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CIS republics 
* need extra $20bi 
aid, IMF warn* 

The former Soviet republics may need $20tea1h i 
aid this year, in addition to the already7.' 

earmarked for Russfa,aa»nflngto rnfarnatfnnai . 
Monetary Fond, managing director MirTtri Cam¬ 
dessus. Mr Camdessus, who has completed IMF ; 
membership negotiations with 14 oftbe 35 repoh- 
lies, warned thafthe former SovfetlJnfcm would 
continue to reqirirB substantial hidp for several . 
years. Page l&Rnsria sticks to crisis, Page/2 

Midland minrgan Insttational investors in' : 
JDdland Baiik said they WHeifl^urbedbjr the : 
absence of specific figures an cost savings from •. 
the merger with Hon^ong ana Shanghai Bant 
They were also worried about thelack of detail 
k on the £20Qm (J354m) charge intended to co^er. 
takeover costs. Page lfl 
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.s tough letters to US and European Community 

criticises Gatt delays 


OAT reprieves Holders of an tSOGm Ettrobond 
issued by Olympia & York indicated they would V. 
not yet declare the cash-strapped Canadian prop-. 
erty developer in default, despite tts faUnreto 
make a scheduled interest payment Page 19 

Air Franco, state-owned airline which recently * 
concluded a partnership deal wtthSabena of . ' 
Belgium, cot losses in 1991 to FPrflKm (2122m), 
against a FFr717m deficit the year before. Page 19 

Uoyd Webber ooto UK art mariut iwonfe 

£: v '-. • Andrew Llflyd Webber, 

the composer who 
threatened to leave— ••• 
the UK if the Labour - 
party won the general ' 
election, celebrated 
the Conservativevlctoay 
by paying £HU2nr ■ 

($i8m) at Ghtfetie’s 1 
for Canalstto’s painting 
ofThe Old Horse Guards, 
London. Page 8 
Major sets priorities: John Major, UK prime .•■ 
minister, set housing, education and Inner cities 
as immediate priorities as he contained a wide- 
ranging ministerial reshuffle. Page IB 

Lyonnalse des EauxrDonMZ, Eremch water 
ami construction grinip, announced an 18 per 
cent fall in 19B1 net profits to FFrUThn (|210m) 
because afasteq) rise in provisions om its leisure ; 
sector constraetton intereste and an the Channel .. 
tunnel. Page 19 • 

Truck safes'to recovers Truck safes fai ' 
western Europe wffl recover increasing rapidly 
this year and next, accarding to the Germah motor 
industry association. Page 3 

Deere A Co, trauUed U8 comstzuctipiB equipment 
maker, pulled ont of the three-way alliance with 
Fiat of Italy and Hitachi of Japan. Page 20 

Closer flee: China and South Korea are moving . 
closer to establishing dipinmaHn ties after a visit 
to Beijing this week by South Korea's foreign 
minister. Page 4 

UN troops ruled eats The TIN will not extend , 
peacekeeping operations to Bosma-Bercegovina. 
where fresh clashes have been reported, Cyrus 
Vance, the UN special envoy, sauLPagelt. . 

West German Inflation: West German 
inflation reached 4£ per cent last month, higher 
than originally estimated. Page 8 

Bubble bursts: France's champagne growers.. 
have blocked in the London High Court the use 
of their famous name by an Qlde English cordial 
which is marketed as "alderftower champagne". . 
Page 18 

Vietnamese cons tituti ons Vietnam's national 
assembly approved a new constitution ensh rin ing 
□mrket-oriented reforms. Page 4 

Computer Joint venture: Europe’s leading 
computer makers - Olivetti, Bull and Siemens^. " 
Nixdorf - will cooperate in developing computer 
networks for public sector bo<Hes inthe European ’ 
Community. Page 3 V . 

Blue Circle Industries, UK cement and 
b uilding products group, suffered sharp falls 
in demand in the UK and US, and pre-tax profits 
dropped from £195m ($345m) to £124Jhn in 1991. 

Page 28 

Winnie quits post: Winnie Mandela, estranged - 
wife of ANC president Nelson Mandela, resigned 
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Russian wins mem oria l prtam Dr Olga -* 
Speranskaya, a 29-year-old ecologist from Moscow, 
has won the first David Thomas Prize, established 
in memory of the FT journalist who (fied in Kuwait 
last April Picture and details, Paged ' 

Financial Times: The FT wfil not be published 
tomorrow tar on Monday,. April 20. There will 
be a paper on Saturday, April 18. 
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By Robert Thomoon ln Tokyo 
end David Gardner hi Btuudi, 

JAPAN has dispatched mmsaaDy. 
. tough-letters to 'Waahington and 
Brussels expres si ng concern that 

theUrugnay Round of inaltDat- 
eral trade negotiations is stalled 
.because the Sat®pean:Ckunmu-: 
nity and US have not folffOed 
their bhfigations. 

The Japanese government has 
' become increasingly frnstratod 
hy the frdlure ofjfije EC and US 
to hemour Urdgmy Bound pro¬ 
posal daadfinas Gen- 

erat Agreetnent ffl^.Tariffs and 
Trade. This fi^ustnctlon.- has 
finally surfaced mUjjo. two ooofi- 
deotlal letters s^tiyMr MMtib 
Watanabe, the foreign minister 
and deputy prime minister. 

. In the; past,^Tokyo .has' pre¬ 
ferred to att. op the:sidelines 
while the EC ard-US argue over 
agricultural tra d * »»od faifag faiwi 
tarifts. The government now. 
believes that the multilateral 
round has reached a "critical 


phase” and that BruSSela and 
Washington must act quickly. . 

■ Japan "has thus joined a grow¬ 
ing number'of interested parties 
expressing their- dfeouiet that res¬ 
olution of the round, which win 
now its K ft vfaT is 

proving so protracted. Afore than 
100 chief executives, worldwide 
signed a. letter published la the 
Rnandai Times yestentay. hi it 
they argued “the ccadlmdng 
stalemate over the trade negotia¬ 
tions has contributed.to the dete¬ 
rioration of ffHywoh* 

anil - tiw postpODBoaxt ot many 
business initiatives”. 

: In Brussels, ahead of an EC-US 
summit in Washington next 
Wednesday, the Enrqpean Cam- 
mlsstan. moved to dampen hopes 
of a breakthrough in the flve- 
year-old round. 1 
The meeting is between Presi¬ 
dent George Budi, Mr Jacques 
Delors, the Commission presi¬ 
dent, and Mr Arribal Cavaco 
Silva, prime minister of Portugal, 
which r m rw wH y hnldg the Com¬ 


munity presidency. It is widely 
. seen as the fast chance to con¬ 
clude the round this year and, 
give a much-needed boost to 
world economic growth. 

A spokesman for Mr Delors 
said yesterday that "up to now, 
nothing indicates that there will 
be an agreement 5 *. 

. . Air Watanabe, in a letter to Airs 
Caria Hills, US trade representa¬ 
tive, expressed his disappoint¬ 
ment that Washington is BPpirfTig 
many exemptions in services 
trade neg o t iatio ns. He also men¬ 
tioned the failure of the US to 
meet a iteartHrw last nwnfh fair 
the submission of a list of indus¬ 
trial products and suggested tar¬ 
iff reductions. 

Japan, one of about 15 coun¬ 
tries to meet the deartHm*, sub¬ 
mitted a 450-page document, 
while the US famished only a 
few pages and said that qualita¬ 
tive reductions were stOl under 
conslderatikm. The foreign minis¬ 
ter lamented that the US hud not 
submitted its list apparently 


because bilateral negotiations 
with the EC are yet to be com¬ 
pleted. He regretted that the EC 
was using the same excuse to jus¬ 
tify Its non-compliance. 

A senior Japanese negotiator 
explained that Mr Watanabe was 
irritated because the US and EC 
have the expertise to compile the 
tariff lists. He believes their fail¬ 
ure has set a poor example for 
developing countries for which 
the process is far more exacting. 

Tt is six weeks since the dead¬ 
line passed and still they have 
not produced a list How long are 
we supposed to wait? What sort 
of signal does this' send to other 
countries?” the offlrfai «Hd 

In a separate letter to Mr Frans 
Andrlessen, Commission 
vice-president, Mr Watanabe 
expressed concern about the 
absence of detailed industrial tar¬ 
iff proposals. Be raised the Issue 
of the seeking by the EC of 
b w i i p ^* to liberalised trade in 
services, particularly interna¬ 
tional shipping. 


He described the EC shipping 
proposal as inadequate and said 
the Community’s policy had 
enabled the US to maintain 
restrictions. Japan, be gaid, had 
offered shipping without any lim¬ 
itations, and unless the EC was 
flexible, progress in this impor¬ 
tant area would be threatened. 

The foreign minister also critic¬ 
ised EC references to “reciprocity 
clauses” in services trade, with¬ 
out having made clear what 
effect they would have on multi¬ 
lateral trade flows. He said the 
presence of these vague clauses 
could undermine the success of 
the services agreement 

For Japan, the most sensitive 
Uruguay Round issue remains 
the opening of the rice market 
While not malting a specific offer, 
Mr Watanabe hinted that. Japan 
would be prepared to reconsider 
its policy on rice imports when 
the EC and US have settled their 
differences on agriculture. 

US steel dumping, Page 7 



ByTony Walker tn Cairo and ' 
Michael LHflojohny hi Near York 

LIBYA challenged the United 
Nations air embargo- imposed 
yesterday by/ proceeding with 
scheduled flights to destinations; 
in Europe and the Afiddle^East ~ : 
but Us aircraft were turned back. 

- - Egypt; Libya's - ^neA gh b o jttt, - 
becamethefir^'Arabcomitryto 
enforce the embargo when it 
informed Tripoli that Egyptian 
airspace was dosed. A foreign 
ministry official in Cairo said 
Egypt “respects; international 
legality”. 

\ The. sanctions, passed on 
March SV fdlQw Libya’s refusal 
to hand over two men Indicted in 
the west of planting the; bomb 
which destroyed Fan Am flight 
103 over Scotland .in lm idbya 
.is also required to turn over four 
men allegedly involved iu the 
bombing of a UTA jet In 1989. 
over Niger and to take concrete 
steps to 'disassociate ttseif from 
terrorism. 

Libyan Arab Airlines flights: 
were also turned back by Tnnt 
sia, Switzerland, which has 
implemented sanctions despite 
not being a member of the UN, 
and Italy - where two Kalian 
airforce jets were scrambled to 
deter a Libyan Boeing 727 from 
entering its airspace. 

Japan and a series of European 
countries also said they would 
expel Libyan diplomats in accor- 
. dance with the sanctions, with 
Sweden, Italy and France all say¬ 
ing they would sand Libyan, offi¬ 
cials home. A reduction in 
Libya’s 16-member UN de le g a tion 


in New York is to be annouced 
soon. The US has xm diplomatic 
Enkswith Tripoli. 

. However, the UK said that two 
LBjyan.envDys M Britain, work¬ 
ing from the Saudi Arabian 
embassy, would remain - at 
leak-wirfie two British diplomats 
remain ed in Thrpofi, whke- they 
operate from theltafian embassy. 

Jana, tile Libyan news agency, 
sakL.Tripoli had “begun recipro¬ 
cal: measures” against states 
imposing tire UN sanctions, ft did 
not give details, but is likely to 
start sending home western dip¬ 
lomats in the Libyan capital. 

UN Resolution 748 bans the 
international movement of Lib¬ 
yan Arab Airlines, bars the ship¬ 
ment of arms to Libya and 
. reqmres a reduction in Libyan 
diplomatic representation. 

Hours after sanctions went into 
effect the UN Security Council 
set up a committee to . oversee 
Implementation and deal with 
requests for exemptions. 

These are experted mainly to 
allow foreign workers to fly out 
of. the country. Resolution 748 
e m powers the sanctions commit¬ 
tee to allow flights “on grounds 
of significant humanitarian 
need". 

The UK and US stressed that 
the sanctions resolution was 
mandatory, and that all member 
states must comply. “The Council 
means business," Sr David Han- 
nay, the UK ambassador to the 
UN, warned, noting that govern¬ 
ments have until May 15 to 
report on measures token to 
implement the embargo. 

In London, Mr Douglas Hurd, 




Demonstrators in Tripoli protest against the refusal of the World Court at its meeting in The 
Hagne^to Ami United Nations sanctions against Libya 


EC plans 
over CO2 
emissions 
at risk 

By David Gardner In Brussels 

THE European Community’s 
plans to curb “greenhouse gases” 
have run into difficulties, under¬ 
mining the anti-global wanning 
strategy which Brussels will take 
to the United Nations Earth Sunt 
mit in Rio de Janeiro in June. 

Two draft directives to monitor 
energy use in buildings - which 
account for an estimated 47 per 
cent of EC energy consumption 
- were yesterday blocked at a 
meeting of senior European Com¬ 
mission officials. 

The cause of the hold-up. 
according to one official, was a 
new-found reluctance by Brussels 
to interfere in matters which 
should properly be handled by 
member states. 

The directives are a critical 
part of the Commission's commit- 
ment to stabilise carbon dioxide 
emissions at 1990 levels by the 
end of the century. Any weaken¬ 
ing of these conventional means 
of limiting emissions could force 
a rethink of the entire strategy, a 
gpninr CoPunissloD environment 
official conceded. 

The part of the strategy which 
has drawn most attention, and 
criticism, is the carbon and 
energy tax Brussels is poised to 
put forward next month. The 
Commission reckons that the EC 
needs this tax because it could 
meet only three-fifths of its C0 2 
emissionjeduction target by con- 
ventlonaT energy-saving mea¬ 
sures. 

But while industry is angered 
by the implications of the tax for 
competition, it is the conven¬ 
tional part of tire strategy that is 
starting to unravel fastest of 
an. 

By the mid of last month, for 
instance, only four of the 12 
member states had submitted 
promised “complementary pro¬ 
grammes” to cut CO; emissions. 
Nor are the EC’s own energy con¬ 
servation and renewable energy 
programmes yet on stream. 

Mr Andrew Warren of the 
European Association for the 
Conservation of Energy told a 
Fonun Europe global wanning 
seminar for industrialists on 
Tuesday that “there is no 
urgency behind these pro¬ 
grammes from the Commission. 
Nor is there sufficient urgency 
from most member states for 

Continued an Page 18 
Further Earth Summit 
reports. Page 6 


the UK foreign secretary, 
interviewed by BBC radio, said 
that continued Libyan intxansi- 
gence could prompt the US, 
Britain and Francs into consider¬ 
ing an ofl embargo against Trip¬ 
oli. “That’s obviously something 
that could be considered for the 
fixture,” he said. 

The streets of the Libyan capi¬ 
tal were reported cahn after dem¬ 
onstrations the night before, but 
the media maintained its barrage 
of criticism against the west. 

Edito rial Comment, Page 16 


Oniy when function and style combine perfectly 

DOES A GREAT CLASSIC EMERGE. 


Fed fears for US recovery 
as industrial growth slows 
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By Michael Prowse - 
In Washbigton 

THE pace of US industrial 
growth, slowed last month with 
-output rising only 1X2 per cent, 
c o mpar e d with a 0.5 per cent gain 
in February, the Federal Reserve 
reported yesterday.' 

.The figure was in line with 
analysts' forecasts and followed 
other recent evidence of a stog- 
giah economy including 'a fell in 
retail sales and flat employment 
incf month. - ■ 

The Fed said production 
declined at an annual rate of 41 
per cent in the first quarter rela¬ 
tive to the final quarter of last 
yeax^ mainly because of a sharp 
fen . in output in January. This 
was the second .successive quar¬ 
ter of industrial contraction. 

Oh an annual comparison, 
however, industrial production 
was up lx per . cent in March, 
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reflecting a recovery in output 
last summer. 

Most forecasters continue to 
prqject a mfld economic recovery 
this year with growth of gross 
domestic product accelerating to 
an annual rate of 2-3 per cent, 
compared with 0.4 per omit at the 
end of last year. 

The Federal Reserve, however, 
remains anxious about the pace 
of recovery. Last week it sur¬ 
prised financial markets by rig- 
nailing a quarter-point cut in 
short-term interest rates to 3.7S 
-percent, the first reduction since 
December. Many analysts antici¬ 
pate a farther modest easing’ of 
monetary policy if the economy 
fells to gather: momentum. 

Industrial production is expec¬ 
ted to^advance sluggishly^ com¬ 
ing months. This reflects rela¬ 
tively strong growth of demand 
in the first quarter as a whole 
and a projected rebuilding of cor- 
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potato inventories after liquida¬ 
tion of stocks in recent months. 

Figures released yesterday 
showed that the ratio of business 
inventories to sales continued to 
fell in February, reflecting stron¬ 
ger than expected demand 

Most industrial sectors were 
sluggish in March. Manufactur¬ 
ing output edged up 0.1 per cent 
but capacity utilisation at facto¬ 
ries fell 0J. per cent to 77 per 
cent Output of construction sup¬ 
plies fell 0J2 per cent 

Output of non-durable con¬ 
sumer goods rose 0.4 per cent, 
but tins mainly reflected a sharp 
2.1 per cent rise in the output of 
.utilities, a reaction after declines 
due to unseasonably warm 
weather, in January and Febru¬ 
ary. 

The strongest sector was dura¬ 
ble consumer goods, which rose 
05 per cent despite a decline in 
car production. 




In 1875. the combined genius of Jules 
Audemais and Paul-Edward Piguet gave 
birth to one of watchmaking's greatest 
achievements: die Grande Complication. 
A masterpiece that sec a standard of 
excellence which Audemars Piguet has 
maintained ever since. 

These horological skills have been 
cherished and handed down from gen¬ 
eration to generation, often from 
fatheno son. One reason perhaps why 


many connoisseurs consider our 
watches to achieve collector value the 
moment they are made. 

This dedication to the traditional art 
of watchmaking, combined with tech¬ 
nical and aesthetics! innovation, has 
enabled Audemais Piguet to create some 
of the greatest classics ever. 

The Dual Time and the Perpetual 
Calendar are destined to become one 
of them. 
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Audemais Piguet & Cie S.A., 1348 Le Brass us, Switzerland 
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US in new 
bid to end 
Bosnian 
conflict 

By Laura Silber in Belgrade 

THE US yesterday launched a 
fresh diplomatic effort to end 
die fighting in Bosnia-Hercego- 
vina, where fighting broke out 
again despite a ceasefire. 

Mr James Baker, the secre¬ 
tary of state, telephoned the 
foreign ministers of Britain, 
France, Germany and Portugal, 
the current president of the 
European Community, to dis¬ 
cuss how to end the fi ghting . 

A State Department spokes¬ 
woman described the conduct 
of the Serbian leadership in 
Belgrade and Serbian armed 
forces in Bosnia as "completely 
outside the bounds of civilised 
behaviour." 

In London Mr Douglas Hurd, 
the British foreign secretary, 
said: "It's not acceptable that 
Yugoslav army or Serb irregu¬ 
lars or indeed Croatian irregu¬ 
lars should intervene and pro¬ 
voke a civil war." 

Mr Cyrus Vance, the United 
Nations special envoy, yester¬ 
day said the UN would not 
extend its peacekeeping 
operations to Bosnia-Hercego- 
vina, 

Mr Vance, who arrived in 
Belgrade for another round of 
peace talks, appealed to Bos¬ 
nian leaders to respect the 
ceasefire. 

“The situation in Bosnia-Her- 
cegovina is very, very serious 
and is causing us great con¬ 
cern. It is therefore essential 
that all the parties live up to 
the ceasefire agreement War is 
not the answer. It will be ruin¬ 
ous to ail sides and nobody 
should think that he or she can 
gain a one-sided advantage.” 

Mr Vance said the UN did 
not have enough troops to 
undertake peace-keeping 
operations in Bosnia as well as 
Croatia. Nor is there any UN 
mandate to operate in Bosnia. 

Clashes yesterday were 
reported in Sarajevo, the capi¬ 
tal of Bosnia, in Bosanski 
Brod, on Bosnia's northern 
frontier with Croatia, and in 
Mostar. in the south. 

The federal army said it had 
secured Visegrad. a predomi¬ 
nantly Moslem town in south¬ 
east Bosnia. The fighting 
which has left dozens dead and 
forced 100,000 people to Cee. 


Russia sticks to crisis rather than chaos 


In nine days of stormy debate in the Russian Congress of People’s Deputies, the 
country’s post-communist legislators issued a stem warning by passing an 
uncompromising resolution effectively crippling President Boris Yeltsin's radical 
economic reforms. However, by yesterday the Congress conservatives had climbed 
down and adopted a declaration giving Mr Yeltsin and his reformers full support. 
The loss of billions of dollars in western aid may have helped suppress fears of the 
further hardships market-orientated reforms may cause. John Lloyd in Moscow 
analyses the outcome and what the future may hold for Mr Yeltsin's programme 


T HE CLOSING moments 
of the current session of 
the Russian Congress of 
People's Deputies may produce 
surprises yet, and it certainly 
would be a surprise if the dele¬ 
gates demonstrated a collective 
will and capacity to injure the 
government seriously, so long 
as that government is sup¬ 
ported by President Boris Yelt¬ 
sin. 

This does not mean that no 
harm has been done. 

The cost of the -concessions 
that the president and the gov¬ 
ernment made before and dur¬ 
ing this parliament has yet to 
be presented. But it looks high: 
energy price rises to be post¬ 
poned. taxes lowered, social 
security and other benefits 
raised, industry given 
Rbs200bn in credits. 

The international financial 
institutions are worried, but 
western politicians are saying 
nothing critical while the 
congress remains in session. 
Mr Donald Mulford. the US 
assistant treasury secretary 
who saw First Deputy Prime 
Minister Yegor Gaidar on 
Tuesday, said, and then only 
reluctantly and sotto voce, 
that the measures “may” have 
an adverse effect on the 
budget deficit Patently, they 
will 

Now, however, political sur¬ 
vival is what counts, and this 
congress session has shown 
that Mr Yeltsin remains 
unchallengeable so far, even 
though there is a majority of 
deputies opposed to govern¬ 
ment policy. 

The government’s offer of 
resignation was obviously a 
tactical ploy but still enough to 
whip the congress into line. 

It dropped its insistence that 
a new government be pres¬ 
ented by May. leaving the gov¬ 
ernment free to pursue what 
Mr Gaidar said would be 
“rather tough restrictions" on 
credits, together with high 
interest rates. 

In one sense, this parliament 
should have been able to exert 
its will: it reflects, though it 
does not represent the frustra¬ 


tions of a people undergoing 
real economic miseries and 
uncertainties, and reflects 
them because the deputies 
have some local knowledge of 
their constituents' sufferings. 

However, the deputies can¬ 
not fully represent them 
because they hold their seats 
on the old system gf election, 
with many essentially nomi¬ 
nated by the defunct Commu¬ 
nist Party and the institutions 
such as trade unions which 
were the party's creatures. 
They are thus inhibited and 
ultimately fearful of pressing 
criticism to the point where 
they would win and then have 
to take responsibility for a pro¬ 
gramme. 

The more astute probably 
know they have no workable 
plan, nor any competent nomi¬ 
nees for a new cabinet 

The parliament was crippled 
by its contradictions. The dep¬ 
uties most willing to deploy a 
populist critique of the pro¬ 
market reforms were those 
least able to claim a firm man¬ 
date, while the deputies who 
had come in on a democratic 
ticket were bound by loyalty to 
“their" government and presi¬ 
dent. This leaves much of the 



Yeltsin: his status has been 
confirmed rather than 
enhanced. He has Learnt not to 
confront directly the main 
political forces below him. 


electorate disenfranchised: the 
mass of people have experi¬ 
enced few benefits from reform 
but still have no credible repre¬ 
sentatives and cling to Mr Yelt¬ 
sin as a figure of authority, 
albeit a harsh one. 

Those who are benefiting - 
the perhaps 10-20 per cent 
working in, and growing a bit 
richer from, the nascent mar¬ 
ket structures - are effectively 
the base on which the govern¬ 
ment rests. It is the familiar 
posture of post-communist gov¬ 
ernments: a people on a tight¬ 
rope over a chasm, performing 
a balancing act while pointing 
hopefully to a far bank labelled 
“normal society]’ and dismiss¬ 
ing the feasibility of walking 
backwards. 

The opposition was further 
emasculated by the behaviour 
and personalities of two of the 
men closest to the presidential 
seat 

Mr Alexander Rutskoi, the 
vice-president, said before the 
Congress that he was not going 
to repeat his strongly 
expressed critique of the cabi¬ 
net and he kept his word. 

Mr Ruslan Khasbnlatov, the 
parliamentary speaker, natu¬ 
rally played a larger role: he 
has been, ex officio, the pro¬ 
ducer of this drama. No 
“speaker" in the western sense, 
he directs barbs from his dais 
to wherever he wishes, espe¬ 
cially at the government, the 
members of which he called 
“little boys who get scared,' 
trying by their resignation 
threat to bla ckmail parli ame nt.. 
He has dismissed the IMF as 
both unwanted and unable to 
deliver the money promised by 
the Group of Seven. He was 
“sorry” for the US if it bad no 
better policy than to support 
Mr Gaidar. 

Yet. in the end. he pledged 
loyalty to Mr Yeltsin because 
he cannot operate outside the 
president's circle and thus at 
best, or worst can only seek to 
hobble the government, not 
destroy it. 

Mr Yeltsin has had, in Mr 
Gaidar, a more determined 
opponent than he could have 
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In the thick of debate: a deputy speaks ont at the Congress in Moscow yesterday 


thought before the congress. 
Mr Gaidar's four months in 
office has seen an extraordi¬ 
nary assumption of political 
maturity. 

He has grown from being 
only an academic-cum-joumal- 
ist into a statesman, from a 
novice politician who care¬ 
lessly said he would only be in 
office a few months to a fighter 
for his cause. 

His first speech to die con¬ 
gress was nervous and defen¬ 
sive. A a few days later, he 
ripped into the deputies with 
an aggressive assertion of the 
foundations of his programme - 
and won strong applause. 

He and his government have • 
gained stature, even as the t 
deputies showed their constitu¬ 
tional weakness and their per¬ 
sonal futility. 

Mr Yeltsin, absent from the 


Congress since Saturday in 
another typical retreat from 
engagements and visibility, 
has had his status confirmed 
rather than enhanced. Like Mr 
Gorbachev before him. he 
remains dominant in part 
because he does not directly 
oppose any of the charac¬ 
ters or forces below him, even 
when they are fighting each, 
other. . 

Thus Mr Ehasbulatov’s par¬ 
liamentarians, Mr Rutskoi’s 
supporters in the military-in¬ 
dustrial complex and Mr Gai¬ 
dar’s cabinet run all see in him 
“their” leader. 

This has its risks, as Mr Gor¬ 
bachev's career shows, bat Mr 
Yeltsin does not yet have to 
struggle with an opponent as 
determined as he Wmaaif was 
in opposing Mr Gorbachev; 
And. though many of the Rus¬ 


sian Federation's republics and 
regions are straining for 
greater autonomy, even inde¬ 
pendence, they are not yet to 
be compared with the Baltics 
or Ukraine. 

Little actual prepress has 
been made. The main new 
measure to be put before the 
congress - a new Russian con¬ 
stitution - has not been tabled 
and may not be, or, if it is, will 
be unlikely to secure the 
required two-thirds majority. 
The old, Soviet-period constitu¬ 
tion remains in force, much 
amended, and may have to 
serve for some time. 

But the: government, and 
something called reform, 
remains. Chaos is averted, and 
Russian society and its govern¬ 
ment can turn back with relief 
to mere crisis. 


Deputies 
may lay 
claim to 
Crimea 

By John Uoyd 

THE TENSE relations between 
Russia and Ukraine, marked by 
the hitter dispute over control 
of the former Soviet navy's 
Black Sea fleet, can be expec- 
. ted to deteriorate today if the 
. Russian parliament goes ahead 
with a vote to lay formal claim 
. . .to the Crimea, which Is part of 
Ukraine. 

The. resolution to be consid¬ 
ered by the Congress of Peo¬ 
ple’s Deputies seeks to nullify 
the 1954 decision to transfer 
the. Crimea from Russian to 
Ukrainian jurisdiction, claim¬ 
ing the. move had no legal sta¬ 
tus because It was never 
agreed by the Ru ss ian parlia¬ 
ment and that the people, of 
Crimea were never consulted. 

Russia's determination . to 
keep control of the Black Sea 
fleet, now largely obsolete, is 
seen by many as mainly gov¬ 
erned by the territorial impera- J 
tive of getting back Crimea. 

If voted through, the resolu¬ 
tion would add a malign 
dimension to the relations 
between, the two states.. Ten¬ 
sion had eased slightly after an 
agreement for high-level talks 
on the fate of the Black Sea 
fleet and Ukraine’s apparent 
reversal of its decision to 
retain tactical nuclear weap¬ 
ons. The Crimean issue first 
flared in February when it was 
brought before parliament by 
Mr Vladimir Lukin, now Rus¬ 
sia’s ambassador, to .Washing¬ 
ton. 

A key passage of the resolu¬ 
tion says: ‘The Russian parlia¬ 
ment believes that the restora¬ 
tion of historic justice is in the 
interests of all parties, pro¬ 
motes peace and accord, and 
hopes that the; sovereign 
Ukraine will demonstrate a 
similar approach:". - . - V 

Georgia Nato link \ 

NATO formally/ admitted < 
Georgia to. a "co-operation 
council” linking the alliance 
with its former Gold. War oppo¬ 
nents yesterday, ; bringing the 
republic intofine with all the 
other states in the former 
Soviet Union, Reuter reports 
from Brussels ' ' 
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fast road to recovery 


By Andrew Fisher in Frankfurt 

TRUCK SALES in western' 
Europe will recover at an 
increasing pace this year vand 
next, following the dMiitie in 
1991, according to the German 
motor industry association 
(VDA). It expects espechd^ 
sharp improvements In Britain. 
Sweden, and Spain, i . 

However, the German max* 
ket, which ba& been^given a 


considerable-Bff 
tion -of the country, wiD see a 
slowdown, thfi'YDA adds. Ger- 
jnan;^oduc«U / will;have to 
^xenew-thdx;efforta j in foreign 
markets asva .result, says Mr 
Kimi^rt .SAiDidt, VDA’s 
' deputy ‘ managing director. 
Con^fetJtton will continue to 
be latenBe- a nd. Gf rrnan manu* 
Cac^nrers 'will ' lKive to work 
harder tooH^ettheir country’s 
ifiaadvantage air an industrial 


location, especially on costs. 

The VDA forecasts that the 
total west European truck mar¬ 
ket'mil rise by l per cent this 
year and 4 per cent next, after 
si 6 per cent drop in 1991. 
Excluding Germany, it expects 
sales in western Europe to rise 
3 per cent and 6 per cent 
respectively compared, with a 
14 per emit decline in 199L • 

• The German market,, which 
-jumped by .48 pier'cent last 


year, is expected to fall by 6 
' per cent in each of the next 
two years. By contrast, the 
similarly sized French market 
sho uld move up by 2 per cent 
id 1992 and 5 per cent in 1993 
after falling by 19 per cent in 
1991. 

A marked upturn is forecast 
in the UK, with last year's 
slump of 29 per cent followed 
by a rise of 8 per cent this year 
and one of 11 per cant in 1993. 


In Sweden, which suffered a 36 
per cent collapse in 1991, the 
market is likely to fall a fur¬ 
ther 14 per cent this year 
before climbing by 28 per cent 
in 1993. 

Mr Schmidt says German 
truck production has contin¬ 
ued to develop strongly, with a 
rise of 11 per cent in the first 
quarter of this year. Total out¬ 
put in 1991 was 12.5 per cent 
higher at 355,500 units. 
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Finland sees 
first signs 
of economic 
recovery v 

By Sara Webb In Stockholm 

THE worst of the . Finnish 
recession may be over,'helped 
by a pick-up ixt-timber.and 
engineering exports, according 
to the Confederation of Finnish 
Industries (CTO yesterday. - 
The quarterly su rv e y of 580 
companies reports an: increase 
in new orders and says export 
orders are expected to Increase 
further in the spring." 

The survey contains the first 
signs of optimism, among 
industrialists over the -econ¬ 
omy. Last year, Finland's GDP 
declined 6 J per. cent, and the 
government was forced 
recently to produce an emer¬ 
gency economic package to 
avertdevaluation. 

Exports to Germany' and to 
east Asian markets increased 
in the first quarter. Both for¬ 
estry and engineering, tradi¬ 
tionally two of Finland’s most 
important sectors ,-are expected 
to show a further recovery in 
exports in coming months. 

However, the CFI warns that 
construction and textiles, sec¬ 
tors expect new orders to con¬ 
tinue to decline. - 
Industrial production during 
the first quarter was slightly 
better tha n expected although 
still below last year.Expecta- 
tions for the next she months 
are still “extremely conserva¬ 
tive,” although the survey pre¬ 
dicts an increase in industrial 
production in the second quar: 
ter. partly due to seasonal foe- 
tors. 

Although 84 per cent of com¬ 
panies report idle capacity, the 
CFI says this is slightly better 
than last year. Capacity utilisa¬ 
tion improved a little in March, 
especially in forestry and engi¬ 
neering. 

■The CFI says industrial 
investment continues to 
decline, with the biggest foils - 
in the building industry. How-' 
ever, it predicts that the fen-in 
investment will be halted 
within a year, but will remain 
at a low leveL 
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Tsfew^ ra^#matches level of pay offer to public sector workers 

W German inflation revised upward 


By Ancbvw Fisher lir Frankfurt 

" . • • !"■ y m '-~ * ’ • ’ ■ 

-WEST: GERMANY’S inflation 
rats proved; higher than first 
estimated Hast month. 
AnuDuncemeut yeaterday of a 
4 B per centannnal rate came 
as .public'-sector workers 
bonsidered- whether to strike 
over-apay offerofexactly the. 
same size.' .•• 

- The new figure compares 
with- the provisional 4.7 per 
dent earlier reported for March 
by the federal statistics office 


based bn returns from four 
states. '* 

The steady rise in German 
tnfiatipn above 4 per cent has 
prompted the Bundesbank to 
lift nfqcial interest rates to 
record post-war levels, with the 
central bank also concerned 
over the rapid increase in 
money, supply.. . . 

Mr Otmar -Issing, a 
Bundesbank director, said 
recently that, although 
inflation would, fall well below 
4 per cent by the year’s end, it 


was unfortunate in view of 
wage talks that It would 
remain above this level for a 
while. 

The public sector unions 
have called strike ballots after 
tnwring down a 4£ per cent 
package. 

Mr Issing said it was too 
early to tell when the higher 
interest rates would brake 
money supply growth, 
indicating that they would not 
be cut for some time. 

“It’s like a big tanker," he 


said of the money supply 
expansion. “If it’s on the wrong 
course, it takes time to correct 
this." 

• West Germany's trade 
surplus totalled DMl.Sbn 
($970m) in February against 
DM412xn In January and 
DM2.lbn in February, 1991, the 
statistics office said. 

Figures for the whole of 
Germany, already reported, 
showed a February surplus oi 
DM 2 . 2 bn, up from DM45m in 
January. 


Computer 
makers in 
joint 
project 

By Haig Slmonfan in Milan 


EUROPE’S three leading 
computer makers - Olivetti, 
Bull and Siemens- 
Nixdorf - have agreed to 
cooperate In developing large 
computer networks for public 
sector bodies in the European 
Community. 

The three companies have 
set up Trans European Infor¬ 
mation Systems (TEIS) as a 
first step towards developing 
projects for compatible infor¬ 
mation systems in Europe 
based on common system and 
software applications. 

The aim of the TEIS venture 
is to enable the three compa¬ 
nies to offer compatible solu¬ 
tions to European public sec¬ 
tor agencies. 

These agencies will have to 
work increasingly closely 
together with the coming of a 
single market and steps 
towards political union. 

The potential users include 
government ministries and 
agencies responsible for cross- 
border issues such as immigra¬ 
tion, health and social secu¬ 
rity, or environmental moni¬ 
toring 

The three companies have 
set up research laboratories at 
Pozznoli near Naples, as well 
as in Munich and Paris. The 
Naples unit will check 
whether hardware and soft¬ 
ware from the three companies 
is fnter-operable. 

Mr Eserino PioU Olivetti’s 
deputy chairman, said: “The 
creation of this consortium 
represents a joint effort which 
could raise the competitive¬ 
ness of the European informa¬ 
tion industry." 


Turkish fears 
grow on foreign 
business influx 


By John Murrray Brown 
in Ankara 

THE GROWING openness of 
Turkey’s economy to foreign 
companies has come in for 
sharp criticism from domestic 
businessmen worried about 
increased competition. 

The opening tomorrow of a 
new $70m cement plant by 
Societe Ciments Francais (SCF) 
highlights how opposition to 
greater foreign involvement 
has shifted from politicians to 
the business community. 

It was politicians who 
resisted French entry into the 
cement market. In 1990, Mr 
Suleyman Demirel, now Tur¬ 
key's prime minister, filed a 
suit to have SCF's purchase of 
five state cement companies 
declared Illegal on the grounds 
the assets had not been offered 
to local investors. But he will 
open the SCF plant tomorrow. 

Some industrialists are 
urging the government to 
freeze privatisation plans in 
the face of growing foreign 
interest “Turkish business is 
not yet strong enough to pur¬ 
chase these state companies," 
says Mr Can Kirac, former 
chairman of Hoc Holding, Tur¬ 
key’s largest trading company. 

Mr Demirel is under pressure 
to give a clear signal on the 
controversy about foreign own¬ 
ership. especially as it is plan¬ 
ning to sell a further 11 cement 
companies in a deal expected 
to raise TL 2,500bn (£227m). 

French companies now 
account for a quarter of Turk¬ 
ish cement production of 
around 24m tonnes a year 
which is growing at an annual 
rate of some 10 per cent. 
Lafarge Coppee, the world's 


The British foreign secretary, 
Mr Douglas Hard, will visit 
Turkey and probably Greece 
next week, Reuter reports from 
London. Diplomats said 
Britain and the US viewed 
Turkey as an increasingly 
important country in the 
region. Mr Hurd will discuss 
the situation in Iraq, Turkey’s 
possible membership of the 
Eu ropean Comm unity, the 
Cyprus issue and Turkey’s 
defence role in Europe. 

second largest cement com¬ 
pany, and Societe Vicat have 
also entered the market. 

The arrival of the French has 
sparked fierce competition. 
Last month, two Turkish- 
owned factories in the Aegean 
region launched an attempt to 
try and break into the Istanbul 
cement market, shipping 
cement at prices 40 per cent 
below market levels. 

The basic investment strat¬ 
egy of most foreign groups is 
to expand market share in 
what is seen as a key regional 
base for the Middle East and 
the southern republics of the 
former Soviet Union. But there 
has been local concern that in 
so doing the foreign companies 
are creating new cartels. 

“While trying to destroy one 
monopoly the government is 
creating another one,” says Mr 
Yazar Zeytinoglu, chairman of 
a Large conglomerate. 

Industries other than cement 
have also come under 
increased scrutiny. In the bot¬ 
tled gas sector, for example, 
foreign groups. Including Mobil 
of the US, already control 34 
per cent of the market. 




for single market 


By Christopher Parka* 

In Bohn V' =- • 

ALMOST half the companies in 
Germany have taken action to 
im prove their ability to . com¬ 
pete in the single ^European 
market, chie-to be introduced 
at the tumaf the year, accord¬ 
ing to a survey. - 

- They are “self-confident and 
well-equipped*, . the DIHT 
chamber of trade, anti industry 
reported yesterday. “The great 
nfojority do not expect any 
damage to their- competitive 
position.* 

- An’analysis of a survey cov¬ 

ering 15,000 businesses, pub¬ 
lished yesterday, said most had 
'prepared strategic plans, towns 
rpprattngseveral measures, to 
enhance.their position. The 
mbst popular steps were 
investmentand-rationalisation 
of existing plant, product inno¬ 
vation and improved m ark et¬ 
ing. Some 17 per cent had pre¬ 
pared new'prodncts. . • 

Setting up abroad had been 
adoption or a priority for rela¬ 
tively few, the report said. 


However, '8 per cent had 
already invested Outside Ger¬ 
many specifically to prepare 
for the. single market, com¬ 
pared with the 5 per cent 
which had said they planned 
such , moves , in a similar, poll 
.three years ago.- 
- Investment targets have also 
changed. Attention, particu¬ 
larly among high-technology 
and automotive manufacturers 
in the south of Germany, has 
switched from Spain, Portugal 
and Italy to low-cost countries 
such as Czechoslovakia. . 

Despite the optimism, how¬ 
ever, many employers recog¬ 
nised. they would face 
increased price competition 
from other EC companies, and 
felt disadvantaged by Ger- 
many’s high wage costs, com¬ 
pany, taxation and the burdens 
of meeting the country’s strict 
environmental standards. 

• Wage costs in east Germany 
last year soared to 31 per cent 
of companies’ sales, compared 
with 20 per cent in the west, 
the IW economics institute, 
Cologne, said yesterday. 
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NEWS IN BRIEF 


Amsterdam ready to 
plan car traffic curbs 

AMSTERDAM^ city council voted last night by a large majority 
to begin drawing upja plan to reduce car traffic gradually in the 
city centre, bq^infr, to pressure generated by a controversial 
referendum held last mouth, -writes Ronald van deEreL 
The 45-member council approved a motion calling for action 
-that will go some way towards satisfying voters who, by a slim 
majority, supported a radical cut in the volume of traffic: Oppo¬ 
nents of deep cots had argued against heeding the results of the 
non-bindtog referendum, saying the low voter turnout of just 27 
per cent had nullified the results, which showed 52A per cent in 
favour of a .drastic curtailment. - 
The traffic propotols, to be drawn up over the next few months, 
are . likely to foil well-short of the referendum’s call for a halving 
of the 23,000 '• available parking spaces in the long term and 
tutrcductkjn ofa systoh of regulating car access to the congested 
centre* Proposals are expected to include the introduction ctf new 
“ride-sharing", taxas,; the allocation of sites for new parking 
garages; and a greater emphasis on bicycle paths and pedestrian 
zones, as well as rafln et ioas in parking spaces. 

Sweden cats tax to help industry 

Sweden announced yesterday it plans to scrap the general energy 
tax- oh industry and:.lower its value added tax by. 3 pe r ce nt age 
points from 25 per cent; to 22 per cent, AP-DJ reports from 
Stockhohm The ceutrerigfk wmHtinn government will also abol¬ 
ish atax ocLcommftrciai property, starting next year, as a way of 
.stabilising market prices. The proposals are part of a plan to 
rednce i .taxes by a,net Kr2bn {n90m). The government said the 
lower energy would give companies an added Kr3bru 

Attack on EC advertising rules 

European publishers are planning a second advertising c a mpa ig n 
against what they see as threats to freedom of the press posed by 
proposed directives from' the European Commission, write Ray¬ 
mond Snoddy. They are concerned about a whole range of possi¬ 
ble r e st ri c ti ons on-advertising such items as rtobaoco, alcohol 
and phar mace uticals. 

French' keen to avoid own cooking 

The French dine out .about three times a week and spend almost 
20 per cent of their food", budget in restaurants 'and canteens, 
according to a study of the country’s eating habits, Reuter 
reports from. Paris. The national statistics institute said that in 
1969 the French, on average, had L9 meals outside their homes 
each week. Now that figure has risen to 2A. 
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EVERY PASSENGER GETS 
THE BEST SEAT IN THE HOUSE. 



Because from 1st May we 
will be fitting a personal video 
set to every seat in all three 
classes on our Airbus aircraft. 

You’ll be able to choose 
from two movies, and four 
Emirates Television channels 
covering sport, current 
affairs, children’s viewing, 
comedy, lifestyle and an 


Arabic language channel. 

In Business Class and 
Economy, the screens will be 
built into the seat back in 
front of you. They are fully 
adjustable and feature 
touch controls for added 
convenience. 

In First Class, where the 
screens are housed in your 
armrests, passengers will also 
be provided with individual 
video cassette players, 
and an extensive library of 
over 25 movies. 

Not surprisingly, Emirates 


is the first airline in the 
world to install a personal in¬ 
flight video system in all three 
classes, and we will have 
our entire Airbus fleet fitted 
by the end of Summer 1992. 

But then, as our award 
winning food, fine wines and 
superb service reflect, 
passenger comfort has always 
been our first priority. 

For Reservations, contact 
your travel agent or 
Emirates on 071 930 3711 or 
Manchester on 06l 437 9007. 


Refining the shape of air travel. 
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NEWS: INTERNATIONAL 


Rao brings Congress party into line 


By David House go In Tirupati 

THE STRIKING fact to emerge 
from the landmark Congress 
party convention being held In 
the Hindu pilgrim town of 
Tirupati is the dominance the 
prime minis ter, Mr Narasimha 
Rao. has now established over 
his party. 

Widely regarded as an aged, 
interim leader when he took 
over last June, this plenary 
session of the Congress is 
demonstrating that he faces no 
internal challenges to his 
authority. 

“The net result (of this meet¬ 
ing) is that the prime minister 
will be stronger." said one min¬ 
ister yesterday. The govern¬ 
ment is thus expected to move 
more rapidly in implementing 
controversial reforms to 
restructure the state-owned 


banking system and towards 
providing industry with more 
leeway in declaring redundan¬ 
cies. 

Ministers and senior party 
officials claimed that one rea¬ 
son for the apparent slowdown 
in the pace of reforms since the 
February budget was the fear 
of provoking a grassroots back¬ 
lash at the current Congress 
session. 

These fears resulted in a 
catch-all economic resolution 
being put before the All India 
Congress Committee (A1CC) 
meeting that embraced all 
points of view in the party 
from socialism and central 
planning to pro-market poli¬ 
cies. 

But party officials said yes¬ 
terday that the resolution 
should be regarded as a man¬ 
date for change. “The signifi¬ 


cance of the resolution is its 
endorsement of the new poli¬ 
cies,” said Mr VN Gadgil. a 
party spokesman heading the 
drafting committee on eco¬ 
nomic policy. "The prime min¬ 
ister's position will also be 
strengthened.” 

The party has also endorsed 
the government's stand against 
signing the Nuclear Non-Prolif¬ 
eration Treaty saying it was 
biased against countries that 
did not have atomic weapons. 
The Congress party favoured a 
"non-discriminatory nuclear 
non-proliferation treaty”, but 
did not spell that out. 

The convention has given Mr 
Rao his first opportunity to 
face the massed Congress 
r anks as prime minister. In 
choosing to hold the meeting 
in his own southern state of 
Andhra Pradesh. Mr Rao's aim 


was to demonstrate that he 
was boss and that the south 
now counts for more in Con¬ 
gress counsels. 

As a leader, he folk to excite 
the crowds as the Gandhi fam¬ 
ily knew how to. By the rowdy 
standards of Congress occa¬ 
sions this has been a Low-key 
affair, with delegates paying 
little attention to the debates. 
But with his quiet, elder states¬ 
man style. Mr Rao Impres¬ 
sively demonstrated his 
authority when he intervened 
to quell minor disturbances in 
the hall yesterday. 

He has restored the party's 
self confidence after the demor¬ 
alisation that followed both 
Rajiv Gandhi's assassination 
and the loss in the June elec¬ 
tion of their traditional bastion 
of paiwer in the Hindi-speaking 
north. Mr Rao is seen to have 


steered the party through the 
pitfalls of recent months 
- from the collapse of Interna¬ 
tional confidence in India’s 
economic management. to the 
threat of separatist movements 
on its borders. 

His hesitant, scholarly 
approach does not arouse 
enthusiasm within the party. 
But as one delegate put it yes¬ 
terday. “He Is mildly liked by 
all and few criticise him." 

The issue that has most agi¬ 
tated delegates is the holding 
of elections for the 21-man 
committee that runs the party. 
As the new party president, Mr 
Rao wants to allow competi¬ 
tion for places for the first In 
20- years. The elections mark 
the difference of style with 
Rajiv Gandhi and his mother 
Indira, who themselves 
appointed the committee. 



Rao: Impressive authority 


South Korea and 
China close to 
diplomatic links 


By Yvonne Preston In Belling 

CHINA and South Korea are 
moving closer to establishing 
diplomatic relations after a 
visit to Beijing this week of Mr 
Lee Sang-ock, the South Kor¬ 
ean foreign minister. 

Mr Lee is attending a United 
Nations gathering on economic 
development in Asia, but the 
issue of normalisation between 
the two countries is expected 
to be prominent in discussions 
with Qian Qichen, his Chinese 
counterpart 

Economic ties between the 
two countries have been rap¬ 
idly expanding, with South 
Korea's recent approval for the 
Bank of China to establish a 
branch in Seoul a measure of 
the growth since the opening 
of trade offices in both capitals. 

The volume of trade between 
China and South Korea 
totalled $S.7bn last year when 
each granted the other most-fa¬ 
voured-nation trade status. 

Political differences have 
kept them apart. China has 


backed the North since parti¬ 
tion of the peninsular after the 
second world war and the US 
has been patron to South 
Korea through the cold war 
decades. 

North Korea is certain to be 
unhappy about the prospect of 
political ties between its for¬ 
mer "closer than lips and 
teeth” ally. China, and its bit¬ 
ter political and ideological 
enemy. 

The South Korean foreign 
minister is attending the 48th 
session of the Economic and 
Social Commission for Asia 
and the Pacific (ESCAP), which 
opened in Beijing yesterday 
with a speech from Chinese 
Premier Li Peng. 

The meeting is the first UN 
major forum to be hosted by 
China in four decades. 

Li Peng told the 700 dele¬ 
gates to ESCAP, originally 
called the Economic Commis¬ 
sion for Asia and the Far East 
when it was founded in Shang¬ 
hai in 1947, that it had 
returned to its original home. 


G7 partners may urge 
Japan to boost economy 


By Peter Norman, 

Economics Correspondent 

JAPAN MAY be urged by its 
trading partners among the 
Group of Seven leading indus¬ 
trial countries to consider fur¬ 
ther fiscal stimulus to boost its 
economy when G7 finance min¬ 
isters and central bank gover¬ 
nors meet in Washington later 
this month. 

European monetary’ officials 
said that Japan was the only 
big industrial country in a 
position to boost its economy 
and so help world growth. The 
US, which is likely to be the G7 
nation keenest on promoting 
expansionary policies abroad, 
recognises that the European 
members of the group have lit¬ 
tle scope for action. 

If it chose fiscal expansion. 
Japan could reduce the risk of 
downward pressure on the yen 


that would arise from a further 
relaxation of monetary policy, 
officials added. They said there 
were indications that Japan 
might give its economy a fiscal 
boost by bringing spending 
from the second half of the 
year forward to the first half. 

It emerged yesterday that 
the recent weakness of the 
Tokyo stock market has caused 
considerable concern among 
officials from other industria¬ 
lised countries. But in a series 
of recent gatherings that 
included last weekend’s meet¬ 
ing of Working Party Three of 
the Organisation for Economic 
Co-operation and Development 
(OECD) and this week's regu¬ 
lar central bankers’ meeting at 
the Bank for International Set¬ 
tlements in Basle, Japan 
assured its trading partners 
that the stock market problems 
were containable. 


Palestinian 
team seen on 
Arafat visit 

By Tony Walker in Cairo 

PALESTINIAN delegates to the 
Middle East peace conference 
were seen entering a Cairo 
guest house yesterday where 
Mr Yassir Arafat was staying 
in defiance of an Israel law 
that bars direct contact 
between Palestinians under 
occupation and the PLO. 

Later Mrs Hanan Ashrawi, 
the Palestinian spokeswoman, 
came very close to admitting 
openly that she had met Mr 
Arafat who arrived in Cairo 
yesterday for a medical check 
after a plane crash last week. 

“If it is illegal or a crime to 
pursue a humanitarian com¬ 
mitment towards a fellow Pal¬ 
estinian who has been sub¬ 
jected to a very serious and 
dramatic accident. .then I 
t hink there something seri¬ 
ously wrong with world per¬ 
ception and Israeli percep¬ 
tion,” she said. 

NZ inflation falls 

New Zealand's inflation fell to 
0.8 per cent in the year to 
March 31, the lowest figure 
since September 1960, Terry 
Hall reports from Wellington. 

Burma arms call 

The European Community 
called yesterday for a world¬ 
wide ban on arms sales to 
Burma to press Rangoon into 
halting action against Bur¬ 
mese Moslems and Karen sepa¬ 
ratists, Reuter reports from 
Lisbon. EC member states 
stopped sales of military 
equipment to Burma last July. 

Afghan plan threat 

The UN-backed peace process 
for Afghanistan is threatened 
by a fresh outbreak of fight¬ 
ing, western diplomats and 
officials said yesterday, Far- 
ban Bokhari reports from 
Islamabad. 

Hyundai arrests 

Two former executives of the 
Hyundai group's shipping sub¬ 
sidiary have been arrested for 
alleged involvement in tax 
evasion, a Seoul prosecutor 
said yesterday, Reuter reports. 



Everyone will be trying 

to get their hands on Twickenham's new debenture issue 


The Rugby World Cup has created a tremendous 
interest in the game and England's Grand Slam 
double has added another national boost. For 
the recent England v wales match we could 
have done with an extra 200.000 seats. 

To make sure you get hold of a seat for every 
match for ten years, apply early for debentures 
which we are offering to help finance our new 
East Stand. There is a limited number of 
individual debentures at £2.100 plus VAT. and 
business debentures at £6.100 plus VAT. 


To qualify you must belong to one of our 
member clubs. We can help you identify a local 
club, if you are notalreadya member. 

To obtain a brochure, terms and conditions 
and application form (stating business or 
private) call us an OS1-S92 2000 
or fax 081-892 9316. If there's / 
a scrum on the phone drop us 
a line at the Rose Debenture 
Office. Rugby Football Union, 

Twickenham. Middlesex. TWl 1DZ. 





THE ROSE DEBENTURE 


Vietnam’s new constitution 
recognises free enterprise 


By Victor Mallet In Hanoi 

VIETNAM'S national assembly 
yesterday approved a new con¬ 
stitution which enshrines the 
market-oriented economic 
reforms undertaken since the 
late 1980s. 

In the best communist tradi¬ 
tion, the vote was reported by 
the state media to have been 
unanim ous, although hardtina 
deputies wary of capitalism 
fought a stiff rearguard action 
over the last three weeks and 
delayed the final vote for sev¬ 
eral days. 

The new constitution drops 
the dogmatic left-wing lan¬ 
guage of the 1980 version it 


replaces and explicitly recog¬ 
nises the right of citizens to 
engage in private business. 
The exact wording of the text 
was not known last night, but 
the latest public drafts contain 
guarantees against nationalise - 
tion and grant the Vietnamese 
the constitutional right to 
travel freely; for the time 
being, however, they still need 
exit visas to leave the country. 

The nnHnuai assembly gains 
increased powers but the Com¬ 
munist Party retains responsi¬ 
bility for guiding the state and' 
‘leading the workers... accord¬ 
ing to Marxism-Leninism and 
the thought of Ho Chi 
Minh (the late Vietnamese 


communist leader).” 

Even the party is expected to 
act in accordance with the law 
and the constitution. “Some¬ 
times the party, interferes, 
sometimes there’s a phone call 
from up above," said Mrs Ngo 
Ba T anh, the reformist who 
chairs the law commission of 
the national assembly. 

Outright private ownership 
of property is still not recog¬ 
nised but farmers have the 
right to transfer their land to 
their heirs.. Vietnam has 
attracted Intense interest from 
foreign Investors in the past 
three years but a US economic 
embargo remains an obstacle 
to more rapid growth. 



Mrs Winnie Mandela, the estranged wife of 
African National Congress (ANC) president Nel¬ 
son Mandela, pictured above yesterday, 
resigned her post as head of the ANC’s social 
welfare department, Patti Waldmeir reports. 
Mrs Mandela protested her innocence of kid¬ 


napping and. being an accessory to file assault 
of four boys at her Soweto home which severely 
embarrassed the ANC. She did not say whether 
she intended to relinquish her position on the 
policy-making national executive of the ANC, 
to which she was elected last year. 


TnHpnendept win upsets main groupings 

Australia’s big 






voter backlash 


A USTRALIA'S main¬ 
stream political parties . 
are feeing up to some 
uncomfortable questions fol¬ 
lowing the. unexpected victory 
of an independent protectionist - 
candidate - in a weekend 
by-election. 

Mr Phil Cleary, a local sport¬ 
ing hero, took 34 per cent of 
first preference votes in the 
inner-Melboume seat of Wills- 
to become. only the ' second 
independent MP in Australia's 
federal parliament ’ 

Mr. Cleary's victory was a 
severe embarrassment to the 
governing Labor Party, which * 
called the by-election following 
the resignation- from parlia¬ 
ment of Mr Bob.Hawke,: the 
former prime minister.- j 
It also dashed hopes of an 
electoral breakthrough by the 
conservative Liheral/Natidnal 
Party coalition, which felled to 
take advantage of Australia's 
worst recession since 1983, ! 

Like many by-elections, the. 
result was affected by local fac- 
tors which make it an .unrelia¬ 
ble guide to the outcome of . the 
next general election, due-by -, 
mid-1993. 

Both main political groups 
ings chose inarticulate" candi- . 
dates who were unable to over¬ 
come Mr Cleary’s high profile 
as the successful coach of the 
local Australian Rules football- 
club. • : ■ 

However, Mr Cleary's victory . 
reflected opposition to the gov¬ 
ernment’s attempts to increase 
the efficiency of the economy 
by reducing tariff protection, 
and winding back industrial 
regulation. . - ■ ' 

Under a programme drafted 
by Mr Paul Keating, who 
replaced Mr .Hawke as -prime 
minis ter in- December, average 
effective tarifb for most Indus¬ 
trie will be cut to 5 per cent 
by the year.-2000, from more 
than 20 per cent hi 19831 
The government has also 
tried to imprtive;the efficiency 
of investment, allocation by 
deregulating-the financial sec¬ 
tor, floating the Australian dol¬ 
lar reforming the labour 
market- ■ ■ 

The argument that high tar¬ 
iffs protect Inefficient Indus-. 
tries at file expense of the effi¬ 
cient mining and rural sectors 
has become economic ortho¬ 
doxy in the federal leadership 
of all three main parties. 

But it has never. been 
accepted in Victoria, the heart¬ 
land of Australian manufactur¬ 
ing, where both the Labor state 
government and the Liberal 
opposition remain wedded to 
protection. 

As a result. Labor found it - 
difficult to respond to Mr 
Cleary's claims that tariff 
reductions have closed facto¬ 
ries and put 11.6 per cent of ' 
Victorians out of work, com- - 
pared to a national average of 
10.5-per cent 

The government was.also 
reluctant to accept the alterna¬ 
tive explanation that high 
unemployment has been 
caused largely by 18 months of 
fiat or negative economic - 
growth triggered by tight mon¬ 
etary policy. Some leading 
members of the government, 
mostly left, wingers from Victo¬ 
ria, see the by-election as a 
warning to Labor not to risk 
moving too quickly away from 
the" party’s protectionist roots. 

Mr Gerry Hand, the immigra¬ 
tion minister, was the most 


outspoken of several who 
suggested the government 
should reconsider its economic - 
reform programme in the light r 
of Mr Cleary's victory. 

A slowdown in tariff reform 
is unlikely because it would 
embarrass Mr Keating, the 
rhitrf supporter of free trade, 
and lay the government open 
to opposition charges of incon¬ 
sistency.- . 

However, the left is likely to 

The recent by-election 
victory by .a --.■ 
protectionist •*;: 
independent candidate 
reflects growing 
concern" over reduced ... 
tariff protection: and 
industrial deregulation, * 
writes Kevin Brown 

use the by-election result to . 
reopen an earlier debate on 
.whether the ' government 
'should try to offset the impact 
of tariff, reform by supporting 
successful industries. .' 

This approach, championed 
by Mr Simon Creah, the pri¬ 
mary' industries ' minister-, 
would offer limited govern¬ 
ment assistance to industries 
believed to have a competitive 
future, such as food processing 
for »port to Asia. The idea has 
. widespread support within the 
federal Labor Party, but is 
opposed by the prime minister, 
who fears it would, quickly 
degenerate into a means of 
delivering disguised subsidies. 

M r Keating also indi¬ 
cated in a private -jft 
speech to Labor MPs 
that he believes the govern¬ 
ment can win the 1993 election - 
without a potentially damaging 
change of policy. His view , is 
that the Wills by-election came 
too early to allow Labor to ben¬ 
efit from signs of economic 
recovery over the last six 
months, which he believes will 
be reinforced by a. A$2£bn . 
(£Ibn) public spending stimu¬ 
lus announced last month.. ? . 

National opinion polls show 
a-steady drift to Labor, since 
Mr Keating took over from Mr 
Hawke. The government 
trailed the opposition coalition 
by only 6 percentage points in 
the latest opinion poll pub¬ 
lished on Tuesday compared 
with 18 points in January. 

Labor can also take comfort 
from tiie opposition's failure to 
win. Wills, which has stimu¬ 
lated a parallel debate over the 
coalition's commitment to a 
comprehensive package of tar- A 
iff cuts, tax reforms and labour ▼ 
market changes. 

Mr John Hewson, the coali¬ 
tion leader, has faced calls for 
changes to the package from 
state leaders in Victoria and 
Queensland, and criticism, of 
his leadership from Mr Mal¬ 
colm Fraser, a former Liberal 
prime minister. Mr Hewson, 
who became leader after the 
1990 general election, has 
rejected Mr Fraser's criticism 
and called a hasty meeting.of 
federal and state leaders to 
thrash out a fresh.approach.to 
selling the opposition package. 

However, the coalition's- fail¬ 
ure In its first big test under 
his leadership does not augur 
well for its hopes of ending a 
decade In the political wilder- 


Zimbabwe economy under siege 

Independence celebrations will be low-key, writes Tony Hawkins 


Z IMBABWEANS will 
mark the 12 th anniver¬ 
sary of independence on 
Saturday against a background 
of food shortages, rapid infla¬ 
tion and increasingly serious 
economic crisis. 

The official celebration will 
be a low-key affair with the 
government having wisely 
decided to limit ostentatious 
public spending at a time of 
mounting food shortages 
caused by the worst drought in 
living memory. 

Try though it may to blame 
events outside its control for 
the visible deterioration in the 
country, President Robert 
Mugabe's government bas 
become the target of unprece¬ 
dented public criticism. 

Even the normally obsequi¬ 
ous state-controlled media has 
sharpened its tone and indus¬ 
try minister Kumbirai Kangai 
was given a rough ride by 
questioners on a recent TV 
programme wanting to know 
why the government had not 
anticipated the food crisis. 

Agriculture minister Witness 
Mangwende was a target of bit¬ 
ter criticism in parliament 
from his own backbenchers, 
deriding his earlier statement 
that maize imports would not 
be required. 


Current estimates suggest 
that with the near total failure 
of the maize crop Zimbabwe 
will have to import at least 
L7m tonnes of maize along 
with 300,000 tonnes of sugar 
and wheat 

Mr Mugabe was forced to 
said his transport minister, Mr 
Denis Norman, to Cape Town 
earlier this month to speed 
South African deliveries of 
food imports. 

The first maize trains left the 
port of Durban this week and 
while Spoomet, the South Afri¬ 
can railways, is confident of 
getting the food to the border 
at Beit Bridge, there are ques¬ 
tion marks over the capacity of 
the Zimbabwean. Zambian, 
Malawian and Mozambican 
transport systems to cope with 
food distribution. 

Even before the drought Mr 
Mugabe's ruling Zanu-PF party 
was in trouble. Its popularity 
ebbed at the end of the 1980s as 
unemployment rose five-fold to 
1.5m, and as the government 
was forced to backtrack on 
promises to resettle 162,000 
families, provide free schooling 
and better housing. 

At the end of 1990. Mr 
Mugabe officially abandoned 
his commitment to socialism' 
and with considerable misgiv¬ 


ings agreed to a World Bank- 
designed structural adjustment 
programme, funded by western 
donors to the tune of Sl-Stni 

(£852m). 

Implementation has been fit¬ 
ful and uncoordinated, infla¬ 
tion surged above 30 per cent 
in February with low income 
groups experiencing 37 per 
cent inflation. 

The familiar pain without 
gain syndrome is now com¬ 
pounded by drought GDP is 
forecast to fell five per cent 
this year while the current 
account payments deficit will 
reach 20 per cent of GDP. 

Even if good rains fell next 
summer, it will take at least 
until 1994 to regain current liv¬ 
ing standards. By then, the 
president will be close to his 
70th birthday and facing a gen¬ 
eral election in 1996. 

So unpopular is Mr Mugabe's 
government-today that few 
analysts believe it can. win a 
fourth victory at the polls. 

Until a few months ago, its. 
supporters believed that eco¬ 
nomic reform coupled with the 
land acquisition bin. which will 
provide up to five million hect¬ 
ares of white-owned land for- 
black resettlement schemes 
could tip the scales in their 
favour in 1995. 



jib e: un precedented 
~i criti c isin'' 


But the drought has put paid 
to all that and it Is now a ques¬ 
tion of whether .the govern¬ 
ment - under its present lead¬ 
ership - will last until the 
next election .or whether. Mr. 
Mugabe, like Mrs Thatcher and 
Mr .Bob Hawke,., will be 
replaced. 

; However, the president can 
take comfort from the feet that 
there is. no viable political 
opposition nor an obvious and 
acceptable successor, within 
Zanu. But he has very little 
else to celebrate this weekend. 


Bougainville * 
rebels murder 
negotiator 

By Kevin Brown In Sydney 

HOPES of a peace settlement 
on the copper-rich island of 
Bougainville evaporated yes¬ 
terday after the Papua New 
Guinea (PNG) government 
said a leading negotiator and 
seven other men had been exe¬ 
cuted by the outlawed 
Bougainville Revolutionary 
Army (BRA). 

Bougainville has been in 
turmoil since the BRA 
attacked PNG officials and 
partially destroyed the Austra- ^ 

lfen-run Pangxma copper mine “ 

two years ago as part of a 
drive for independence from 
the former Australian colony. 

Hundreds of BongainviUeans 
are believed to have died in 
fighting between the BRA and 
PNG troops. Others are said to 
have died of disease when the 
government blockaded the 
island for several months, cut¬ 
ting off supplies of food and 
medical supplies. 

Mr Babble Namaliu, the 
prime minister, said the gov¬ 
ernment was "shocked and 
horrified” by - the kin mg Q f Mr 
Anthony Anugu, a political 
leader from . South Bougain- $ 
ville who negotiated a partial 
-settlement with -the central 
government, 
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low-loss catalyst exhaust, anti-lock braking, 
electric seats and a sophisticated new audio system 
with optional CD autochanger. 

You will also want to consider the superb, 
restyled XJS models introduced last year. 

Of course, the fact that you will enjoy Jaguar’s 
legendary ride, performance and handling almost 
goes without saying. 

So call free for a presentation pack or, to arrange 
a test drive, simply call your local Jaguar dealer. 

CALL FREE 

0800 800 424 




he - uhcert^i^ of the last few months has 


j. Now^ wim%e®ection over, we can all get bn /; 
with planjn^^^re confidently for the future.; 
What morale than to; 

consider-Se piftase of a new Jaguar. 

: Natifr9#,^^.looking intp the replacemaat 
of ;your. oar; y^f^^yaht to tafcfcvaccount of tax 
threshbriV finahee p^kages and warranty terms. 
You to make sure . the; car you. 

choose will febjd itff ,value. ^ , . / ^ V 

(Jmte/^mplyj the more 


pirfftoais . 

■ ‘ - K"jT'. ir*... 


will be drawn to Jaguar. 

At a time when other luxury cars are becoming 
increasingly expensive, a Jaguar represents 
unrivalled value for money. For example, at 
£24,856,* the XJ6 3.2 litre saloon costs less than 
many top executive cars. 

What is more, while the residual values of 
used cars are generally falling, those of used Jaguars 
have risen. Ibis speaks volumes for Jaguar’s quality 
and reliability. 

Built in the UK and supported by an extensive 
dealer network. Jaguar saloons offer new six 
cylinder 24-valve 3.2 and 4.0 litre engines, a 


“Why a Jaguar?” I asked. 

Because Fve had a rough ride long enough,” 

he replied. 


JAGUAR 

SPEAKS FOR ITSELF 


*Car featured: XJ6 3.2 Litre Manual Saloon at £24,856. Price, correct at time of going to press, excludes £400 estimated cost of delivery and number plates. Jaguar Cars Limited, Coventry, England. 
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AMERICA 


Caterpillar bars door 
to returning strikers 


By Barbara Durr In Chicago 

CATERPILLAR, the world’s 
largest maker of earth-moving 
equipment, yesterday turned 
away workers returning from a 
five-month strike. The workers 
were going back to their jobs 
after an agreement to end the 
strike was reached late on 
Tuesday. 

The agreement between the 
United Auto Workers union 
and the company emerged fol¬ 
lowing two days of talks called 
by the Federal Mediation and 
Conciliation Service. Under its 
terms, the company agreed not 
to hire replacement workers 
for strikers and the union said 
it would send its members 
back to work. Although con¬ 
tract negotiations were sched¬ 
uled to restart next week, 
workers would meanwhile 


have to return under the terms 
of the last contract offer by 
Caterpillar. 

The accord means a signifi¬ 
cant setback for the union. It 
was unable, using the long 
strike, to win ail the conces¬ 
sions it wanted on wages, job 
security and health benefits. 
The union had been holding 
out for a pattern settlement - 
similar to that agreed between 
the UAW and Deere & Co, 
another US heavy equipment 
maker, last year - but Cater¬ 
pillar insisted this would make 
it globally uncompetitive. 

In its final contract offer last 
week. Caterpillar said it was 
willing to provide higher 
wages, subsidised health care 
benefits and six-year job secu¬ 
rity. It offered to raise the aver¬ 
age salary to $19.28 from $17.85 
per hour over three years. 


Signalling that it felt it had 
the upper hand, the company 
Indicated on Tuesday that 
while It would not hire replace¬ 
ment workers, it would con¬ 
tinue to take applications for 
the union jobs. It also said it 
had changed some technical 
processes in its plants and 
would assess how many of the 
returning union members it 
would need to call back. 

Whatever occurs in the new 
contract negotiations, it looks 
unlikely that the UAW would 
strike again, given the uncer¬ 
tainty about what gains it 
might make. 

The financial markets cele¬ 
brated the end of the bitter 
strike in their own way. Cater¬ 
pillar’s share price rose in New 
York yesterday after the strike 
ended. At midday, the shares 
were up $4 '/■ to $53%. 



Some of the 10,000 peasants evacuated from Tillages around Cerro Negro volcano in Nicaragua, which erupted last week. 


Peru faces dilemma on frozen aid 

Stabilisation plan, says Leslie Crawford in Lima, may be in danger 


P ERU’S ECONOMIC stabi¬ 
lisation programme 
appears to be in jeopardy 
because of the suspension of 
international aid following 
President Alberto Fujimori's 
palace coup on April 5. 

The country faces a balance 
of payments crisis because it 
can no longer rely on a $1.3bn 
debt-relief package put 
together by the Support Group 
of creditor nations. The money 
would have allowed Peru to 
clear debt payment arrears 
with the World Bank. Interna¬ 
tional Monetary Fund (IMF) 
and the Inter-American Devel¬ 
opment Bank (IADB). This in 
turn would have paved the 
way for a rescheduling agree¬ 
ment with commercial banks, 
owed more than half of Peru’s 
S23bn foreign debt. 

Of the $1.3bn pledged by the 
support group. Peru has 
received only $300m from 
Japan in December. A further 
SlOOm linked to an IADB loan 
is due from Japan. The US has 
frozen $320m in economic aid, 
most of it earmarked for debt 
relief. Germany has suspended 
$ 110 m in development grants 
and Spain some $50m. Humani¬ 
tarian aid Is unaffected. The 
US emergency food programme 
estimates it feeds 3m people, or 
one in seven Peruvians, who 


would otherwise starve. 

The IADB. the only bank 
currently lending to Peru, has 
put about $400m of credits on 
hold. Mr Fujimori's cash- 
strapped government needed 
the IADB loans to reactivate 
the economy, which is still suf¬ 
fering from the shock of an 
IMF austerity programme. 

“The government faces a 
dilemma,’’ says Mr Jorge 
Chavez, president of Peru's 
Central Bank. “It either draws 
down international reserves to 
meet its foreign obligations, or 
it declares a new moratorium, 
which would set back Peru’s 
rehabilitation within the inter¬ 
national finanrinl m mmuni ty " 

Peru has $L4bn in reserves, 
but Mr Chavez would resist 
any attempts by Mr Fujimori 
to draw on the funds. “I will 
not lend the government a sin¬ 
gle dollar to pay debt arrears," 
he says, “it would be an irre¬ 
sponsible use of reserves.” 

He says the coup took him 
by surprise. He was at an IADB 
meeting in the Dominican 
Republic when Mr Fujimori 
installed a military-backed 
“emergency government,' clos¬ 
ing parliament and the judi¬ 
ciary. He believes Pern’s only 
hope of winning back financial 
aid will depend on Mr Fuji¬ 
mori’s annnunring a timetable 


for the rapid restoration of 
democracy. 

Unless this happens, man; 
believe that Mr Chavez, who 
has clashed with the president 
in the past, will resign. 

Mr Fujimori Is also under 
pressure to produce a quick 
turnaround in the economy, 
now that he has "unshackled" 
hims elf from the parliament he 
so despised. “The coup has 
raised expectations that peo¬ 
ple's living standards will 
improve," says Dr Jorge Gonz¬ 
alez Izquierdo, the economics 
dean at Lima’s Universidad del 
Patifico. “If the austerity con¬ 
tinues, Fujimori's popularity 
will plummet" 

M r Fujimori maintains 
that the about S90m 
“saved" by closing 
Congress will be spent on rais¬ 
ing teachers’ wages and social 
programmes. Dr Gonzalez 

Izquierdo maintains that this is 
pure demagoguery: “The gov¬ 
ernment has failed to imple¬ 
ment a single programme to 
alleviate poverty since it took 
office 22 mo nths ago." 

The business community, 
which overwhelmingly 
endorsed the coup. Is expecting 
favours. Exporters want the 
central bank to intervene in 
the open foreign exchange 


market to bring about a deval¬ 
uation of the soL The curren¬ 
cy’s strength against the dollar 
is the result of a flood of drug 
money and speculative capital 
and has transformed Lima into 
one of the most expensive 
cities in Latin America. Indus¬ 
trialists want lower taxes, 
lower interest rates and a freer 
labour code. 

Some economists, like Mr 
Hernando de Soto, question the 
effectiveness of the govern¬ 
ment’s macroeconomic pro¬ 
gramme in the absence of 
deeper social reforms. He says 
that 92 per cent of farmers do 
not have titles to their land 
Unable to obtain credit, they 
were condemned to poverty. 

Only 150,000, out of 23m 
Peruvians, paid tax last year, 
with tax evasion preventing 
the government from being 
able to provide basic health 
and education services, let 
alone equip an army to fight a 
fully-fledged civil war which 
has claimed 23,000 lives, mostly 
civilian, in 12 years. 

The tensions were visible 
when Mr Fujimori addressed 
the tourist business council 
this week. His speech was sub¬ 
dued and offered no dues 
about how he intends to man. 
age the economy or his time¬ 
table for political reform. 


World Bank expects 2.9% annual growth 

Boom years predicted for 
Third World in 1990s 


By Michael Prowse 

DOMESTIC economic reforms 
will lead to much improved 
growth prospects for develop¬ 
ing countries in the 1990s, 
according to a study* pub¬ 
lished today by the World 

Rank 

The bank prefects per capita 
growth of 19 per cent a year in 
the 1990s, compared with only 
L2 per cent in the debt-ridden 
1980s. This represents a return 
almost to the golden years of 
the 1960s, when per capita 
growth averaged 3.3 per cent a 
year in the Third World. 

Eastern Europe, however, is 
set to remain one of the slow¬ 
est-growing regions. The bank 
projects per capita growth of 
only L6 per cent a year in the 
region, well below that in Asia 
or i-atin America. No forecasts 
were made for former Soviet 
republics. 

Hie decade started badly for 
developing countries with per 
capita incomes falling in both 
1990 and 299L Most countries 
continue to face a difficult 
external environment: 

• growth in big industrial 
countries is likely to average 


2.6 per emit a year, slightly less 
than in the 1980s; 

• r once^onal finance will be 
scarce, with only the strongest 
economies able to tap private 
capital markets; 

• real interest rates will stay 
high at about 3 per cent; 

• commodity prices are expec¬ 
ted to remain at current low 
levels in the short term before 
rising in the second half of the 
decade. 

The hank bases its optimism 
mainly on “sweeping policy 
reforms” taking {dace in the 
developing world. It says coun¬ 
tries in every region have 
sharply reduced trade quotas 
and tariffs, resulting in a dou¬ 
bling of the bank’s index of 
“trade openness” in the post 
decade. Trade liberalisation 
should underpin real export 
growth of 7 per cent a year in 
the 1990s - the best perfor¬ 
mance in 35 yean.' 

The report calls on developed 
countries to support these 
trends by dismantling their, 
own trade barriers, particu¬ 
larly those erected against 
manufactured goods. It says a 
50 per cent redaction in trade 
barriers in the US. Japan and 


the SC would raise developing 
country exports by mare than 
$S0bn (£28bn) - almost as 
much as the net flow of devel¬ 
opment aid. ; 

However, the distribution of 
the benefits of trade liberalisa¬ 
tion in rich countries would be 
uneven. Hank figures show 
that east Asia-would probably 
win more, than '50 per cent of 
the additional export orders. 
Latin America would account 
for a further 20 per cent. East 
em Europe might win little 
more than' 7 .per bent of the 
new markefai ■ 

The study warns developing 
country exporters, not to rely 
solely on cheap labour as a 
source of competitiveness. It 
recommends greater invest¬ 
ment in transport and telecom¬ 
munications and says coun¬ 
tries that, fail- to invest In 
eHiipfliiiwi, : tr aining end infor¬ 
mation technology “will find it 
increasingly difficult to.com¬ 
pete successfully'in the global 
market for manufac tures at 
any acceptable wage.” .. 

* Global Economic Prospects 
and. the Developing Countries. 
World Bank. 1818 H Street MW 
Washington DC 20433. 


Flooding ? 
keeps 
Chicago 
trade low 

By Barbara Durr In Chicago 

TRADING at Chicago’s futures 
markets and other businesses 
1 suffered for a third day yester- 
day after floods and power 
cuts following an accident in 
the underground system onS 
Monday. 

The Chicago Board of Trade, 
the largest futures exchange 
in the world, opened for just 
. two hoars yesterday and 
hoped to be ,able to extend 
trading by a few more hours 
today. The market has traded 
the equivalent of only one full 
day over the three days since 
the floods. 

Department stores were still 
closed yesterday. Unofficial 
estimates put the losses in 
damage and lost sales since 
Monday at around $lm 
(£565,000) a day. 

Mr Thomas Donovan, presi¬ 
dent of the CBOT, said It was 
essential the futures markets 
opened “open as soon as possi¬ 
ble". 

He said that although the 
exchange was not worried 
about a permanent loss of cus¬ 
tomers, some business, had 
moved to other centres abroad. 

Trading volume at the Lon¬ 
don International-Financial 
Futures Exchange had 
increased by about 400 per 
cent since the flood on Mon¬ 
day, according to Mr Donovan. 

no CBOTs closure has also 
affected the finanHai and agri¬ 
cultural markets. There has 
been no trading in the CBOTs 
futures on the US Treasury 
bond, the most actively traded 
futures in the world. ' 

In the grain market, the 
Inability to hedge transactions 
has led to eanceUation of 
orders from around the world 
and has virtually halted the 
movement of grain into US 
storage elevators. 

The other big markets In 
Chicago, tiie Chicago Mercan¬ 
tile Exchange, the world’s sec¬ 
ond largest futures market, 
the Chicago Board Options 
Exchange, the world's hugest 
options market, and the Mid¬ 
west Stock Exchange, were 
trading normally yesterday. 

However, many futures trad¬ 
ing firms were still nimbi* to 
Amotion, and some doubled up 
in offices of competitors in 
order to do business. 

The business district has 
been declared a disaster area. 


Financial Times Reporters look at some of the issues ahead of the Earth Summit to be held in Rio de Janeiro in June 

Negotiators try to settle differences Rio will be 

US refusal to set carbon dioxide targets threatens the su mmi t, reports John Hunt 



Strong; called for meeting 


VIPs study 
how to foot 
ecology bill 

JAPANESE prime mini ster 
Kiichi Miyazawa and two of his 
predecessors yesterday opened 
an “eminent persons" confer¬ 
ence in Tokyo called to work 
out ways to foot the bill for 
preventing worldwide environ¬ 
mental destruction, Reuter 
reports from Tokyo. 

Some 30 business and politi¬ 
cal leaders will meet for three 
days to consider how to pay for 
projects approved at the UN- 
sponsored Earth S ummi t in 
Brazil. “Japan has both the 
responsibility and capacity to 
play a leading role in con¬ 
structing a society which can 
co-exist and co-prosper with 
the global environment," for¬ 
mer premier Noboru Takeshita 
told the conference of VIPs. 

Mr Takeshita was asked to 
convene the Eminent Persons' 
Meeting on Financing Global 
Environment and Development 
by Mr Maurice Strong, sec¬ 
retary-general of the UN Con¬ 
ference on Environment and 
Development (UNCED). which 
Is organising the summit. 

Hopes were high that the 
conference would come up 
wtth a specific figure for envi¬ 
ronmental funds. 

Conference officials denied 
this, but agreed billions of dol¬ 
lars would be needed and that 
the developing world would be 
asked to foot a large part of the 
bill. 

Former US President Jimmy 
Carter told yesterday’s opening 
session rich nations were to 
blame for environmental woes. 


N egotiators charged 

with drafting a con¬ 
vention to combat 
global warming in time for 
approval at the Earth Summit 
in Rio de Janeiro in June are 
to meet again in two weeks, in 
a last-ditch effort to resolve dif¬ 
ferences among the 140 coun¬ 
tries involved. 

A gathering of the Interna¬ 
tional Negotiating Committee 
(INC) in New York from April 
30 to May 8 will follow five 
preparatory conferences over 
the past year, all of which 
ended in deadlock. As late as 
last February, the committee 
was able to produce only the 
sketchiest of outlines, and even 
then nearly every page was a 
forest of square brackets denot¬ 
ing sections where representa¬ 
tives were in dispute. 

“It has become a big poker 
game," says Ms Fiona Weir, 
campaigner for atmosphere 
protection at Friends of the 
Earth, the British-based inter¬ 
national environment organi¬ 
sation. “They are all staring 
into each others' eyes to see 
who will blink first” Friends 
of the Earth and other interna¬ 
tional “green" organisations 
are calling on governments to 
convene an emergency meeting 
of their environment ministers 
to save the negotiations. 

At the centre of the dispute 
is the refusal of the US to set a 
national target for emissions of 
carbon dioxide, the most 
potent of the gases responsible 
for global wanning. 

Mr Robert Reinstem, bead of 
the US delegation, insists each 
country should draw up an 
action plan to reduce emissions 


of global-warming gases “as 
best it can", taking into 
account its own particular cir¬ 
cumstances. 

Moreover, the US would con¬ 
tinue to oppose rigid, quantita¬ 
tive targets and timetables, 
whether for carbon dioxide or 
for other gases such as meth¬ 
ane, nitrous oxide, ozone and 
chlorofluorocarbons (CFCs). 
The US administration believes 
stabilisation by 2000 would 
damage its economy, which 
depends on the fossil fuels that 



create carbon dioxide. 

This policy angers Third 
World countries, which see it 
as a determination by the US 
to continue its “gas guzzling” 
habits. They point to a study 
by US economists which says 
carbon emissions could be cut 
by 35 per cent with little or no 
cost to the US economy. 

Developing countries led by 
the Group of 77 Third World 
countries, pins China, see no 
reason to commit themselves 
to a global plan unless the US 
and other industrialised coun¬ 
tries give a lead. They argue 
that, since the industrialised 
countries produce three-quar¬ 
ters of the world’s carbon diox¬ 
ide emissions, they should bear 
the main responsibility for 

cleaning it up. 

The intergovernmental panel 
of scientists established to 
investigate climate change 


says that, unless action is 
taken now, global tempera¬ 
tures could rise 1 degree Cel¬ 
sius by 2025, with bigger 
increases later in the century. 
This would cause rises in sea 
levels and wide flooding; the 
wanner climate could upset 
world agricultural production. 

Meanwhile, the INC has not 
even been able to endorse 
these warnings In its draft pre¬ 
amble. While some representa¬ 
tives argue that there will be 
“serious social, economic and 
environmental consequences", 
others want no mention of 
“serious” and reference only to 
“potential” climate change. 

European Community mem¬ 
bers want all developed coun¬ 
tries to adopt the EC target of 
stabilising carbon dioxide by 
2000 as the basis for an agree¬ 
ment, but some countries, 
notably oil-producers, join the 
US in wanting a pledge that 
stabilisation will only be 
achieved “as soon as feasible”. 

Britain, having already had 
one compromise plan rejected, 
is now pressing another, a 
“phased progressive 
approach"; targets would be 
set for stabilising carbon diox¬ 
ide by 2000 and methane at 
another fixed date, with other 
gases to be included in the pro¬ 
gramme later. A review pro¬ 
cess would put “peer pressure", 
on countries which were not 
complying. However, this too 
is meeting resistance from 
developing countries, which 
are suspicious that the review 
might be be an p n trmanhmp.nt 
on their autonomy. 

Differences also abound over 
assistance for developing coun¬ 


tries. They want compensation 
from industrialised countries, 
including a new fund to meet 
the “full and incremental envi¬ 
ronmental costs” of implement¬ 
ing any' convention. The US,' 
Britain and other countries' 
within the Organisation of Eco¬ 
nomic Co-operation of Develop¬ 
ment object .to the notion of 
“compensation” for environ-' 
mental damage. They say that 
any money-should be chan¬ 
nelled through the existing 
Global Environment Facility, 
which is administered by the 
World Bank. •• 

Another vexing problem core - 
cems the transfer of technol-. 
ogy to enable Third World 
countries to grapple with pollu¬ 
tion problems as their industry 
expands. They insist they' 


should have preferentiaL non¬ 
commercial access to technol¬ 
ogy transfer and the use of 
patents which have been devel¬ 
oped in the west Industrialised 
countries say that, while they 
are prepared tojdevelop a co¬ 
operative mechanism to facili¬ 
tate the flow of technology, it 
must be on a commercial basis. 

The INC was charged by the 
United Nations General Assem¬ 
bly with completing an effec¬ 
tive framework convention to 
combat climate change with 
“appropriate commitments" in 
time forthe summit’s opening 
cm, Jane L' But. as Mr Tariq 
Ostoax^Syder of Pakistantold 
the last INC meeting, “the 
prognosis for a successful-am- • 
dosing in .time for R i o cannot. 
lie optimistic;” . 
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Faster phasing-out of ozone-depleters sought 


By Frances Williams in Geneva 
GOVERNMENT experts from 56 

countries have recommended an accel¬ 
erated phase-ont of ozone-depleting 
chemicals In Industrialised countries 
by 1996, four years earlier than cur¬ 
rently specified by the Montreal Proto¬ 
col, the United Nations-sponsored Inter¬ 
national agreement 
The recommendation, after a 10-day 
meeting in Geneva, follows new scien¬ 
tific evidence that ozone concentra¬ 
tions in the earth’s atmosphere, which 

protect plant and animal life from 


harmful ultra-violet rays, are decreas¬ 
ing more rapidly and ova* a wider area 
of the globe than previously thought 
The US and the European Commu¬ 
nity have already derided unilaterally 
to phase oat chlorofluorocarbons 

(CFCs), batons and some other ozone- 
depleting chemicals by the end of 1995. 
CFCs are used in refrigeration, aerosols 
and solvents, and halons are used in 
firefighting equipment 
The meeting discussed amendments 
to tiie Montreal Protocol to go to a 
ministeri al meeting in Copenhagen in 
November. Proposed changes include: 


• A phase-out of CFCs, batons, carbon 
tetrachloride and methyl chloroform 
(used in industrial solvents) by Janu¬ 
ary 1 1996. Some countries such as 
Germany, Denmark and the Nether¬ 
lands want this advanced a year. 

• Restrictions and eventual phase¬ 
out of short-term CFG subst i t u te s , such 
as hydrochlorofluorocarbons (HCFCs) 
which are also ozone-depleters. 

• Restrictions and eventual phase- 
ont of bromine-based substances, 
including methyl bromide, which are 
significant ozone-destroyers. Methyl 
bromide is widely used as a base for 


agricultural fumigants and fungicides. 

9 Additional financial «hd technical 
assistance for developing countries, 
which now have. 10-more-years than 
rich nfltimw to implement tiie.Montreal 
Protocol, to phase out ozone-depleters 
more quickly. 

Worldwide CFC consumption has 
already fallen 40 per cent from 1986 
levels. Even so, atmospheric concentra¬ 
tions of chlorine and bromine are 
ex p ecte d to rise into tiie next century, 
prompting environmentalists to urge 
an Immediate and comprehensive ban 
tm ozone-destroying- chemicals. 


By Christina Lamb 
In Rio de Janeiro 

WITH LESS than two months 
before- its opening, the Earth 
Summit seems in danger of 
turning into a dreus. 

- Weak has only just started 
on converting the Riocentro 
exhibition centre in Rio de 
Janeiro into a suitable venue 
for the two-week event, which 
to intended to be the world’s 
biggest , ever gathering of gov¬ 
ernment leaders and heads of . 

‘state. ‘ 

- So far,- four phone boxes 
appear, to be the only, facilities 
for prase and delegates. A pile 
of rubble represents what is to 
be-the-main entrance. 

'In the past month, Brazil's 
foreign minister has resigned, 
and its eccentric but interna¬ 
tionally .respected environment'-- 
minister sacked: The summit 
organiser is waiting to see- if 
his resignation will be aocepted 
.and Obe hf; hla maln as sistants 
hasqufi.’-‘V 

So for behind are prepare-' 
tions that when the Islamic 
wbirictasked for the cbnfereoEce, 

- to 6e: delayed M?;ato6mrobdate - 

a religions holiday, many sus-, 
pected theBtarihansput them- 
up.to.tt 'Although 95, countries 
. have sbfor confirmed that they 
Wfll.T^preseht,. 'USiEreadeht 
George' Bustfs/corrtfnned stub¬ 
bing of the affefrvii: to 

result fn- last-minute-aroraDa- : 
tions. The lateri date rqeahs 
that 'Mr Jolm c Ma£br, the Brit-;. 
ishprtmeminl^r.isurdlkely 
to be at' the heads of govern- 
ment meeting at the-end of tiie. 
summit because R clashes with 
tiie trooping of the; cafour to 
mark the Queen's 40th year oii 
throne. 

Mr Flavio Pent. conference 
co-ordinator, tosistsall will be 
well He promises to he drink¬ 
ing champagne to. .toast the 
centre's completion on May 25. 
the date he is due to: hand 
Riocentro over to tiie United 
Nations.. =- 

Mr P erri admits, that - allocat¬ 
ing accommodation for the 
estimated 12,000 official dele¬ 
gates was “a complete night-, 
mare?. Everyone so farhas;- 


applied for the handful of five- 
star hotels. The Germans and 
Canadians are no longer speak¬ 
ing after a wrangle over the 
same hotel The British dele¬ 
gates are understood to have 
used less than gentlemanly tac¬ 
tics to get the rooms they 
wanted. Locally based diplo¬ 
mats and tiie Brazilian organis¬ 
ers are barely speaking. 

“I doubt HI survive this," 
says Mr Perri. “Either someone 
will assassinate me or I’ll die 
from the strain.” 

Meanwhile, a cholera epi¬ 
demic has finally reached Bra¬ 
zil’s north-east and threatens 
to hit Rio in time for the big 
event. 


Bush’s snubbing of 
the affair may result 
in last-minute 
cancellations. 


But- one of the biggest 
threats to the event is Rio’s 
-notorious crime rate. Even 
with new weapons for the occa¬ 
sion, the Rio police will be less 
well equipped than the city's 
trafficking and kidnap gangs. 
If Mr Bush decides to attend, 
he will stay In Brasilia, the 
capital, because nowhere in 
Rto.fr considered :safe enough. 
No security , scheme has yet 
been elaborated but the army, 
navy and air force are all being 
called in .to. patrol the streets 
and* French police have been 
giving lessons la .security. 

-Street children who make 
/their - living from petty crime 
have been cleared from the 
streets ; near where delegates 
Will stay and inoved.to the city 
centre. A road has been built 
from the airport to bypass the 
worst parts of the city. 

But carnival fever is in the 
air. Rio residents are awaiting 
a jamboree. The rnnrn confer¬ 
ence days have been declared 
an official city holiday, tari 
drivers are looking forward to 
booming trade, and local entre¬ 
preneurs are prep aring packets 
of authentic Copacabana sand 
to sell as. souvenirs. 
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By David Gardiwr bi Brumls 

BRUSSELS told the ' US 
yesterday it would respond vig¬ 
orously to the- American'steel 
industry's.. launch • of Anti¬ 
dumping %nd subsidy : j . suits 
against Are EC steetojaters. . 

The real purpose of the suits 
was to “obstruct - legi tima te 

trade-in steel or force partners 
of the US to accept the renewal 
of voluntary restraint- agree¬ 
ments," the European Commis¬ 
sion charged. ‘ 1 

The EC executive urged 
Washington to examine each: 
anti-dumping complaint rigor 
ously. adding it would “not 
hesitate to use aD mpfbrute of 
recourse available underGatt”- 
to contest the suits. 

This new skir mish in the 
widening transatlantic, trade 
dispute, although anticipated, 
does little to improve chance 
erf the . EC and US setttingihar. 
wider differences. within the 
Uruguay Round.negotiations,-' 
the main subject of next 
Wednesday's bilateral 
in Washington. • • 

The US industry's complaint 

bag hp«»p made a gafact TfpHarf 

Engineering of the UK,"Usinor 
and Ascometal of France, 
Thyssen and Saarstahl of-Ger¬ 
many,'.and an nnnmnwt Brazil¬ 
ian steel producer. . • 


1. *'■ ‘S'^-ylis'C- "-a-*- 

cotxu- 

tervaSBngdafesofsa percent, 

' and -ant^nhsidy- duties of. 34) 
per cent “against the US mw . 
pany; the. .respective figures 

.claimed; against the Fmoch 
• producers ■ are.^69 and '20 per 
CffiL awl gains t-the flf yman 
companles/TS and 25 per cent 

Tha attiflfl follows the failure 
two weeks agp-of taiks on a 
kfratilaieral-Steel Agreement 
(IGA) ToLreplace voluntary: 
.-re^ahUs ^ear entering the: US 

end e^Mardi;.^ •••',. 

■- EC officials say that some 
gurop^i&gteehnakers. espe- 
. cSl^- gb^.-. ro‘lM og term con- 
"fcrartsrpoui^as a result of 
weakness in the dollar be see¬ 
ing into the US more cheaply 
than at home- " 

- . Butr they insis t that this 
“technical dumping" would 
make it hard to prove injury to 
US producers, especially when 
the EC hhd cracked down an 
state aid to steelmakers, and 
total. Community exports to 
the US had 7 ^fallen back from 
7m tonnes to under 6m tonnes 
since 198&. ‘i: 

The MSA talks *"«A> gnma 
progress befiae b^ng broken 
off at the -eod of last month, 
and the Commission yesterday 
urged their- resumption “with¬ 
out undue delay.” 


Washington stands firm 
on anti-trust decision 


A US Justice Department 
official said yesterday there 
was “no likelihood” his depart¬ 
ment would reconsider Its 
April 3 derision, to enforce US 
anti-trust laws a gafagt foreign 
companies on the basis of 
harm to US. exports, AP-DJ 
reports from Tokyo. ' 

But Mr Janies Bill, assistant - 
attorney-general, dismissed 
concerns that the change 
would be used as a trade policy 
weapon, noting rather that it 
was “a strong way of avoiding 
a trade war*. 

Mr Kill was speaking after 
attending a bilateral confer¬ 
ence In Tokyo this week an.US., 
and Japanese anti-monopoly 


laws. During the conference, 
Japanese officials repeatedly 
expressed their opposition to 
die. change in US policy. Mr 
Setsuo Umezawa, head of the 
Japan Fair Trade Commission, 
;said enforcement of the policy 
could violate principles of 
international jurisdiction, «nrt 
expressed fears- it would be 
abused as a trade policy toqjL 
Mr Umezawa and other Japa¬ 
nese officials indicated that 
Implementing the policy could 
fuel friction in U&Japan rela¬ 
tions.. They wanted to work on 
convergence of anti-trust pro¬ 
cedures mnTHlatorariy through 
the- Organisation .for. Economic 
Co-operation Development 


SIA halts 
Atlantic 
to 

Toronto 

-B|f ■Bernard Simon In Toronto 

SINGAPORE Ahffnes (SIA) is 
to suspend its thrice-weekly 
. transatlantic. service to 
TOrimto after failing to resolve 
a dispu te over traffic rights 
wfth Canada’s two main air- 
hues. '■ 

The dispute revolves around 
passengers carried by SIA 
between Toronto and Amster¬ 
dam, which is the airline's sto¬ 
pover point en note to'Singa¬ 
pore. 

. Neither Air Canada nor 
Canadian Airlines Interna¬ 
tional has flights to Amster¬ 
dam^ but they contend that 
SEA'is carrying a large number 
of passengers who transfer to 
flights to other European 
dries. 

frr a concession to the Cana- 
dian carriers, SIA last month 
halted services to Vienna, 
rtkhh also served directly 
by'Air. Canada. 

SIA claims that it carries 
'ooly'i-5 per cent of passengers 
between Europe and Canada. 

-It contends that passengers 
flying to most other European 
capital prefer' to take the 
direct flights offered by other 
airtinw fro m Toronto. • . 

- According to SIA, rinuMtinn 
officials earlier this week 
refected a proposal that the 
«htirwi suspend its transatlan¬ 
tic ffi ghfe in exchange for an 
expanded service' across the 
Radfjbrto Vancouver. 

SEA currently has a twice- 
weekly service to Canada's 
west coast 

SIA said it plans to suspend 
the Toronto service in July, Mr 
Paid Tan. but an SIA vice-pres¬ 
ident based In Toronto, said 
yesterday he expects further 
talks to take place in the forth¬ 
coming months. 

The dispute led Canada to 
give one year's. notice last 
August that it was terminat¬ 
ing a bilateral air services 
agreement with Singapore. 

Mr Cheong Choong Kong, 
SIA managing director, said 
yesterday that “we tried our 
best to carry on, but with 
August 1992 fast approaching. 

We bad to Timlro q ilpridnn. 

. The uncertainty is unac¬ 
ceptable.” 


Caribbean feels cold winds blow 

Recession is hitting a once-thriving industry, Canute James writes 


A S THE Caribbean high 
season draws to a 
close, the glum feces in 
the-tourist Industry and indica¬ 
tions of-despair among hote¬ 
liers suggest all is far from 
welL 

Few countries in the region 
are attracting the numbers of 
visitors they traditionally 
entertain: there has been no 
especially cold northern winter 
to drive shivering thousands 
southward and the recession in 
North America and western 
Europe continues. The depres¬ 
sion in the industry must be 
shared by more than a few 
finance ministers in the region, 
particularly those in which the 
leisure and travel industry has 
became a pillar of otherwise 
straitened economies. 

Many people involved in the 
industry reckon that a host of 
domestic and international 
problems probably means the 
industry’s fortunes this year 
will be hardly better than in 
“awful" 1991 when 11.6m tour¬ 
ists earned the resort countries 
about $9bn (£&2bn). Acknowl¬ 
edging the gravity of the situa¬ 
tion, Caribbean political lead¬ 
ers recently gathered in 
Jamaica to see how the prod¬ 
uct might be improved and 
earn more. They concluded 
there was much hard work 

flhpari 

Mr Jean Holder, director of 
the Caribbean Tourism Organi¬ 
sation, says the industry feces 
the threat of stagnation after 
10 years’ healthy growth. It 
was first hit by the decline in 



The Caribbean: breezes waft a warning for traditional resorts 


leisure travel because of the 
Gulf war, then by the recession 
in western European and 
North America, from where 
the US provides three out of 
five of the region’s tourists. 

Amid these problems, the 
recent collapse of Pan Ameri¬ 
can Airways could not have 
come at a worse time. The air¬ 
line was long an important car¬ 
rier of US tourists and had 
become more important with 
the earlier demise of Eastern 
Airlines. American Airlines is 
now the only major carrier. 

Mr Luther Miller, one of the 
organisation’s marketing spe¬ 
cialists, says: “We need to put 
our heads together to find the 
best possible position for the 
Caribbean to secure our tourist 
industry. God forbid that, far 
whatever reason, American 


Airlines should go on strike. 
The effect would be cata¬ 
strophic." 

Most of the Caribbean 
resorts cater to the higher end 
of the market, and the region 
is generally regarded as an 
expensive destination. Compet¬ 
ing for market share, espe¬ 
cially during a recession, is dif¬ 
ficult, and destinations which 
offer a better bargain will be 
preferred. 

“A few years ago. you were 
doing somersaults in the 
marketplace,” says Mr Gordon 
Stewart, one of Jamaica's lead¬ 
ing hoteliers. “You are going to 
have to do triple somersaults 
at this time to simply stay 
where you were a couple years 
ago." The image of the region 
has also suffered from an 
increasing number of well-pub¬ 


licised attacks on tourists. It is 
a problem which resorts can 
ili-afford to treat lightly, and 
one which Mr Miller thinks has 
to be faced by the governments 
of the region. 

“Very seldom a day goes by." 
he says, “when I don’t hear a 
horror story on one island or 
another about crime against 
tourists. It is all well and good 
to suggest there is more seri¬ 
ous crime taking place in the 
city centres where our tourists 
come from, but when someone 
comes here for a vacation, they 
do not want to be interrupted 
by ugly experiences." 

Meanwhile, while the indus¬ 
try is still hoping for an 
improvement by way of an 
upturn in the US economy, the 
traditional resorts are looking 
anxiously at a renewed source 
of competition: the Cuban gov¬ 
ernment has decided that the 
almost instant cash which 
tourism prorides, can offer it 
some relief from its hard-cur¬ 
rency shortage. 

Cuba is expanding its tour¬ 
ism infrastructure and intends 
to increase its hotel rooms. 
currently at 7.00Q, to 30,000 by 
1995. Tourist arrivals last year 
were 400,000. and the govern¬ 
ment in expecting half a mil¬ 
lion this year, with over lm a 
year from 1995 onwards, most 
from an increased market 
share in Canada, Mexico and 
west Europe. Cuba could be 
expected to exploit its control 
of all aspects of tbe industry, 
setting prices to undercut 
other Caribbean resorts. 


US seeks negotiated end 
to beer row with Canada 


THE US will delay retaliatory 
duties on Canadian beer 
imports while trying to negoti¬ 
ate an end to a dispute over 
dismantling trade curbs on US 
beer sold in Canada. Mr Julius 
Katz, deputy US trade repre¬ 
sentative, said yesterday, AP 
reports from Washington. 

Canada had agreed to relax 
tbe curbs over three years, but 
tbe US rejected this, saying it 
would take too long to imple¬ 
ment The US had threatened 
to impose retaliatory duties on 
Canadian beer imports to the 
US starting on April 10 if Can¬ 
ada did not act quickly to 


remove the barriers. 

“The Canadian response has 
been disappointing to date, but 
we have decided to delay for a 
short time, in the hope we can 
achieve a negotiated solution 
that will provide significant 
non-discriminatory market 
access by this summer for US 
beer in Canada,” Mr Katz said. 

Pending tbe outcome of 
talks, the US Customs Service 
would withhold liquidating 
duties on Canadian beer 
entered or withdrawn for con¬ 
sumption from warehouses. No 
extra cash deposits or bonds 
would be needed. 


Japan’s shipyards see rise 
in foreign tonnage orders 


FOREIGN ship orders received 
by Japanese yards rose slightly 
in tonnage in the year ended 
March 31 compared with the 
previous year, an official at the 
Japan Ship Exporters' Associa¬ 
tion fJSEA) said. Reuter 
reports from Tokyo. 

"Orders fell in September- 
March. but we saw reasonably 
steady growth in 1991-92." Mr 
Yuichi Watanabe, JSEA's exec¬ 
utive managing director, 
declared. "Forecast of 1992-93 
orders is likely to be lower on 
the weaker world economy.” 
Total orders were 140 ships of 
7,234.840 gross registered tons 


(grt) in 1991-92. against 148 of 
7,141,199 grt in 1990-91. 

“We still cannot clearly 
judge the world economy’s 
trend, but expect it to recover 
by autumn,” Mr Watanabe 
said. “Shipowners are judging 
when to put in tanker orders 
following the new tanker law." 
The new International Mari¬ 
time Organisation law says 
that, from July 6,1995. existing 
crude tankers of 20,000 dead¬ 
weight tonnes (dwt) and above 
and existing product carriers of 
30,000 dwt must undergo 
stricter inspections to prevent 
oil spills. 


Indonesia 
clears way 
for $1.6bn 
complex 

By William Keeling In Jakarta 

INDONESIA cleared the way- 
yesterday for a $1.6bn (£930m) 
petrochemical project, six 
months after the government 
announced its postponement 
until after 1995. Go-ahead 
depends on tbe plant being 100 
per cent foreign-owned, the 

first time a wholly foreign- 
owned project has been 
allowed outside the Batam 
Island export zone. Officials 
are studying new rules to per¬ 
mit full foreign ownership of 
the project, to be in West Java. 

The government’s treatment 
of the project, an olefins com¬ 
plex to make petrochemicals 
for domestic plastic and textile 
industries, as a special case 
has attracted criticism. Pro¬ 
posed by Mr Prajogo Pangestu 
and Mr Henry Pribadi. two 
Indonesian businessmen, in 
early 1990. it won tbe backing 
of the Bimantara Citra Group, 
an Indonesian conglomerate 
headed by Mr Barabang Tri- 
hatmodjo. President Suharto’s 
second son. 

Originally estimated to cost 
$2.25bn, it was one of four pet¬ 
rochemical projects totalling 
S9bn postponed last October. 
That decision was prompted 
by concern over a deteriorat¬ 
ing current-account deficit due 
partly to the cost of servicing 
Indonesia's $75bn interna¬ 
tional debt. Site clearance on 
the project had already begun, 
and Bank Bumi Days (BBD), a 
state-owned bank, had com¬ 
mitted S500m to the venture. 

Mr Radius Prawiro, econ¬ 
omy minister, said the BBD 
loan wonld be tuned into a 
short-term bridging loan and 
the project would have to be 
financed entirely by foreign 
equity. This meant any off¬ 
shore loans arranged by for¬ 
eign companies would not be' 
counted as Indonesian debt. 

Dr Adrianas Mooy. central 
bank governor, said the proj¬ 
ect's -impact on the balance of 
payments was still there, but 
less serious than before", 
because of the 8625m cost 
redaction. Japanese banks will 
be the main financiers, with 
Toyo Engineering and Maru¬ 
beni doing tbe construction. 
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' here'* no miiiakJng the new 9000CS, 
it's a Saab through and through. 

Evolved around the pilot as driver, Saab 
have locked a unique concept. A car so 
engineered and refined that all individual 
porta unite in a common purpose. 

A subtle new body shape, sculpted by 
advanced aerodynamics, not Co be merely 
fashionable but to possess positive 
'ground-effect.' road-hugging capabilities. 

(A body that has already been 
strongthened to improve side impset 
protection well in advance of 199< US 
Federal Safety Standards.} 

Plus new suspension geometry, shock 
absorbers and tyre profiles to interact 
with tha above. And ABS os standard. 

Reinforced by a better balanced, 
torsionally stronger chassis. 

As tha F.T. said ‘The driving position, 
location of controls and the general feel 
of the car are so good you know an 
enthusiastic top management does its 
own product testing? 

The 9000C5 has boon yat further refined 
making it tha smoothest quietest Saab 
ever to be offered. 

Packaged from just ns.o;9. the 90DOCS 
range includes 2 and 2.3 litre injection 
models, with turbo variants available. 


The new 90DOCS. The most Saab you can 
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City faces uncertainty 
on financial regulation 


Retail sales fall after seven months of growth 


By Richard Waters 

REGULATORS and financial 
institutions in the City of Lon¬ 
don were braced for a period of 
uncertainty yesterday as it was 
confirmed that responsibility 
for investment regulation in 
the UK is to move to the Trea¬ 
sury from the Department of 
Trade and Industry. 

Oversight of insurance com¬ 
panies is to remain with the 
DTI. despite earlier indications 
that this would also move to 
the Treasury- 

The reorganisation will allow 
the Treasury to speak on 
be half of the UK in interna¬ 
tional discussions on financial 
regulation, mirroring the invol¬ 
vement of finance ministries in 
most other developed coun¬ 
tries. It also reflects a desire to 
bring the supervision of finan¬ 
cial conglomerates increas¬ 
ingly under one roof, the Trea¬ 
sury said. 

One of the Treasury’s first 
challenges will be to fight the 
UK's comer in Brussels over 
the proposed Investment Ser¬ 
vices Directive. Mr John Red¬ 
wood. the previous junior min¬ 
ister at the DTI. had fought 
hard over the past two years to 


protect the City from legisla¬ 
tion which many Tear could be 
damage its interests. Discus¬ 
sions are expected to resume 
shortly, before the UK takes 
over the presidency of the EC 
on 1 July. 

The division of responsibili¬ 
ties between the DTI and the 
Treasury has, however, left 
many in the City uncertain 
about their future relationship 
with government, and 
prompted concern about the 
UK’s ability to mount a unified 
front in Brussels in negotia¬ 
tions over the financial sector. 

The Association of British 
Insurers, the trade association 
of the UK’s powerful insurance 
industry, said there was a case 
for having only one govern¬ 
ment department sponsoring 
the financial sector, rather 
than two. 

The switch to the Treasury, 
foreshadowed in the Conserva¬ 
tive manifesto before last 
week's general election, will 
involve the 50-strong financial 
services division moving from 
the DTI in a matter of weeks. 

Responsibility for financial 
regulation at the Treasury will 
be taken on by Mr Anthony 
Nelson, the newly-appointed 


Labour leadership 
threatens to divide 


By Ivo Dawnay, 

Political Correspondent 

THE THREAT of a return to 
bitter divisions within the 
opposition Labour party 
emerged last night after Mrs 
Margaret Beckett, “shadow” 
chief secretary to the Treasury, 
reversed her earlier refusal to 
contest the deputy leadership. 

Her candidacy, which looks 
set to command strong sup¬ 
port. has turned the struggle 
into a four-horse race and 
fuelled controversy over the 
role of the trade unions. 

Others candidates who 
started their campaigns yester¬ 
day are Mr John Prescott, the 
bluntly-spoken transport 
spokesman, and Ms Ann 
Clwyd, the spokesman on over¬ 
seas development who last 
year topped the list of women 
elected to the shadow cabinet. 

Mr Bryan Gould, environ¬ 
ment spokesman, so far the 


Names seek 
action on 
Lloyd’s loss 

By Andrew Jack 
and Richard Lapper 

A GROUP of individuals facing 
severe losses on the Lloyd’s of 
London insurance market are 
trying to join forces with an 
action group representing 
other so-called Names - indi¬ 
viduals whose assets back 
underwriting on the market - 
also facing losses on funds 
committed by the Gooda 
Walker agency. 

Members of Gooda Walker 
387, a syndicate expected to 
face one of the largest losses in 
Lloyd’s recent history, resolved 
yesterday to try to establish 
links with the Gooda Walker 
Action Group, headed by Mr 
Alfred Doll-Steinberg. 

Members of 387 face losses of 
over £35 m - seven times the 
amount they originally com¬ 
mitted - for the 1989 under¬ 
writing year. The Names also 
called on Mr Peter Nutting - a 
member of 387 and a member 
of the Council of Lloyd’s, the 
market's governing body - to | 
press for an immediate review 
of the syndicate's losses. 

Mr Nutting came to promi¬ 
nence earlier this year when 
he led a successful legal cam¬ 
paign by Names on the Outh- 
waite syndicate. Nearly 1,000 
Outhwaite Names recovered 
£116m of losses in an out-of- 1 
court settlement 

Reviews are normally trig¬ 
gered when losses exceed ioo 
per cent of a syndicate's capac¬ 
ity - its capital base. A num¬ 
ber of reviews are underway 
but the 1989 underwriting year 
has not yet been closed. 


only challenger to Mr John 
Smith for the leadership, is 
also contesting the deputy's 
post. 

Mrs Beckett's decision to run 
- taken after decisions by Mr 
Tony Blair and Mr Gordon 
Brown to step aside - has 
fuelled charges from opponents 
that both contests are increas¬ 
ingly looking like a “stitch-up”. 

With Mr Smith - the 
odds-on favourite for the lead¬ 
ership - backed by all the big 
trade union leaders, challeng¬ 
ers say a victory for the 
shadow chancellor and the 
woman with whom he has 
worked closely for three years 
will lead to bitterness and divi¬ 
sion within the party. 

Many Labour party members 
are also concerned that the 
shortened timetable for the 
election and the revelations 
that several unions are refus¬ 
ing to ballot their members on 
the leadership is providing a 


economic secretary. Mrs 
Rachel Lomax, the Treasury's 
highly respected deputy chief 
economic adviser, will move 
next week to become the senior 
official responsible for the 
area, which includes the Trea¬ 
sury’s existing financial insti¬ 
tutions and markets group. 

The division of responsibili¬ 
ties, though, means that the 
DTI will retain overall respon¬ 
sibility for insurance compa¬ 
nies. while the Treasury will 
supervise their marketing 
operations. 

It will also leave the Stock 
Exchange reporting to the DTI 
for some purposes, including 
its responsibility for oversee¬ 
ing listings under European 
law, and the Treasury for oth¬ 
ers. such as its activities as a 
Recognised Investment 
Exchange. 

In a further division of 
responsibilities, the Treasury' 
will have to agree an overhaul 
of retail investment regulation 
being planned by the Securities 
and Investments Board, the 
chief investment regulator. But 
the DTI. which oversees com¬ 
petition policy, will have the 
job of clearing these changes 
on competition grounds. 


contest 

party 

public relations’ gift to the 
Conservatives. 

One member of the Gould 
campaign team said: “It is 
clear they [Mr Smith and Mrs 
Beckett] have been involved in 
behind-the-scenes negotiations 
which are not healthy for party 
unity or democracy.” 

Such charges have thrown 
Mr Smith and Mrs Beckett's 
camps on the defensive with 
both insisting that there was 
no such thing as a Smith-Beck¬ 
ett “dream ticket.” The shadow 
chief secretary also made a 
point of insisting yesterday 
that while she supported Mr 
Smith for the leadership she 
had neither sought nor 
received his endorsement as 
deputy. However, aides close to 
Mr Brown, trade spokesman, 
and Mr Blair, employment - 
both supporters of Mr Smith - 
confirmed that they had agreed 
to allow Mrs Beckett a clear 
run. 


By Emma Tucker, 

Economics Staff 

RETAIL sales worsened in 
March reversing seven succes¬ 
sive months of growth, accord¬ 
ing to the Confederation of 
British Industry tCBI). the UK 
employers’ organisation. 

The unexpected drop in sales 
between February and March 
contradicted recent tentative 
indications of an economic 
recovery. 

Mr Nigel Whittaker, chair¬ 
man of the CBL distributive 
trades panel, said yesterday 
that with the general election 
over, retailers expected to see 
sales improve. 

The monthly distributive 


Investment 

firm 

director 

arrested 

By Norma Cohen, 
investments Correspondent 

MR Kenneth Renton, a 
director of Wentworth Invest¬ 
ment Services, was arrested at 
Heathrow airport yesterday by 
the City of London Fraud 
Squad, in connection with the 
alleged disappearance of £4.5m 
from four investors, according 
to Fimbra, the financial advis¬ 
ers' self-regulatory body. 

The City Fraud Squad said 
Mr Renton had been arrested 
and was helping police with 
their inquiries. 

Fimbra said that from yes¬ 
terday it suspended authorisa¬ 
tion for Mr Renton to conduct 
investment business as well as 
the authorisation of Went¬ 
worth Investment Services. 
The other Wentworth directors 
were said to have been 
unaware that Mr Renton had 
been conducting investment 
business for the four Investors. 

Fimbra called in the Fraud 
Squad on Tuesday after hear¬ 
ing from four investors that 
Mr Renton had not been seen 
at bis office at King Street in 
the City since last Friday. The 
four had tried previously to 
obtain refunds from him. 

An initial review of the 
firm’s records did not reveal 
any records of the four inves¬ 
tors who had been seeking 
refunds. Fimbra is currently 
trying to determine whether if 
any other investors placed 
f unds with Wentworth Invest¬ 
ment Services. 


trades survey showed that 
retail sales volumes in March 
worsened compared with a 
year ago and compared with 
the previous month. 

The CB1 said the year-on- 
year comparison was distorted 
by several factors. In particular 
last year's VAT increase which 
boosted sales - especially of 
electrical and household goods 
- in March. It attributed the 
monthly decline to election 
uncertainties. 

Until this latest survey, the 
CBI had reported a modest 
recovery in high-street sales 
for seven successive months. 

Yesterday Mr Whittaker, said 
he expected the improvement 
to resume in April, con¬ 


tributing to - as yet - patchy 
indications that the UK econ¬ 
omy is on the brink of-a recov¬ 
ery. 

Earlier this week, figures 
from the Central Statistical- 
Office showed that manufac¬ 
turing output increased by 1J. 
per cent in February. A survey 
of British purchasing manag¬ 
ers two weeks ago indicated a 
revival of manufacturing activ¬ 
ity between February and 
March. 

Within the. retail sector,. 
clothing and. shoe, retailers 
reported volumes in March sig¬ 
nificantly down on a year ago. 
Strong, annual growth In Janu¬ 
ary and February had been 
boosted by heavier than usual 


Hong Kong officials 
welcome Patten as 
potential governor 


By Simon HoLberton 
in Hong Kong and 
Ralph Atkins in London 

THE possibility of Mr Chris 
Patten, the Conservative party 
chairman, becoming governor 
of Hong Kong has been warmly 
welcomed by the colony’s gov¬ 
ernment officials. 

Mr John Major, the prime 
minister, is believed to have 
told Mr Patten that he could 
have the job if he decides to 
make a break from UK politics. 
But Downing Street officials 
said a final derision remained 
some weeks off. 

Mr Patten may decide he 
wants to return to the House of 
Commons at an early opportu¬ 
nity, following the loss of his 
constituency In last week's 
general election. 

Hong Kong officials indi¬ 
cated they would prefer Mr 
Patten to Dr David Owen, the 
former Labour foreign secre¬ 
tary 1 and leader of the defunct 
Social Democratic Party, who 
has also been tipped as a possi¬ 
ble candidate. 

The vacancy follows the 
retirement later this year of 
Lord Wilson, the present gover¬ 
nor. 

The colony’s nascent politi¬ 
cal parties also gave guarded 
support to Mr Patten’s 
rumoured candidature. 

The United Democrats, 
which scored a near clean 
sweep m last September’s 
direct elections, sees him as a., 
liberal who is likely to be more 
supportive of their calls for 



Chris Patten: may still 
decide to return to Commons 

greater democracy than the 
present a dminis tration. .' 

Hong Kong government offi¬ 
cials said the a politician with 
Mr Patten’s political skills 
would be an asset to the, colony 
as it approaches the most diffi¬ 
cult period of the transition 
from UK to Chinese rule. 

Mr Patten is seen as a lead¬ 
ing political figure - nota-has 
been - with dose ties to both 
Mr Major and Mr Douglas 
Hurd, the foreign secretary. He 
has also had administrative 
experience, a quality seen as 
vital in Hong Kong given the 
scale of the local administra¬ 
tion. 




Lloyd Webber conducts £10m Canaletto investment 


By Antony Thornerott 

ANDREW Lloyd Webber, the composer 
who threatened to leave the UK if 
Labour won the general election, yes¬ 
terday celebrated the Conservative vic¬ 
tory by paying £10.12m at Christie’s for 
Canaletto’s painting of The Old Horse 
Guards, London. 

The price was higher than Christie’s 
forecast and establishes a new record 
for the artist and for any Old Master 
sold in the UK, beating the £8.im paid 


for Mantegna’s Adoration of the Magi 
at Christie's in 1985. 

The Canaletto was painted in 1749 
just before the current Horse Guards 
parade ground in Whitehall was 
erected. Mr Lloyd Webber, who Is bet¬ 
ter known for his musical collection 
which includes Cals. Phantom of the 
Opera and Evita, is now regarded as 
one of the UK’s leading art collectors. 
His main area of interest is pre-Rapha- 
elite and Victorian paintings. 

He decided to bid for the Canaletto 


ou Wednesday morning and secured it' 
for around £2m less than his upper 
limit 

The Canaletto, pictured above at yes¬ 
terday's auction, is a large work in 
excellent condition. It has been In the 
Warric family since the mid-18th cen¬ 
tury. There were fears that the paint¬ 
ing would be sold to a foreign buyer 
and the Tate Gallery in London was 
very keen to acquire it for the nation 
before the auction, but no deal could be 
arranged. 


Hr Lloyd Webber’s successful Inter¬ 
vention keeps the Canaletto in the UK 
and ensures that it will periodically be. 
put cm public display. 

The purchase distracted attention 
from Christie's failure to sell the other 1 
major painting in the auction, Rem¬ 
brandt’s Daniel and Cyrus Before the 
Idol at BeL This was unsold when the - 
bidding stopped at £5Jftn. ■ . 

The . Old Master auction totalled^ 
£13-654m but was 40 per cent unsold by 
, value.-.... 


Baltic Exchange may move to former fish market 


By Richard Evans, Richard 
Lapper and Vanessa Houlder 

MEMBERS of the Baltic 
Exchange, which was badly 
damaged by last Friday’s IRA 
bomb in the City of London, 
are hoping to move into the 
renovated Billingsgate fish 
market while their owu listed 
building is being repaired. 

Mr Peter Tudball. Baltic 
Exchange chairman, toid a 
meeting of more than 700 mem¬ 
bers yesterday that the build¬ 
ing would be saved, although 
repairs would take at least 


three years. Costs should be 
covered by the buildings insur¬ 
ance of £75m. 

In the meantime the 
exchange, which arranges 
most of the world's freight 
chartering and more tlian half 
of the world's ship sales, hopes 
to find a temporary home at 
Billingsgate on the north bank 
of the Thames, which has been 
refurbished to a high standard 
by by Citicorp, the US bank, 
but never occupied. 

The alternative would be for 
the 60 broking firms that occu¬ 
pied the Baltic Exchange to 


remain in their present tempo¬ 
rary accommodation in the 
Lloyd's of London b uilding and 
in the offices of colleagues 
throughout the City. 

More details on a possible 
deal with Citicorp, the lease¬ 
holders, are expected to be 
available next week, and a fur¬ 
ther meeting of Baltic 
Exchange brokers is planned 
for next Friday. 

The exchange building bore 
the full force of the bomb blast 
and It was feared initially that 
it would have to be demol¬ 
ished. The facade will have to 


be totally rebuilt and most of 
the stained glass windows 
were destroyed. However, the 
basic structure, the trading 
floor and the marble pillars 
withstood the blast. 

The bomb damage has also 
left Ecclesiastical Insurance, 
the specialist church insurer, 
with one of Its biggest ever 
losses. Damage to six churches 
affected by the blast has been 
estimated at more than £3m. 

The biggest claim in the 
company’s history was caused 
by a blaze at York Minster in 
the mid-1980s which left losses 


of 'over £4m. The churches 
affected by Friday's bomb all 
suffered extensive damage, 
including the destruction of 
ancient stained glass. 

Meanwhile, loss assessors - 
acting on behalf of companies 
affected by the explosion - 
and loss adjusters - acting for 
insurers - are continuing to 
measure the full extent of the 
losses. Potential liabilities for 
lost rental income from build¬ 
ings disabled by the blast could 
total over £100m. 

Chartered surveyors believe 
that 15 buildings, with lJm sq 


ft of office space, have - been, 
severely disabled and will be 
vacant for ' several months.' 
Rents in the area average £40 
per sq ft.. 

Mr John Major, prime minis¬ 
ter, told the cabinet yesterday 
of his concern, that news cover¬ 
age of IRA attacks was concen¬ 
trating on -the physical impact 
to buildings rather than on the 
personal tragedies involved 
and on the role of Libya in 
supplying- Semtex explosives to 
the IRA. . • 
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price discounting, most of 
which ended in March. . 

The worse than expected 
sales meant' retailers' stocks 
rose to their highest level since 
last August although the levels 
remained below a peak reached : 
in June. : ^ 

There was more encouraging 
news from the wholesaling 
sector which reported va 
sharp improvement in sales in . 
March compared with a year,, 
ago. .According to the CBL the ., 
pick-up reflected higher, sales 
.of food, drink an d Industrial . 

■ materials, and sellers.of office -. 
equipment also reported better 
-sales. ' 

While' the monthly improve¬ 
ment was encouragmg.salesln 


Britain in brief 



Satellite TV 
licences face 
amendment 

Legislation governing satellite 
television licences may have to 

- be changed to take account of 
the limited lifespan of satellite 
technology, . according to 

Britain’s Independent : Televi¬ 
sion Commission. - 
The FTC Issued the warning' 
as it became clear that bidders 

for the 15 year licence to oper¬ 
ate the Marco .Polo TV satel¬ 
lite, currently used by BSkyB, 
has power for only eight to 10 
years. Under the 1990 Broad- 

- casting Act,- the ITC has to 
issue satellite licences for 15 ' 
years: and make .sure that 
applicants have the finances to^ 
sustain die service throughout - 
that time.- So applicants for 
Marco Polo, which the ‘ITC 
hopes will-be used for public 
service channels, rimsthave 
enough money to buy. or rent a 
new satellite for the hist flve- 
Or-so years of the licence. ~ 

If no one Is prepared to. take" 
.. on the obligation to fund and. ’ 
run a service for '15 years the . 
ITC may have to try to per¬ 
suade the government./to 
mend the legislation. 

Rail unions 
consider offer 

Union leaders . representing 
116,000 rail staff are consider¬ 
ing a fresh pay offerof 4h per 
cent from British Rail hosting 
£79m.‘ 

The white collar union TSSA 
and the drivers’union Aslef 
-looked- set to recommend 
j acceptance^ 

It is the first public sector 
i pay deal srnch .the election and 
is half a percentage point 
above inflation. It is also the 
first pay deal for the rail indus¬ 
try for nearly a century which, 
as far as BR is concerned, did 
not take place within the struc¬ 
ture of. the Railway Staff’s 
National Councfl. ' ' 

Mideast group 
buys property 

A consortium of Middle East¬ 
ern invertors have bought a 
building in London’s Knlghts- 
bridge for £ 2 im r in one of the 
largest property transactions 
In Knightsbridge in recent 
years. -- ■'■••• 

The building, opposite Har- 
rods department store, has 
nine shops, on the ground 
floor, 13,60P sq ft of offices on 
the first floor and 79 apart¬ 
ments on right floors, which 
have been sold on long leases. 


Teacheis face •; 
redundancies 

Teachers face mass redundan- 
cies unless ministers intervene 
to increase local'authority bud¬ 
gets, according to the leader of" 
one of the. teachers' unions. '. 

Mr peter Smith, general sec¬ 
retary ofAMMA — the Second 
largest teachers' unions - 
said: “Unless action, is taken at 
natiortal.and local level teacher 
xeduhdanctes^-bu a'Kade never ’ 
experienced before will hit the 
profession.-”. 1 

The 145,000-strong union was . 
already dealing- with 506 
threatened redundancies, he 
told -AMMA's annual confer¬ 
ence in Birmingham. Other 
teachers’ unions have also 
reported a : 6h arp rise in redun- 
dancy levels,. \ ■ - 

Bank staff 
ban overtime 

Some staff at the .Royal Bank 
of Scotland are to begin an 
overtime ban in protest 
against a pay offer and their 
union has. instructed them to 
refuse to fill cash machines. 
However, claims by Bifu, the 
financial services union;, that 
dispensers could run out of ' 


. the wholesale sector remained 
poor for the time of year. 

More wholesalers, however, 
expected strong' growth in 
. sales with only those in bulld- 
. ing products and agricultural 
: machinery expecting sales to 
stay below last year’s levels. 

Motor traders reported a con¬ 
tinuing slowdown in the 
. annual. decline in sales In 
. March. Farts and accessories 
sales, which had been-growing 
annually against the trend in 
. vehicle sales^ declined sharply 
, compared with a' year ago. ” 
- The CBL said-overall motor 
sales remained: very poor for 
;the time6£year..,.- 
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’ cash over Raster weekend 
were refitted by the bank. 

~ Clerical staff .voted for 
.' Industrial action in protest at 
' a pay offer of between 2.5 and 
5L5 per cent Managers have 
. also voted:for action to protest 
at a perfonuancerelated pay 
system-. 


Minister Looks ^ 
at Scots affairs 

: The government has put- Scot¬ 
land’s : constitutional arrange¬ 
ments on its agenda by listing 
“constitutional affairs” among 
the responsibilities of Lord 
Fraser of Carmyllie, the new 
Scottish Office minister of 
state. 

. There was rib indication 
.from the' 1 Scottish Office what 
. Lord Fraser, who was formerly 
the Lord Advocate: will do in 
exercising, this responsibility, 
which is part of his home 
-affairs portfolio. He will also 
take care, of health and social 
work, and will represent the 
Scottish Office in the House of 
Lords. 

However, the designation 
“constitutional affairs” has 
never before appeared in the 
list of responsibilities of Scot¬ 
tish Office ministers, according 
to the department Lord Fraser 
has in the past favoured devo¬ 
lution. > 


ASB to review 
audit rulings 

The' Accounting Standards 
Beard is restructuring the way 
it. arbitrates contentious 
accounting practices following 
complaints from companies 
that the mechanism is undem¬ 
ocratic. • 

The changes will affect the 
operation of the urgent issues 
task force, which was estab¬ 
lished by die ASB last year to 
give swift rulings on the legiti¬ 
macy of accounting practices 
as soon as they emerged. 

The task force will publicise 
the subjects It Is considering 
more widely, produce interim 
pronouncements on a subject 
and then allow at least a 
month for additional consulta¬ 
tion before Its binding 
“abstract” on a topic is 
released. 


Russian wins 
Thomas prize 
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The 1992 David -Thomas Prize 
! has been awarded to Dr Olga 
-Speranskaya, above, a 29-year- 
old ecologist from Moscow. She 
received the £ 2,000 prize from 
Ms Jenny Rossiter, chair of the 
trustees, at a ceremony at the 
Financial Times headquarters 
in London. 

_ The prize- has been estab¬ 
lished in memory of David 
Thomas, the FT Resources Edi¬ 
tor. who was killed in an acci¬ 
dent in Kuwait together with 
Alan Harper, an FT photogra¬ 
pher/ last April 

. Dr Speranskaya, the Moscow 
representative on the Lake Bai¬ 
kal Regional. Ecological Com¬ 
mittee whose visit to London is 
her first trip outside the former 
Soviet Union, intends to use 
her prize to travel to the Lake 
Baikal region to study the 
extent of the environmental 
and ecological problems. 

Museum plans 
northern site 

.The Imperial War Museum is 
to invest £10m in a new site, 
w *th a maritime bias, on for¬ 
mer dockland in Hartlepool, 
its first venture in north-east 
England. 
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The most competitive companies 
leave as few questions up in the air as possible. 

▲ 

To find their answers, 90% of the world's 
airlines rely on data communications networks 
created by Northern Telecom. 


northern 

. ■ ■ ■ telecom 

Technology the world calls on. 

A leader in digital communications, supplying equipment in over 80 countries. 
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ACCOUNTANCY COLUMN 


Changing patterns of recruitment repay study 


By Andrew Jack 

THE RAF can be as lethal in print as 
it is in the air. A recent recruitment 
advertisement shows a 
black-and-white photo of a small boy 
in Long shorts ru nnin g across a play¬ 
ground. his arms extended like aero¬ 
plane wings. The caption reads: “Can 
you honestly remember anyone 
playing chartered accountants?" 

As graduate recruitment staff in the 
accountancy firms take breath to 
reflect on their intakes this year, the 
legacy of the Monty Python comedy 
scries jibe lives on. However, the mes¬ 
sage from recruiters planning Cor the 
future is no laughing matter for the 
graduates of the 1990s. 

More than a decade after John 
Cleese ridiculed the profession as 
“irrepressibly boring and duti” - and 
moved on to make lucrative manage¬ 
ment training videos - the tarnished 
image Ungers. 

An advert in a recently-published 
student careers guide from BDO 
Binder Hamlyn shows a fake brass 
plaque. On it is etched: “Dull, Grey & 
Ditchwater. Chartered Accountants." 
The caption reads: “If you want to be 
a boring accountant, go and work for 
someone else.” 

Such defensiveness may seem sur¬ 
prising so long after the slur surfaced. 
It should be doubly perplexing given 
the high level of recruits currently 
circulating on the job market. It does, 
however, reflect something or the 
changing nature of graduates that the 
accountancy Arms are now seeking. 

The supply of graduates seeking 
accountancy jobs has probably never 
been higher. Price Waterhouse says 
that last year it had nearly 14,000 


applicants. KPMG Peat Marwick esti¬ 
mates that in London alone there 
have been about 4,000 applications for 
about 200 openings this year, while 
nationwide it has nearly 10.000 stu¬ 
dents applying for some 700 places. 

The demand from the firms has 
been dropping sharply. Ernst & 
Young hired 650 graduates in 1989. 
This year the figure is likely to be 
about 500. At Coopers & Lybrand 
Deloitte. the number has fallen from 
about 1,000 in 1990 to 800 this year. 

Mr Alan Fawcitt, a careers adviser 
at Cambridge University, estimates 
the larger Arras have cut back by an 
average of 25 per cent in 1991 and 
1992. “Accountancy is no longer a fall¬ 
back. ” he says. “The Arms are being 
much more selective. They have fewer 
vacancies, are finishing recruitment 
earlier, and picking and choosing 
quality candidates." 

That has been good news for the 
Arms, which have been able to attract 
better applicants than in previous 
years - although they concede that 
the best remain highly employable 
and are still difficult to entice. 

Mr Dick Shervington, national 
recruitment partner at Price Water- 
house, says: "We have been a great 
deal more selective this year. We had 
a lot of appAcations in the autumn, 
some from people who have not 
entirely thought through their 
choice." The firm has set deliberately 
high standards. “We've been pretty 
harsh. We have not asked people to 
walk on water but at least to take a 
Tew steps across the Thames." 

Even so, he has been surprised by 
the nervousness of recruits eager to 
seize guarantees. Price Waterhouse 
normally assumes a 50 per cent accep¬ 


tance rate from those offered jobs, 
and was planning on a two-thirds rate 
last year given the economic condi¬ 
tions. In fact, nearly 70 per cent 
accepted nationwide. 

Mr Fawcitt agrees that competition 
between graduates for accountancy 
jobs has increased. “Quite a number 
of students have had a shock when 
they have found they have been 
turned down," he says. “That has not 
really happened before in living grad¬ 
uate recruitment memory." 

“Everyone recognises 
that the explosive growth 
of the 1980s can’t 
happen again. There is a 
degTee of caution now.** 

The decline in numbers being 
recruited reflects the the recession. 
On one hand, the slowdown of the 
economy has reduced demand for 
accountancy firms’ services, reducing 
the expansion curve of the past 
decade. On the other, newly-qualified 
staff - and others at all levels within 
the firms - have refused to move to 
other employment as part of the nor¬ 
mal process of wastage. 

This has been driven by a contrac¬ 
tion in the availability of other finan¬ 
cial service sector jobs, and because 
employees are less willing to take a 
risk on an outside job when they 
know that there is less chance of 
being re-employed by their firm. 

It has resulted in widespread redun¬ 
dancies, and a scaling back in the 
quantity of graduates being taken on 
in the first place. 


The drop in numbers recruited also 
represents a resumption of a more 
sustainable level of recruitment, 
down from an abnormal peak caused 
by the mergers between large firms in 
the late 1980s. The firms have 
slimmed down from an initial period 
of over-staffing, while the number of 
students seeking accountancy 
employment has remained relatively 
stable. 

That leaves a more worrying under¬ 
lying trend. There seems to be little 
prospect of renewed job growth, even 
when the economy picks np. Most 
Arms stress that their current recruit¬ 
ment plans stretch well beyond the 
recession. "You have got to look 
ahead three to five years," says Ms 
Chris Lynch, national recruitment 
manager at Erast & Young. “We are 
recruiting for the future." 

Mr Ian du Pre, national recruitment 
partner at Coopers & Lybrand 
Deloitte, expects numbers to fall fur¬ 
ther In the future. He says clients are 
taking a firmer hold upon the work 
offered by the firms. They are increas¬ 
ingly vocal about high fees, and 
expect more focused work from more 
highly-qualified, experienced staff. 

Growing use of technology and 
more strategic approaches to audit 
work are reducing the need for armies 
of junior staff. The traditional pyra¬ 
mid employment structure of the 
firms - with far more trainees at the 
bottom than partners at the top - is 
likely to squash itself more into a 
rectangle. 

“Gone are the Herculean days when 
we recruited one thousand graduates 
a year." says Mr David Clifford, 
national student recruitment partner 
at KPMG Peat Marwick. “Everyone 


recognises that the explosive growth 
of the 1980s can’t happen again. There 
is a degree of caution now." 

. What remains is becoming more 
fragmented. The last few years have 
seen a sharp growth in trainees 
recruited straight to the tax depart¬ 
ment At Coopers, about 10 per cent of 
graduate recruits study for qualifica¬ 
tions other than chartered accoun¬ 
tancy, Including exams in manage¬ 
ment accounting, public finance, and 
actuarial science. 

One of the more radical schemes 
has been developed at Grant Thorn¬ 
ton, which launched a business 
adviser trainee scheme for 60 gradu¬ 
ates last summer. Those accepted are 
being offered a fast-track route with 
the prospect of becoming partners 
within seven years. Accounting train¬ 
ees, by contrast, will become back-up 
staff to this elite, and increasingly 
shift from graduates to non-graduates. 

Those involved in the job market 
would do well to pay attention to 
these trends. If the current pattern of 
accountancy firm recruitment contin¬ 
ues, it will place severe demands on 
those drafting the syllabi of the differ¬ 
ent professional qualifications to keep 
them relevant 

It raises the question of who else 
will employ the enormous number of 
graduates previously hired by the 
firms - which only a few years ago 
represented about id per cent of all 
students entering paid employment 

It also suggests that companies may 
have to start increasing their own 
training budgets or finding new 
sources of skilled staff as the smaller 
number of recruits offered qualifica¬ 
tions through the firms remain loyal 
to their original employer. 
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FINANCIAL 

ACCOUNTANT 

C£25,000+ | 

FULL BENEFITS PACKAGE 

Our Client is a substantial and expanding 
Service Industry. Company with their 
headquarters in the Watford area. Due to 
their current expansion they need to 
slightly restructure- their Financial 
Department and will need a Financial 
Accountant. 

Their ideal candidate must be qualified 
AC A or ACC A and have work experience 
within a demand commercial environment 
He or she will report directly to the Chief 
Accountant and have 9 staff controlling 
nominal purchase & sales ledgers. 
-Innovation, creativity, confidence, 
ambition, energy and a sense of humour 
are all essential. 

Please write to Andrew Renton with a full 
CV. quoting Ref: AA714. 

alastair ames & associates 

TlM Mhut IIom» . 120 tlqpmi Rod WiabUdaa Uata SVif. ItT 
Tilifktit: Oil >42 8101 P*ttimiln 081 >42 7883 


ACCOUNTANCY APPOINTMENTS 


BUSINESS UNIT ACCOUNTANTS 


A MAJOR NEW VENTURE IN LIFE ASSURANCE 
- M0K - + Car & Financial Sector Package ■ Bristol- 


Capital Markets and Treasury 
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area of produsi deviapment. 

The ideal ouxlkluv. aged «-lS. 
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of Life Assurance tir Orel Linked 
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comhiruiii*] of urehnie-jl ability 
plus the initiative ie> sjualc J new 
department In addition you will 
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doll* lo develop rapport with 
other department heads xi well » 
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vhare. monieiKe subsidy, non- 
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standard of living which Urauil 
and Hr. ent lions can offer, we're 
talking in more ways than one 
about j better Quality nf Life 

Please write with a foil cv, 
quoting the reference FT1129 
to onr retained con sul t an ts. 
Whemlc Thomas HmigiM pic. 
Executive Resourcing, 

13 Berkeley Square, CHfton. 
Bristol BS8 1HG. 
dosing dale for application* 
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teattb«><#• 


& NatWest Life 



Finance Director 

N orth West to £35,000, car, bonus, benefits 

A talented finance professional is sought to complement the management team in a small manufacturing 
subsidiary of a rapidly growing diverse public group with an exceptional growth record and ambitious 
future plans. A market leader in its industry, die company has a high reputation for design and quality. 

THE ROLE 

Responsibility for management and motivation of accounting team. • Total involvement in the 
commercial management of ongoing profitable growth. • Impact upon continuing development of the 
business within group with rigorous reporting requirements and strict financial controls. • Enhance 
accounting controls, procedures and management information systems to impact upon profitability and 
support management derision making. 

THE QUALIFICATIONS 

Intellectual and commercial ability to command respect at the highest lev-els coupled with pragmatic and 
practical ability to resolve day-to-day issues. • Ctetermined, communicative, with strength of character. 
Desire lu be involved in all aspects of the business. • Graduate, qualified Accountant. Aged 30-35. 
Potential to progress beyond this role. • Proven track record of success preferably gained in a 
challenging contract manufacturing environment 

Please reply in writing lo 174a Ashley Road. Hale, Cheshire WAI5 9SF enclosing a full curriculum vitae 
and quoting Reference RBH1016. Telephone: 061 929 9105 Facsimile: 06! 929 8023 

ffk ROBINSON BROADHURST & PARTNERS 

| h ■ 5 E A 8 C " * » ° S H L E C r , 0 N ■ 


HALE 


YORK 


A challenging treasury role 

Central London to £31,300 + car 


O ur Broun Treasury Department has grown 
considerably in sophistication and size since 
privatisation. With some £20 billion flowing through the 
department, it controls our financial risks and exposures, 
end manages Squid funds and a debt portfolio of £25 bffljcm 
within policies laid down by the Board. 

Joining a team of 25. youH be responsible for producing 
cash flow and exposure forecasts, whilst monitoring and 
reporting on treasury operations. You! also play an active 
role in the development of treasury systems. 

As a result of pr o motion, we are able to offer this 
significant role to a highly motivated and enthusiastic 
qualified accountant Your sound understanding of the 
key issues to treasury management is likely to have been 
gained within a corporate treasury department 


Salary, in the range £25,600 to £31300, is supported by 
an excellent benefits package including car, profit sharing 
and sharesave schemes. 30 days' ho6day. pension and 
relocation assistance where appropriate. 

Please write, quoting reference GFl/13379/002/FT, to 
Ruth Walker, Recruitment Adninistrabon, British Gas pic 
Heron House. 326 f*gh Hobom. London WC1V 7PT. 
Dosing date for receipt of applications 1 May 1992. 


'Maximising potential through 
equal opportunities" <A/ 

British Gas 1 


As a major International Bank, with an 
expanding range of high quality investment 
products, we are continually seeking to 
improve the quality of the financial control, 
risk and management information provided 
to each business area. In doing so, this 
involves us in the on-going enhancement and 
development of our systems. ■ 

An able and ambitious accountant, you 
would find yourself at die heart of this 
challenging environment, as ah integral par t 
of the management of the trading operation. 

We have two opportunities: 

• for an accountant with X to 2 years post-! 
qualification experience in a banking 
environment, to lead a team of four and 
take specific responsibility for the 
financial control within our Fixed Income ; 
business. 

• for a newly qualified accountant who has 
had some exposure to Capital and Money 
Market products. 


Equally important as your technical 
expertise- will be your personal - and 
communication skills, essential if you are to 
deal confidently with the business areas and 
to add value to all aspects of our operations. 

Both these positions offer a highly 
competitive package. In addition, ihe Bank’s 
continued growth creates an excellent 
environment for you to develop your career. 

Please write with full personal and'career 
details to: 

Mike Davies/.. 

. Mss Bank Corporation, 

: Swiss Bank House, 

1 High Timber Street 
’ London EC4V3SB. 


SwissDank Corporation 

Schweizerischer Bankvereln 
Sociele de Banque Suisse 


NOTTING HILL 
HOUSING GROUP 

FINANCE 

MANAGER 

£35K to £38K pa 
plus good benefits 

West London 



APPOINTMENTS ADVERTISING 

appears every Wednesday 
& Thursday & Friday (International edition only) 

For further information please call: 

Richard Jones on 071-873 3460 
Teresa Keane on 071-873 3607 

Alison Priii on 071-873 3607 . 


Netting MU Housing Group provides homes, care and support tor 
people in need. VYith a propeity portfolio of over £B 00 m. 11 ,500 
homes and 140 commercial properties in management and a chain 
of successful charity shops, we are one of the largest housing 
association groups. 

Having recently restructured our Finance Division -in response to 
the complex and rapidly changing needs of our ambitious 
organisation - we raw need a qualified accountant and experienced 
manager who welcomes the challenge of introducing new systems. 

If you are motivated by demanding goals, complex problem-solving 
and achieving results through your professional staff m a pressured 
environment we can offer you an exciting and stimulating role. To 
accomplish our aims, we also need your excellent skills to 
communicate with client managers and to negotiate the financial 
aspects of our projects. 

This is an opportunity for you to make a visible contribution to the 
success of our initiatives, both present and future, and to develop 
your skills within a sector leader. 

For an Information pack and application form please telephone 
■ 081-741 2273 (24 hours ansa phone) or write to Rosie Hubble, 
Personnel Department, 26 Paddenswick Road, London W6 
OUB. 

If you would Ilka lo discuss this post Informally, please call Jeff 
Zltron of HA GAS, the Group's advisers, on 071*609 9491. 

Closing date: Tuesday 5 May 1992 by 12 noon. 

Hotting HOI Housing Group Is an Squat Opportunities employer. 

We operate a no smoking policy. 


ROOM AT THE TOP? E50K + + 
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tnakaytaodkangfficm: JuKHkfarfa . * 1-OHD OM 071 734 3879 
□Melon Sanilca and aowipa an . MANCHESTER 001929 6799 

ttplenakxy maadng Mthouf dMostton.. 
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North London — Package Negotiable 




Our client is a young, dynamic, welfcfipan ced PI£. 
who seek a highly coptivated and professional 
individual reporting to the Managm^Dhisciot 
You wiilneed arleast three yearsin the \fenture' 
Development Capital ernrironmem^ra 

several years Of industrial gx pgHehce and an MRA nr 

professional q ualific ati o n. In addftaori, yeti win need a 
high energy level a ertthusiasarL CtompiW literacy is 
essential. 

The salary padcagev^ he con a naep aiL icate with your 
experience and will induHe mwficai iiwi imnrp 
and pension. 

Please write in the strictest confidence to: Colin 
Payne, JPW Advertising—j te c nili in B i fl iBvi siflP, 8 
St Georges Yard, Castle Stree t, Famtaam, Surrey. 
GU9 7LW enclosing your O mriiffl il tnp Vi tae quoting 
ref 937 or fax to 081 458 0982. AD applications will 
be acknowledged. 



FINANCE DIRECTOR 


CENTRAL LONDON 


This independent media communications company, 
operating within * highly competitive sphere, is 
undergoing! period of exceptional growth. Commitment 
to a programme of investment in both people and 
technology underlies the company's success. Operating 
as it does in an unusual niche market, opportunities exist 
for making substantial profits. 

The successful candidate will be a Chartered 
Accountant with experience of working within both Urge 


LONDON 



IRE 


International Publishing 


Major careeropportunities 
Exceptional benefits package 


HaiperColIins is the world's leading English language 
publisher. A vast array of Reference and Education tides, 
a leading position in the Trade, Children's and Religious 
Publications markets, leadership in stationery and cOary 
products, plus a list of best-selling authors which includes 
Robert Ludlum, Jeffrey Archer, Barbara Taylor Bradford. 
Agaiha Christie, JR Tolkien, Roald DahL, have ail 
contributed to its growth and development.' 

The UK operation, which employs 2,500 staff and has 
revenues of some £200 million, is apart of the worldwide 
HarperCollins Publishers which in him is a major division 
of Rupert Murdoch’s highly successful News Corporation. 

As a part of the ongoing drive to improve profitability try 
effective business management and financial control, they 
wish to recruit a UK Publishing Finance Director based in 


the Publishing headquarters in Hammersmith and 
reporting to the Group Finance Director. 

Publishing is not a science and very much relies on the 
instincts of the Publisher. Your prime task will be to 
ensure, through your team of Divisional Financial 
Controllers, the supply of objective financial information 
to assist the Divisional Managing Directors in this task. 
You will also work closely with this group and with the 
Publishing Chief Executive and his Deputy. 

We therefore seek an ambitious, hardworking, qualified 
accountant with 5 to 10 years' experience, not necessarily 
in publishing, and a track record which clearly 
demonstrates success in a demanding environment. 

The remuneration package includes a good base salary, 
profit-related bonus, quality company car, excellent 
non-contributory pension scheme, as well as life and 
health insurance. To apply in total confidence, please 
send written career derails, stating salary requirements, to 
Douglas Kinnaird CA_ Ref: 5906/FT, PA Consulting 
Group, 123 Buckingham Palace Road, London 
SWIW9SR. 


EVaS" 8 


J-Tm. Group 

Creating Business Advantage 

B itwaw c Su»»> ■■ ■* - ftmntopmaComiiaoty ■ AchmihtagmilComMnifttoBi 


AGE 35-40 


and small organisations covering all aspects of financial 
control and planning. 

This person will have the opportunity to contribute to 
the successful management and long term development of 
the company. 

International exposure, particularly with regard to 
contract negotiations, tax and treasury, is essential as the 
company operates throughout Europe as the majority partner 
in several joint ventures. 


ROBERT WALTERS ASSOCIATES 


c. £55,000 PACKAGE 


There are plans to establish a presence in three more 
countries this year and so some international travel will 
be necessary. 

This is an outstanding opportunity for a proven 
finance professional to join a dynamic management team. 

Interested applicants should write or fax brief 
career details to Richard Parnell (fax: 071-915 8714) at 
Robert Walters Associates. 25 Bedford Street, 
London WC2E9HP. 


N f> S O K 



B I K M t N t. II 1 M 
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MANCHESTER 


TO £30,000 + BONUS 


finance Managers 


This autonomous part of a nationwide organisation employs some 2.000 people and has a fee income of around £80m 
per annum. It is one of the largest providers of multi-distipUnary services in its sector and has recently undergone a 
radical reorganisation designed to meet the Increasing demands of both the marketplace and clients. 

The financial team is to be strengthened by the appointment of two highly professional and well motivated accountants 
to the key positions that report to the Financial Director. Both otter the opportunity to develop your career in o rapidly 
changing business and to develop and Implement the planning and contra! systems required In the new environment. 


Management Accountant 

Heads up a small learn responsible for producing 
management accounts, annual budgets and longer 
term plans. The key task is to identify the information 
needs of the reshaped business and to lake appropriate 
action to ensure its timely production. To fulfil this 
wide-ranging role you win be a graduate management 
accountant with at least 7 years' experience in a 
complex, customer-driven business. Familiarity with a 
contracting environment would be an advantage. 

Ref: P232. 


Financial Accountant 

Manages a team of approximately 30 responsible for 
financial accounting and control activities, including 
the preparation of monthiy and annual accounts. The 
role will suit a graduate chartered accountant with a 
minimum of 3 years' post qualification experience, 
preferably Including line management experience in 
commerce or industry. Ref: P233. 


Please send full personal and career details, including current remuneration level and 
daytime telephone number, in confidence to Peter Jones, Coopers & Lybrand Deloitte 
Executive Resourcing Ltd. Abacus Court. 6 Mlnshull Street Manchester. Ml 3ED, 
quoting the appropriate reference number. 


•&lyDrand. 

Deloitte 


Executive. 

Resourcing 


xjrotiofl 



ELSEVIER SCIENCE PUBLISHERS LTD 
FINANCIAL CONTROLLER 


Elsevier Science Publishers Ltd is part of the international Science Publishers group, one of die world's 
largest scientific, technical and medical publishers. 

Reporting to die Finance Director, die Financial Controller will have responsibility for the preparation and 
control of budgets, the production of quarterly accounts and general financial control for one or more of the 
Company's divisions. The position will be based at our Head Office in Barking, Essex but may involve 
travel to our offices in Cambridge, Norwich or Oxford. 

The successful candidate will be professionally qualified and have held a range of financial responsibilities. 
Strong communication skills and the ability to work to dealines will also be important attributes. 

A competitive salary package is offered, including company car, 25 days annual holiday and the normal 
benefits associated with an international company. 

To apply, please send full C.V., indicating current salary, to: 

Angela Poulter, General Manager - Personnel, Elsevier Science Publishers Ltd, 

Crown House, Unton Road, Barking, Essex IG11 8JU, by 2 4th April. No Agencies. 



FINANCE DIRECTOR 


London based: 


Package c. £45K+ 


A tnajtr malu-o*DoiMl m«ii*co»por»ij«i Is looking for * lu*h caEbce Fm«nce Director far doc of iu firjesi subskHxrk*. based in Loodoa. The Company concerned b 
the teadiig m <a nudeet md bat an ooucaadbig word of cootfaotLpowtfa in both nice and profit*. 

■« the Director. rhc»nc««faIc»ndidilc wiH hive fnBioponrihaky for the m« retrmc« a^ Hew AewUbe 


p^wri^g i.» rfir-M»Mj^Dir«^-Ttatnoa!NsMC»nairtMr. wie rare i^ rc«poniiix«yi<yngmraiqpCT^ nt« me win dc 

cxpcdU to be tDonber e»cadv c icem ^ k> knotved m bo& ebin ira aad kogcr ism iuaaL 

Thr p-Tfrihi-n —p*"-* *■ ynriifiwrf -who k "heady Kraacc Dtaxare of* m cdiui a -i acd compear —cilbar» UK pfc or a mniriaaatkxMl s nbrid i n ry — tad who it 

used to* high tend of uttoomy. A dbnaMrabfcr uaxsfnl tack ncorf k caorial, u u the protea ability U jnike ■ canmoctil af wefl M a purely finttKial 
HMiributlan to ihe badness. Espcrfcac© of the mbanalHiVpMiriwOft ioA>*ay waeU be an advantage aod me eapowre is basmem m the US aad cater wem* 
tnTfrrti mould also be hdpfaL 

jHrfaptyto: Bo* No. M6Q.. . 

Financial Thno. Cttc SoutbwmkBridec, London SE1 9HL _ I I 


Tax Planning/ 
Projects Manager 


Thames Valley 


Our client is a major mule-national ipoup with >fle of rhe 
taraest sales and service orominticns in am industry with 
revenues in excess cf $4 billion, a significant pmon uf which 
u generated In Europe. 

Thr.High Jcroonstmtiai qualm, rcchrulupcal leadership and 
an innmmive approach to product Jcvclc^'mcnl. the ernup 
cnnrinuolly captures rhe irrujuiariar. of its markets. 

The UK based HO provides corporate and operational support 
to all European Msminoimg and Market h-.p ^eniii.ms 
Report ini; to the Director m charge, .-esponsibiliiY is tur a 
significant pari of the group's rzx irjaupemenf Ymi will wort 
closely wirh other members u! the group's finance department, 
tii uj-oedmate us tax pLirtmnj; and legal cnntv nuirunemcnc. 
Key requirements lot this high profile mle include a thorough 
knowledge of LTs and European tax systems as well as a 
good undemanding of L"S tax law and treaties. 

Ongoing Internationa] taxation matters encompass 
j hill range of dynamic challenges 


c £55,000 + Car + Benefits 

Candidates capable of assuming such a role will be Chartered 
Accounr.ints or Ex Inspectors of Taxes with five to ten years 
tax experience in commerce at senior manager level. 

Oppcdt uni ties exist fisr career development to a junior level 
both within r.ix.irinn and in other rvLited financial discipline. 

The individual should possess excellent interper. mil and 
communications skills, seif-motivation, commercial acumen, 
be a strong negotiator and have the presence [•• interlace 
proactively with Lev member, of wi.iddivide business 
orjfinLs.uu.ns. 

Interested applicants should wnte 10 Chris Nelson ><r 
Amanda Lawton at Michael Page Taxation, Page House. 
39-41 Parker Street, London WC2B 5LH. 

Teb 071 831 2000. During the Easter 
period please call Chris Nelson on 
081 78S6I9I (arisaphonc). 


Michael Page Taxation 

Jpej.ill'ls in Tamlion ReCiuirtilml 
London Bristol Windsor St Albans Leatherhcad Birmingham 
No King bam Manchester Leeds Glasgow & Worldwide 


Treasurer 


Netherlands 


$50-100,000 + Bonus 


Our client is 3 US multi-national specialising in the Treasurer will pr 
wile and distribution of chemical products. The m.inaj'ement in . 

company has its European Headquancrs in The ^pccitic transacri 

Netherlands which controls an extensive network of management, 
offices wirh a combined turnover of approximately _ ,. 

5250 million per annum. Due to rapid expansion rhe c ,UL 'j eSS 
company has a requirement for a Treasurer to assume ““I tD f^ 

control of the European Finance operations. xpenence *> ou 

international cai 

Reporting ro the Corporate Executive vice President, conipany. 
this senior management position will be responsible 
tbr the nca&urv function, cash management and Interested 

foreign exchange, negotiation of securities ro Marw 

including letters of credit and guarantees and 
credit control operations. In addition the 

Michael Page Finance 


Treasurer will provide support to operational 
management in develivping financial srrucrures for 
specific transacriiins and in evaluating ongoing risk 
management. 


The successful candidate will be aged 50-45 and 
educated ro degree level and preferably an MBA. 
Experience should include a background in 
international commodity trading or with a chemicals 
conipany. 

interested applicants should write in confidence 
to Martyn Smith giving full career details at 
Michael Page Finance, Page House, 

39-41 Parker Street, London WC2B 5LH. 
































































TECHNOLOGY 


The smart 
trolley goes 
shopping 

F irst there was the smart 
house, then the smart car. 
Now comes the smart trol¬ 
ley. It's called the videocart and it 
could change the way we shop. 

The computerised trolley features 
a small liquid crystal display 
screen attached to the handle- As 
the shopper moves round the store. 
Infra-red sensors located in the cell¬ 
ing trigger radio signals which 
activate the display, passing infor¬ 
mation to the consumer. 

The first information to Cash an 
to the screen is a floorplan of the 
store. This Is replaced by informa¬ 
tion specific to each aisle, such as 
special offers. By pressing a button 
on the LCD the discount will auto¬ 
matically be sent to the checkout 
It can also offer nutrition tips and 
even suggest passible means. 

For shoppers in a hurry, or those 
who are not familiar with the store, 
there is an item locator which 
works by a simple push-button sys¬ 
tem. Narrow down the choice until 
the required Item is listed, and the 
screen will indicate which aisle to 
head for. This can be done geneti¬ 
cally or by brand name. 


'Q^ 



N EC. the Japanese elec¬ 
tronics company, late 
last year surprised the 
electronics industry 
when it made the almost unbeliev¬ 
able claim that 50 per cent of the 
colour liquid displays coming off its 
production line were meeting qual¬ 
ity control standards. Fifty per cent 
yields would be an embarrassment 
for almost any other Industry, espe¬ 
cially in Japan where companies 
pride themselves on rigorous qual¬ 
ity controL 

But the thin film transistor (TFT) 
technology used for the colour 
screens - in which each of the mil¬ 
lion or so cells, or pixels, that make 
up a display panel is charged by an 
individual transistor - was just too 
complicated. Manufacturers were 
having to Junk more than 60 per 
cent of everything produced 
because of blotches on the screens 
caused by dust. One transistor out 
of a million, short circuited by a 
single microscopic speck of dust, 
was enough to doom a panel. 

Progress in the past year by NEC 
and other companies, however, has 
raised the prospect that colour LCD 
screens used for computers and por¬ 
table televisions may soon be cheap 
enough to be widely affordable. 

Shigehiko Satoh. engineering 
manager at NEC’s liquid crystal dis¬ 
play factory in Izumi, on Japan's 
Kyushu Island, will not name a pre¬ 
cise yield figure today, but he says 
it is well over 50 per cent, and on 
the way to reaching 80 per cent in 
the near term. “Each month the 
production yield is rising." he says. 

NEC is shipping more than 10,000 
10-inch panels a month and is hop¬ 
ing to cut the price from nearly 
Y600.000 today to Y60.000 in just 
three years. 

The race for the market has 
entered full swing. The main stumb¬ 
ling block is no longer how to 
design screens, but how to make an 
amazingly complex and delicate 
device at a price that will allow a 
mass market to take shape. 

The high cost of TFT panels 
begins with the glass, which must 
be sodium free, absolutely flat and 
uniform in thickness. Until recently 
only Coming, of the US, was able to 
supply glass of sufficiently high tol¬ 
erance. NEC has begun to make 
some glass, and Hoya, another Japa¬ 
nese optical glass company, has 
products under development. 

Atop the glass goes seven layers 
of various chemicals which act as 
conductors and insulators, and 
which are etched with intricate cir¬ 
cuitry to carry electronic messages 
to each of up to 1.3m pixels. The 
layers must be deposited with abso¬ 
lute uniformity, and an entire panel 
can be destroyed by a single, micro¬ 
scopic bit of dust. These layers, 
including colour filters and transis¬ 
tors. are sandwiched between 
sheets of glass 6 microns, or 6 mil- 


In addition to store information, 
the LCD shows 10-second commer¬ 
cials. Research indicates that 80 
per cent of brand choices are made 
at the point of purchase. The trol¬ 
ley's manufacturers see this form 
or advertising as a rival to TV. 

The trolley is the brainchild or 
Videocart Inc, a Chicago-based 
company which developed it with 
IBM. Ten supermarket chains 
throughout the US, including many 
Kroger stores, are using the trol¬ 
leys. The company predicts that 
2,000 5to res will be stocking video¬ 
carts by the end of 1993. 

“Retail demand for the videocart 
has been incredible," says Bill 
Dupre, Videocart's vice president of 
retail relations. “Retailers like the 
way it personalises shopping and 
delivers customer service benefits 
without increasing labour costs." 

Valerie White 


Steven Butler explains how a single 
speck of dust creates havoc with the 
way liquid crystal displays are made 

The art of 
perfection 







Ma&amldhi Shlraishl: wants to produce yields of 100 per cent 


Uonths of a metre, apart - but the 
tolerance for spacing errors is only 
0.02 microns across the entire 10- 
inch surface. 

The manufacturing difficulties 
and the procedures resemble those 
for semiconductors. The difference 
Is that while a flaw on a silicon 
wafer may cause failure of one of 
several hundred chips processed at 
the same time, a single flaw on an 
LCD screen destroys an entire panel 
by shorting the circuits and produc¬ 


ing blotches on the screen. 

Many of the precise technologies 
by which Satoh has lifted yields at 
NEC remain secret, and the secrecy 
that shrouds other manufacturers 
operations makes it impossible to 
say how much of a lead, if any, NEC 
has achieved. At Display Technolo¬ 
gies. an IBM-Toshiba joint venture, 
yields have been raised from a mis¬ 
erable 8 per cent in the first month 
of production last September to 
about 40 per cent today. Yet it is 


plain that NEC's success owes less 
to any single trick than it does to 
persistent attention to the intricate 
details of a complex process. 

Each piece of glass, each worker, 
and each machine are bar coded 
and constantly monitored by com¬ 
puter. When a semi-finished panel 
emerges from the first, most sensi¬ 
tive processes involving chemical 
deposition and etching, it is tested. 
Precisely how this is done, even 
before driving circuitry is attached. 
NEC will not say. But it means that 
the computer can ferret out any 
abnormalities in the process, and 
statistically trace any offending 
machine, employee or materiaL 

It also saves NEC from proceed¬ 
ing needlessly with the difficult pro¬ 
cess of attaching driving circuits - 
the wire leads by which the panel 
can be attached to other electronic 
equipment - to a faulty screen. 

Engineers from equipment mann- i 
lecturers have spent months at the 
plant trying to understand why one 
machine should achieve higher 
yields than another. Days are spent 
monitoring the movements of indi¬ 
viduals. to try to understand why 
two different workers on the same 
machine shonld achieve such differ¬ 
ent results. Satoh now hopes his 
employees do not sit down, because 
this simple movement releases a 
cloud of invisible particles that can 
destroy thousands of dollars oE 
products. 

NEC engineers at Izumi are now 
locked in debate. A building has 
beep razed next to the Izumi fac¬ 
tory, and Y30bn has been budgeted 
to build a new colour LCD plant 
that will produce 12- and 14-inch 
screens beginning next year. 

Yet Masamichi Shiraishi, presi¬ 
dent of NEC Kagoshima (the local 
subsidiary) has asked Satoh to 
achieve loo per cent yields in the 
new plant, a target that Satoh 
believes is probably impossible. 
Even to come close to the target 
will demand complete rethinking of 
the production process and total 
automation. This would eliminate 
the biggest source of contamination 
- h uman intervention. 

Yet to reorganise from top to bot¬ 
tom a complex production process 
that has been demonstrably suc¬ 
cessful involves big risks. Most of 
the machines that Satoh and suppli¬ 
ers like Nikon and Anelva have 
worked so hard to fine tune will 
probably have to be scrapped. 

Rather than think of the process 
as a series of discrete operations 
performed sequentially, engineers. 
would have have to devise an inte¬ 
grated process from scratch. The 
risks would plainly be great, but 
given the rapid growth in demand 
for LCD devices, so too would be 
the rewards. 

A previous article on liquid crystal 
displays appeared on Tuesday. 
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Bright ideas play 
a game of chance 

By Clive Cookson 

T his Is the saga of an iaven- that were interested in buying 
ago to a ne*. tedmotoW. 30 

medium-sized UK metals a German materials groiy. 


T his Is the saga of an inven¬ 
tion made 10 years ago in a 
medium-sized UK metals 
company, sold on to a group of a 
Investors in California, taken up for 
a while by an international chemi¬ 
cals group - and now brought back 
to the UK through venture capital 
funding. 

The invention, Ebonex, is a black 
ceramic material that should have a 
vast range of electrochemical appli¬ 
cations, from batteries to biological 
implants. It conducts electricity 
well and Is chemically stable and 
non-toxic. ' 

Ebonex may at last be on the' 
brink of profitable exploitation. Its 
story so far illustrates the way in 
which the different attitudes of 
large and small companies, inves¬ 
tors, lawyers and regulators can 
facilitate or frustrate the commer¬ 
cialisation of intellectual property. 

Peter Hayfield, a scientist work¬ 
ing at BO, discovered the properties 
that make Ebonex (a suboxide of 
titanium) such an excellent mate¬ 
rial for electrodes. The first applica¬ 
tion he had in_:- 


that were interested in buying Ebo¬ 
nex technology, including Heraeus, 
a German materials group. 

The ETI board came close to 
agreeing a deal with Ampersand, a 
US venture capital group, but 
agreed to give the ■ management 
team, headed by Robert Clarke, 
Hma to put together a counter offer 
which would bring Ebonex b ack to 
the UK. Clarke was keen to exploit 
Britain’s low manufacturing costs 
and strong technical skills. 

Venture capitalists like to say 
how Important personal contacts 
are In their business. But these had 
nothing to do with the way ETI and 
its UK ventu re partner, Korda & 
Company, got together. Clarke sim¬ 
ply got Korda’s name from the Brit¬ 
ish Venture Capital Association 
directory and made a “cold call" to 
Korda’s London office last July. 

The ETI team Ukad Korda’s flexi¬ 
bility and willingness to accept risk. 
“Some of the other people I saw had 
an overriding fear of fa ilure," says 
Clarke. Korda was sufficiently 
excited by the innovative nature 
• and commercial 

talicte like potential of Ebo- 

lallSiS uac Qex dapple 

nportant with the complex- 

tortc are Mbs of seeking 

tactslare. consent for the 

d nothing fltiannlnl reStTUCt- 
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nex electrodes. and ItSUK venture man investors, as 

Some IMI man- nartner 20t together weU ICI and a 

agers wanted to y _ very demanding 

develop Ebonex state Department 

within the company but the board of Corporations. Six months or legal 


decided that, as a metals manufac¬ 
turer, it should not devote resources 
to developing a ceramic. So IMI sold 
the patent rights to a group of 75 
investors in California who set up a 
new company, Ebonex Technologies 
Inc (ETI), to exploit the materiaL 
The Californian group found it 
difficult to raise the fall purchase 
price and brought in ICL the UK- 
based chemicals group, as a partner 
at the end of 1986. ETI generated 
considerable interest in Ebonex dur¬ 
ing the following three years. 

However, the first application 
planned for Ebonex - chlorine gen¬ 
eration for swimming pools - was 
not a commercial success, and the 
company could not develop any 
other revenue-earning applications 
before reaching the limit of capital 
investment ICI had set for it 
So in 1990 ETI went out to raise 
investment from new sources. It. 
negotiated with several companies 


negotiations in California reinforced 
the view of Carolyn ffa yman, Kor¬ 
da's joint manag in g director, that 
the US legal culture is “a significant 
obstacle in building constructive 
business relationships”. 

The legal fees ran over the S50.000 
set aside for than, but eventually 
last February the deal was com¬ 
pleted. ETI has emerged with a new 
name, Atravarda, and ah initial 
£250,000 investment by Korda for 30 
per cent of the business. Hayman 
expects to invest at least £750,000 
more in tile near fOture. 

The challenges now include: 
bringing in revenues rapidly from 
selected electrochemical applica¬ 
tions of Ebonex; securing immedi¬ 
ate supplies of the material from a 
subcontract manufacturer in the US 
while setting up in-house produc¬ 
tion facilities; strengthening patent 
protection; and identifying the most 
prohusing future applications. 


ACCOUNTANCY APPOINTMENTS 


ORIFLAME INTERNATIONAL 


POLAND/HUNGARY 



FINANCE MANAGERS 


ATTRACTIVE EXPATRIATE SALARY + BENEFITS 


Oriflame International is a successful marketing led European cosmetics group with worldwide operations. It 
manufactures and markets its own brands of cosmetics through various direct sales techniques. Excellent 
management and strategic planning has enabled the group to expand at an extremely rapid rate and they are now 
placed at the forefront of the cosmetics business in Europe. Recent new ventures .in Eastern Europe underlie the 
firms commitment to expand the business in the emerging markets. They have just acquired a local factory m 
Poland and are building a second factory within die next eighteen months. In Hungary, they have established a 
sales and distribution operation and are successfully marketing their products. 

These developments necessitate recruiting western trained finance managers with local language skills (essential 
for Poland) or relevant experience. The role will encompass: 

■ Establishing a Western Style accounting system ■ Foreign currency reporting 

■ Financial business planning ■ Training of local staff 


Cost Accounting and Tax Issues 


Ad hoc general financial management 


This is an exciting role and an opportunity for a dynamic "hands on" accountant to gain first hand commercial 
experience in a developing country with an international FMCG group. It is important that interested applicants 
must be able to demonstrate their ability to resolve issues within a working environment which is predominantly 
"non-western" in culture. This is a career role with outstanding opportunities for future development, promotion 
and travel. 


IM 


Please send 


ca ttouse, 64 - 78 iungsway, ivondon, WL2JB 
Telephone 071404 559L Fax 071 404 8128. 


INSOLVENCY 

VACANCY! 

Busy Midlands Insolvency 
Practice desperately need 
24-28 year old manager 
with genuine partnership 
prospects. Only high flyers 
with a sense of humour 
need apply. 

Box No. A1806, Financial 
Times, One Southwark 
Bridge, London SE19HL 


The Top • 
Opportunities 
Section 

appears every 
Wednesday For 
advertising 
information call: 

Stephanie 
cox-Frceman 
071 873 4027 
Elizabeth Arthur 
071 8733494 


Financial 



West End Entertainment 


c £33,000 + Bonus + Car 


Our client is a rapidly expanding private 
UK entertainment Group with major 
institutional backing. The Group trades 
throughout the UK. US and Europe and 
has a turnover in excess of £10m. 

Reporting to the Finance Director you 
will have responsibility for the Group's 
financial function as well as ensuring 
tight financial controls and accurate 
management reporting from all 
territories. Key areas will involve 
budgeting, computer syste ms 
development, cash control, and royalty 
accounting. 

Candidates should be qualified 
accountants, age indicator28-34 years, 
with a flexible approach, a high level of 
commitment and an eye for detail. 


PC computer literacy, management 
reporting experience and the ability to 
work in a small professional team are 
essential attributes for success within 
this Group that has exciting future 
growth plans. 

Please telephone or write enclosing full 
curriculum vitae quoting ref: 570 to> 
Nigel Hopkins FCA, 

L/mdon House, 

53-54 Haytnarket, 

London SWlY 4RP. 

Tel: 071-839 4572 
Fax: 071-925 2336 

Cartwright 

■Hookins 


FINANCIAL SELECTION AND SEARCH 


Company Secretarial 
Staff 

Applications are invited from Finalists or 
Graduates of ICSA who axe prepared to undertake 
overseas assignments initially in Hong Kong to 
assist in handling company secretarial work for 
companies of various jurisdictions, drafting and 
reviewing corporate documentation. 

Applications should have a "few years experience 
in company secretarial work and a good working 
knowledge of share registration procedures and of 
the law and practice of meetings: 

The remuneration package will be commensurate 
with the qualifications and experience of the 
successful candidate. 

Please send comprehensive Curriculum Vitae in 
strictest confidence ro: 

Write to Box A463, Financial Hines, 

One Southwark bridge, 

London SE19HL. 


COST ACCOUNTANT 

Moscow based 

McDonald’s is the world's most popular fast food operation, with over 12^500 restaurants 
making us a household name in 59 countries - one of which is Russia.. 

We are currently seeking a qualified Cost Accountant for a 3 year assignment at our- - 
expanding Moscow operation. Initial responsibility will involve day to day cost accounting 
issues at the 400 person plus Food Processing/Diatribution centre, with additional duties as 
the operation grows. • 

The successful candidate should have 5 years' cost accounting experienceaiul be willing to 
relocate to Moscow. Knowledge of the Russian culture and language would be helpful, but 
not essential. . ' ' * 1 ’ 

McDonald's offer a competitive salary and benefits package, phis a relocation programme. 

Interested candidates should send a comprehensive CV to The Personnel Dep a rtme n t,. 
McDonald's Development Company Ltd., 178-180 Edgware Road, London W2 2DS. - 


Northern Home Counties c £50,000'+ bonus 

Our (Sent is an autonomous sales, marketing and (fotiftxitioiisubridferyota 
SI bfflon US Group. Theyare oommfttea to maintain thstdorninantposfflbn in global 
markets by aggressive product enhancement and innovation and effective financfel 
management ■ 

The successful candidate wH: 

• be responsible to the Group Managing Mn*aortorflrianctal strategy, ccrtraBershtp 
and information systems 

• play a key role In improving profit pertomiance 

• be a key adviser in overall business strategy 

Applications we invited tram qualified.and experienced financial executiveswEth 
proven successful experience of working in a US muMnaticnal environment 
at bw higher fervet and a reputatkxiasaccnvnated team player we 
essential. Age 40+■. • 

J' C ■ PteasesefxJadetHOedGVexptalnihghowyoumeettherequTOmenta 
iXll to PKSetection.RusseflChambera.Coveni Garden, London WC2E8AA. 


PK SELECTION 

[ntemarfonal Search & Selection 
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MANAGEMENT: MARKETING AND ADVERTISING 


M arket research spe¬ 
cialists have long had. 
an advantage over 
ordinary basin ess- 
men. While other executives relied 
on logic, experience or plain intu¬ 
ition, market researchers could 
claim they had science and the ■ 
numbers on their side. 

Until last Thursday, that is, when 
Britain’s general election result con¬ 
founded the pollsters’ findings, : 
Though political polls are a sideline ■ 
for the agencies which conduct 
them - done as much for publicity 
as for profit - many In market 
research fear the consequences 

could be far-r eaching 

“There is a grave danger that the 
whole profession will 1 be called into 
disrepute," says Lynne Todd, mar¬ 
ket information and development 
manager at Cadbury; Britain’s big¬ 
gest confectionery maker. 

The Market Research Society, the ; 
industry’s professional body, evi ¬ 
dently shares her. concern: it has 1 
launched a crash inquiry into what 
went wrong. Far more than profes¬ 
sional pride is involved. Britain's 
market research industry is wTnrtng 
the biggest in Europe, valued at- - 
£425m a year. 

Just over half of that is accounted 
for by about 400 market research 
agencies, which sell their services- 
to corporate and government cus¬ 
tomers, and the rest by the letters'. ■ 
in-house experts. . 


When fact and forecast are polls apart 

Guy de Jonqmeres says that far more than the professional pride of Britain’s psephologists has 
been dented by the poor showing of their predictions in the general election 
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The industry fears that business 
may how’be harder to come by. No 
desertions-have been reported yet; 
but some corporate users of market 
research .say. last Thursday's deba¬ 
cle has raised doubts about - its 
virtue.' ' : : 

"We learned kmg ago to be scepti¬ 
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cal when our marketing people say 
we must launch a product because 
surveys show consumers would 
love it,” says the head of a leading 
UK drinks company. “We shall be 
even more sceptical in future." 

Ivor Crewe, professor of govern¬ 
ment at Essex University and a 


leading psephologist, thinks the 
pollsters have good reason tD be 
worried. 

He says they have deliberately 
turned political polls into an adver¬ 
tisement for their research skills 
and Hip benchmark by which they 
are measured. 

“There are very few other occa¬ 
sions when a relatively objective 
test Is available. If market research 
tells a toothpaste manufacturer that 
€0 per cent of people prefer green 
stripes and 30 per cent red stripes, 
how can the company know if it is 
true?" he says. 

Some in the firing line are 
looking for ways to spread the 
blame. Bob Worcester, chairman of 
Mori, whose frequent television 
appearances have made him 
Britain’s best-known pollster, 
accuses the media - particularly 
the broadcasters - of misrepresent¬ 
ing poll findings. 

Tve said on virtually every occa¬ 
sion that polls are a snapshot of 
opinion - they don't predict," he 
says. 


"There is no case other than a 
British general election when we 
are expected to predict the future 
and to do so within a decimal point. 
Only the mpriin expect this." 

But other experts think such 
arguments are a cop-out. Lynne 
Todd of Cadbury says that after 
years of working with the media, 
pollsters should be well aware how 
their work is presented. 

Crewe points out that all political 
pollsters present their eve-of-elec- 
tion findings as forecasts or the out¬ 
come and that Worcester has 
boasted of the accuracy of the opin¬ 
ion polls in foreshadowing past elec¬ 
tion results. “Bob really Is trying to 
have it both ways,” says Crewe. 

Nonetheless, there is widespread 
agreement that the techniques and 
use of marker research differ 
between political and business 
applications. Few, if any. large com¬ 
panies rely on it for forecasting. 

"We use it to find out the needs of 
oar customers, what's on their 
minds,” says Barry Hill marketing 
vice-president at American Express. 


“We would never ask it to predict 
whether a particular product would 
be a success." 

Headline statistics and margins of 
error are also far less critical for 
business users, many of whom are 
more interested in longer-run 
trends, “it very rarely happens that 
if the result of a survey is S4 per 
cent we do one thing, but if it’s 55 
per cent, we do another," says Alan 
Elierton, market planning manager 
at the Argos retail chain. 

Furthermore, though many large 
companies put much effort into ana¬ 
lysing market research findings, 
none would base an important deci¬ 
sion on them. 

“Market research is an aid to 
judgment, not a replacement.” says 
Bill Young, marketing director of 
Lever Brothers, the detergents com¬ 
pany. 

Often, he says, more valuable 
insights can be gained by assessing 
a new product’s performance on for¬ 
eign markets, studying broader con¬ 
sumer trends, or simply strolling 
around a supermarket. 


Young says that some Lever 
Brothers’ products have succeeded 
even though market research 
pointed to a poor response. 

Experts also say opinion surveys 
for businesses are more tightly 
structured than political polls, 
defining target groups, allowing for 
regional variations, filtering out 
misleading responses and double¬ 
checking results. 

Sue StosseL director of the Mar¬ 
ket Research Society, says this is 
partly because most business users 
know precisely which markets they 
are interested in, while political 
polls “are looking at anyone who’s 
got a vote". 

But she concedes that cost is also 
an important factor. 

Nigel Jacklin of RSL, which car¬ 
ries out the National Readership 
Survey, says this project involves 
far more lime and money than any 
market research agency can afford 
to spend on election polling. Only 
by joining forces could the political 
pollsters command resources on 
that scale. 

That is an option they may need 
to consider if they hope to be taken 
seriously at the next general elec¬ 
tion. 

However, judging by the tremors 
of anxiety coursing through the 
market research industry, it must 
act weli before then to reassure the 
business customers on which it 
depends for its bread and butter. 


The medium is not the message 

Gary Meaid looks at the lessons for promoting political parties 


T he 1992 British general elec¬ 
tion serves as a healthy 
reminder that communica¬ 
tions is more black art than: well- 
crafted logic. 

The Liberal-Democrats had 
almost as much free media coverage. 
as the two tending parties. They 
came a poor third. Labour '(once 
more) was widely tipped to scoop 
the Oscars, thanks to positive 
advertising and consistent desig n fr 
did worse than, most observers 
expected. ' 

The victorious Tories were widely 
accused of being.lacklustre and 
unimaginative, using negative 
images - tax bombshells and ball- 
and-chains - shifting at the last 
minute to an upbeat promotion of a 

smiling John Major.'.. 

Any post-mortem should take 
note of the parties' relative promot¬ 
ional sp ending . But according to the 
Conservative communications 
team they spent just £3m on alt 
communications, (including press 
advertising,- posters' and election 
broadcasts) - ' less than a' third' 
spent in the 1987 election. / 

At the start of the 1992 campaign. 


Central - Office officials hinted that 
♦hey Ttad a £2Qm fighting f und ; that 
ndw appears to be a tactically 
-placed exaggeration, 
f According to Concord Posteriink. 
a specialist outdoor buying agency, 
political posters accounted for 17 
per cent' of the £2.7m roadside 
advertising spend during the four 
weeks’; of the election. 

^ Conservatives’took a 56 per 
cent share, against 28 per cent for 
Labour and 6.5 per cent for the Lib- 
Dems. Labour spent an estimated 
£lttm on press advertising; the 
Conservatives claim, to have used 
justSlm. 

In any case, cash is not every¬ 
thing; Haagen-Dazs ice cream 
(owned by Grand Metropolitan), 
was launched mid-1991 on an adver¬ 
tising budget of just £300^)00. It now 
has a 20 per cent share of the UK 
dairy ice-cream sector, selling more 
than twice its two nearest competi¬ 
tors combined. 

If marketing style meant victory, 
then Labour's final campaign rally' 
in Sheffield - all ghtz and glamour 

should have clinched things. 

' But for some of the Labour's com¬ 


munications team, the election 
result was a shock, though perhaps 
- not altogether a surprise. The team 
of 25 came from two main sources; 
unpaid volunteers working after- 
hours from the agency BMP DDB 
Needham - led by Chris Powell, 25 
years a Labour party member * 
and from Philip Gould Associates. 

L abour’s team beld daily 
"quality research" sessions 
with groups of some 10 unde¬ 
cided "voters. According to one 
senior member, that research indi¬ 
cated that the “undecideds" were 
"greater in number than usual and 
were Tory in their values - that 
was consistently the case through¬ 
out the campaign”. 

On one issue Labour and Conser¬ 
vative communications people 
agree - Labour was sunk by tax. 
It was dearfy a mistake for Labour 
to have tried to fight a campai gn by 
promising tax increases; t hat sad¬ 
dled the marketing of the campaign 
with an uphill task,” said one of the 
Shadow cnmmnnicatinns staff. 

Shflnn Woodward, the Conserva¬ 
tive director of communications, 


agrees. “The shadow budget was a 
gift for us". 

One key member of Labour’s 
advertising team believes that the 
Tories’ "Tax Bombshell" image was 
effective. "The message got home. 
But to attribute the success of an 
election to an advertising agency 
would be ludicrous." 

The tax bombshell, like most of 
the Conservative images during the 
campaign, gets no prizes for sub¬ 
tlety. But Woodward says "the role 
of advertising is over-emphasised - 
you win elections because people 
think you have got the right poli¬ 
cies. Labour lost because they 
allowed the backroom boys to take 
over from the politicians." 

David Hill, Labour's communica¬ 
tions director, blames a vitupera- 
tively anti-Labour tabloid press. But 
he agrees that the party under-esti¬ 
mated the electorate's mistrust of 
Labour and failed to grasp how far 
‘Thatcherite individualism" has 
seeped into mass sentiment. 

Bill Muirhead, chairman of Saat- 
chi & Saatchi and one of the leading 
figures of the Conservatives' adver¬ 
tising team, says: "We weren't 
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Cash is not everything: the hugely successful HSagen-Dazs fee cream promotion (left) was launched on a 
£300,000 budget while this year's Conservative marketing budget for the election was £3m 


swayed by adverse media opinion. 
We bad pinned to the office wall a 


Alasdair Ritchie of TBWA-Holmes 
Knight Ritchie, the Liberal-Demo- 


large notice which rea d: ‘Hold fast crat’s agency, adds: “Why should 


to the basic idea. Do not give in to 
the pressures of the moment.’" 


we think that advertising should be 
that influentiair 


However, one thing is emerging 
from the inquest, which is, as 
Woodward puts it “You start fight¬ 
ing the next election the day after 
winning the last one." 
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ASSERTIVENESS 
AT WORK 

A Question of Confidence 

In London on Wednesday 6th May 1992 
at The London Marriott HoteL Grosvenor Square, 
London WL 8J5am - 930am 

In Surrey on Tuesday 12th May 1992 
at The Runnymede HoteL Windsor Road Egham 
Surrey. 8J5am - 9.30am 


tf you wish to attend either of the Free 
Business Breakfassplease write bo die 

appropriate office betow. 

London: Rachete Nelson 
Robert Half Freepost Ukker House 
418 The Strand. London WQR OBR. 
{Telephone: 071-836 545) 

Surrey SaraanPiatt" 

Robert Half Freepost 
Princess Beatrice House Victoria Street 
WIndsoc Berks SL41YY 
fltetephone OTSkhWA 



■ People, like the economy, thrive on 
. confidence. When they feel confident 
they- can harness it to handle 
assertively the tough situations we all 
face when economic conditions are 
tight -Too much confidence leads to 
a gg ressi on : tooBttie to non-assertion. 

Ken Bade and SaSy Arthur of Context 
Training Ltd will focus on ways in 
which people can improve their 
performance through increased 
assertion. - - 

Amongst the areas they wffl cover are 

• ASSERTION NOT AGGRESSION 

• THE BENEFITS OF INCREASED 
ASSERTION 

• 'INNER DIALOGUES' THAT 
AFFECT CONFIDENCE 

-• STATING VIEWS AND OPTIONS 
NmsimrAREivijuDmAL 
YET DONT GET OTHER PEOPLES’ 
BACKS UP 


• OBTAINING INFORMATION 
WITHOUT BEING FOBBED OFF 
OR CAUSING RESENTMENT. 

Context Training Ltd has pioneered 
assertiveness training in the UK for 
people at work. It is now recognised 
as the country's leading training 
company specialising in this area. 
Many thousands of managers and 
specialists, including a substantial 
number from the financial sector, 
have attended its workshops, 
including ones designed to meet the 
specific needs of organisations both 
in the UK and overseas 

Ken and Kate Back have published 
many articles on assertiveness and 
their bode 'Assertiveness At Work* has 
sold over 60.000 copies worldwide. 
They have also appeared on various 
television and radio programmes 
about assertiveness. 



A. classical weekend in Vienna with 
The Chamber Orchestra of Europe 


the human factor 


' Places at the Breakfasts are strictly fimited 


STAY IN TOUCH ON YOUR STAY 
IN STOCKHOLM OR STUTTGART. 


The Financial Times is available in leading hotels in business cemres 
all around the world, so wherever your business lakes you, rely on the FT ro sray in touch. 
Any problems call the FT. Gbpy.iine on 49 69.15685150. 


financial times \ 


The Financial Times invites its readers to 
join us for a weekend in Vienna to hear The 
Chamb er Orchestra of Europe. We have reserved 
the best seats at the Musikverein on the 6th and 7th 
June, when Franz Bruggen will be conducting 
concerts of Bach, Mozart and Schumann, with 
Alfred BrendL 

The arrangements we have made with 
Austrian Airlines and the five star Bristol Hotel 
allow you to plan your trip entirely to suit yourself, 
and you may stay for as long as you wish, travel 
when and from wherever you want, or indeed 
make your own travel or accommodation 
reservations separately. All prices take advantage 
of the special rates we have negotiated - for 
example three nights at the Hotel Bristol, with 
return flight from Heathrow and one concert would 
cost £597, while a stay for only Saturday night 
would be just £393. 

• RSVP by completing the coupon opposite. 
We hope you can join us in Vienna. 


6th June 7th Jane 

Bach Suite Nol Bach Brandenburg Nol 

Mozart Piano Concerto K466 Mozart Piano Concerto K491 
Schumann Symphony Nol Schumann Symphony Not 


AMltrianAirbuM dohJUtht* 
Depart Heiahrow 
OS460 07 35 

Arrlwe Vienna 
10S5 

OS4S2 

1025 

1340 

OS456 

IS 20 

2130 

OS45I 

Depart Vienna 

07 SO 

Arrive Heathrow 

0925 

OS455 

1555 

17 20 

OS4S9 

1845 

2015 


Paces quoted tadmic titan Apex Cue, which non be over Saturday night, bed & 
bmkfualud, uri comm* itiwiMp nmypw y rtf r yrm 
Tickets tic abject lo m^ibcliiy and offer closes 26th M*y 1992 
Addresses (applied by nadm m reepoue to this invitation will be waiinnd by the 
FhuaeulTaaa, utith it regvuaad under the Oats Pnafeedaa Act 19M. 


TO: NIGEL PULLMAN, FINANCIAL TIMES, NUMBER ONE, SOUTHWARK 
BRIDGE. LONDON. SE1 9HL Fax: 071 873 30M 

Reas# tick box JaropH»» mjtdrrd 

1 ^ J*ado«»dM|Bebr£ . - (097 ^ r p awn. Owe a^dx £393 per pane, ooe 

Bight) made pejaUe to the RandalTnaea. It is lepetnrf serf* cadi ernes be imped. 

PStfUttmUi 

Ota Due- FUgJaOS_ 

Jtanm Date _ Flight OS_ 

Inmdaud none of se c ond pa o rngc r 


I cm i ataoried in flying from. 


TITLE- 

ADDRESS. 


nciriAT wtpwi 


POSTCODE. 


.DAYTIME TEL 
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BUSINESS LAW 


PEOPLE 


Agents: the regulation revolution 

F ew EC directives aimed sign if l- D v GfpnllAn diHkin by the cus- principal terminates 
at harmonising national c a n 11 y U J OICJIUCU oiun.ui tomer. On tract (except as a rest 
laws for the single mar- lower than the con- agent's breach). Comp 


F ew EC directives aimed 
at harmonising national 
laws for the single mar¬ 
ket are likely to have as pro¬ 
found an effect as the self-em¬ 
ployed commercial agents 
directive. 

The draft Commercial 
Agents Regulations are the UK 
Department of Trade and 
Industry's attempt to imple¬ 
ment the directive. But the DTI 
recognises the upheaval that 
the Regulations will mean for 
many UK businesses. The Reg¬ 
ulations are therefore unlikely 
to come into effect before the 
January 1 1994 deadline set by 
the European Council. 

Nevertheless, as this date is 
little more than two years 
away, and the changes will 
apply to all commercial agency 
agreements in force at that 
time. UK businesses which act 
as agents or use them need to 
plan for how the Regulations 
will affect their operations. 

Last autumn, for example. 
Glaxo concluded six agency 
distribution agreements with 
five wholesalers. Instead of 
buying and selling at a profit, 
an'agency fee will be paid to 
these wholesalers. How long 
will these arrangements last? 

One clothing manufacturer. 
Mariett. is engaging agents 
under appointment letters only 
until the Regulations are for¬ 
malised. 

Similar actions are expected 
in other industries, in particu¬ 
lar in certain parts of food 
manufacturing and jewellery. 

The Regulations impose 
duties on principal and agent 
which are either broadly simi¬ 
lar to the common law position 
or make good sense. For exam¬ 
ple. requiring the principal to 
provide his agent with the nec¬ 
essary documentation and 
information for the perfor¬ 
mance of the contract 
Such duties should not cre¬ 
ate too many difficulties for 
principals except in industries 
where documents are scarce. 
But the Regulations go further. 
A principal will have to notify 
his agent as soon as he expects 
that business volume will be 


By Step! 

lower than 

the agent could normally have 
expected. 

Separately, a manufacturer 
will also be required to inform 
his agent of his acceptance, 
refusal or non-execution of 
business arranged by the 
agent. The agent will therefore 
have to be informed of any 
omissions by the principal in 
completing a transaction. 

All provisions on the rights/ 
duties of principal and agent 
will be mandatory - It will not 
be possible to contract out. 

There will also be express 
provisions on the agent's remu¬ 
neration where the contract is 
silent on this subject 

Transactions on which com¬ 
mission is payable to an agent 
will fall into two categories: 
those concluded during the 
period of the agency, and those 
concluded after the agency has 
been terminated. This is a new 
concept in English law. 

Commission will be payable 
to the agent provided: 

• the transaction is mainly 
attributable to the agent's 
efforts during the period cov¬ 
ered by the contract and was 
entered into within a reason¬ 
able time after the termination 
of the contract. No cut-off 
point is specified for transac¬ 
tions entered into after termi¬ 
nation of the contract Express 
contractual provision will 
therefore need to be made in 
respect of commission pay¬ 
ments after termination if the 
possibility of dispute as to rea¬ 
sonableness is to be avoided; 

• the order for the goods 
reached the principal or the 
agent before the contract was 
terminated and the agent 
would have been entitled to 
commission had the contract 
not been terminated. 

The Regulations also state 
when the commission will 
become payable. These provi¬ 
sions increase the burden on a 
principal of paying his agent. 
He will no longer be able to 
delay payment merely because 
he has not himself been paid 


By Stephen Sidkin 

the con- 

i normally have trary, when a commission Calls 
due. a principal will have to 
a m anufa cturer pay his agent not later than 
lulred to inform the last day of the month after 
bis acceptance, the end of the quarter in which 
in-execution of it became due. 
anged by the The agent will also be enti¬ 
nt will therefore tied to a statement showing 
iformed of any how the commission has been 
the principal in calculated and access to all the 
ransaction. information necessary to check 

s on the rights/ it. To avoid disclosing embar- 
:ipal and agent rassing or confidential lnfor- 
ory - It will not raation, the principal will need 
contract out. to maintain records solely for 
dso be express the purpose of enabling com¬ 
be agent's remu- mission to be calculated. 

! the contract is Commission will be lost if, 
ubject through no fault of the princi- 

on which com- pal, no contract between the 
ible to an agent customer and the principal is 
two categories: completed. But, again, radi¬ 
oed during the cally, the Regulations will pro- 
lency, and those vide that if a principal is 
1 the agency has indemnified for non-perfor- 
i This is a new mance of the contract, (for 
lish law. example, under an insurance 

will be payable policy or guarantee}, his agent 
ovided: will not lose the right to com- 

tion is mainly mission, 
o the agent's Regardless of any contrary 
the period cov- agreement, either party will he 
ntract and was entitled to receive from the 
lthin a reason- other a signed written state- 
the termination ment setting out the terms of 
ct. No cut-off the agency contract, including 
led for transac- terms subsequently agreed, 
ato after tenni- An agency entered into for 
mtract Express an indefinite period will be 
irovision will capable of being terminated by 
to be made in either party giving written 
nmission pay- notice to the other. But the 
urination if the period of notice will not be less 
spute as to rea- than one month during the 
to be avoided; first year of the contract, two 
for the goods months during the second year 
rincipal or the and three months daring the 
ie contract was third and subsequent yeazs of 
id the agent the contract Alternatively, the 
ten entitled to parties can agree on a longer 
d the contract period of notice. However, it 
lated. will not be possible for that 

Ions also state period to be shorter for the 
nmission will principal than for his agent 
3. These provi- The most controversial 
he burden on a departure from existing 
/ing bis agent. ' English law will be the agent's 
ger be able to right to compensation on ter- 
merely because urination of the contract Com- 
iself been paid pensation will be payable if the 


principal terminates the con¬ 
tract (except as a result of the 
agent's breach). Compensation 
will also be 'payable If the 
agent terminates the contract 
as a result of the principal’s 
breach or because of the 
agent's inability to perform the 
contract (for example, because 
of illness), or because of frus¬ 
tration of the contract 

Compensation payable will 
cover losses, liabilities, costs 
and expenses incurred as a 
result of termination of the 
contract. Compensation will 
take into account the commis¬ 
sion that would have been 
earned had the contract been 
properly performed, and the 
principal derived substantial 
benefit horn the agent’s acts. 

Compensation will also take 
account of the agent's costs 
and expenses incurred on the 
principal's instruction, which 
he has not been able to amor 
tlse. Compensation will not to 
be payable if the agent trans¬ 
ferred his contractual rights or 
duties to another person. 

A written claim for compen¬ 
sation will have to be given to 
the principal within one year 
of the termination. 

Restraint of trade limitation 
clauses in agency contracts 
will also be introduced by the 
Regulations. Validity will 
necessitate their being in writ¬ 
ing, reasonable, limited to a 
two-year period, and relating 
to the geographical area, cus¬ 
tomers and the kind of goods 
in respect of which the agent 
has a right to act 

These provisions concerning 
contract termination have been 
a part of the law of certain EC 
countries for some years. In 
significant ways the provisions 
are comparable to those in- 
respect of unfair dismissal 
remedies under English law. 

Amendments may be made 
to the draft Regulations before 
they come into force. But 
amendments win not alter the 
fact that for many agency con¬ 
tracts, the regulation of agents 
will be turned upside down. 

The author is a partner of 
City soticitors Fox Williams. 


de Carmoy turns his 
hand to rent-collecting 




Having tried his hand at 
running an American and Brit¬ 
ish bank and Belgium's biggest 
holding company, Hervd de 
Carmoy, the globe-trotting 
French banker, has moved into 
the property business. He has 
been appointed non-executive 
deputy chairman of the 
privately-owned Gross Hill 
Properties, which is believed to 
be Britain's biggest investor in 
freehold residential ground 
rents. 

Michael Gross, who set up 
the company in 1983 in part¬ 
nership with Hill Samuel 
Bank, says that the 55-year-old 
de Carmoy has been a dose 
friend for 20 years. De Carmoy 
began his banking career with 
Chase Manhattan in the early 
1960s and rose to become its 
general manager for Western 
Europe. It was during this 
period that Gross came to 
know de Carmoy through busi¬ 
ness deals he did with Chase. 

This latest appointment 

Departures 

■Alexander Stephen has 
retired from MURRAY Income 
Trust, Murray International 
Trust, Murray Smaller Markets 
Trust and Murray Ventures. 

Sir William Coats is also 
retiring from the first three. 

■ John Delaney and Eric Hollis 
are resigning from SECURITY 
SERVICES. 

■ Wallace Stein and David 
Hughes are to leave BALTIC. 


comes a fortnight after Gross 
bought out Hill Samuel's stake 
in bis company. De Carmoy. 
has also been appointed non¬ 
executive deputy chairman of 
Sydney & London Properties, a 
joint venture between FAX 
Insurance Group of Australia 
and Gross Hill, established in 
1987. It invests In commercial 
pro p erties and has gross assets 
of around £lOOm. 

The arrival of de Carmoy on 
the board of Gross HOI and its 
associate should enhance the 
credibility of this little known 
property operation at a time 
when the property industry is 
going through a particularly 
difficult period. Having made 
his mark first at Chase Man. 
hattan and then at Midland 
Bank, where he was head of 
international banking, de' Car¬ 
moy went on to become chief 
executive of Soctetd Gdnerale 
de Belgique in 1S88. However, 
since he stepped down from 
this last post he has kept a low 
profile, although he does sit on 
the business advisory board of 
the European Bank for Recon¬ 
struction and Development 
headed by fellow French m an 
Jacques AttplL - - 


Constructive 

careers 

■ David Steer has been, 
appointed commercial director 
Of MCCARTHY & STONE’S . 
south east region. 

■Richard Gardner has been 
appointed chief executive of 
Maytoook Properties, the 
property division of 
CKOUDACE, following the 
retirement of Dennis S tamuwi .. : . 

■ Jim Martin, chairman of the - 
Scottish Chartered Institute 

of Building, is appointed 
design and construction 

director of LAING SCOTLAND. 

■ Pat Moore has been 
promoted from deputy md to 
md of Birchwood Concrete 
Products, part of the BM 

group .following the retirement 
of John Nutter. 

■ John Hockley (below), a 
director oTLaing London. Is 
promoted to-md of 
HOLLOWAY WHITE ALLOW. 



From a Duke 
to a Prince 

Jimmy James, .& veteran oL the 
Duke of Westminster’s Ghos- 
venor Estate, and a^dfredor.of 
the Royal Bank, of ScotijuHt is, 
to Over the management 
of the Duchy bl CarnwaDior 
the Prince of-Wales from Jnly 
next year. He.succeeds;David 
Tjmdale. who ret i res then/ 

Officially entitled“Secretary 
and Keeper of the Records of 
the Duchy**, James wlH be 
■ familiar . with the Prince of 
Wales's philosophy In fanning 
policy for the management of 
ftp land, residenti al «» u d com¬ 
mercial property because he 
has been on the Prince's Coun¬ 
cil, the Duchy's governing 
body, since 1984. 

Whatever he may think 
about such challenges as 
- Poundbory, the model country 
town Britain’s future king 
wants to build in one corns- of 
his land, James comes to. the 
Duchy at 57; as a hard-nosed 
real estrfe manager who fa 
credited with helping to bring 
Grosvenor into the modern 
world. A chartered-surveyor 
by training, he joined the 
Grosvenor Estate in 1961, and, 
since 1971, has bear executive 
trustee far the . Estate’s Inter¬ 
ests In Britain and overseas. 


Family footsteps lead to Prague 


Bob Kralovetz, the 
newly-appointed regional man¬ 
aging partner far central and 
eastern Europe for Arthur 
Andersen, the' accountancy 
firm, is returning to Ms roots 
as he takes up his new position 
in Prague. 

With 300 staff in offices in 
Budapest, Moscow, St Peters¬ 
burg, Warsaw and Prague, and 
new ones soon to be opened, 
the firm decided it was time to 
install a partner permanently 
in the region to co-ordinate its 
future growth. 

Kralovetz comes from Wis¬ 
consin, hut his family emi¬ 
grated to the US from Czecho¬ 
slovakia in the early 19th 
century. He says that while he 
considered working from Lon¬ 



don or Vienna, the need to be 
dose to the new offices, plus 
the beauty of the city and his 

family mtinw^imw Steered bun 

to Prague. . 

He estimates the. number of. 
professionals under Ms charge 
will grow by more than 50 per. 
cent a year during- Ms initial 


five year term, and hopes that 
— in spile cf high development 
costs - the firm will be gener¬ 
ating profits in the region 
before he leaves. 

* He says tile greatest demand 
for. the firm's services cur¬ 
rently comes from its existing 
global clients which are exam- 
falng investment opportunities 
in the area. Andersen is also 
trying to provide assistance to 
large indigent companies and 
small, local entrepreneurs. 

A new office is likely to be 
opened in Kiev within three 
wymtfiB , »mri preparations are 
already in hand for Riga and 
re-opening operations in 
Zagreb. Over the next year, 
Sofia and Bucharest are also 
an the n gwiib 



FLY OUR RENOWNED BUSINESS CLASS 
FOR THE PRICE OF A FULL ECONOMY CLASS TICKET. 


In these cost-cutting times, it’s nice to know chat you can still 
travel in style, enjoying a standard of service that's the envy of ocher 
airlines. But do it at a real value-for-money price. 

With Canadian Airlines International you can. For the cost of a 
full economy class ticket we’ll give you an automatic and guaranteed 
upgrade to our renowned Canadian Business Class on any of our 
scheduled flights between the UK and Canada.' 

Which means at the airport, you'll have your own check-ins and 
automatic admission to our exclusive Business Class lounges. 

On board our aircraft, wider, even more comfortable seating with 


plenty of extra leg room, adjustable footrest and no middle seat to cramp 
your style. 

You’ll also enjoy superb in-flight service which includes a five 
course meal with a choice of three entrees (each course individually 
served on bone china, naturally). And the fine wines and wide range of 
spirits and liqueurs from our well stocked bar. All with our compliments. 

When you arrive in Canada, you’ll be relaxed and ready to do 
business. And your company will profit from the experience too. 

This offer is available for a limited period only. For full details, 
see your local travel agent or call os direct on 0800 8 00 007. 
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CUT YOURSELF IN ON THE BEST 
BUSINESS OEAL OF THE 90’S. 


Sunderland Enterprise Zone offers full E.Z. Status and all the benefits 
that go with rt until the year 2000; longer than an y other E.Z. in the U.K. 


The Marketing Department, TJjme and Wear Development Corporation, ScottmMxi (Sauna, Newcastle 
Ne wcas tle upon Tyne NE4 7YL ' 


NAME —- 
ADDRESS. 


For a full information pack call 0800 838880 or return this coupon. _,_—--- 

TYNE AND WEAR DEVELOPMENT CORPORATION 
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Jean Marc Barr plays Leopold Kessler, a bespectacled young American, in Lars Van Trier's train movie, Europa 

Qnegia/Niael Andrews 


O rson Welles, sum¬ 
moned to Hollywood 
to make Citizen 
Kane, called rinana 
and its paraphernalia the 
“greatest train set a boy ever 
had.” Cue the greatest love 

affair the cinema ever had 

Before and after Welles's dic¬ 
tum, the “roHmg stock" of film 
through a camera or projector 
found a poetic rhyme in the 
rolling stock of trains trundl¬ 
ing through ex otic landscape s 
There is a rhyme too in the 
very experience of filmgoing: 
Oat there through the train 
window (the movie screen) 
unfolds the chang in g world. In 
here in the well-upholstered 
carriage (the auditorium), we 
the audience at serene, atten¬ 
tive and invulnerable. 

Lars Von Trier's Europa, a 
train movie that would have 
thrilled Welles,-is a mad, mad, 
mad, mad box of tricks. Into. 
Germany ait the end- of. World -, 

■ europa " : T - ^ 

Lars Von Trier . 1 

^ ,.y. 

VOYAGER (l 5) : 

. VpIkerScUfindoiff' 

FINAL ANALYSIS (15) ' ‘ 
PhilJoauou 

SALMONBERRIES (12) * 
Percy Adton ■ 

STOP! OR MY MOM 
WILL SHOOT (PG) 
Roger Spotdswoode- 


Trans-Europa success 


War 2 comes a gauche bespec¬ 
tacled yonrig American (Jeap- 
Marc Barr) hoping- do Us Wt 
for the Marshall Plan. With his 

railway q njwfrffpmfonf nnrTft *« 

encouragement he win become 
a train, guard'and help to re- 
knit the damaged arteries of a 
defeated land.' ' 

But be reckons without the 
'Werewolves’: Nazi-sympathis- 
ing terrorists who plant bombs 
and recruit pretty women like 
Barr’s new girlfriend Barbara 
Snkowa. And be reckons with¬ 
out the sinister liaisons 
between guilty ex-Nazis like 
Snkowa’s - railway tycoon 
fattier and carpetbagging 
American officers W»» General 
Eddie Constantine.: This vet¬ 
eran Franco-Tank actor, who 
looks , more .'weirdly, majestic 
with each movie, now resem¬ 
bles a bullfrog seen through a 
• magnif yin g . gjaSS. 

- The third thing the hero and 
<we reckon without is the bliz¬ 
zard of visual and' dramatic 
Effects director Von Trier hurls 
at. ua. The movie is' in 
bJteck-andrKfeite. autLcolour.. 
often at-the' sane time: The 
camera posses through walls, 
descends through solid floors 
. or moves from a house into a 
: train, with luo visible “cuts". . 
Multiple-:, back-projection 
creates* jRKHko “layering” of 
scenes. And the film abounds 
in gloriously clever ellipses 
like the. shot in. which Barr and 
StOcowa, romancing on a mid¬ 
night bridge, turn to the sky 
and water behind them, which 
then “dissolve" into the giant 
face of. the priest officiating at 
their marriage. 


Is it all just fun and flamboy¬ 
ance? The Dane Von Trier, 
who won a Jury Prize last year 
at Canna and whose first film 
The Element Of. Crime was a 
deRdoos Borgesian bagatelle, 
ha$ enough fresh stylistic wtoas 
to keep European Hnonw going 
until the next ice age. But Eur¬ 
opa is also a cunningly crafted 
parable about Europe Now dis¬ 
guised as Europe Then. The 
broken boundaries »nd human 
flmr in 1945 are much the *hwip 
as those in 1992; only the his¬ 
torical crisis Has rhang pri 

As Babel-like tongues battle 
to be heard on the building site 
of a new continent, Europa’ s 
gaggle of French, German and 
American actors for once vin¬ 
dicates Euro-pudding 
Cultural cunfoskn is the point 
in this film. And the gathering 
of the plot-threads a train- 
bound climax, as clocks and 
bombs tick towards Judgment 
Day, makes not just for a satis¬ 
fying thriller but also for an 
emblematic image of historical 
countdown. 

Trundling an rails of genius 
through stations of moviegoing 
bliss, Europa is in all senses - 
all pood senses - the sleeper of 
the year. 


T he . Euro-pudding 
problems solved by 
Europa are more 
obdurate in Voyager. 
German director Volker 
Schldndorff, adapting Max 
Frisch's novel Homo Faber, 
appoints an American hero 
(Sam Shepard) and looses him 
across the globe with a mid-life 
crisis, a French girlfriend 


(Julie Delpy) and memories of 
a Germ an-Jewish old flame 
(Barbara Snkowa) now living 
in Greece. Before the pudding 
is folly set alight, a flags-of-ali- 
nations supporting cast is 
stuck into It As a result, the 
deliriously itinerant story - 
which includes an ocean voy¬ 
age, a trans-Europe car journey 
and a plane crash - finds a 
storm of subtitles or foreign 
accents in every port 
But then what would you 
expect from a director whose 
agent must have a sideline as a 
travel agent? Since winning 
native Goman acclaim for The 
Tin Drum, SchlondorfFs films 
have been made in Beirut (Cir¬ 
cle Of Deceit), Paris (Swarm In 
Love) and New York (Death Of 
A Salesman). Somehow Voy¬ 
ager still has an intermittent 
wit and power. Perhaps it is 
tire ironic awareness of root¬ 
lessness in the title and the sly 
jokes about a planet colonised 
by the transport industry. (The 
air stewardesses still announce 
“Tonight's meal is. . when 
. their pflmeugprg are sq uatting 
in the desert around a shat¬ 
tered fuselage.) Or perhaps it is 
Mr Shepard, harmonising 
diverse locales with the 
laconic. Iconic grandeur he 
brought to The Right Stuff. 

• Indeed if you can take the 
warring-tongues dramatis per¬ 
sonae and the dotty ending - 
snake bites and dynastic reve¬ 
lations worthy of Aeschylus - 
Voyager is oddly likable. In 
Columbus year it reminds us 
that when man discovered the 
world was round, he also dis¬ 
covered that human problems 


P hotographic images 
are a staple of our cul¬ 
ture with a vital role 
in our visual arts, 
where they have been the 
rival, partner and tool of the 
painted or graphic imago since 
photography became generally 
accessible as a medium in the 
mid-nineteenth century. The 
manner of presentation erf pho¬ 
tographic images has been 
much debated, and forms an 
important current in the com¬ 
plex aesthetic climate. 

In “Outer Space", at the 
Camden Arts Centre until 
April 26, eight artists from dif¬ 
ferent countries use photogra¬ 
phy in conjunction with instal¬ 
lation wnfl video to: explore a 
wide array of subjects, from 
the world outride the gallery 
window - the cars photo- 
screened on the walls by Ulrich 
Gorlich seem to have driven 
straight in from the Finchley 
Road - to the Im a g in ary his¬ 
tory sparked off by the acci¬ 
dental discovery of a menu 
holder. 

Cultural Identity forms a 
common theme In the works 
shown by Willie Doherty, Krys- 
tyna Each and Susan Trang- 
mar, whose slide projection 
installation simply but very 
effectively fUnstrates the com¬ 
plexity of symbols, from 
embroidered Indian silks to- 
Ninja Turtle badges, sported 
by the young pupils of Virginia 
Primary School, east London. 

One of the most successful 
pieces is Hotel Polen by Ania 
Biea, a Polish artist who lives 
and works in Amsterdam- A 
series of large black-and-white 
photographs, imposingly 
framed in black, lines the walls 
of a corridor-like space. The 
photographs are of photo¬ 
graphs, old photographs from 
the time of the second world 
war displayed in a menu 
holder inscribed with the name 
of the hotel. . 

As we walk and look from 
image to image, we become 
absorbed in the narrative they 
seem to suggest The people, 
places and objects shown were 


Photographic Exhibitions ENO season 


once real enough. The connec¬ 
tions. we begin to fancy 
between them we construct for 
ourselves, an excellent demon¬ 
stration of the imaginative 
power that such a careful con¬ 
juncture of image and presen¬ 
tation can achieve. 

The notion of the photograph 
as bearer of secrets, recorder of 
chidden worlds, is at the. heart 
of the work of Sophie Calle, an 
example of which can be seen 
in “Doubkitake", about to fin¬ 
ish at the Hayward Gallery 
(until April 20). 

S he exhibits .four-works 
based on photos taken 
by the security camera 
of a ash machine. 
Three of -them show male 

- heads, expressions differing a 
little - relaxed and whistling, 
clutching the forehead, dis¬ 
tracted and maybe sad - as 
they perform this, everyday 
task. The fourth set bfphotos 
is very different ' 

- first we see a woman, con¬ 
centrating as she looks down 
■ at the machine, lit the second 
.frame, a man appears. In the 
‘third, the same man crouches 
in the middle distance, intent 
on something on the pavement. 
The fourth picture shows the 
man again, much closer to the' 
camera, bis torso naked. 

Of those who chose to com¬ 
ment on this work, none noted 
that this sequence showed not 
a cash transaction but a rape. 
Ari everyday, urban event, per¬ 
haps, but. hardly, surely. 
. unworthy of comment Calle's 
. grim and clever piece makes 
plain that the notion of “secu¬ 
rity" which devices such as 
hjif/ten cameras are supposed 
to represent has very little to 
do with what really constitutes 
. preservation of the seif. The 
mechanical watcher with the 
indifferent eye might provide 
usefill evidence of a robbery 
but its programme did not 
include summoning help to the 
case of an attack. 

Also at the Hayward. 
Andreas Gursky shows very 
large colour photographs of 


unremarkable scenes - the 
interior of a factory, the floor 
of the New York Stock 
Exchange, the view over a 
bleak motorway landscape. He 
is not tiie only artist choosing 
to present such images: Alex 
Webb, Reinhard Mucha. 
Thomas Ruff, Jeff Wall and the 
partnership of Peter Fischli 
and David Weiss (represented 
in "Doubletake" by an installa¬ 
tion) and others have all 
shown similar photographs, 
capturing similar scenes with 
equally apparent artlessness. 

Only the grand scale of their 
printing, the exquisiteness of 
their finish, gives the game 
away. This is the -sort of work 
that prompts puzzlement and 
irritation, bringing forth 
remarks such as: “1 could do 
that". 

Why? Because, by presenting 
In the privileged space 
reserved for the dewing of art, 
images the content of which is 
so obviously ordinary, the art¬ 
ists strip away the received 
and cherished notion that art 
must present Itself through 
certain forms or materials in 
order to-be recognised as art, 
as something which has been 
given the right to comment on 
our lives. 

Gursky, like his colleagues, 
will have none of this. Instead , 
be chooses as his subjects 
scenes of the everyday, the 
impersonal workplace, the 
tedious journey, the drab 
bleakness of which we nor¬ 
mally thole without comment 

It is a shock to be confronted 
with these familiar but unack¬ 
nowledged environments when 
we are least expecting them, 
when we had hoped, perhaps, 
to have made our escape. Our 
. fives, these works remind us. 
are lived In such bland inte¬ 
rior, traverse these weary 
spaces. We are the architects of 
our own banality, and it is our 
: everyday refusal to acknowl¬ 
edge this responsibility which 
makes these pictures seem so 
odd. so surreal. 

Lynn MacRitchie 


The 1992-3 season at the 
English National Opera opens 
on August 27 with a revival of 
Rigoletto in Jonathan boiler's 
Mafia-style staging. Ken Rus¬ 
sell makes his bouse debut in a 
new production of Princess Ida', 
among the other new produc¬ 
tions are The Force of Destiny 
by Nicholas Hytner (starring 
Josephine Barstow), Jandcek’s 
The Excursions of Mr Bmuixk 
by David Pountney, Handel’s 
Ariodante by David Aiden and 
the premiere of Jonathan Har¬ 
vey's Inquest of Love. 

Revivals include Ariadne on 
Naxos, Wozzeck, Hansel and 
GrzteL, The Turn of the Screw 
(which also marks Valerie Mas¬ 
ter son's first Britten appear¬ 
ance at the Coliseum). Queen of 
Spades, the notorious “green 
blood" Macbeth, and two Moz¬ 
arts - Dor Giovanni and The 
Magic Flute. Mark Elder, Rich¬ 
ard Armstrong, Jane Glover 
and Charles Mackerras head 
the list of conductors. 

Alberto Remedies, the com¬ 
pany’s much-loved Wagner 
tenor of previous decades, 
returns after an absence as Mr 
Broufiek. 

Max Loppert 


are shared and circular in 
whatever place and with what¬ 
ever accent they are found. 

Final Analysis, starring 
Richard Gere and Kim Basin¬ 
ger, is a mystery thriller. The 
thriller part is about a psycho¬ 
analyst who falls for a beauti¬ 
ful murdereress. The mystery 
is why it ambles on for two 
hours without once raising the 
hairs on our spines. 

We are in a moody, glossy 
San Francisco designed by 
Dean Tavoularis of The Godfa¬ 
ther end photographed by Jor¬ 
dan Crunenweth of Blade Run¬ 
ner. Every plot device you can 
think of Is lobbed at us by 
director Phil Joanou (Stoxe Of 
Grace ) and writer Wesley 
Strick (Cape Pear): courtroom 
scenes, two sexy sisters sob¬ 
bing on the shrink's shoulders 
(Basinger’s sibling Is Uma 
Thurman) and a climax atop a 
sinister lighthouse stylishly 
mocked up by Mr Tavoularis 
near the Golden Gate Bridge. 

Yet almost none of the film 
works. Partly because Basin¬ 
ger's femme fatale is about as 
interesting as a stocking adver¬ 
tisement come to life. Mainly 
because there are so many tic- 
like nods to other movies - 
Saboteur, Vertigo, Jagged Edge 
- that the film resembles an 
overanxious chicken browsing 
around the filmi c farmyard 
shortly before being taken off 
to get the chop. 

Speaking of which, was it 
not Charles I who walked and 
talked two hours after he was 
beheaded? This is not a histori¬ 
cal fact, I know, hut a school¬ 
boy solecism. But I recalled it 
during Percy Adlan's Salmon- 
berries: a strange Sapphic 
romance between a cbattery 
dyed-blonde German emigrant 
(Rose! Zech) and a taciturn 
androgynous Eskimo (k.d. 
lang). It takes place in Alaska, 
with a short trip to Zech’s Ber¬ 
lin, where she re-traces her 
husband’s death in a wartime 
shooting. 

The tableau-vivant style of 
Adlon’s Sugarbabies and Bag¬ 
dad Cafe is here married to a 
travelogue lyricism. The Alas¬ 
kan snowscapes are gorgeous: 
wall-to-wall Melvlllean white¬ 
ness tinged with sunset p inks 
and scored for distant wolf 
howls. And Miss lang, a Cana¬ 
dian singer-songwriter In love 
with lower-case lettering, is an 
iconic contrast to Zech’s perox¬ 
ide excitability. But eventually 
we ask. Where is it all going? 
And the answer returns. 
Nowhere. It walks and talks. It 
even enjoys the scenery. Yet 
two hours later it is as inert 
and silenced as the late Wing 
Charles. 

Stop! Or My Mom Will Shoot, , 
a “comedy" directed by Roger I 
Spottiswoode of Turner And ] 
Hooch, is a piece of germ war¬ 
fare from Hollywood designed 
to empty or quarantine British 
cinemas over Easter. Sylvester 
Stallone is the LA. cop who 
needs a new partner, Estelle 
(Golden Girls) Getty as his 
Mom accidentally becomes 
that new partner. Ho ho. Lots 
of chases, pratfalls and senior 
citizen gags. I laughed once, 
when I remembered a good 
joke from another, similar and 
better film. 


T he stage is a bare 
box. Two parallel 
bars are tracked 
around the midriff of 
its walls: they provide home 
base for the troupe of male ath¬ 
letes in jockstraps who ema¬ 
nate out of the action like 
human ectoplasm. Much of the 
time they hang in poetic near¬ 
motionlessness from the bars, 
powdered ghostly white to 
evoke figures in a cathedral 
frieze magicked into dramatic 
half-life. 

Then, at the faintest hint of 
obsessive passion or frenzy 
from the characters on stage 
down below, they surge from 
their eyrie into silent anima¬ 
tion, hovering at the charac¬ 
ters’ heels like plague dogs, 
registering each frisson of dis¬ 
turbance like curves on a 
demonic seismograph. In the 
scene of convent exorcism that 
forms the opera's finale, they 
scuttle through the lines of 
nuns, taunting and provoking 
them in sinuous leaps and 
bounds, dragging their habits 
off, staging a mad, controlled 
riot. 

They are devils made theatri¬ 
cal flesh; they are played bv 
the Maryinsky Acrobatic 
Troupe from St Petersburg; 
and they are the central inven¬ 
tion of the Royal Opera's 
superbly original and imagina¬ 
tively daring new production 
of Prokofiev’s fourth opera 
(shared with the Maryinsky 
theatre, where it was first 
shown last December). 

The theme of The Fiery 
Angel is the demonic posses¬ 
sion of its heroine, and the 
havoc she wreaks on those 
who cross her path. By discov¬ 
ering a form at once material 
and symbolic for that posses¬ 
sion, David Freeman (pro¬ 
ducer) and David Roger 
(designer) have found a 
method of articulating the 
supernatural that proves 
instantly comprehensible 
on its own terms, simple and 
potent in its music-theatre 
logic, and capable of rich 
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The Fiery Angel 

Max Loppert 


response on many levels. 

Freeman has achieved, 
indeed, a piece of “naive" thea¬ 
tre - based upon few props, 
plain costumes and an admira¬ 
bly fluid manner of scene- 
change - that ranks with the 
very best of his work in Lon¬ 
don. and with the most excit¬ 
ing opera-theatre the city has 
seen and heard in recent years. 
The Fiery Angel has until now 
counted as perhaps the most 
significant misgtog ji nk in the 
London chain of 20th-century 
masterpieces - regularly 
inserted into and then removed 
from the schedules of both 
London companies, and given 
previously only a single Sad¬ 
ler's Wells outing (1965) by the 
New Opera Company and a 
single, magnificent concert 
performance at last year's 
Albert Hail Proms. 

Beyond all its visual thrills, 
the success of this first Covent 
Garden production lies in the 
way it forces even the most 
knowledgeable of Fiery Angel 
devotees to re-consider the 
work's supposed flaws - its 
discontinuous plot-unfolding, 
odd-shaped structure, primitiv- 
ist approach to characterisa¬ 
tion, and unreasonable 
demands on singers and play¬ 
ers alike. 

The staging allows both a 
“modern" and a mystery-play 
context for the figure of Ren¬ 
ata, an irrational, vision- 
haunted outsider in a rigidly 
controlled society; it makes for 
continuously gripping opera- 
theatre. No fixed solutions are 
contrived for all the difficult 
questions of theme and sub¬ 
stance, yet all seems lucidly 
realised. And the music is 
housed with electrifying 
responsiveness. 

Freeman is one architect of 
Tuesday evening's triumph. 
The other is the conductor, 
Edward Downes, who marks 
his 40th year at the house with 
this production, the realisation 
of a lifelong dream. At last 
year's Fiery Angel Prom his 
mastery over every element of 


the score was made manifest. 
In the theatre that mastery 
appears more remarkable still. 

Any competent conductor 
could, one feels, have a decent 
go with the opera's set-pieces, 
buzzing with sulphurous the¬ 
matic material, motor-driven 
rhythmic patterns and glamor¬ 
ous, tingling orchestration. It 
takes a conductor of Downes’s 
experience and authority to 
squeeze theatrical juice from 
the less obvious features of the 
score, the light touches of sar¬ 
donic humour, the bittersweet 
lyricism. The finale, that aston¬ 
ishing convent cantata for 
soprano voices counterpointed 
by the bass imprecations of the 
Inquisitor, is not just a big 
blow-out but an inevitable, log¬ 
ical conclusion. The opera 
holds together. 

The leading couple, Galina 
Gorchakova (Renata) and Ser¬ 
gey Leiferkus (her besotted 
champion Ruprecht), are those 
of Downes's 1991 concert. The 
young Siberian soprano floods 
the music with tone, ample, 
lustrous, warm and free, 
unflecked by strain, wobble or 
screech. No one. heaven be 
thanked, seems to have alerted 
her to the notorious voice- 
killer risks in the role, and so 
she just lets it pour out with 
marvellous ease and vitality. 

Leiferkus's artistry is of the 
most subtle and selfless kind; 
his darkly burnished baritone 
finds moments of deep, finely 
nuanced beauty in his music 
without ever elbowing them 
vulgarly forward. Ruprecht's 
pain and despair are the more 
eloquent for being understated. 
In a large cast. Paata Burchul- 
adze's bull-like, thunderous 
Inquisitor. Robert Tear's slyly 
witty Mephistopheles, the For¬ 
tune Teller of G illian Knight 
and the Jacob Glock of John 
Dobson stand out, but no one 
detracts from the richness of 
the overall impression. 

In sum, a brave, powerful, 
arresting performance - no- 
one who cares about opera as 
theatre will want to miss it 
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Galina Gorchakova as Renata. The Siberian soprano floods the music with 
tone, ample, lustrous, warm and free, unflecked by strain, wobble or screech. 


Mukhamedov and Company 


I rek Muhkhamedov has recruited 
nine colleagues from the Royal Ballet 
to join him in occasional gala 
peformances. Nothing wildly original 
in that, except that the artists are young 
and gifted, that Mukhamedov has had the 
wit to commission new choreography, and 
that the presentation is polished, well and 
honestly planned. 

The example of this week’s Stars of the 
Bolshoy evening - its latter part mostly 
arcus tricks - serves to highlight the 
merits of what Mukhamedov proposed for 
his troupe's first outing at the Derogate 
Theatre, Northampton. (This in itself a 
wise choice: the theatre has a lively policy 
in presenting dance and has built up a 
knowledgeable audience - who responded 
ecstatically to Tuesday’s performance). 

No scratch orchestra, sawing Mink us 
into useful lengths, hut two fine pianists 
(Paul Stobart. Tim Qualtrough) on fine 
pianos, and, for David Bintley's new 
Undine, the young Zoe Mather to play 
Ravel with grace. The statutory show¬ 
pieces were the Sleeping Beauty duet for 
Bonnie Moore and the elegant Sergiu 
Pobereznik, and Vaganova's Diana and 
Actaeon, in which Viviana Durante demon¬ 
strated a bright-edged attack, and Muk- 
hamedov in heroic form and a gold lamd 
mini-skirt roared into the air, makin g us 
gasp and cheer and hope that the stage 
was big enough to contain dancing of such 
scale and physical grandeur. 


It was the Royal Ballet's own traditions 
which shone in the rest of the evening, 
with the work of six company choreogra¬ 
phers cm view - four of them making 
pieces for the occasion. From Ashton's The 
Dream came the final duet for Titania and 
Oberon, lovingly done by Bonnie Moore 
and William Trevitt. In MacMillan's The 
Four Seasons, Durante and Mukhamedov 
blazed, and then melted Into the siesta 
mood of the “Summer" pas de deux. 


B intley’s Undine was a shimmer¬ 
ing view of the water sprite 
reclaiming her faithless beloved, 
and, in Deborah Bull’s brilliant 
dancing, seeming to glitter with drops of 
water. Portrait, by the young dancer Mat¬ 
thew Hart, was a sketch of a mad maestro 
and his lady - inventive but not fully 
worked out. despite sure performances 
from Larissa Bamber and Luke Heydon. 
Miss Bamber was also seen, with Michael 
Nunn, in an admirably judged duet by 
William Tuckett - The Unobtrusive Detail 
- set to a Chopin nocturne. It offered 
unisex dress (black shirts and trousers) 
but subtle interplay between the sexes - 
she dependent; he supportive - and was 
given with superb concentration and emo¬ 
tional alertness. 

A significant novelty was Ashley Page’s 
Quartet. This uses a Liszt Hungarian rhap¬ 
sody, and the insidious curves of the 
melodic line have brought a fascinating 


response from the choreographer. The cos¬ 
tumes for the two couples - Deborah Bull 
and William Trevitt; Belinda Hatley and 
Michael Nunn - are those designed for 
Page's Piano at Covent Garden three sea¬ 
sons ago. I found ideas stated in that ballet 
- about balance; about the potential of a 
distorted academic manner - shown more 
succinctly and more pungently in this 
short piece than in the ambitious (and 
over-decorated) Piano. 

Page has, in bis earlier Pursuit and 
Carmen Arcadiae. started to re-form (and 
reform) a classic style. Quartet, by its sim¬ 
plicities as by its allusiveness, shows how 
well he can achieve this, and how well his 
dancers respond to his probing inventions. 
One last offering, Kasyan Goleizovsky's 
view of the Fledermaus waltz, looked a bit 
od± it is Soviet kitsch, dependent upon a 
lot of roguishness with a fan, and it lies 
entirely outside tbe experience of British 
dancers. The gifted Belinda Hatley did 
what she could, but it is not a matter 
worth bothering her pretty head and feet 
about. The evening was, in all other 
respects, a triumph for Mukhamedov and 
company. 

Clement Crisp 


At the Alhambra Theatre, Bradford. 

on Saturday April 18. 


O dd how plays of a 
kind seem to flock 
together. At the 
Comedy we have 
the Italian anarchic left in 
Dario Fo’s The Pope and the 
Witch (reviewed yesterday). At 
the Royal Court up, or perhaps 
down, goes tbe British left in 
Howard Brenton's Berlin Ber¬ 
tie, a play about the illusions 
shattered by the dismantling of 
toe Berlin WalL 
The two pieces have a good 
deal in common: for example, a 
performance better than the 
script deserves and the 
absence of targets worth hit¬ 
ting. As in politics, the left 
may have tun out of ideas. One 
’senses that a theatrical era is 
coming to an end. though the 
professionalism of the acting 
and tiie direction remains. 


Berlin Bertie 


Brenton is far too good a 
playwright not to have sensed 
that himself The Bertie in his 
title is, in part, Bertolt Brecht. 
This is a play as much about 
theatrical approaches as about 
poUtics. Brecht stood for cer¬ 
tainties, even if eventually it 
required a wall to shore them 
up. The question is what hap¬ 
pens when people on the 
repressed side of the wall see 
the licence on the other side. 

Brenton lays it on thick. 
Here is south London. Easter 
1990. Decadence is all over tbe 
place: uncleared-away Chinese 
take-aways, piles of capitalist 
newspapers, Coca Cola cans. 
Pep&is as well, mattresses on 
the floor, a dirty television seL 


The most frequent word used 
by the most talkative of tbe 
early characters begins with 
an “f*. The same character 
wears a T-shirt advertising Vir¬ 
gin Airlines. 

When the principal female 
finally wakes up. she talks 
about the joys of having break¬ 
fast travelling first class on 
Cathay Pacific and having sex 
in the aircraft's loo. Then she 
drinks lager from the can. She 
is, of course, a social worker, 
for whom life has gone wrong; 
she is also on drugs. 

The girt on the other mat¬ 
tress is a 17-year-old suffering 
from venereal disease, but 
iwwiiling to go to the doctor 
for treatment and preferring to 


practise the skills of the corn- 
media dell'arte. She spends 
quite a lot of time standing on 
her head and wants to move 
south to the Avignon festival. 

Outside is a backdrop of 
some of the ugliest buildings in 
East Berlin. From there the sis¬ 
ter of the social worker arrives, 
as does her lover, an ex-Stasi 
official, sometimes posing as 
Brecht and wanting to make a 
new life In the Netherlands. He 
asks questions like: “Are these 
conditions representative of a 
British working class house?" 

One could go on. The play is 
not quite as awful as a descrip¬ 
tion of the plot makes it sound. 
Brenton can write, sometimes 
like Noel Coward, as in the 


line: “Strange how continental 
men have overdeveloped legs". 
The acting is very good, nota¬ 
bly Penny Downie as the social 
worker and Diana Rigg as her 
sister. Rosa. Some of the politi¬ 
cal observation is sharp. Rosa 
did her thesis in East Germany 
on compulsive swearing, and 
notes there Is a lot of It about 
in South London. 

Berlin Bertie is directed by 
Danny Boyle. Brenton has a 
prolific output and must be 
going through a period of 
adjustment (hie looks forward 
to where he goes next. 

Malcolm Rutherford 


Royal Court Theatre. Part of a 
season supported hy Wilde 
Sapte, Solicitors. 
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Gadaffi in 
the dock 


THE MANDATORY sanctions 
imposed on Libya yesterday by 
the UN Security Council were 
characterised by Mr Douglas 
Hurd, the British foreign secre¬ 
tary, as persuasive rather than 
punitive. It is an important dis¬ 
tinction, since it underlines the 
difficulties involved in further 
increasing the pressure on the 
regime of Col Muammer Gaddafi 
as a result of its alleged involve¬ 
ment in the bombing of the Pan 
Am airliner over Scotland in 1988 
which killed 270 people. 

This crude act of terrorism was 
universally condemned. The 
desire to bring those responsible 
to justice is powerful. Col Gadaffi 
has for the past 20 years enjoyed 
fanning the flames of conflict 
within the Middle East and else¬ 
where in the world, where small 
groups of violent people have been 
encouraged to attack governments 
disliked by Libya- However the 
depth of international distaste for 
the man and his methods should 
not be allowed to dictate the 
response to the Lockerbie outrage. 

The effectiveness of sanctions, 
including the relatively modest 
ones just imposed on Libya, must 
always depend on the willingness 
of the international community to 
stick to them. The US and British 
governments, in co-operation with 
France which has its own argu¬ 
ments with Libya, have won 
majority support within the Secu¬ 
rity Council for the measures so 
far adopted- But they would face 
far stiffer hurdles In persuading 
others, including European friends 
such as Germany, to impose fur¬ 
ther sanctions and most especially 
a ban on Libyan oil exports. 

Alleged criminals 

There has already been some 
unease over the apportionment of 
blame for the Lockerbie bombing 
and the subsequent use of the 
Security Council as a vehicle for 
pursuing alleged criminals. The 
finger of suspicion, officially 
guided, pointed first at Syria and 
Iran. Sceptics suggested that only 
after Iraq's invasion of Kuwait did 
it become politically more expedi¬ 
ent to concentrate on Libya. The 
evidence against the two Libyans 
has been gathered by British and 
US intelligence. It Is not possible 
for other governments to test the 
strength of that evidence. 

By working through the Secu- 

A window for 
rate cuts 


rity Council, Britain and the US 
are making the UN body the sale 
instrument of a policy which, if 
carried to its conclusion, could 
lead to military action against 
Libya. Considering the scale of the 
diplomatic effort needed to put 
together and bold a common UN 
position on achieving the libera¬ 
tion of Kuwait, there can be little 
chance of that process being 
repeated over the extradition of 
two men from Libya who have yet 
to be proven guilty. 

Strike out 

The US, supported by Britain, 
can of course strike out alone as it 
did in the 1986 bombing raids on 
Libya. It can be argued that the 
1986 raid forced Col Gadaffi to 
limit support for terrorism. 
Equally, Lockerbie might have 
been the response to it. US and 
Israeli military dominance of the 
region ensures that such attacks 
can be carried out with little 
immediate risk. But whether that 
is primarily the message which 
Washington wants to send the 
Middle East - at a time when it 
believes the opportunity has never 
been better for a negotiated settle¬ 
ment to the Arab-Israel conflict - 
Is another matter. 

Arab friends of the west have 
been trying to find a compromise, 
not liking the prospect of sanc¬ 
tions against another Arab state, 
or of Col Gaddafi being offered a 
further opportunity to posture as 
a defiant leader. The majority of 
Arab League members are happy 
to see Libya restrained but are 
concerned about the political 
impact on their own populations 
of western actions which could 
appear vindictive. As they might 
note, there are other identifiable 
international criminals against 
whom there is no threat of prose¬ 
cution, domestic or International. 

The international response to 
terrorism has always had to be 
one of containment rather than 
direct retribution. The latest UN 
sanctions recognise that. Libya 
should be made to feel the weight 
of western ostracism for so long as 
refuses to surrender the two men 
and does not co-operate more 
broadly in the battle against ter¬ 
rorists. But Britain and the US 
would need to think very carefully 
before adopting harsher measures 
that fail to win the backing of 
their main allies. 


AFTER months of pre-election 
tension, the City has finally 
relaxed. The markets have reacted 
with great enthusiasm to the pros¬ 
pect of five years of stable Conser¬ 
vative government committed to 
low inflation and no devaluation. 
But this surge of confidence will 
only persist if the economic recov¬ 
ery starts soon; and the main 
obstacle to growth remains high 
interest rates. Some City folk are 
encouraging the government to 
postpone Interest rate cuts and 
instead move quickly to narrow 
bands within the European 
exchange rate mechanism. It is a 
temptation that Mr Lament 
should resist. 

Economic recovery, long pre¬ 
dicted by the Treasury and 
like-minded City analysts, may at 
last be in the pipeline; but their 
recent record does not inspire con¬ 
fidence. The economy may experi¬ 
ence a post-election booznlet over 
the next few months, as compa¬ 
nies and consumers make pur¬ 
chases they were postponing. But 
timing-related blips in retail sales 
figures can send misleading sig¬ 
nals, as the chancellor learned last 
summer. 

The risk remains that the reces¬ 
sion will give-way to a prolonged 
period of slow growth. The combi¬ 
nation of high real interest rates 
and heavy consumer and business 
debts do not together make a sta¬ 
ble platform on which to build a 
recovery driven only by rising real 
incomes for those in work. Rising 
unemployment is also likely to 
keep southern consumers nervous 
for some months yet 

Obstacle removed 

The election result has removed 
one political obstacle to interest 
rate cuts, namely the risk that 
they would have to be reversed if 
sterling slipped to its ERM floor. 
Indeed, the post-election market 
rally appears to have made this 
risk even more remote. Sterling 
has already climbed to well within 
2Yt per cent of its central rate. But 
it makes no sense for the Treasury 
to wait for sterling to rise above 
its central rate before cutting 
rates. 

High German interest rates are 
the main obstacle to looser UK 
monetary policy. UK short-term 
rates are a mere a A of a percentage 
point above German rates. No 
ERM member country has yet 
managed to maintain lower rates 
than those of Germany for any 


length of tune. A new government, 
however large its majority and 
conservative its rhetoric, is not in 
a strong position to test the mar¬ 
ket’s patience. 

Yet the government’s hands are 
not completely tied. It can and 
should narrow this interest rate 
differential further, perhaps by 
just a quarter of a point at a time. 
The markets, and the public, most 
become used to the idea that the 
ERM means frequent small 
changes in interest rates, and not 
always downwards. 

Attractive symbolism 

The government should also 
resist a move to narrow bands 
within the ERM, however attrac¬ 
tive the symbolism of doing so 
during the UK's forthcoming pres¬ 
idency of the European Commu¬ 
nity. 

The UK may have little room for 
independent monetary policy man¬ 
oeuvre in the ERM; but the Trea¬ 
sury and the Bank of England 
should cling on to what flexibility 
they do possess, both over when to 
move to narrow hands and around 
what rate. 

Indeed, wide bands may give the 
UK a better chance than other 
ERM members of pushing interest 
rates below those in Germany. A 
country can only do so if its cur¬ 
rency is expected to appreciate 
against the D-Mark. But the UK’s 
wide bands make the room for 
appreciation much greater. Suc¬ 
cess would be more likely if the 
Bank of England were first made 
operationally independent of Trea¬ 
sury control That would be the 
clearest possible signal that the 
UK is committed to low and stable 
inflation. 

Even then, a substantial easing 
of UK monetary policy will not be 
be forthcoming until the Bundes¬ 
bank cuts interest rates, a pros¬ 
pect which Germany’s fiscal crisis 
continues to postpone. Strains in 
the ERM would quickly ease if 
economic growth in the UK and 
France picks up soon. 

But the longer these countries 
have to endure slow growth and 
rising unemployment, the greater 
the risk that monetary co-opera¬ 
tion in Europe 'mil disintegrate. 
The rest of Europe badly needs 
Germany to put its house in order, 
but will not be able to wait for 
ever. Until German rates do fall, 
the UK government should take 
what opportunities it can to cut 
interest rates. 


‘Men wiser and more learned than I 
fume discerned in history a plot, a 
rhythm, a predetermined pattern. 
These h arm o ni es am concealed from 
me' - HA L Fisher, m the preface to 
his History of Europe (1936). 

‘No generalisation is ever absolutely 
true, and neither is that one' - 
Anon. 

T he cartoon on the front 
page of Le Monde 
summed it up best It 
showed Mr John Major 
on his soap-box, giving 
the victory sign. President Francois 
Mitterrand and Chancellor Helmut 
Kohl stand by with black eyes and 
bloody noses, holding the empty 
ballot boxes from their regional 
elections. "1 told you, Helmut” Mr 
Mitterrand is saying, “never expect 
solidarity from the Brits”. 

The British election result makes 
nonsense of any attempt to discern 
a clear pattern in current European 
politics. If there bad been a hung 
parliame nt, with “fringe” or “pro¬ 
test” parties holding the balance of 
power, it would have been so easy 
to depict Britain as afflicted by the 
same “malaise” as France. Germany 
and Italy. There would have been 
the same dilemmas - whether to 
build coalitions or to soldier on 
with a minority government, daring 
the other parties to vote you out - 
and the same accusations about 
unholy alliances, secret deals, or 
nods and winks to obtain the sup¬ 
port, or at least the abstention, of 
parties supposedly beyond the pale 
of respectability. 

As it is, Britain has to be treated 
as an exception to any sweeping 
generalisation about “the fragmen¬ 
tation of political systems" or “the 
crisis of the traditional governing 
parties”. At best it may. with the 
Labour party's fourth successive 
election defeat, be taken as an 
example of “the crisis of the left”. 

That there is such a crisis no one 
r-an dispute. As Stanley Hoffmann, 
a veteran American observer of 
European politics, put It in an inter¬ 
view with the International Herald 
Tribune: “Nowhere do socialists do 
very well They have not recovered 
from the general loss of faith in a 
traditional drrigiste, welfare-state 
approach, and they haven't been 
able to find a substitute.” 

It should be noted that the crisis 
of social democracy antedates the 
collapse of communism in the 
Soviet Union. It was already clearly 
visible five years ago. The whole 
story of the 1980s was that of a 
revolt against excessive taxation 
and regulation, a dismantling of tra¬ 
ditional social democratic policies 
even though carried out in some 
countries (notably France and 
Spain) under nominally Socialist 
governments. So it is no good west 
European socialists complaining 
that they have been unfairly tarred 
with the brush of Soviet commu¬ 
nism. They have been, in some 
cases, but that is not the main rea¬ 
son for their discomfiture. 

The end of the Cold War has 
helped to destroy the familiar 
f rame work of party politics, espe¬ 
cially in countries like Italy, and to 
a lesser extent France, where the 
Communist party had been a cen¬ 
tral feature of that framework since 
1945. Together, these two phenom¬ 
ena have undermined the tradi¬ 
tional left-right polarisation which 
gave post-war European politics its 
essential shape. At its simplest, this 
meant you voted for a left-wing 
party if you wanted action by the 
state to produce a more egalitarian 
society, and for a right-wing party if 
you feared that such action would 
encroach unacceptably on your per¬ 
sonal freedom. 


There is no clear or simple message to be 
derived from the fragmented results, of 
recent elections, writes Edward Mortimeir 


European 
still unsolved 





To that extent, the British elec¬ 
tion should perhaps be seen as a 
last gasp of the old politics rather 
than an example of the new, 
because it was still essentially 
about the old left-right issue. The 
Labour party was still putting for¬ 
ward the old social democratic rec¬ 
ipe, albeit in a much watered-down 
form, and fear of the consequences 
of this proved. In the end, strong 
enough to give the Conservatives a 
working majority. In other coun¬ 
tries, the right, deprived of a credi¬ 
ble left-wing bogeyman, has begun 
to fragment The governing Chris¬ 
tian Democrats lost ground to more 
radical right-wing parties in the 
German L&nder elections, and to 
regional protest parties in the Ital¬ 
ian general election. In the French 
regional elections, the mainstream 
conservative opposition did not ben¬ 
efit as it might have expected from 
the Socialist party’s debacle, the 
stray votes going instead to the for 
right Front National to rival ecol 
ogy parties, and to local candidates. 

Clearly voting systems had some¬ 
thing to do with this. Britain's first- 
past-the-post system makes it pecu¬ 
liarly difficult for minority parties 
to win seats, unless (like Plaid 
Cymru or the Ulster Unionists, or in 
Scotland the Liberal Democrats) 
their support is heavily concen¬ 
trated In a small number of constit¬ 
uencies; and voters are naturally 
reluctant to waste their votes on 


candidates who stand very little 
chance of being elected. If last 
week's election had been held on a 
proportional system with party 
lists, like those on the continent, a 
more politically “fragmented". 
B ritain would almost certainly have 
emerged. It is certainly striking that 
in the French cantonal elections, 
held at the same time as the 
regional ones but on a two-ballot 
smgle-membCT-constituency system, 
only one seat out of 2,000 was won 
by the Front^NationaL and only 

The countries with the 
highest unemployment 
rates are not the ones 
most obviously suffering 
from political malaise 

four by ecology candidates, while 
tiie mainstream conservative oppo¬ 
sition won a comfortable majority 
of the votes cast (53.75 per cent). 

So it is premature to conclude, 
even on the Continent, that the cri¬ 
sis of the left has produced a gen¬ 
eral crisis of the right France still , 
lacks a single powerful conservative 
party capable of dominating the 
political scene as the Tories do In 
Britain or the Christian Democrats 
in Germany and Italy, but that is an 
old problem. So long as they can 
work together, Gaullists and Gtscor- 


diens do provide a credible alterna¬ 
tive to the Socialist government, 
and they can be pretty confident of 
winning an overall majority in the 
next parliament now that the use of 
a proportional system to elect it has 
been ruled out 

It is where conservatives are. 
already in power, but socialists no 
longer offer a credible alternative, 
that the dangers of fragmentation 
seem most acute, especially if pro¬ 
portional voting systems continue 
to be need. The test year for Ger¬ 
many will be 1994, when there wifi 
be elections for the Bundestag, the 
European pariiament, and for many 
state parliaments as welL For that 
year, Mr Gerhard Frey, leader of the 
German People's Union (DVU) - 
which broke, through- into the 
Schles wig-Holstein state parliament 
last week, Ispromising “a break¬ 
through bn the widest front”. But 
he may be deluding himself. The for 
right is ttsetf Jtegmented, with Mr 
Frey and Mr' Franz Schonhiiber, 
whose Republican party made an 
even more -spectacular break¬ 
through last week in Baden-Wurt- 
temberg, never m i ssin g an opportu¬ 
nity to put,each other down m 
public. Even united they would be 
for from certain of reaching 5 per 
of the national vote’, which is 
required'for representation in the 
Bundestag. .* '•> i... 

In Italy, some similar modifica¬ 
tion of the proportional system may 


be adopted before the next elec¬ 
tions. But whether that happens or 
not, it is much too soon to write the 
epitaph of rihriatimi Democrat dom- r 
iuance. Although the 7 Christian 
Democrats.have fallen below 30 per 
celt of' the national vote for the 
first time since , the war, the much 
worse fragmentation on the left has 
widened the gap between them and 
their nearest rival the ex-Co mmo- 
rdstrparty, mafctng it less than ever 
imaginable that, any. government 
could, be. formed without them. 

Perhaps the most striking feature 
of Europe's political fragmentation 
is that the picture itself is frag¬ 
mented . - Generalisations break 
down as soon as one examines each 
couhtey’s circumstances in detail 
Even, the superficially similar 
results in France, Germany and V 
Italy are less .similar than they look, 
fh Germany, the main benefitiary of 
the government’s unpopularity is 
the far right: in France the far right 
shares the spoils with ecology par¬ 
ties with, which ft has nothing in 
common;..in Italy the. neo-fascist 
vote went down, and it seems too 
farbo to lump together the devolu- 
tionist, pro-European Lombard 
League with xenophobic nationalist 
parti^ Ifke the Front National or . 
theRepublikaner. 

or should one forget 
those/European coun- 
. tries which have not held 
elections this year. Nei¬ 
ther fo; Spain nor in the Nether¬ 
lands is there a sense of political #. 
crisis, or any sign that the extreme 
right is about'to make a break- 
through. In the Netherlands, ft is 
business as usual with friction 
between the Christian Democrats 
and their Labour coalition partners. 

Ia Spain, Mr Felipe Gonzalez, the 
^Socialist” prime minister, adopts 
more -and more draconian anti-so¬ 
cialist policies and is, more or less 
reconciled to losing his overall 
majority next year* but expects to 
remain in power by forming a coali¬ 
tion with a powerful regional bloc 
(probably the Catalans). 

If there is a European “malaise", 
no doubt recession and unemploy¬ 
ment are important factors in it. 
Clearly there is concern. about 
immigration In many countries, and 
that is-usually associated with 
unemployment, housing shortages 
and high crim e rates. Unemploy¬ 
ment is -indeed. unacceptably -high 
(8.9 per cent in 1991) throughout the 
Community, but it was. higher still if 
in the mid-1980s (1GB per cent in 
198®. Moreover, the countries with 
the highest rates, Spain and Ireland, 
are not the ones most obviously suf¬ 
fering from political malaise, still 
less those where immigration is a 
bunting topic. (Spain has dealt with 
:the problem simply but, effectively 
by providing road signs in Arabic, 
palming the way to France.) 

Economists can make out a case, 
without, much, difficulty, .that 
growth throughout Europe is being 
held back' by high Interest rates, 
which in turn are dictated : fey -thi* 
Bundesbank in its efforts to contain 
domestic inflation. Thus we are aQ 
paying the price of German unity, 
through the European, exchange 
rate mechanism That would he a 
good reason for political malaise, 
and may partly explain the second 
thoughts about agreements made at 
the European summit at Maastricht 
best December being expressed in 
some countries. But no party made 
this a main theme of its campaign 
in any of the recent elections, and 
there is no evidence that the con- Y 
median has yet been understood by 
voters. If the recession continues it 
is unlikely to escape them much 
longer. The worst of the malaise 
may. well be yet to come. 


Book Review 


A call for class action 


T wo American public high 
schools exist In the 
world's imagination. The 
first is the chronically 
under-funded inner-city school 
where many pupils drop out before 
gaining a diploma. It is dominated 
by teenage gangs, and its teachers 
have lost hope of providing a proper 
education to its poor, ethnic-minor¬ 
ity pupils. 

The second imaginary high school 
is different. It is in the affluent sub¬ 
urbs attended by pupils from differ¬ 
ent backgrounds whose parents 
want them to go on to college. It 
offers an array of academic and 
vocational courses in orderly clas¬ 
ses. Students cheer for the football 
team and d ream of the school pram. 

The trials of the first American 
high school are so familiar that it Is 
hard to envisage the second having 
problems. Opinion polls find most 
American parents are happy with 
their local school in spite of their 
worry about the state of education. 
They are happy for their children to 
enjoy its comfortable traditions. 

Yet it is hard to find an education 
pundit or a business leader who 
agrees with them. The suburban 
high school is attracting more and 
more of the blame for America’s 
education malaise. Many of the 
“lazy and fil-educated" workers crit¬ 
icised in Japan are the products of 
these happy institutions. 

The essential charge against the 
suburban high school is that it 
encourages complacency and lazi¬ 
ness. Students can wander through 
the “shopping mall” school taking 
undemanding courses. Outside the 
“college prep” track, in which 
pupils prepare for college entrance 
tests by taking optional academic 
courses, there Is little rigour. Even 
high achievers may have little expe¬ 
rience in reasoning or applying 
Ideas: the Standard Aptitude Test 
(SAT) tor college is a multiple 
choice test of abstract facts. 

This litany of complaints has led 


HORACE’S SCHOOL: 
Redesigning the American 
High School 
By Theodore R Sizer 

Houghton Mifflin, S 19.95 

to attempts to change schools. 
Being America, self help and local 
initiative have played as big a role 
in reform as state governments or 
even school districts. Probably the 
best known is the Coalition of 
Essential Schools led by Ted Sizer, a 
Brown University professor. 

The coalition was formed in 1984 
after Sizer’s first panegyric on 
schools in Horace's Compromise. He 
described the problems of a fictional 
high school teacher called Horace 
Smith. In the latest episode. Horace 
has the chance to lead a team of 
teachers redesigning Franklin High 
School from scratch. 

In spite of this rather unsophisti¬ 
cated device, the book feels like an 
authentic description of a high 
school jind ffie tribulations of trying 
to reform it. One of the strengths of 
Sizer’s approach is that he concen¬ 
trates on teaching methods and cur¬ 
riculum, and shows how pupils can 
evade serious learning. 

Sizer puts the pupil problem 
clearly on the first page of the book: 
“Many are lively, well-intentioned 
and adept at cranking out accept¬ 
able test scores, but they are with¬ 
out the habits of serious thought, 
respectful scepticism and curiosity 
about much of what lies beyond 
their immediate lives." 

He attributes much of this to the 
style of teaching: a traditional 
method of learning by rote without 
much pupil involvement. Instead, 
he recommends “learning by con¬ 
versation” In smaller classes, and 
the blending of different subjects so 
students can understand concepts 
more practically. This has a famil¬ 
iar smell to the British reader. 
Indeed, one curiosity of educational 


debate in the US is the support for 
what lhe UK government regards 
with suspicion as “progressive". 

It is certainly hard to avoid the 
view that America might be better 
off with schools that encouraged a 
little more reasoning and a little 
less self-confidence. The bustle of 
ill-directed activity in high schools 
is a long way from the “thoughtful 
place to teach thoughtful young citi¬ 
zens 7 ’ that Sizer wants. . 

Yet his solution seems less than 
complete. He recommends that 
pupils are tested by “exhibitions” in. 
which they would have to show a 
panel how they achieved solutions 
to complex multi-disciplina# prob¬ 
lems. These “exhibitions" would be 
used alongside standardised mass 
tests to ensure real learning. 

What about simply having better 
pen and paper tests instead erf these 
mini-vivas? There is a raging debate 
about assessment methods in Amer¬ 
ica at the moment, and most people 
agree that something better than 
the SATs could be devised. Sizer 
says this idea is pie in the sky 
because no one will bear the cost 

But there Is also a suspicion that 
he would prefer to leave matters in 
the hands of teachers anyway. Ha 
thinks schools can be rebuilt from 
the inside by weU-intentioned par¬ 
ents and teachers: They do not need 
the heavy hand of national testing, 
or even business involvement, in 
new forms of curriculum. - 

That may be, but Horace had bet 
ter act fast It will not take too 
many remarks by Japanese politi¬ 
cians before questions about 
national achievement in maths and' 
science overwhelm Sizer’s wider 
concerns about authentic teaching. 
Then the teachers and students of 
all the Franklin Highs will be in for 
a rougher time. 

John Gapper 

The author is a Harkness Fellow of 
the Commonwealth Fund, NY. 
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Economic Viewpoint 

The moral victory that is 


T he British Labour 
party, which for ail 
its much vaunted pol¬ 
icy reviews, ■ still 
re main ed statist and anti-mar¬ 
ket, lost the TJX election. And I 
noted that there was another . 
group of lasers as well; the 
more embittered Conservative 
Europhobes who were so obvi¬ 
ously sharpening their knives 
for a bloodbath against anyone 
in the Conservative .party, or 
outside it, who bad anything to 
do with the decision: to join the 
exchange rate mechanism. - 
The latter argument can wait 
quite a few months until much 
more evidence becomes avail¬ 
able of Germany's success in 
countering the inflationary 
effects of reunification, and 
hence the prospect lor Euro¬ 
pean interest rates. 

The day before Good Friday, 

1 want to touch on a more fun¬ 
damental theme. This is that 
the anti-collectivists won-the 
general election, but have yet 
to win the moral argument 
The evidence that market 
capitalism still has to win the 
moral victory comes from the 
contrast between public opin¬ 
ion polls and the actual votes 
in the polling booths. A signifi¬ 
cant margin of people evi¬ 
dently thought that In some 
sense Labour policies for 
increasing the role of the state 
were right and respectable and 
the thing to tell others they 
supported; but they shied away 
from what they feared might 
be the personal consequences 
to themselves and thwr fami¬ 
lies of a Labour government. 

This feeling of moral inferi¬ 
ority is embedded in that awful 
proverb: “Anyone who is not a 
socialist before the age of 21 
has no heart; and anyone who 
remains one after the age of 21 
has no head.” Nor is it at . all 
comforting that. In spite of the 
collapse erf state socialism in 
the former Soviet world, that 
so many of our own intellectu¬ 
als and artists parade their left- 
wing leanings. It is as vulgar to 
sneer at Islington woman as it 
is to sneer at Basildon ™»i_ 
With all respect to David Mel-; 
lor, a minister of culture is not 
the compete-answer to the 
anxieties of artists and authors . 
about a capitalist environment 
I know the glib answer that 
men - and women of- letters, ■art-' - 
ists and musicians, have to live 
under state socialism to turn 
against it It would be more 
satisfactory if they could bring 
themselves to see the moral 
case for capitalism without , 
such experiences. 

Let me be more specific on 
two issues. All incomes do not 
belong to the state; and two- 
tier or multi-tier health, educa¬ 
tion and other services are 
inescapable in a free society. 

It was the assumption that 
all incomes belong to the state 
that was the Ul timat a ra tionale 
of John Smith’s confiscatory 


still to be won 


By Samuel Brittan 



David WeQortnot a complete answer to anxieties 


Shadow Budget If we are in 
-the position' Of children who 

are being given portions of pie 
by a mother, then the only 
piima:Jadut fair distribution is 
equality; and departures from 
it have to be justified. 

If. on the other hand, adnlts 
have obtained their holdings in 
exchiu^e for their labours, or 
through transactions with oth¬ 
ers, or by a gift or bequest 
then the pie theory does not 
hold; and it is the compulsory 
transfer to others that has to 
be Justified.- -• 

The anti-col- T 
lectivists’ case 1 “O-ut 
needs to be COllld 

SE?. c?,? abashed 

Rights to . provisi 
income and . • • ’ f or w 
property are IUIW 

not facts of "ammmmmam 
nature. They are enforced by 
agencies such as the police and 
courts; they are not unlimited, 
and they can gradually change, 
ft is quite legitimate for people 
to be requited after due politi¬ 
cal process to hand over a frac¬ 
tion of their income for the 
provision of collective services 
or for redistribution to the 
poor. But Sf we want' mote trf 
some collective provisions - 
whether state education or 
anything else - then most of 


Two-tier service 
could only be 
abolished if private 
provision were 
forbidden 


ttve activities without the aver¬ 
age family having to pay any 
more in tax. The Shadow Bud¬ 
get went beyond even that. 
Hie increases in taxes at the 
upper end of the income distri¬ 
bution were more than 
required to finance the prom¬ 
ised Increase in pensions and 
child benefit The object was to 
chum enough money around 
so that there could be "more 
winners than losers”. 

As I tried to explain at the 
beginning of the campaign, the 

• _Smith Shadow 

Budget was 
Service devastatingly 
nly be simple in its 

jf nrivnto reasoning. If 

u private you have 10 

n were piles of coins of 
ijpn different 

id JO heights and 

from the 

two tallest piles to put some¬ 
thing in each of the others, 
then there will be more gainers 
than losers. The Conservatives 
might' have, made people fear 
that there would be bad side 
effects, or that Labour would 
not stop at the one or two tal¬ 
lest piles. But there was no 
fundamental challenge to the 
tight of a government elected 
on a plurality to indulge in 
such confiscation. 

This collectivist fallacy that 


us must contribute and not our personal property comes 


just the better off 
What in the end made the 
Smith-Kinnock approach 
immoral rather than moral 
was their repeated assurance 
that they could fond a vast and 
open-ended expansion of collec- 


from some mythical entity 
called the state is enhanced 
every time any chancellor of 
any party boasts of how much 
his Budget has "done" for so 
many people; This naturally 
encourages television reporters 


Observer 


A mucky 
business 

■ Union Carbide’s decision 
to sell its Indian subsidiary 
is a glum footnote to the 1984 
poison gas disaster at its 
Bhopal plant, which killed 
4,000 and injured 200,000 more. 

According to the unofficial 
Union Carbide version, it was 
the company's urge to keep 
control of its Indian business 
which contributed to the 
disaster in the first place. 

Back In the 1970s, when the 
In dian government decided 
to make multin ationals 
relinquish majority control - 
of Indian subsidiaries, most 
companies knuckled under. 
Others, such as IBM and 
Coca-Cola, pulled out entirely. 
Union Carbide did a deal. In 
return for keeping 51 per cent 
of the subsidiary, it agreed to 
build the Bhopal plant 

The attraction for the 
Indians was that the factory ' 
produced a pesticide which - 
generated export earnings. The 
drawback for Union Carbide 
was that the pesticide, Sevin, 
was too out-of-dale to make 
much cash. How for the plant 
was then allowed to deteriorate 
is still hotly disputed. 

Union Carbide now proposes 
to put $l7m of the sale money 
into a Bhopal hospital trust, 
raising its compensation, 
payments to nearly SSOOm. 

But the affair does not rest 
there. Three weeks ago, the - 
Indian government renewed 
its attempts to have Warren . 
Anderson, 70-year-old ex-head 
of the company, extradited 
from the US on a charge of . 
criminal negligence. 


Jim’s old boys 

■ Why all this talk about the 
Government’s Rothschild 
connection, because of the 
number of new ministers who. 
have worked at the bank? The 


new administration’s Slater ■ 
Walker connections are surely 
more worthy of note. 

True, former Welsh secretary 
Peter Walker and Sir Peter 
Morrison, Mrs Thatcher's ; 
parliamentary private 
secretary, have stepped down 
from parliament But their 
shoes have been filled by old 
Slater Walker hands Anthony 
Nelson, the new Treasury 
minister, and Jonathan Aitken, 
now in AlanClark’s job at 
defence. 


Passing the bok 

■ Is it a flower, an animal, or - 
an apartheid symbol? South 
Africans stDl can’t make op 
their mind whether their 
national sporting emblem 
should be a springbok, a zebra 
orsomething beautiful, natural 
and neutral,; like a flower. 

As the Olympic Games 
approach, the debate over the 
future of the springbok - 

■ South Africa’s traditional 
siwrting symbol - i6 
Intensifying. In terms, of 
emotion, it ranks on a par with 
the question of what flag if 
any, South Africa should hoist ! 
at the Barcelona- games. 

The ANC-ahgned National. 
and Olympic Sports Congress 
(NOSC) has ruled that the 
springbok is an apartheid 
symbol, and therefore causes 
considerable bad feeling among 
blacks. It wants it replaced 
by the protea (the national 
flower) and bas produced six 
good reasons why. For 
example, a flower removes the 
notion that sport is - 
predominantly a male domain. - 
and it is "relevant to the green 
issues". 

Not long ago the zebra 
looked like overtaking the . 
Springbok. Indeed, it was the . 
nickname given to South : 
Africa’s cricket team in.the 
recent world cup. One serious, 
politician said that the btock ' 
and white stripes on its skin 
were appropriate given the 



■ “Are you going to throw 
it at anyone?” 

country's racially diverse 
population. Nevertheless, the 
ostrich also has its supporters 
an account of the 
head-in-the-sand political and 
economic views of many in 
the population. 

But does the NOSC have the 
authority to kill off the 
springbok? Sam Ramsamy, 
head of the National Olympic 
Committee of South Africa, 
insists the decision would be 
taken by his organisation; 
NOSC is hut one affiliate. An 
added complication is that 
springboksports, like cricket 
and rugby, are not Olympic 
sports. Hence their organisers 
could dispute the jurisdiction 
of these bodies. 


Home thoughts 

■ The fuss surrounding 
London's bomb-devastated 
Baltic Exchange and its 
Chamber of Shipping neigh¬ 
bour is all very commendable 
except for one small point. 
Both establis hm ents are a 
hangover from when Britain 
ruled the waves, and such 
palatial p rftmimw are now far 
from Ideal. 

T ndaaH the bombing hag 
helped solve a difficult problem 


of what to do with growing 
numbers of empty offices. The 
Baltic, like the Stock 
Exchange, no longer needs a 
trading floor. A telephone and 
computer are all that's needed. 

If David Mellor, the new 
heritage minister, can be 
conned into paying for the 
Baltic’s restoration, all well 
and good. But with £75m of 
insurance cover, its members 
are in the lucky position of 
being able to sbop around a 
bombed-out property market. 

Citicorp's expensively 
refurbished Billingsgate fish 
market already bas the edge 
over the Royal Exchange and 
the Cora Exchange as the 
Baltic's new home. The reason 
is that it bas a bar. 

“Wherever we go has to have 
one", says Baltic chairman 
Peter TudbalL “It’s the way 
business has always been 
done," he adds. 


Unruffled 

■ Meanwhile one person who 
wasn't worried by Lloyd’s 
building’s narrow escape from 
the City of London bomb, was 
the controversial pile's 
designer Sir Richard Rogers. 

Winterthur Insurance’s UK 
chief Andrew Fleming- 
Williams, flying back from 
skiing to his own wrecked 
offices, saw Rogers in Geneva 
and inquired bow his master- 
work had fared. He hadn't even 
heard about the bomb. 


Clean money 

■ Israel’s chief rabbi 
Mordechai Eliahu hag ruled 
that people carrying US dollars 
should not take them out of 
their pockets when in unclean 
places such as lavatories. 

The reason is that the bills 
are inscribed “In God We 
Trust”, which he says requires 
them to be treated in the same 
way as holy documents and 
not exposed to filth. 
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Pension fund managers support reform but 
warn against sacrificing proven practices 


to go into the pubs and pick up 
complaints that "this Budget 
has done very little for me" or 
"it will all be taken away by 
the poll tax", or whatever. 

The object of Budgets is not 
to provide people with some¬ 
thing for nothing. It is to raise 
money for collectively-provided 
or financed services. The state 
can take more or less for this 
purpose. It has nothing to give. 

To move on. The forces of 
freedom will not have won the 
moral battle so long as they 
wince when accused of being 
in favour of “two-tier” health 
or two-tier education. There 
will always be different levels 
of provision so long as people 
are free to spend their own 
incomes in their own ways - 
anrf that would be true even if 
incomes were equal. 

Two-tier provision could only 
be abolished if people were for¬ 
bidden to purchase private 
medicine or private education. 
!□ other words, people's 
incomes would have to be 
treated as pocket money which 
they win spend mi gambling or 
holidays or restaurant meals, 
but not on anything they 
regard as of prime importance. 

The immediate response 
from the leftwing is the charge 
of queue-jumping. Serious 
cases are supposedly left 
untreated so that a privately- 
insured person can be pam¬ 
pered in. a private ward. Here a 
tiny piece of microeconomics 
does help to refute the charge. 
It all depends on the “elasticity 
of supply” of medical services. 
If the total number of doctors, 
nurses, surgical appliances, 
drugs, and hospital buildings 
were fixed, then the left wing 
charge would be difficult to 
answer, like the case for food 
rationing in wartime. 

But if. as is so obviously the 
case, the supply of such ser¬ 
vices is over a few years 
responsive to demand, then the 
willingness of people to pay 
themselves for treatment leads 
to a large expansion. More doc¬ 
tors stay in this country. Oth¬ 
ers are attracted here from 
abroad. More hospitals are 
built, and in the end there are 
more resources devoted to 
medical purposes. 


The heroic anti-collectivist 
period of the 1980s is over. 
Those of us with a preference 
for the market and personal 
over collective choice will have 
to make our own case, with 
governments preferring to 
avoid high theory- For there 
was always a paradox in those 
who proclaimed the belief in 
freedom wanting one person to 
remain in power for ever and 
ever, and to amass more and 
more centralised authority. We 
are back to the 1960s in the 
exciting sense that the battle 
of ideas will be fought outside 
the corridors of power. 


From Mr CKR Nurmeley. 

Sir, The members of this 
association, which includes vir¬ 
tually all the leading indepen¬ 
dent managers of pension fund 
assets in the UK. are taking a 
close interest in the sugges¬ 
tions for reform of the private 
occupational pension fund sys¬ 
tem following the Maxwell 
affair. 

Although some of the pro¬ 
posed reforms are not of direct 
relevance to fund managers, 
and most of the proposals are 
still at the preliminary stage, 
there are some on which we 
feel it right to comment now in 
order to encourage progress in 
the right direction. 

We fully approve the steps 
being taken to Limit invest¬ 
ment in assets connected with 
a pension fund's sponsors. We 
also believe that it is essential 
to strengthen the Indepen¬ 
dence and powers of trustees, 
for example by adding to their 
number either suitably quali¬ 
fied individuals, who would 

EC no part 
of fish crisis 

From Mr Bruno Dethomas. 

Sir, Mr Eaton (Letters, April 
8) misleads your readers by- 
comparing EC North Atlantic 
Fisheries Organisation quotas 
with total EC catches to illus¬ 
trate over-fishing, without 
mentioning that the latter fig¬ 
ure includes all stocks for 
which fishing is free and there 
is no NAFO quota (because 
they are either commercially 
uninteresting or not subject to 
conservation policies). 

The EC indeed accepts and 
complies with every single 
recommendation by the NAFO 
Scientific Council. It does not 
“ignore important NAFO con¬ 
servation decisions including a 
moratorium” on fishing for off¬ 
shore cod The truth is that 
this moratorium is not the 
result of a scientific recommen¬ 
dation by NAFO; it does not 
apply to the Canadian fleet, 
whose own quota for this area 
in 1991 was 185.000 tonnes. 

Mr Eaton further implies 
that EC vessels are using ille¬ 
gal undersized nets. In fact, EC 


perform a function equivalent 
to that of nonexecutive direc¬ 
tors, or a trust company, which 
might also act as custodian. All 
trustees should be able to 
appeal to a body, such as the 
Occupational Pensions Board, 
with enhanced powers to pre¬ 
vent misuse of a fund's assets. 

However, some of the other 
changes which have been 
suggested in such areas as cus¬ 
todial arrangements fail to 
address the overriding need to 
improve protection against 
fraud and negligence and 
would have few, if any, advan¬ 
tages. In particular, the prac¬ 
tice. common in the UK, of 
holding pension fund assets in 
the name cf a nominee com¬ 
pany associated with the 
investment manager is effi¬ 
cient and free of risk where 
suitable authorisation, systems 
and controls are in place. Also, 
although designation of indi¬ 
vidual client holdings in a cus¬ 
todian account may superfi¬ 
cially seem attractive, it in feet 


nets fully comply with NAFO 
regulations. 

Canadian authorities claim 
chat there is a crisis in the 
offshore fishery for cod. The 
EC simply responds that if that 
is the case, one should not 
automatically blame foreign 
fleets but rather assess the sit¬ 
uation and act on the basis of 
independent scientific advice. 
This is why the EC has already 
formally requested an extraor¬ 
dinary meeting of the NAFO 
Scientific Council to study the 
cod stock. Unfortunately, Can¬ 
ada has so far rejected this 
request saying that its own 
opinion is enough. 

If an independent scientific 
opinion suggests that the EC 
fleet is the one “responsible for 
the depletion of fish stocks off 
Newfoundland”, the Commis¬ 
sion will be the first to support 
a moratorium in that area. 

Zn response to a Canadian 
press campaign, not only the 
EC but far the first time, the 
EC Council of Ministers has 
unanimously declared that "it 
cannot accept that the poor 
state of cod stock...be pres¬ 
ented as a consequence oF EC 
fishing activities. The Commu¬ 
nity thus shows its unity, its 


| adds to the cost and complica¬ 
tions of administration without 
any commensurate improve¬ 
ment in security or increase in 
control by the trustees. 

Insurance cover bas a pan to 
play, but it can never take the 
place of preventative mea¬ 
sures. All investment manage¬ 
ment firms have fidelity and 
professional indemnity insur¬ 
ance. but the suggestion, made 
recently in a letter to the FT 
(March 26), that they should be 
required to “have insurance 
cover to at least the total level 
of funds under management" 
is neither sensible nor practica¬ 
ble. If the insurance market 
could provide cover for over 
£450bn of assets, which it can¬ 
not, the cost would be horren¬ 
dous (and borne ultimately by 
the clients). A combination of 
effective procedures and repu¬ 
table agents provides a far bet¬ 
ter solution. 

Above all, trustees can and 
should ensure that they select 
managers of good reputation 


political goodwill, and its 
hopes to establish a construc¬ 
tive dialogue with Canada, not 
through the press but with a 
serious effort to find solutions 
agreed by alL 
Bruno Dethomas, 
spokesman, 

European Commission, 

Brussels 


Too reliant? 


From Mr Andrew Campbell. 

Sir, Lex praises Inchcape's 
results (March 31) and adds 
"the figures also contradicted 
the notion that Incbcape is too 
reliant on the motor industry 
and Toyota in particular". 

What does Lex mean? In the 
past 10 years managers have 
proved unable to make a suc¬ 
cess of diversity. In a back- 
handed way Lex is suggesting 
tbat diversity or risk-spreading 
is good. Does Lex think that 
Toyota is too reliant on the 
motor industry? 

Andrew Campbell 
director. 

Ashridge Strategic 
Management Centre, 

17 Portland Place. London Wl 


and that their own system of 
controls, and those of their 
ajgents. give adequate protec¬ 
tion. 

They should not rely solely 
on authorisation by a regula¬ 
tory agency as a guarantee of 
honesty and efficiency but 
rather on their own investiga¬ 
tions and regular reviews. 

The pension fund system has 
clear shortcomings and fund 
managers are ready to play 
their part in identifying and 
correcting them. Our members 
hope, bow'ever, that any pres¬ 
sure to make changes without 
proper consideration will be 
resisted, especially if they 
entail the sacrifice or cost-effec¬ 
tive practices which have 
served pension funds well over 
many years. 

CKR Nunneley, 
chairman, 

Institutional Fund Managers' 
Association. 

Garrard House, 

31*45 Gresham Street, 

London ECSV 7DN 


Open rather 
than free 
markets 

From Mr Humphry J F Crum 
Ewing. 

Sir, Bryn Jones (Letters 
April 15) gets it nearly all 
wrong in his critique of David 
Willetts' perceptive and clear 
article (April 13). 

Conservatives believe in 
open markets which are not 
the same as free markets (see 
Adam Smith). The essential 
target of good marketing is a 
satisfied customer. 

That is the Majorite Conser¬ 
vative objective and the Major¬ 
ite Conservative/Citizen's 
Charter approach to improving 
education, the health service, 
the railways, local government 
etc. 

It may not be so cosy for 
those who are on the payrolls 
of these organisations. But that 
is what it is about. David Wil¬ 
letts understands this. Bryn 
Jones evidently does not 
Humphry Crum Ewing. 

63 Baker Street, 

Reading RGl 7XY 
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IMF chief says former Soviet Union will require help for several years 

CIS ‘may need $20bn extra aid’ 



THE LEX COLUMN 


By George Graham In 
Washington and 
Peter Norman fn London 

THE Commonwealth of 
Independent States may need 
S20bn in aid this year, in addition 
to the S24bn for Russia already 
planned by industrialised 
nations, the International Mone¬ 
tary Fund has warned. 

Mr Michel Camdessus, the 
IMF's managing director, said In 
Washington yesterday that he 
had finished membership negoti¬ 
ations with 14 of the 15 republics 
- leaving only Azerbaijan to 
complete the process - and 
hoped IMF members would 
approve these arrangements by 
April 27. in time for the organisa¬ 
tion’s spring meeting in Washing¬ 
ton. 

But he warned that the former 
Soviet Union would continue to 
require substantial help for sev¬ 
eral years. 

“The process of adjustment will 
be very difficult, very disruptive, 
but we believe the burden of 
adjustment can be eased by 
financial assistance from 
abroad." he said. 

The negotiation of membership 
quotas for all of the former 
Soviet republics will play a sig¬ 
nificant role in determining how 
much money they can borrow 


IMF quotas of the former Soviet repubEes 

per cent SDRm 

Sm 

Armenia 

0.05 

45 

62 

Belarus 

0.20 

187 

256 

Estonia 

a.03 

31 

43 

Georgia 

0.08 

74 

102 

Kazakhstan 

0.17 

165 

226 

Kyrghyzstan 

0.04 

43 

59 

Latvia 

0.06 

61 

84 

Lithuania 

0.07 

69 

95 

Moldova 

0.06 

60 

82 

Russia 

3.00 

2,878 

3.946 

Talikistan 

0.04 

40 

55 

Turkmenistan 

0.03 

32 

44 

Ukraine 

0.69 

665 

912 

Uzbekistan 

0.14 

133 

162 

Quotas YOU Incrotoo by SO par cam In farm o* softs wtran fitft g anar&l review ot auatte It Incmaaad. 
Azerbaijan has nol yei completed membenOilp processes. 

Source: IMF 


from the IMF, once each has com¬ 
pleted all its membership formali¬ 
ties and agreed a comprehensive 
economic adjustment pro¬ 
gramme. 

Each country normally would 
be allowed to negotiate annual 
IMF drawings equivalent to its 
quota, although Mr Camdessus 
said the size of the loan arrange¬ 
ments was also tied to a coun¬ 
try's needs and to the strength of 
its economic programme. 

The IMF chief said his organi¬ 
sation expected to invest $25 bn to 
$30bn in the former Soviet repub¬ 
lics. including Russia, over the 


next four years. The World Bank 
is expected to invest $12bn to 
$15bn over the same period, 
while the European Bank for 
Reconstruction and Development 
will also make a significant con¬ 
tribution. 

This would still, however, leave 
a significant shortfall to be made 
up by bilateral assistance similar 
to that envisaged in the $24bn 
package which has been broadly 
agreed for Russia by the Group of 
Seven leading industrial nations. 

Eleven leading industrialised 
countries are expected to activate 
a special pool of funds known as 


the General Agreements to Bor¬ 
row (GAB) to provide the 
planned $6bn stabilisation fund 
for the rouble that is part of the 
S24bn package. 

The GAB in its present form 
dates back to 1983, when so-called 
Group of Ten countries (which, 
despite its name, comprises the 
10 top industrialised countries 
plus Switzerland) agreed to pro¬ 
vide up to S24bn to help the IMF 
through liquidity shortages. It is 
expected that the Gio will agree 
to provide GAB funds to the IMF 
immediately before the April 27 
gathering of the IMF's policy¬ 
making Interim Committee. 

Details of the stabilisation fund 
have still to be finalised, 
although it seems that it will 
take the form of a pledge of funds 
to be provided if necessary 
through the IMF, rather than a 
loan. 

European officials expect the 
IMF will need further GAB finan¬ 
cing to meet its fast-growing obli¬ 
gations as a result of the liberal¬ 
isation of eastern Europe and the 
membership of the former Soviet 
republics. They believe that if all 
goes well, a letter of intent on 
IMF financial support for Russia 
could be signed by mid-May. 

Crimea dispute, Page 2 
Russia sticks to crisis. Page 2 


Major focuses on 
housing, schools 
and inner cities 


By Ralph Atkins in London 

MR JOHN MAJOR, the British 
prime minister, yesterday set 
housing, education and inner 
cities as priorities for the first 
session of the new parliament as 
he continued his wide-ranging 
ministerial reshuffle. 

As the opposition Labour par¬ 
ty's deputy leadership race 
expanded to a four-candidate con¬ 
test which threatens to exacer¬ 
bate its internal divisions, the 
new Conservative cabinet met for 
the first time since the general 
election last week. It started 
work on a parliamentary pro¬ 
gramme that will last until the 
autumn of 1993. 

The programme is almost cer¬ 
tain to include a Housing Bill, 
incorporating “rights to 
improve", giving compensation to 
tenants of publicly owned homes 
who make improvements to 
them, and “rents-to-mortgages'' 
schemes which will allow public 
housing tenants to take a part 
share in their homes. 

“Commonhold" legislation 
would also give residential lease¬ 
holders in privately owned blocks 
of Oats the right to acquire the 
freehold of the block at the mar¬ 
ket rate. 

Mr Michael Howard, the new 
environment secretary, is also 
pushing for legislation on inner 
cities, possibly to establish a 
Urban Regeneration Agency to 
develop derelict land. 

Mr Major wants an emphasis 
on his Citizen's Charter proposals 
and on education in the next par¬ 
liament but legislative proposals 


have yet to be agreed. 

Other measures in the next 
parliament will be bills which 
failed to complete their parlia¬ 
mentary stages before the elec¬ 
tion. They include an asylum bill 
to tighten immigration proce¬ 
dures and a new finance bilL Mr 
David Mellor, the new national 
heritage secretary, will unveil 
legislation for a national lottery. 

Also In the programme will be 
a short bill allowing the govern¬ 
ment to start working with pri¬ 
vate sector advisers on the priva¬ 
tisation of British Rail - 
although the form of the sell off 
has still to be decided 

Mr John MacGregor, transport 
secretary, may also press for an 
early move towards deregulating 
London's buses. 

Mr Major yesterday named Sir 
Rodric Braithwaite. Britain's 
Ambassador in Moscow,' to 
replace Sir Percy Cradock as for¬ 
eign affairs adviser. 

Meanwhile the race for 
Labour's deputy leadership was 
joined last night by Mrs Margaret 
Beckett, shadow chief secretary 
to the Treasury, and Mrs Ann 
Clwyd. overseas development 
spokesman. Mr John Prescott, 
transport spokesman, and Mr 
Bryan Gould - who is. also 
standing for Leader - are also 
candidates. 

Mrs Beckett appears the 
favourite to win as deputy leader. 
The leading candidate to replace 
Mr Neil Kinnock as leader Is Mr 
John Smith, who would have 
become chancellor of the exche¬ 
quer if Labour had won the elec¬ 
tion. 
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Diver Rick Geschrey is lowered by crane into the flooded 
basement of the Chicago Board of Trade building. Page 6 


Champagne row bubbles over 


By Richard Goortay In London 

FRANCE'S fiercely protective 
champagne producers yesterday 
blocked an assault on the integ¬ 
rity of their famous name by a 
traditional English cordial mar¬ 
keted as “elderflower cham¬ 
pagne". 

Justice Robert Reid ruled in 
the High Court in London that 
the maker of the soft drink, 
based in Surrey, southern 
England, should print no more 
labels that included the word 
"champagne", pending final res¬ 
olution of a complaint from 
champagne maker Taittinger 
and the French champagne 
industry. 

Mr Guy Woodall, an owner of 
the Thorn croft Vineyard partner¬ 
ship that distributes the drink, 
said he was confident the French 
would lose their case, which 
claims he is damaging the 
region's famous reputation. 

“We think it wrong that a per- 
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fectiy well-known name should 
be legislated out of the English 
language because of the monopo¬ 
listic interests of French wine 
growers,” Mr Woodall said. 

He said elderflower champagne 
and other traditional “small 
beers”, like barley water and 
ginger ale, have been around 
since the Middle Ages, when peo¬ 
ple tried to avoid contamination 
by boiling water, flavouring it 
with herbs, dandelions or net¬ 
tles, and fermenting it lightly. 

Mr Woodail said he had taken 
an old recipe for elderflower 
champagne, removed the alcohol 
and used carbonated water. 

The controversy bubbled up 
last November, when the elder¬ 
flower drink began to be sold in 
bottles with wired champagne- 
style corks, seven years after the 
recipe first appeared on the back 
of Thorn croft Vineyard’s concen¬ 
trated elderflower cordial 

The drink is mainly sold 
through health food shops, and 


has a reputation for “clearing 
the system” and warding off flu. 

But with sales of only 100,000 
bottles since November, it is 
hardly a threat to the grtmdes 
morgues champagne houses from 
the exclusive 85,000 acre region 
north-east of Paris which has 
been producing champagne since 
Roman times. 

The champagne industry, bow-, 
ever, jealously guards its name. 
It has successfully prevented a 
company on Spain's Costa Brava 
from passing off its sparkling 
wine as champagne, and the 
British Babycham company no 
longer nses the term “cham¬ 
pagne perry” for its pear-based 
drink. 

From 1993 the EC is banning 
the description of methode chant- 
penoise on all bat labels of cham¬ 
pagne. The French have not, 
however, managed to extend 
their influence to North America 
where New York and Canadian 
“champagnes” are available. 


EC plans 
over CO2 

Continued from Page 1 


their programmes. In their 
absence, the [energy] tax 
becomes omnipresent”. 

The two directives causing 
problems yesterday will come up 
again for discussion by the full 
Commission within two to three 
weeks. There may then be 
attempts to fold them into the 
centrepiece directive containing 
the energy tax. 

Mr Carlo Ripa tfi Meana, envi¬ 
ronment commissioner, had 
wanted to present a rounded 
strategy to a pre-Rio ministerial 
meeting of EC environment and 
development ministers on May 4. 

The Commission itself is now 
unlikely to make up its mind 
until May 6 or May 13. This 
would leave the environment 
ministers' meeting due on May 26 
as the last chance to formulate a 
greenhouse gas strategy to take 
to Rio. 
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Few UK companies have been 
humbled In this recession quite 
Tarmac. While others In the building 
and building wyatortain sectors have 
managed to restrict the damage to 
their balance sheets or their profit and 
loss accounts, the ISSQs wonder stock 
has been hit hard in the teeth on both. 
Pre-tax profits of £2lm last year were 
a mere 5 per cent of their 1968 peak, 
while the combination of hi gher net 
borrowings and a £230m drop in share¬ 
holders' funds pushed end-1991 gear¬ 
ing beyond 50 per cent 

Bid speculation wfll doubtless linger 
in the market for a while But it is 
worth asking why Mjnorco, reputedly 
interested in Tarmac's aggregates 
business, would want to take over the 
whole shebang; or indeed, why it 
would be any better at sorting out the 
sorry mess than existing management 
On the basis of a ridiculous prospec¬ 
tive earnings multiple and a yield 
adjacent to Redland’s, the shares at 
139p are looking somewhat dear. 

The grim reality is that Tarmac has 
been slow to spot its problems and is 
in for a long, hard slog now that cor¬ 
rective action is finally under way. Its 
plan to ease the finannial pressure by 
selling peripheral assets - involving 
perhaps £200m-£250m of riispnsals this 
year - is reminiscent of Wimpey a 
year ago. Neither group has dared tap 
investors for more money, but Wim¬ 
pey at least had a couple of plums to 
put in the shop window. As for hous¬ 
ing, the company may yet be right to 
remain a volume player. But one feels 
the decision is at least in part an 
unavoidable legacy of its more glori¬ 
ous past. As last year's shrunken £40m 
of capital expenditure demonstrates.it 
will be some time before Tarmac 
moves forward aggressively on any 
front at all 

UK economy 

The continued exuberance of the 
London equity market can be put 
down to several factors, one of them 
being the record-breaking performance 
of Wall Street Much the most impor¬ 
tant, though, is the belief that the UK 
consumer has been unleashed by last 
week's election result The latest sur¬ 
vey from the Confederation of British . 
Industry certainly confirms that ahead 
of the election, retail demand was 
knocked flat In the survey period - 
from three days after the budget to the 
day before the election - year-on-year 
retail volume was down for the first 
time in eight months. 

The timing of the survey means that 
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retailers’ expectations for this month 
are of doubtful value, since If they 
believed the opinion , polls they pre¬ 
sumably thought Labour would get in. 
Even so, most looked for a better if 
still poor month, with the important 
caveat that the high level of stocks 
meant that orders were likely to be 
fiat All in all, it still sounds as If 
consumer confidence was on the mend 
even before the election result, was 
known. 

The real problem will come in decid¬ 
ing how far a strong April is simply a 
function of a weak March. In the 
month immediately after the Gulf war, 
the official government figures 
showed non-food retail volume jump¬ 
ing 7 per cent Two months later it 
was back below where it started. 
While it is hard to believe that will 
happen this time, the nagging thought 
remains that the first normal month 
showing the underlying trend will be 
May. The official May retail sales fig¬ 
ure will not be out until early July. 
For a market hanging an the cansum-. 
eris whim, that is a long time to whis¬ 
tle in the dark. 

Forte 

The market readily, forgave Forte’s 
63 per cent fell in pre-tax profits at the 
interim stage. The excuse was the Gulf 
war, and expectations were for quick 
recovery. Now, after a 59 per cent fell 
in the second half the market is again 
in a forgiving mood. The grounds this 
time are. the depth and persistence of 
the UK recession - which hit Forte's 
London hotel business hard during the 
autumn. Perhaps investors would take 
a harsher view If the company did not - 
present a clean-cut image in an other¬ 


wise slightly racy sector. 

- Unlike Ladbroke, Forte has no 
record of flattering its profit and loss 
account with property disposals. 
Unlike Queens Moat, it has had no 
rights issue since 1981. Moreover. 
Forte has coped sensibly with the 
recession, cutting out £40rn of fixed 
costs aggressively marketing its 
re-branded hotels in an apparently 
successful effort to raise market share. 
Gearing may have risen from 36 to 44 
per cent, but interest is still covered 
1.7 times and the ratio is likely to 
improve this year. 

- - At yesterday’s dose of 254p. how- 
. ever, the company is trading on a his¬ 
toric multiple of 42, more than four 
times that of Queens Moat This year’s 

. multiple would still be over 20 if earn¬ 
ings doubled, which is stretching 
thing s on both counts. Higher debt 
will add to the interest bill, at least in 
the early part of the year. The tax 
charge, which last year included £lim 
. of unrelieved ACT, is likely to stay 
high. Provincial hotels remain 
depressed. Business in London is not 
back to 1990 levels. In short. Forte is 
still far from achieving occupancy lev¬ 
els that will permit it to start jacking 
up rates. The recovery looks slow and 
the price expensive for a company 
which, with, luck, will only just be able 
to cover a held dividend this year. 

Blue Circle 

The City used to be pretty sniffy about 
Blue Circle Industries, but notwith¬ 
standing a I3p fall in the share price 
yesterday the company now enjoys a 
sizeable fen dub. If there is a problem, 
though, it is not in last year's num¬ 
bers, which were bang in line with 
expectations and contained encourag¬ 
ing evidence that margins in the 
bicreasingly important home product 
activities have generally held up. Nor 
should investors be unduly worried 
about the widespread profit downgrad¬ 
ings for the current year these appear 
to have been prompted mainly by 
news that under new accounting stan¬ 
dards profits on-the disposal of a 
major Singapore property will not now 
be taken above the line. 

If there are worries, they stem in the 
short term from the twin price and 
cost pressures on UK cement margins, 
and in the long term from nagging 
doubts about BCI’s real talent for 
home products. After all, it is hard to 
deny thatthe company overpaid for its 
diversification, and that shareholders’ 
funds have been diminished by a 
string of balance sheet write-downs. 
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Apple losers US 
copyright case 

Apple Computer has suffered a stunning -defeat 
in its landmark copyright Infringement suit 
against competitors Microsoft and Hew^ . 
latt-Padcard with the dismissal of most cT '■ 
Apple's claims by a San Frandsco court" 
Page 22 :.. r v- - 
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When most Japanese companies are slashing 
profits forecast, video’game maker Sega Enter¬ 
prises has decided its own earnings estimates - 
have been too conservative. But this week, the 
company lost a legal battle over patent 
infringement in the US, prompting industry con¬ 
cern on further American and-European litiga¬ 
tion. Page. 25 


Upjohn up 8% in first quarter - 

Upjohn, the US pharmaceuticals company, yes-, 
terday announced first-quarter earnings of 
Sl43:7m or 80 cents a share against S133.3m or 
73 cents a year earlier. Sales rose 9 percent 
to S871.9m from $799.4m. Page 22 : 


Smiths drops 12.6% .= 

Smiths Industries, the UK 
defence and aerospace 
components group, 
reported a 12,6 percent 
drop in the group’s pre¬ 
tax profits to £44.3m 
' ($78m) in the six months - 
to February 1, even though turnover rose from 
£28&m to £307.4m. The group may.soon be. on 
the acquisition trail again as-a .means of diver¬ 
sifying out of the troubled defence and civil 
aerospace sectors. Page 27 


Haden MacLellan falls to. £14nt 

Haden MacLellan Holdings, the industrial, con¬ 
glomerate, suffered difficult trading conditions 
in its main markets and saw pre-tax profits fall 
from £23.6m to £146m (S25.7m) In 1991. ■; . 
Page 28 -•= ‘ 


Bolivia poised for a tln boom 

Bolivia, left for dead by the world mining 
industry when the bottom fell out of the tin 
market during the 1980s, may yet see the 
resurgence erf its once flourishing mining sec-’ 
tor. Excited mining analysis and businessmen 
claim the country is on the threshold of a boom 
not seen since the days of the tin barons of the 
19th century. Page 38 
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Air France cuts losses to FFr685m 


By. Alice Rmdbom In Paris 

AIR PRANCE, the Trench 
.state’owned airline which 
recently concluded a partnership 
deal with Sabena of-Belgium, cut 
its losses in 1991 to FFr685m 
(Sl22An), compared with a defi- 
drof i¥W17ta to-the previous 12 
months. 

. - The airQn^^ together with Us 
international competitors, suf¬ 
fered' from the impact of the Gulf 
war on air travel during the first 
half of last yeax~whea .it posted a 


net loss of FFTLl6bn, However, it 
managed a recovery in the sec- 
ood half and brake even at an 
operational level. For the year as 
a whole, operating profits stood 
at FFr213zn. against an operating 
loss of FFrl.Mbn the previous 
year. 

Air France, which owns Air 
Inter, the domestic French air 
line, and UTA cargo sendee, as 
well as its international airline, 
reduced operating costs LI per 
cent during the year. 

The group experienced an over¬ 


all increase in turnover of L4 per 
cent to FFr57.6bn during 1991. 
This was because of a modest rise 
in prices, which countered the 
effect of a real decline in traffic 
in both the passenger and cargo 
sectors. 

Air France had to swallow an 
increase in financing costs dur¬ 
ing the year, mainly because of 
the impact of the 37 new aircraft 
of which it took delivery in 1991. 
It was also hit by provisions of 
FFTTOOm to finance its restructur¬ 
ing in 1992 and 1993. This will 


include shedding staff and inter¬ 
nal reorganisation. 

The contribution from excep¬ 
tional gains feii from FFrl.93bn 
in 1990 to FFrl.5Sbn in 1991. in 
spite of the proceeds of the sale 
of its Paris headquarters at 
Square Max Hymans in south 
western Paris. 

The Sabena deal, completed 
last week, involves Atr France 
and its Belgian financial partners 
injecting BFrfbn »S29.4rajinto the 
Belgian airline in return for a 
37.5 per cent stake. The Belgian 


government will also invest 
BPr9bn in Sabena. The deal 
involves forging commercial and 

managerial links between the 

two airlines. 

Air France's investment in 
Sabena forms the latest part of 
its long-term strategy of broaden¬ 
ing the base of its business across 
the international airline indus¬ 
try. Earlier this year it Jed a con¬ 
sortium of investors to take a 40 
per cent stake in Ceskoslovenske 
Aerolinie (CSAi, the Czechoslova¬ 
kian state airline, in a 860m deal. 


French 
water 
group 
falls 18 % 

By Alice Rawsthom in Paris 


Simon London on the way UK companies are refinancing cheap loans 

Finding new routes 

refunding 
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K companies are now 
having to repay cheap 
debt finance raised from 
hanks and the bond market in 
the late 1980s. - • - 

Refinancing which has taken 
place so far suggests that corpo¬ 
rate cash is likely to come from 
greater range of sources, but at a 
higher price this Him* around the 
economic cycle. 

Companies have strengthened 
their b alanc e sheets over the past 
two years, repaying some debt 
either with fresh equity finance 
or out of cash flow. 

The corporate sector financial 
deficit, the net amount of debt 
owed by UK companies, peaked 
at 5 per .emit of gross domestic 
product in 1990, or £5.23bn 
. (99.231m). By the end of last year 
however, net company borrowing 
had been reduced to less than 2 
per cent of GDP, or £2.48bn. 

Some restructuring was 
achieved through file equity mar¬ 
ket last year, as institutional 
investors moved money into 
shares ahead of an anticipated 
economic recovery. 

In all, UK companies raised 
’ EKJbn from rights issues. Much of 
ft WSi tjged fo tepay outstanding 
debt 

Hoyreyer, many companies will 
still have to repay debts arranged 
in the late. 1380s at very low 
rates: One source of cheap debt 
was the syndicated b ank loans 
market 

A favourite funding vehicle for 
company treasurers in the late 
1988s was the five-year multi-op¬ 
tion facility (MOF). a type of flex¬ 
ible loan package designed to 
provide the company with a core 
committed loan and. an uncom¬ 
mitted facility in which a large 
number of banks competed to 
participate. 

Competition among banks to 
participate drove the price of 


debt funding down to extremely 
fine levels. For example, in May 
1987 Booker, the food and distri¬ 
bution group, signed a £l35m 
five-year multiple option facility 
with a group of banks led by 
Chase Investment Bank, at an 
interest rate of just 0.0625 per¬ 
centage points over the London 
interbank offered rate (Libor). 

This was not exceptional. Com¬ 
panies which signed five-year 
multi-option facfllte in the same 
year included Bo water, BTR. Bur¬ 
ton. Crest Nicholson. Dixons. 
Grand Metropolitan, Hillsdown 


Treasurers insist 
that complex 
loans such as 
MOFs are dead 


Holdings, Queens Moat Houses, 
Rolls-Royce, Saatchi & Saatchi 
and Tesco. All gained access to 
funding at an interest rate less 
than 0.15 percentage points over 
Libor. 

Another source of cheap 
finance was convertible bond 
issues. By offering conversion 
into equity at a time of rising 
share prices companies could 
raise debt at vay low interest 
rales, often around 4 pa cent. 

However, the share prices of 
many companies have performed 
badly since the convertible bonds 
were issued and are unlikely to 
reach the conversion price. Bond 
holders will not convert into 
equity. Instead, the debt will 
have to be repaid. 

Some companies have both 
MOFs and convertible bonds 
maturing. For example, Hills¬ 
down Holdings must deal with a 
£150m convertible bond issue by 


December if its share price, 
which yesterday dosed at I92p, 
does not reach 397p. The com¬ 
pany also signed a £300m five- 
year MOF in December 1987, at a 
cost of 0.IQ percentage points 
over Libor. 

It is clear that refinancing is 
not taking place through big syn¬ 
dicated banking facilities. Com¬ 
pany treasurers insist that com¬ 
plex loans such as MOFs are 
dead. 

Instead, companies are arrang¬ 
ing credit lines with individual 
banks, valuing committed fund¬ 
ing from a smaller number of 
relationship banks. 

For example. Grand Metropoli¬ 
tan last year arranged a £L5bn 
loan with a group of 34 banks to 
refinance an existing loan from 
more than 60 banks. Like many 
other companies over the last 
year. Grand Met arranged the 
facility itself. 

“We wanted to emphasise the 
relationship nature of the trans¬ 
action by going to the banks one- 
by-one and choosing the partici¬ 
pants," commented Mr Simon 
Martin, assistant treasurer. 

It is dear that the cost of bank 
finance has increased sharply 
since the late 1980s. Grand Metro¬ 
politan raised new money last 
year at interest rates up to 0.50 
percentage points over Libor. 

O ne reason for the increase 
in the cost of bank 
finance is the pull-back of 
Japanese banks from the UK 
market, due in part to the falls 
on the Tokyo stock market. 
Bankers estimate that Japanese 
banks accounted for 40 per cent 
of the UK corporate loans market 
in the late 1980s, but only about 
10 per cent today. 

With this in mind, companies 
are also looking to raise debt 
finance from institutional lnves- 


Banks fail to woo investors 
over Midland acquisition 


By Norma Cohen and David 
Barchard In London and Simon 
HoRwTton In Hong Kong 

INSTITUTIONAL investors in 
Midland Bank yesterday gave a 
dully response to a briefing for 
shareholders designed to build 
support for the bank's acquisition 
by Hongkong and Shanghai 
Bank. 

Shareholders said they were 
disturbed by the absence of spe¬ 
cific figures on cost savings from 
.file merger, and the lack of detail 
on the £i90m (53363m) charge to 
cover rationalisation costs. 

In the joint briefing, Midland 
chairman Mr Brian Pearse. Mr 
John Gray, deputy chairman of 
HSBC Holdings, Hongkong 
Bank’s parent, and Mr Bernard 
Asher, a director on both banks’ 
boards, sought to persuade share¬ 


holders of the advantages of the 
proposed £3.1bn takeover. They 
emphasised the benefits for 
shareholders of a company likely 
to gain from growing Asian trade 
with the west and the synergies 
to be created. 

Mr Pearse also told sharehold¬ 
ers, without mentioning Lloyds 
Bank by name, that monopolies 
officials would be likely to veto a 
takeover between two UK banks 
and that it would be likely to 
produce fewer cost savings than 
imagined. 

However, institutions said that 
In addition to disappointment 
over the price they are being 
offered for their shares, they 
were chary of the multinational 
bank to be created by the take- 
over. They believe HSBC’s desire 
to acquire Midland reflects its 
fears about political stability 


of its home market after 1997. 

In the City of London, opinion 
was divided over whether fund 
managers would accept HSBC’s 
terms this week and whether 
Lloyds Bank or another bidder 
would make a rival bid. 

“1 think it is basically a done 
deal," said Mr Mike Fesemeyer at 
Nomura Research Institute. 

There was thin trading in Lon¬ 
don in Midland shares which 
closed at 364p, down lp on the 
day. 

The Kuwait Investment Office 
again failed to sell 60m Midland 
shares placed on the market yes¬ 
terday. though it is believed to 
have received interest for about a 
third of the shares. 

HSBC’s shares rose HKSl to 
HKS40.25 yesterday, increasing 
the value of its all-paper bid by 
7.5p to 38&5p per Midland share. 


O&Y bondholders grant reprieve 


By Bernard Simon in Toronto 

THE HOLDERS of an $800m 
Eurobond issued by Olympia & 
York, have indicated that they 
will not yet declare the cash- 
strapped Canadian property 
developer-in default, in spite of 
its failure .to make a scheduled 
interest payment 

O&Y was to pay annualised 
interest totalling on March 
25 to holders of the bond, which 
is not publicly traded and Is 
secured by one of the towers of 
New York’s World Financial Cen¬ 
tre. A 20 -day grace period expired 
last Tuesday without payment 
being made. . 

The- World Financial Centre in 
lower-Manhattan is almost ftilly 
occupied and is assumed to be 
one. of. O&Y’s healthiest proper¬ 
ties. 0&Y*s failur e to pay interest 
on the bond suggests that rent 


income has been channelled into 
less liquid parts of the company 
and underlines the weakness of 
its strategy of dividing up its 
debt restructuring among about a 
dozen different lender groups. 

The bondholders, mostly Japa¬ 
nese institutional investors, are 
represented by Nomura Securi¬ 
ties. At a recent meeting in 
Tokyo chaired by Nomura, they 
are understood to have agreed to 
extend the grace period. 

O&Y has assured them that the 
value of the building is adequate 
to cover the principal amount of 
the loan. Much the same arrange¬ 
ment was made, last month with 
banks which provided a CS450m 
($38im) construction loan 
secured by the 68-storey Scotia 
Plaza tower in Toronto. The prin¬ 
cipal on the Scotia Plaza loan 
was due on March 31. 

At a meeting with lenders ear¬ 


lier this week, O&Y proposed a 
90-day freeze of all principal 
repayments on its $l£bn debt, as 
well as some deferrals of interest. 
It also requires £ioom (Si76.5m) 
of new money for London’s 
Canary Wharf and just under 
CSlOOm for its Canadian oper¬ 
ations. 

Mr Steve Miller, who is head¬ 
ing 0&Y*s restructuring effort, 
said the company eventually 
hopes to repay its debts in full 
but concessions will be required 
from lenders. 

O&Y has also failed to make 
payments on a Canadian com¬ 
mercial paper programme. 
Redemptions, totalling about 
C$200m, are awaiting completion 
of the sale and leaseback of 
Exchange Tower, a 36-storey 
building in central Toronto, 
which is the security for the CP 
programme. 
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tors, particularly in the US mar¬ 
ket. Bigger companies can raise 
debt overseas From public bond 
issues. For example. Grand Met¬ 
ropolitan last year raised $900m 
in the US public bond market. 

“We are well aware of the capi¬ 
tal constraints faring banks and 
were looking to diversify our 
sources of funding." said Mr Mar¬ 
tin. Smaller companies are plac¬ 
ing debt securities privately with 
US institutional investors. For¬ 
eign issuers - many of them 
British - raised S22bn in the US 
private placement market last 
year. 

Hillsdown is an example of a 
highly-geared company which 
spent the past two years restruct¬ 
uring its balance sheet and lining 
up funding to repay cheap debt 


raised in the late 1980s. The com¬ 
pany raised £235tn from a rights 
issue in October last year £100m 
was raised in July from debt 
placement with with US institu¬ 
tional investors; bilateral loan 
facilities have been put in place 
with relationship banks to cover 
maturing debt. 

The company is also consider¬ 
ing a “dub’’ loan on the model 
folloived by Grand Metropolitan 
last year, believing that better 
terras can be achieved from rela¬ 
tionship banks than large syndi¬ 
cated loans. 

“We have already addressed 
the issue of refinancing. We can 
now deal with the maturing MOF 
and the convertible bond issue 
within existing facilities," said 
Mr Nick Mariscotti. treasurer. 


LYONNAISE des Eaux-Dumez. 
the expansive French water and 
construction group, yesterday 
announced an IS per cent fall in 
net profits (rora FFrl.42bn 
(S250m) in 1990 to FFrl.lTbn in 
1991. 

The decline was due to a steep 
[ increase In provisions on its lei- 
j sure sector construction inter- 
j ests and on tbe Channel tunnel 
| project. 

Mr Jerome Monod. chairman, 
said the group was showing 
signs of recovery from last year’s 
difficulties and net profits for 
this year “will be close to the 
level of profits for 1990". 

Lyonnaise like Generate des 
Eaux, the other big French water 
and construction group, has 
diversified into new areas of 
activity and different countries 
in recent years. 

Ir warned the stock market in 
January that profits might have 
been reduced by as much as 20 
per cent. 

As a result, its shares were rel¬ 
atively stable after today's 
announcement 

In Paris yesterday the share 
price slipped by just FFrl in a 
buoyant market to FFr513. 

The group had to make hefty 
exceptional provisions of 
FFr2. Ibn last year mainly 
because of tbe effect of tbe eco¬ 
nomic slowdown on its leisure 
and hotel construction pro¬ 
jects. 

It also suffered from the dis¬ 
pute over extra costs with Euro¬ 
tunnel. its client on the Channel 
tunnel scheme, and the poor per¬ 
formance of Westburne, its Cana¬ 
dian subsidiary involved with 
building materials and electrical 
equipment distribution. 

However. Lyonnaise, whicb 
has made sizeable asset sales in 
the past year, helped compensate 
for the hefty provisions by mak¬ 
ing gains of FFrl.gbn on such 
disposals. 

At an operational level the 
group said tbe lacklustre eco¬ 
nomic climate had affected all its 
businesses in and outside 
France. 

However, turnover rose by 21.5 
per cent to FFr87.5bn during 
1991. 

The rate of turnover growth on 
a comparable basis - excluding 
the effect of changes in exchange 
rates - was around 10 per cent. 

In spite of the decline in net 
profits, the board proposed hold¬ 
ing the dividend at FFr10 a share 
given the more encouraging out¬ 
look for the current year. 
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A commitment to low inflation 

Inirnutional bond fund inxir-inimt 
makes good sen» in iodjy*s filling 
inflation and recessionary climate. 

Tht! Guinnuto Flifihi Cil-'ibol Bond 
Fund wjb lb*) Is top performer out of 
114 international offshore bond fundi 
measured by SlicrnpaL 

Furthermore the lund has an 
excellent and consistent Ions term trjck 
record - achieving 2nd position out of 
49 funds over five calendar wears. 

This fund is part of the 5400m 
Guernsey based Guinness Flight 
Global Strategy Fund. 

To learn more, complete the 
coupon or contact Jamie Kilpatrick on 
04SI 712176 
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INTERNATIONAL COMPANIES AND FINANCE 


Deere pulls out of accord 
with leading competitors 


By Haig Slmonian In Milan 

DEERE & CO. the troubled US 
construction equipment maker, 
has pulled out of the three-way 
alliance with Fiat of Italy and 
Hitachi Construction Machin¬ 
ery of Japan. 

The decision has thrown into 
doubt the future of the deal, 
which was seen as a response 
by three leading construction 
equipment makers to the crisis 
facing their recession-hit 
industry. 

The US group said the agree¬ 
ment signed in November last 
year to explore a joint venture 
stipulated that a final decision 
on the accord would be made 
after a period of evaluation and 
discussion. 

“As a result of that evalua¬ 
tion, we decided that it was not 
in the interest of Deere & Co to 
proceed." the company said. 


Hitachi confirmed that it 
would continue discussions 
with Fiat but would not elabo¬ 
rate. Fiat, which may have the 
most to lose from the Deere 
move, said the two remaining 
partners, which already had a 
joint venture arrangement 
before the latest deal, had 
decided to press ahead. 

However, they are now likely 
to change substantially the 
nature of the agreement, possi¬ 
bly reducing its scope or even 
seeking an alternative partner. 

The Fiat-Hitachi-Deere link 
envisaged the creation of a 
new company to be majority- 
owned by Fiat. The new ven¬ 
ture would use the Italian 
group's existing sales network 
in Europe, the Middle East and 
Africa. 

Flat would have contributed 
its earth-moving equipment 
business, which is partly cov¬ 


ered by an existing Joint ven¬ 
ture with H itachi, while 
Hitachi and Deere would have 
contributed product and manu¬ 
facturing expertise to the new 
company. 

The arrangement was seen 
as advantageous for all sides as 
it would have helped to over¬ 
come the severe problems of 
over-capacity in the industry, 
which has already experienced 
considerable concentration in 
takeovers and co-operative 
ventures. It may even have 
paved the way for an eventual 
merger of the three companies' 
European construction equip¬ 
ment businesses. 

The reasons behind Deere's 
decision are not known. It Is 
believed that Deere was 
unhappy with the distribution 
arrangements for the back- 
loader that it was to have con¬ 
tributed to the venture. 


ABB acquires 
51% stake in 
Polish concern 

By Sara Webb and 
Christopher Bob Inski 

ASEA Brown Boveri (ABB), 
the Swiss-Swedish engineering 
group, has acquired a 51 per 
cent stake in Elta, the Polish 
power transmission company, 
for $10.4m. 

Elta, one of the first compa¬ 
nies in Poland’s power genera¬ 
tion sector to be privatised, 
manufactures transformers, 
static converters and electrical 
equipment for trains. 

ABB signalled its interest in 
Elta about two years ago. The 
Swiss-Swedish group has 
steadily built up its presence in 
the Polish market It has two 
joint ventures - ABB-DolmeL 
in the power generator busi¬ 
ness. and ABB-Zamech. which 
makes turbines. ABB's other 
operations in Poland produce 
signal equipment, desuiphuris- 
ation equipment and telecom¬ 
munications parts. 

ABB said it would take 
responsibility for the manage¬ 
ment of the Elta, which would 
be consolidated in the ABB 
group. It plans to modernise 
the existing production of 
transformers. 


Skanska profits halve 
after write-downs 


By Sara Webb In Stockholm 

SKANSKA, Scandinavia’s 
largest construction and prop¬ 
erty company, said profits for 
1991 more than halved, follow¬ 
ing huge write-downs on prop¬ 
erties and share investments. 

The Swedish group's profit 
after financial items plum¬ 
meted to SKrlbn ($l68m) last 
year - from SKriL36bn in 1990 

- after write-downs amount¬ 
ing to SKrl.47bn. 

Skanska proposed raising the 
dividend to SKr3.25 from 
SKr3.13 and said it did not 
expect profit after financial 
items for 1992 to fall below the 
1991 level of SKrl.OOlbn. 

Group revenue dropped by 10 
per cent to SKr33-55bn in 1991, 
with revenue from the con¬ 
tracting operations falling 13 
per cent to SKr30.4bn. Skan- 
ska's rental revenue, both from 
development properties and 
from property management, 
increased to SKr3.12bn from 
SKr2.43bn. 

The fall in real estate prices 

- both in Sweden and abroad 

- has forced Skanska to write 
down its development and 
investment properties by a 
total of SKrl.l5bn. 


• Standard & Poor's, the US 
credit rating agency, yesterday 
placed the ratings of Skandia, 
Hafnia and Uni Storebrand on 
CreditWatch following last 
week's announced deal 
between the three Scandina¬ 
vian insurance groups. 

Under the proposed deal, 
Skandia of Sweden will take 
over Hafnia of Denmark and 
will sell most of its own inter¬ 
national reinsurance business 
to Uni Storebrand of Norway. 

S&P has placed Skandia 
International Insurance’s AA 
claims paying ability, AA 
senior debt rating and Al plus 
commercial paper rating on 
CreditWatch with negative 
implications. 

Uni Storebrand's Al commer¬ 
cial paper rating has been 
placed on CreditWatch with 
negative implications. 

Hafnia Insurance Group's A 
claims-paying ability and its 
merchant bank's A2 Eurocom¬ 
mercial paper rating have been 
placed on CreditWatch with 
developing implications, which 
means they could be either 
raised or lowered. S&P said the 
proposed takeover was likely 
to be positive for Hafnia. 


PepsiCo’s 
party line 
prevails 
in Poland 

By Christopher Bobinstd 
in Warsaw 

POLISH investors learnt a 
bitter lesson about small 
shareholders' influence over 
company policy at the first 
annnal meeting of Wedel, the 
confectionery producer which 
Is 40 per cent owned by 
PepsiCo Foods International, 
the US food snacks concern. 

About 200 shareholders 
turned up at the annnal meet¬ 
ing, many of them angry that 
Wedel had decided not to pay 
a dividend out of its 1991 
profit of Z1163 bn ( 81 2 . 2 m) . 

It was left to Mr James 
O’Neil, who heads PepsiCo 
Foods' north European divi¬ 
sion, to field repeated ques¬ 
tions about the dividend deci¬ 
sion. “It would almost be a sin 
to take profits from this com¬ 
pany and not invest them,” he 
said. 

PepsiCo itself was investing 
a farther 317m in the business 
this year or S2m more than 
expected under a five-year 
$56m capital-spending plan, he 
explained. 

The shareholders’ plea was 
for a symbolic dividend or an 
undertaking that dividends 
would be paid within two 
years. 

-It’s not that you haven't 
made yourself sufficiently 
clear but it’s that we don’t 
agree with your decision,” a 
Polish investor replied to Mr 
O’Neil’s explanation. 

Mr 0 Neil, who had not 
spent 25 years in the salty 
snacks business to let an 
angry group of investors faze 
hhn, tried another tark. "All I 
can say is that the dividend 
question will be reviewed each 
year,” he said. 

Under the voting system, 
weighted toward the board, it 
received 6.9m votes while the 
shareholders managed to mas¬ 
ter 43,141. The Polish govern¬ 
ment, which holds 1.14m 
votes, voted with PepsiCo. 

The small shareholders did 
not hide their disappointment 
“We took part in staged meet¬ 
ings like this for 45 years 
knowing that there was abso¬ 
lutely no point to them,” said 
one, remembering the commu¬ 
nist past 


Fortis shows 3.7% improvement 


By Andrew HIM In Brussels 

STRONG profits growth in 
Fortls's life, accident aud 
health insurance businesses 
helped the Dutch-Belgian 
insurance company to an 
Ecu408m (3331.7m) net profit 
last year, up 3.7 per cent on the 
1990 figure of Ecu393m- 
Fortis - formed in 1990 from 
a merger of the activities of 
Axoev, the Netherlands’ third 
largest insurer, and Groupe. 
AG. Belgium’s largest insur¬ 
ance company - said tt expec¬ 


ted operating profits to rise 
again in 1992, barring unfore¬ 
seen circumstances. 

Amev is proposing an 
increased dividend of FI 3 
(F12U5) a share, while Groupe . 
AG expects to pay BFr46 
(BFr41.25) a share. 

Mr Maurice Lippens, co- 
chairman of Fortis. welcomed. 
the “spectacular results" of.. 
Amev’s recently established 
venture with VSB, the largest 
Dutch savings bank and a For¬ 
tis subsidiary, to sell insurance 
products through its branches. 


Fortis is becoming increas¬ 
ingly involved in the growing 
bank-insurance sector. AG and 
Generate de Banqne. of Bel¬ 
gium are in talks about a deal 
similar to that with VSB. Mr 
Lippens. who is also chairman 
of AG, would not be.drawn on 
the details or the progress of 
the talks, though he under¬ 
lined their difficulties. 

Operating profit in the fife, 
insurance sector rose by nearly 
17 per cent to Ecul47m, from 
Ecol2fim fiie previous year. 

Operating profit in accident 


: and health insurance rose to 
Ecu73.9m, against Ecu5S.lm. 
Only poor results from the 
Spanish car and fire insurance 
operations and from the 
group's City of London subsid¬ 
iary - since dosed - held 
back profits on insurance. 

Profit from banking activi¬ 
ties rose from Ecu37JJm to 
T fc u P3-Bm, of which Ecu51-2m 
was interest on group equity, 
compared with Ecu48.5m. ^ 

The group's total revenues ” 
i nc reased by 19 per cent to 
Ecu7.47bn from Ecu6J3bn. 


Tarmac cuts dividend sharply 
as profits plunge 90% to £21m 


By Angus Foster 
in London 

TARMAC, the UK’s largest 
housebuilder, yesterday contin¬ 
ued the string of poor results 
from construction companies 
when it announced sharply 
lower operating profits com¬ 
bined with large provisions to 
send pre-tax profits down 
nearly 90 per cent to £21m 
($37m) from £190.7m a year 
ago. 

The company is recommend¬ 
ing a sharp cot in its final divi¬ 
dend to 2£p from 8^5p to make 
an uncovered total of 5-5p, less 
than half last time's lL25p.. 
The shares fell 6p to 139p. 

Mr Neville Simms, who took 
over as chief executive earlier 
this year while Sir Eric Foun¬ 
tain remained as chairman^ 
said 1992 was expected to 
remain difficult and interim 


profits likely to be well down 
on last time's HR.sm. 

Mr Simms said a key objec¬ 
tive was to reduce debt, which, 
increased more than 10 per 
cent to £456.9m and took the 
company's debt/equity ratio to 
51 per cent if US dollar denomi¬ 
nated auction market preferred 
stock was included. 

Tarmac wants to reduce that 
ratio to about 25 per cent, sug¬ 
gesting more than £200m of 
assets are up for sale. Dispos¬ 
als are likely, in Industrial 
products, building products 
arid in Tarmac America, allow¬ 
ing file company to focus on 
core areas of quarry products, 
housing and construction. 

Over the past two years Tar¬ 
mac cut its workforce by 16 per 
cent, or more than 5,000 jobs. 
Rationalisation costs last year 
totalled ci a 3m 

Turnover fell to £3.23bn from 


£3.61bn due to reduced vol¬ 
umes in most businesses. The 
quarry products division was 
affected by price competition, 
leading to reduced margins. 
UK housing sales fell nearly 
2,000 units to 9,327. 

Timing for an upturn in the 
housing market remained 
nTW-prtatfn, althou gh Mr Simms 
said Easter would provide a 
pointer to whether the election 
result had unproved consumer 
confidence. 

Profits before exceptional 
items slumped to £60m from 
£190.7m. The company is mak¬ 
ing exceptional provisions of 
£45m- which includes Including 
a ci 2 m charge for its share of 
the Channel tunnel, £i 0 m 
of provisions to cover falling 
land values. There was an 
exceptional profit of £6m from 
sales of-Enrotunnel warrants. 
Lex, Page L8 


UK hotel groups fall sharply 


By Michael Skapinker, 

Leisure Industries 
Correspondent 

EMPTY UK hotel rooms caused 
full-year pre-tax profits at 
Forte to fall 62 per cent to 
£73m while the Savoy Group 
fell 78 per cent to £13m. 

Forte, whose interests 
include restaurants and con¬ 
tract catering as well as hotels, 
said the Gulf war and the UK 
and US recessions had com¬ 
bined to make 1991 the worst 
year in almost a decade for the 
British hotel business. 

Forte said: “The impact on 


our large portfolio of London 
hotels was particularly dra¬ 
matic. There were sharp falls 
in the number of overseas visir 
tors, particularly from the 
United States." 

It said profits in its provin¬ 
cial hotels had been hit by cut¬ 
backs in the corporate mar ket, 
compounded by a decline in 
leisure travel in the second 
half of 199L 

Mr Rocco Forte, chief execu¬ 
tive, said occupancy in the 
group’s London hotels had 
fallen 20 per cent in the first 
half of last year and 5 per cent 
in the second to give an overall 


drop for 1991 of 12 per cent 
hi the provinces, occupancy 
fell 4 pier emit over the year, 
with a slightly bigger drop in 
the second half. Mr Forte 
would not reveal* last year’s 
level of room occupancy. 

Mr Giles Shepard, managing 
director of the Savoy Group, in 
which Forte holds 69 per cent 
of file shares and 42.5 per cent 
of the voting shares, said its 
London hotels had an occu¬ 
pancy rate of 60 per cent last 
year, compared with more than 
70 per cent in 1990. 

Lex, Page 18; Details, 

Page 28 . — -. -li-. 


Net income 
at Eurocom 
slides 5.2% 

By Alice Bawsthom in Paris 

EUROCOM, the French 
marketing group which 
recently took over RSCG. one 
of its closest competitors, saw 
its net income fall by 5.2 per 
cent to FFr183 Jm (332.6m) last 
year because of the depresed £ 
state of the European advertis¬ 
ing market 

Eurocom, which is linked to 
the Havas group of media com¬ 
panies, is the biggest single 
player in French advertising 
and has recently pursued a pol¬ 
icy of aggressive expansion 
into other areas of marketing 
and other countries. 

The group experienced a 
slight, decline of 3 per cent in 
consolidated billingB to 
FFr23.1bn during 1991. 

Eurocom, in common with 
the rest of the international 
marketing services industry, 
was affected first by the dis¬ 
ruption caused by the Gulf war 
in the opening months of the 
year and later by the slowdown 
in leading markets, notably the 
US and UK. 

It was also hit by a fall in 
income from Aegis, the Lon¬ 
don-based media buying group 4 
in which it is a shareholder. 

Eurocom’s net income after 
amortisation of good will and 
extraordinary profits fell from 
FFr553.7tn in 1990 to FFr146 Jm 
in 1991. But in 1990 Eurocom 
benefited from FFr406m of 
extraordinary profits from the 
sale of the TP1 packaging and 
Unimas supermarket busi¬ 
nesses. : -'- 

Eurocom held its dividend at 
FFTOL25 a share for the second 
successive year. • 


What first-class investment is offered by 
Frankfurter Hypothekenbank in Europe? 



Our Pfandbriefe. 


The growing variety of securities 
available on the financial markets 
has today made safety and yield the 
key factors in any investment 
decision. 

Under German mortage bank 
law. Pfandbriefe. which are bonds 
secured by mortgages and claims 
on the public sector, must be backed 
by separate cover funds consisting 
solely of such collateral with at least 
matching volume and yield. Com¬ 
pliance with these requirements 
is monitored by a state-appointed 
trustee. 

Pfandbriefe of the Frankfurter 
are traded on the Frankfurt Stock 
Exchange, offer a wide range of 


maturities and give yields which are 
generally higher than those on 
German Treasury bonds - all of which 
goes to make them a very attractive 
investment Pfandbriefe of the 
Frankfurter already in circulation - 
worth more than 25 billion Deutsch¬ 
marks - have become a permanent 
asset in many selected international 
investors' portfolios. 

Pfandbriefe of the Frankfurter 
have received Standard & Poor s 
highest possible 'AAA' rating. 

We shall be pleased to send you 
our latest literature. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 


.COMMERZBANK 


NOTICE IS HEREBY GIVEN that this year’s Annual 
General Meeting of Commerzbank AG will be held in Frankfurt 
am Main on May 27.1992, al 10.30 a.m_ • 

AGENDA (abridged version) ' 

1. To consider the Bank’s established Annual Accounts, the ' 
Report of its Managing Directors on the Bank's 
Performance, the Report of its Supervisory Board, 
together with the ConsoBdated Annual Accounts and the 
Group Report, for the year ended December 31,1991. 

2. To approve the payment of a dividend of DM 10 per DM 50 
nominal share, thereby also approving a payment to the 
holders of the Bank’s profit-sharing certificates issued in 
1985 of 10.25% of the latter’s face value and one of 7% to 
the holders of the convertible profit-sharing certificates 
issued in 1990 and a payment of one quarter of 9.5% for 
1991 to the holders of the profit-sharing certificates with 
option rights Issued in 1991. 

3. To approve the actions of the Board of Managing 
Directors during the financial year 1991. 

4. To approve the actions of the Supervisory Board during 
the financial year. 1991. 

5. To authorise trie Board of Managing Directors to Issue up 
to DM 400 million of new shares at any time up t& April 30. 
1997 and to delete from the Bank's statutes the 
authorisation to raise the share capital by up to DM 200 
million by April 30,1992- 

6. To reduce the conditional capital from DM 150 mBIIon to 
DM 75 million. 

7. To authorise the Board of Managing Directors to issue 
convertible bonds or bonds with warrants attached or 
profit-sharing certificates, which may be convertible or 
have option rights attached, in an amount of up to DM 1.5 
billion al any time up to April 30,1997, and also to resolve 
on a corresponding conrStional Increase of the Bank’s 
share capital. 

8 To approve affiliation agreements (Untemehmens- 
vertrSge) with four subsidiaries of Commerzbank. 

9 To appoint Treuarbeft as auditors tor the financial 
year 1992. 

Shareholders in the United Kingdom who wish to attend 
and vote at the Annual General Meeting should Inform either 
the London Branch of Commerzbank AG at 10/11 Austin 
Friars, London EC2N 2HE, or S.G.Warburg & Co. Ltd, 

2 Finsbury Avenue, London EC2M 2PA, who wiH make the 
necessary arrangements. Such notice should be given by 
May 19, 1992. 

Copies of toe German version of Commerzbank's 1991 
Annual Report will be available shortly from both 
Commerzbank AG and S.G.Warburg & Co. Ltd. The English 
version Is currently being prepared. 

COMMERZBANK AKTTENGESEUJSCHAFT 



Frankfurter 
Hypothekenbank 


U.S. $50,000,000 
Hyosung 
(America), Inc 

(Incoiporststl mat! U»M UabUtty 
In tfta S*aM ofNuw r&K UA-AJ 

Guaranteed Floating Rate 
Notes due 1996 

For the three month Interest 
Period 16th April. 1992 to 
16th July 1992 the Notes win 
carry an Interest rate of 4% 
per cent per annum, with a 
Coupon Amount - of U.S. 
$584.55 per U.S. $60,000 
Note, payable on 16th July 
1992. 

UMOnmlMMjSlIldlEcIWBt 

KDB Asia Limited 

Hong Kong AgeraSar* 


Bradford 

&BINGLEY 

£200,000.000 
Flooring rare notes 
due 1999. . 

Notice is hereby given Aar 
the notes will bear interest at 
iO.55209 % per annum from 
15 April, 1992 to 15 My, 
1992. interest payable on' 

15 July, 1992 taill amount to 
S262.36per5I0.00Q note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


CALLING 

OF THE ANNUAL GENERAL 
SHAREHOLDERS MEETING 

Shareholders of Cretfito Italiaoo are called upon to attend the 
Annual General Shareholders Meeting to be held on April 
23, 1992 at 3.00 p.m. in the bank's registered office in 
Genoa, Piazza De Ferrari (entrance in Vra Dante 1). If nec¬ 
essary a second call wfll be held on May 14, 1992 at the 
same address and at toe same time, to discuss the following 

Agenda 

1) The reports submitted by toe Board of Directors and by 
the Stannery Auditors. The .financial Statements as at 
December 31,1991 will be presented and the relative res¬ 
olutions made. 

2) Appointment of one Directw. 

3) Appointment of toeStatutory Auditors and their Chair- 
roan after deciding their relevant annual emoluments. 
Appointment of two Alternate Auditors. 

4) Renewal of toe mandate regarding toe auditing and certi¬ 
fication of the Financial Statements and Consolidated F5- 
modal Statements for the period 1992-1994 to KPMG 
Peat Marwick Fides's.n.c. di G. Angiolini e C. and 
emolument due to same. 

5) Proposal to charge toe Company with the emolument 
due to toeJEteprcseatativeof holders of savings shares. 

All shareholders who posses? culinary shares which have vot¬ 
ing rights may attend the meeting, providing they are listed in 
tiK Shaidwkless Raster axl have depcsited toeir shares wab 
any branch of Credttoltaliano or with Monte TitoliS.p. A., 
at least five days before toe dale scheduled for 
the Annual General Meeting. 

THE BOARD OF 
DIRECTORS 



ACCOR -- 

Corporation o^anlMd under French tew (Sucttti Anonyma) 

Capital: French francs 2,172A10.500 
RegfaMad Haad Office: Cornell Eaaonrm B 602 036 444 

FIRST NOTICE TO HOLDERS Op 7VB6 1984- 1999 BONDS 

__ OF USD 1 .QOO EACH. 

OONVEHTBLE.NrD ORDMARY SHARES OF ACCOR 

Tha hoidan af IBM - ISM bonds hmd hjr ACCOR end canmdblo Mo anflnwy 

who wars csRsd to. Gaaaaf Mssfeg TO BE HBU AT S7, ius <Su ftoelwr -7SO0B 
PARIS (Ftmics), an M*jr G, 1M2M 11 «m. hi atdar to consUar ms totaling agenda : 

Ap pHW^atUiaahBiahM dwtfaetwrofttialriaaiar a wMiiahlloaubaBfaaBanMadKiMhiMfc 
Oftaonda wfch ^g an m o p»irr«T»»» ihin, -“*TlTtfnfTTr rtiMrt ii t i l iiii 

ftpprwtf ol lbs aharatoMarir watosr aHhair prafaranttri right to aOwortbs wamna to 
pl< lct l " a .^ T ** ^ ^a ****** G aoand masting iha who rd au on Mgy a. iPigtoc—2* 

pc^madioMar-14, isgq«aiai*iortM AaBoaniof DfrocfcxatoiiaiisL 

DecMon on lha mtfho&al laoofdkg tfisdoemnantii ol Aa Gsnasri Masting. 

-* —" d I* « Aia tm&6no _ ^ „ 

tbs par ca«alB» ni—f»ll i nj boncte«fapta^r*fci parson o nsyn a a afBd. 
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For the thirteenth consecutive quarter, Merrill Lynch heads the list as the leader in 
global debt and equity underwriting as well as the leading U.S. underwriter. HI We see 


these results as concrete proof of what we offer 
in client service in all areas of our business. 
From issuance to distribution, our global capa¬ 
bilities are focused on the wide-ranging needs 


Top Global Underwriters of Debt and Equity 


MMMg _ 

Merrill Lynch _ 

Goldman Sachs _ 

_ First Boston _ 

Lehman Brothers _ 

_ Kidder Peabody _ 

_ Salomon Brothers _ 

Morgan Stanley _ 

_ Bear Steams _ 

Donaldson Lufkin _ 

Deutsche Bank _ 

SUBTOTALS _ 

INDUSTRY TOTALS _ 

■Sawn*' Securwa Data Co- Tht WaS Sow Journal 4/1 /SC 


THREE MONTHS 1882 
AMOUNT MARKET 

(In millions) SHARE 

S38.740L3 123* 

29,171.5 9-6 

27.554.8 9.1 

26,694.0 8£ 

23.479,1 7.7 

20,221,7 6.7 

16,973.4 5l6 

12,933.3 43 

7,531.0 25 

7,082.6 23 

8210381.7 GBA% 

$362359.4 lOOJQX 


of our clients. Hi For the first quarter of 1992, our global underwriting total stood at 
$38.7 billion. The numbers tell a similar story in assets held in private client accounts. 
We are now at $440 billion, far more than our nearest competitor. Hi These are 
~lfo P underwriter* of u.s. Debt and Equity challenging times. What worked yesterday may 
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Merrill lych. _ 

fVUrfmnn Surtw 

Lehman Brothers __ 

Kidder Peabody _ 

Rest Boston _ 

Salomon Mothers _._ 

Morgan Stanley - _ 

Bear Steams . - 

Donaldson Lufkin __ 

Prudential Securities _ 

SUBTOTALS _ 

; INDUSTRY TOTALS _ 

trStdriOtMDam Cbu Tbo VtmStMXJoumat 4/J/8S 


THREE MONTHS 1992 
AMOUNT MARKET 

(In m UHons) share 

$35300.7 16.6% 

25.634.4 11.9 

25,177.7 1L6 

22.880.6 1Q.6 

22,199.1 103 

19,3663 93 

15.246.6 7.1 

12,834.0 53 

7,356.7 3,4 

5.716.3 23 

$1923123 8ftOX 

$216,1413 jOOgX 


no longer work tomorrow. While techniques in 
financial architecture seemingly change in the 
blink of an eye, the foundation upon which we 


build is steadfast and solid. Each relationship we embark upon has as its base our 
strength, our commitment to client service and our knowledge. H We continue to 
look forward to helping our clients raise the capital they need for their future growth. 
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Merrill Lynch 

A tradition of trust. 


© 092 Merrill lynch & Co. 
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We are pleased to announce our appointment as 


Depositary Bank for 



Waste Management 
International pic 


for their sponsored 


Public Offering of New York Stock Exchange listed 
American Depositary Receipts (ADRs) 


Citibank Issuer Services 


A provider of solutions and services 


in support of the fundino activities of 


r issuers around the world 


For further information about Citibank’s ADR services: 

Citibank, N.A. London 
Tim Oldfield 071-234-5259 
Citibank, N.A. New York 
John A. Germinario 212-412-6181 


Citibank, N.A. is a member of SFA and IMRO 
This announcement appears as a matter of record only 


CITIBANK 


CANAL+ 1991 NET INCOME UP 18.8% 


Paris, April 8,1992 

CANAL+, Europe's leading pay-television network, said today 
that in 1991 its consolidated net income after minority interests 
rose by 18.3 percent to FF108 billion, from FF 910 million the year 
before. The strong profit performance came despite substantial 
provisions set aside over the year, including FF5 63 million for TVS, 
FF 59 million for Coroko, and FF 54.6 million for the D2Mac 
standard decoders. Earnings were also negatively affected by 
the Group's share of the cost of new ventures, which rose from 
FF 152 million in 1990 to FF 290 million in 1991. 

A non-recurring FF 146 million gain on the offering of Studio 
CANAL+ shares meant that the company did not have to realize 
all of the potential capital gains generated over the year. As o 
result, unrealized capital gains amounted to FF 172.9 million at 
December 31, compared with FF 115.6 million a year earlier. 
Consolidated group results may be summarized as follows: 


(FFmMions) _ 


Subscriptions 

Advertising and sponsoring 
Other revenue 


Total revenue 


1991 

»vv'vlM-', l vV l - l l 

5347 

5,173 

+ 13j0% 

310 

272 

+ 14.0% 

841 

685 

+ 22.8% 

6,998 

6,130 

+ 142% 

1,905 

1.664 

+ 14.5% 

34 

13 

+ 161.5% 

(354) 

(194) 

+ 825% 

1,010 

948 

+ 6.5% 

1,081 I 

910 

+18.8% 

58.7 1 

50 2 

+ 16.9% 


Operating income 

Financial income 

Equity in losses 

of associated companies 

Net income after minority interests 

but before non-recurring items 

Net income after minority interests 

Net earnings per share (FF) 


The annual general meeting is scheduled for next June 23. Share¬ 
holders will be asked to approve an increase in net dividend 
(excluding the associated tax credit) to FF 23.00, from FF 20.00 
in 1990. They will be given the option of reinvesting the dividend. 
Outlook 

In 1992, the CANAL-f parent channel is maintaining its growth 
momentum in France, while its subsidiaries are expected to step up 
the pace of expansion. This will be especially true for operations 
outside France, where the network's European pay-television 
channels are approaching breakeven. The thematic channels 
should strengthen their market positions, the manufacturing units 
should enhance their profits earning capacity and the production 
units should settle into a steady growth pattern. 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 


TODA CORPORATION 

(the “Company") 

issued in conjunction with issues by 
the Company of 

Ij.s. 3150,000.000 
4^ percent. Guaranteed Notes due 1993 
i “Warrants -1993“) 
and 

U.S. 3300.000.000 

2 per cent. Notes due 1994 
(“Warrants—1994") 


Pursuant to Clause 4 of the Instrument dated 30th March. 1989 under 
which the Warrant* - 1992 were issued and Clause 4 of the 
Instrument dated 22nd March. 1990 under which the Warrants —1994 
were issued, respectively, notice is hereby given as follows: 

The Bound of Director* of die Company resolved on 13th March, 1992 
to make u stock split of one share into l.I shares to shareholders of 
record as or 31st March. 1992 Tokyo Time. Accordingly, the 
Subscription Prices of the Warrants — 1993 and the Warrants —1994 
liave been adjusted as follows: 

1 1 Subscription Prices before the adjustment: 

Warrants-1993: Yen 1.062.70 

Warrants-1994: Yen 1.9t>9.9f» 

2) Subscription [Vices after the adjustment: 

H'.imuits-199J: Yen 966.10 

W; ura nts-1994: Yen 1.790.80 

3) Effective Date of the adjustment: 

1st April. 1992 (Tokyo Time I 


16th April. 1992 


TOOA CORPORATION 
By: The Mitsubishi Bank. Limited 
as Principal Pitying Agent 


TAiSEI CORPORATION YEN 20,000,000^00 
FLOATING RATE NOTES DUE 1997 


Imam Rate 
1dam Period 


Imam payable per Ym 100,000,000.- Note*: 

Yen: 1,41634.- 


5A*pa. 

Erem 16th April. 1992 
to 21 it Hy. 1992 


SGA S0CIETE GENERALS 
ACCEPTANCE N.V. 

JPY 3-500.000.000 
7 1/2% VARIABLE 
REDEMPTION 

AMOUNT NOTES DUE 1994 
Notice is hereby given that, 
in accordance with condition 
4(c) of the Terms and 
Conditions, the Notes will be 
redeemed by the Issuer on 
April 17lh, 1992 at the 
"Redemption Amount” 
.calculated In accordance with, 
condition 4(e) which win be 
JPY 9397372 per Note of 

jpy loaoooooa 
THE FISCAL AND 
PRINCIPAL PAYING AGENT, 
S0GENAL 

SOCIETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


Wells Faxgo & Company 


USS 100.000.000 

Subordinated floating rate 
capital notes due 
September 1997 


In accordance with the 
provisions of the notes, notice 
is hereby giuen that for the 
InteresiPeriod 31 March. 1992 
to 30 June. 1992 the notes will 
carry an Interest Rale of 5% per 
annum. Interest payable on the 
relevant interest payment date 
30 June. 1992 will amount to 
USS 126.39per USS JO.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


HMC Mortgages 
Notes 3 PLC 

£150,000,000 
OassA 
£11,500,000 
Class B 


Mortgage Backed Floating Rate 
Notes Due July 2015 

Forth* mural period IS April, 1992 to 
IS July, 199 2 th* Clou A Not** wOX 
hoar iaunn at IQ 22546 par tuiKUm. 
hatnut payable ou IS July. 1992 will 
amount to £2691.44 per £J CO flOC Not*. 
Th* Ctam B Net** wilt butr lateral at 

It75% per anM. Inurat payable oit 

15 July. 1992 will amount to 
035P66S3 per UiJCOflOO principal 


Agent: Morgan Guaranty Trust 
Company 


JP Morgan 


TR WORLDWIDE 
STRATEGY FUND 

B«Mcrad Offlte: 13 Ro» Coctha 


L-lSIt LUXEMBOURG 
X.C.Luntou|k2Un 


NOTICE Or SUSP CTO ION IN DEALING 
ll is hereby advised that dealing in (he 
Fuat w(y bo s u spended on TaatUy 21a 
April 1992. This wrangeracni Is 
approved by <hc Directors u eun aa 
equitable dealing policy over the period 
of Enact. 


By order of Ibe Board 
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IMTERIIATIONAL COMPANIES AND FINA NCE- 


Apple suit dismissed in surprise ruling 




By Louisa Kehoe 
hi San Francisco 


APPLE Computer has suffered 
a s tunning defeat in its land¬ 
mark copyright infringement 
suit against competitors Micro¬ 
soft and Hewlett-Packard with 
the dismissal of most of 
Apple's claims by a San Fran¬ 
cisco court 

Apple Died suit against 
Microsoft and Hewlett-Packard 
in 1988 charging that Micro¬ 
soft’s Windows program and 
Hewlett-Packard's NewWave 
program infringed upon the 
copyrighted computer screen 
displays of Apple’s popular 
Macintosh personal computer. 

In r ulin gs issued late on 
Tuesday that surprised ail par¬ 


ties. a San Francisco judge 
granted virtually all of Micro¬ 
soft and Hewlett-Packard’s 
arguments that elements of the 
computer displays, such as 
movable symbols or “icons” 
and overlapping windows, are 
not protected by copyright, 
either because they do not rep¬ 
resent “unique expressions” or 
because they were covered by 
a 1985 licensing agreement 
between Apple and Microsoft. 

The suit bad cast a cloud 
over the runaway success of 
Microsoft’s Windows, which 
provides ease-of-nse features 
similar to the Apple Macintosh 
for IBM-compatible personal 
computers. 

Microsoft has sold over 10m 
copies of Windows 3.0, a ver¬ 


sion of the program launched 
in June 1990. 

Apple had been expected to 
seek damages of $5.5bn accord¬ 
ing to Microsoft, which 
recently disclosed the estimate 
of damages prepared for Apple 
by an independent expert 

Microsoft’s stock price 
surged on news of the rulings, 
rising In 8129 in midday trad¬ 
ing yesterday from a Tuesday 
close of $117. Hewlett-Packard 
was up *1% at $81%. while 
Apple gained $% to trade at 
$59%. 

Although some issues in the 
case have yet to be resolved, 
the rulings have “substantially 
narrowed the areas of dispute” 
Mr Edward Stead, Apple’s gen¬ 
eral counsel, acknowledged. 


Microsoft and HP officials 
hgfipH the rulings as a victory. 
“Apple’s case has been eviscer¬ 
ated,” said Mr John Stark, an 
attorney representing Hew¬ 
lett-Packard. “If it wasn’t a 
complete victory. It was cer¬ 
tainly at least a 95 per cent of 
the way,” said Mr David 
McDonald, a lawyer for Micro¬ 
soft ‘ 

What remain are “miniscule 
issues such as the appearance 
of a “trash can" Image that 
symbolises the process of dis¬ 
carding 'unwanted data, .said 
Mr Stark. “It now appears 
unlikely that , the case will go 
before a jury.” he added. “The 
case is over in terms of liabil¬ 
ity.” 

Apple ts still analysing the 


rulings said Mr Stead! He indi¬ 
cated. however, he may ask 
Judge Walker to reconsider his 
rulings. 

If that fails. Apple will con¬ 
tinue to pursue the remaining 
elements of the case while con¬ 
sidering an appeal 

However, Apple’s chances of 
prevailing appear to have been 
significantly dimin ished. Law¬ 
yers on both sides said the 
judge appeared to have been 
strongly influenced by a recent 
appeals court ruling in a sepa¬ 
rate software copyright case 
that rejected the “overall 
appearance” approach. 

In an appeal, Apple would 
have to persuade the same 
appeals court to reverse its 
opinion. 


AT&T rises 
to $883m 
in quarter 


AMR returns to the black 
with $20m after-tax profit 


By Karon Zagor In New Yoifc By NniH TaK , n New York 


AMERICAN Telephone and 
Telegraph (AT&T), the biggest 
US long-distance telephone car¬ 
rier, yesterday reported a 17 
per cent rise in its first-quarter 
net profits to $883m or 67 cents 
a share, from 8758m or 59 cents 
a year earlier. 

Revenues were $15.38bn, 
compared with $15.27bn In the 
1991 first quarter. All the fig¬ 
ures Include NCR, the large US 
computer manufacturer AT&T 
acquired last September. 

AT&T’s sales of products and 
systems dipped 6 per cent to 
S3.45bn. after falling 7 per cent 
to $4.4bn in the fourth quarter, 
although sales of microelec¬ 
tronics components, consumer 
products, wireless and cable 
systems and undersea cable 
rose in the quarter. 

Revenues from computer 
products and systems sales 
tumbled 16 per cent in the 
quarter. NCR, as a separate 
division, had operating income 
of $46m on revenues of $L54bn_ 
Its results Include extraordi¬ 
nary charges from the compa¬ 
ny's merger with Teradata. 

The recession in Europe and 
lower sales to some US tele¬ 
phone companies were blamed 
for a 7 per cent decline in reve¬ 
nues from telecommunications 
network products and systems 
business, which fell to $L68bn. 

Long distance raffing volume 
rose 8 per cent in the quarter, 
while revenues from financial 
services jumped 32 per cent, 
reflecting growth from AT&Ts 
Universal Card. 

On Wall Street, shares in 
AT&T rose S% to 842% at mid¬ 
day. 

Shares in Sprint climbed 
$1% to 823% after the third 
biggest US long-distance car¬ 
rier turned in first-quarter 
earnings of 8136m or 62 cents a 
share, against S84m or 38 cents 
in the same period of 1991. 

Stripping out the impact of 
accounting changes, net 
income was 8100m in the latest 
quarter, while earnings per 
share rose 18.4 per cent to 45 
cents. 

Operating income from 
Sprint's long-distance 
operations rose to S67m on rev¬ 
enues of 81.36bn. compared 
with income of 852m on reve¬ 
nues of $1.34bn a year earlier. 
Local operations had a record 
first quarter, with operating 
income of 8178m on revenues 
of 8714m, against 8167m on rev¬ 
enues of 8688m a year ago. 


AMR, the parent company of 
American Airlines, yesterday 
met its forecast of a small 
profit in the first quarter of 
1992, turning in a surplus of 
S 20 m after tax. 

American is one of the three 
largest US carriers, and only 
last week led an important 
revamp of domestic air fare 
pricing. 

This was matahpd by many 
competitors but it was then 
undercut by Trans World 
Airlines and, to a lesser extent, 
USAir. 

The modest first-quarter 
profit compares with the large 
8195m loss American made 
during the first quarter of 1991. 
when the Gulf ’ war-related 
slump in traffic decimated the 
industry’s profitability. 

Mr Bob Crandall. AMR’s 
forthright chairman, said that, 
although pleased to be in 


profit, he still viewed the 
results as “less than 
satisfactory”. 

He said he hoped the new 
pricing structure - which 
centres on four basic types of 
fares, all lower than previously 
offered in these classes, hut 
discards the numerous 
discount products - would 
produce “the Jond of financial 
performance we seek”. 

According to Mr Crandall, 
bookings with the uMins have 
risen by 46 per cent since the 
new pricing plan was 

Mwnniinrori 

Industry observers, however, 
have wondered how long 
American's simplified system 
will “stick". 

In the first quarter* 
American’s revenues reached 
$3.51bn, compared with the 
depressed 82.77bn a year 
earlier. 

Fuel costs were 13.7 per cent 
lower, at $4Um. and total 


operating expenses rose 11.9 
per cent to $&37bn. 

Revenue yield per passenger 
mile was up by 4.3 per cent to 
13.98 cents, while the load 
factor increased by 1.8 
percentage points to 58.3 per 
cent 

American is also in talks 
with Canadian Airlines, over 
the acquisition of a minority 
stake in the carrier. 

Canadian told an airline 
industry conference in Toronto 
file two sides have agreed in 
principle on the size and terms 
of the investment, and that a 
services and marketing 
agreement coold be finalised 
within weeks. 

Mr Kevin Jenkins, president 
of Canadian, reportedly said he 
was “comfortable" with 
suggestions that AMR will 
acquire 25 per cent of Canadian 
for about C$200m (US$181-8m). 
Government agreements would 
then be requited. 


Upjohn results 
reflect lower 
Halcion sales 

By Karen Zagor in New York £ 


Record quarter for Bear Stearns 


By Patrick Harverson 
in New York 


WALL STREET securities 
house Bear Steams yesterday 
reported record third-quarter 
profits of 891.3m, a near 60 per 
cent, increase on eamings-from , 
the same quarter a year ago. 

The company , .also , 
announced a quarterly cash 
dividend of 15 cents a share on 
outstanding common stock. 

The strong third quarter 
took earnings for the first nine 
months of Bear Steams' fiscal 
year to J215-8m, which means 
profits are already running 50 


per cent ahead of the 8143m 
earned in the entire fiscal year 
1990-1991. 

The factors behind the 
company’s record quarter were 
the samp as those that have 
powered Wall Street earning?; 
. since , the middle of last-"yean 
strong demand for bond and 
equity underwriting services, 
high levels of individual 
investor activity in the US 
stock market, and favourable 
trading conditions across all 
financial markets in the wake 
of declining domestic interest 
rates. 

Bear Steams’ total revenues 


for the quarter were 8531.3m, 
up 47 per cent from a year ago. 
A breakdown of the figures 
shows that revenues from 
principal trading rose 77 per 
cent to 8310.8m,- from 
investment banking they rose 
almost 50 rpexvcent to S6&7U1, 
while revenues from 
commission fees climbed to 7 
cent to 8104.6m. 

Total expenses in the quarter 
jumped sharply to 83713m, but 
the bulk of the rise was 
accounted for by higher 
employee compensation and 
benefits, which are linked to 
profits and performance. 


UPJOHN, the Michigan-based 
pharmaceuticals company, 
yesterday posted first-quarter 
earning* growth of only 8 per 
cent in an industry where 
leaders regularly turn in earn¬ 
ings growth of arotmd 20 per 
cent 

Upjohn's slower growth 
reflects a. 39 per cent drop in 
sales of the company's contro¬ 
versial Halcion sleeping pilL 

Before concerns about the 
drug?s side-effects emerged, 
Halcion . was the most popular 
sleeping pill in the world and 
Upjohn’s second-biggest prod¬ 
uct bringing In about 8 per 
cent of the company's sales 
and making an even stronger 
contribution to earnings. 

For the first three months of 
1992, Upjohn had net Income 
or 8143.7m or 80 cents a share, 
against $13&£m or 73 cents a 
year earlier. Sales rose 9 per 
cent to $871.9m from 8799.4m, 

Daring the latest quarter, 
pre-tax naming s advanced 4 
per emit to 8189m, while oper¬ 
ating income was 3 per cent 
higher at 8286m. 

Shares hi the company rose 
$y«to 837 yesterday morning. 


Merck registers 
18 % increase 
m earnings 

By Karen Zagor 


Overseas sales help Coca-Cola improve 


By Alan Friedman 
In New York 


SOFT drink sales outside the 
US continued to fuel earnings 
growth at Coca-Cola, the lead¬ 
ing US carbonated beverage 
company that yesterday 
reported a 19.4 per cent rise in 
its first-quarter net profit, to 
$383.1m. 

The earnings improvement 
- slower than the 2L8 per cent 
increase achieved during the 
last quarter of 1991 - trans¬ 
lates Into earnings per share of 
58 cents, against 48 cents in the 
first quarter of 1991. 


Revenues for the'first quar¬ 
ter grew by 11.7 per cent, to 
$2.77bn, while operating profits 
were 17.3 per cent higher at 
$579.4m. 

Coca-Cola’s slowest growth 
region in terms of unit case 
sales is in the US. where such 
sales were only 2 per cent 
ahead in the first quarter of 
1992. By contrast, international 
unit case sales to retail cus¬ 
tomers improved by 7 per cent 

Sales in the European Com¬ 
munity rose 6 per cent, includ¬ 
ing a 12 per cent gain in 
France, 10 per cent in the 
Benelux region and 5 per cent 


in Germany. Unit sales growth 
in the UK were sluggish 
at less than 3 per cent 

In the Far East, sales were 5 
per cent higher, with a 12 per 
cent rise in Japan, the largest 
market in the Pacific region. 

Mr Robert Goizueta, chair¬ 
man of Coca-Cola, said the 
strong volume and profit per¬ 
formance in the first quarter 
“bodes well for the rest of 
1992”. 

Wall Street appeared to 
agree with Mr Goizueta’s prog¬ 
nosis and marked Coca-Cola’s 
share price higher yester¬ 
day, to 882%. • 



General Meeting of Shareholders 


The OAF N.V. General Meeting of Shareholders will be held on 
8 May 1992 at 2 PM (continental time) in the Evoluon, Noord 
Brabantiaan la, Eindhoven, The Netherlands. 


The agenda including among others, special items such as: 


trie changes of the Articles of Associati on as a consequence of the 
Agreement with Sticbting Trustee DAF (STD) as published in the 
Prospectus for trie issue of convertible preference shares dated 
October 1991 


trie appointment of four members of the Supervisory Board 


is available from today onwards at the Communications Department of 
DAF in Eindhoven, at ABN AMRO Bank N.V. in Amsterdam, at National 
Westminster Bank PLC in Crawley, at Generate Bank in Brussels and at 
Swiss Bank Corporation in Zurich. 


To be admitted to the meeting and to cast their votes, holders of shares 
and/or depositary receipts of convertible preference shares (with individual 
voting rights) should have deposited their shares and/or depositary receipts 
with one of the above mentioned or following banks by 5 May 1992, 

15.00 hrs, at the latest NMB Postbank Groep N.V., Rabobank Nederland 
and Deutsche Bank A.G. 


DAF N.V. 
Supervisory Board 


Board of Management 


.NOTICE TO THE. HOLDERS OF 

Pirelli Financial Services 
Company IM.V. 

USS 50,000,000 

7% Guaranteed Convertible Bonds due 1995 

(the«Bands») 


In accordance with Condition 7 (ct of the Bonds, notice is hereby 
given that Bonds can be redeemed at the option of the Borrihakter 
on June 30,1992. at 105 per cent of their principal amount 
To exercise such option, Bondholders must deposit tries' Bonds, 
in the case of a Bearer Bond, with any haying Agent or."in the case 
of a R egistered Bond, with the Registrar or Transfer Agent at the 
addresses mentioned on the Bonds at any time between May 15. 
1992 and June 01.1992. 


Any Bond deposited may not be 
withdrawn without theprior 
consent of the issuer. 


Luxembourg, April 16,1992 



The Prinapet 
Paying Agent 


Kredmtbank 

Luxembourg 


NOTICE TO THE HOLDERS OF 

Pirelli UK International Finance B.V. 

£40,000,000 

7 Guaranteed Convertible Bonds due 2000 

. . . Ww *«8ood*n) 


Eindhoven, 17 April 1992 


In accordance vvith Condition 7 (cj of the Bonds, notice is hereby 
fr ' a l?°^5 an at trig option of the BoncfroWer 

on June 30, 1992, at 106 percent of their principal amount 

Jo exercise su* option. Bondhokters must deposit their Bonds, 
"V* 1 ® B °2 d - with any Paying Agent or. m the case 

ota Registered Bond, with the Registrar or Transfer Agent at the 

B “’ d ' ” "v “™ *** >=• 

Any Bond deposited may not be 
withdrawn without the prior ’■ jnePrincipal 

consent of the. issuer. . 

Luxembourg,-April IB, 1992 ■ . 


MERCK, one of the biggest US 
pharmaceutical companies, 
yesterday unveiled an 18 per 
cent increase In first-quarter 
earn tags on sales which rose 9 
per cent 

Net income in the three 
months to March 31 was 
8568.7hror 81.47 a share, up 
from $483-5m or 805 in the 
first quarter of 1991. The 
results do not reflect Merck’s 
threfr4or-one stock split which 
will take effect on May 6. 

Sales in the quarter were 
$222bn, against $2.05bn a year 
ago. Foreign exchange transla¬ 
tions cot sides by one percent¬ 
age point. Mr Roy Vageios, 
chairman and chief executive, 
said sales growth was led by 
newer products. 

Although profits were in 
line with expectations, the 9 
per cent growth in sales was 
slower than expected and Wall 
Street marked Merck's shares 
82% lower to 8152% in morn¬ 
ing trading. 






By Foji Bulk {Luxembourg) JLA- 

Agcm Bank 
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Gengold 


• Dividends 

- Unisei 5 cents per share 

-Kinross 115 cents per stock unit 

- Bracken 20 cents per share 
-LesUe 5 cents per share 

- Winkeihaak passes its interim dividend 


GOLD MINING COMPANIES* REPORTS FOR THE QUARTER ENDED 31 MARCH 1992 

* . AH companies mentioned are incorporated in the Republic of South Africa 


The GROOTVLE8 

Proprietaiy Mines Limited 


Beatrix mine 


Company Begfatraiton No. 01/02068*09' 


Cost per kilogram reduced 


Issued capital - 11 438816 stock imite of 26* 


Mntd _ 

OnmiBid - •_ 

Yidd _:_ 

GoMpradreed—— 
Working revenue _ 
VktarUngcaate_ 

Working mp™ - 
Gold pnce racer rad_ 


.FINANCIAL BESUtTS urOOOt ... 
Working maaa> . . , ' •- 

Working com___i 

W alking mmnM - , • '' 

Sundry income- net_ - .:. 

Tribute payment* - net _• 

income before taxation and States 
■have «l nwnme 

Taxation and State's share ol tocww 
Income attar law Winn and State'a 


(Aiflvklon of SuSaMftRtaia CoM Mining Company limited) 


Good performance continues 


to tarns of an agreement 1# percent of 9* (finribauMa income from tea Beatrix 
Arina<■ Mtriburabia to BaftoWootein and 84 percent lo Bsasnx Mina* Limited. 


31313SZ 
38136' 
117 000 
S3 


SL13LT&1 
30347 
WO 000 
5.1 
8M 
37589 
38000 
• 14&B7 
3589 
32 50* 


Mined '-ftwzi 

Ora mined_*---W 

YUM_ IWU 

S eU prodocod-—^-— -fa) 

Working revenue_-_ —tftAg) 

Working com_ m*e> 


_:— —IRA?) 

i - (Mg) 

_fStad 


Quarter 

Quarter 

Smooths 

ended 

ended 

ended 

3131993 

31.12.1991 

3131993 

109 on 

114 027 

337 016 

511000 

510 000 

1531000 

64) 

•A 

•Jl 

3084 

3060 

9 245 

32 591 

32705 

32920 

32469 

22 439 

22 404 

134.73 

T34J8 

13SJ9 

10 122 

ID 376 

10516 

32553 

33 658 

32 883 

360 

360 

360 

99858 

100078 

304 345 

08 845 
31 013 

68 634 

31 444 

207 127 
97 218 

2225 

2200 

6653 

14 979 

15012 

45 652 




18 259 

18832 

58 219 



ST. HELENA 

Gold Mines Limited 


Company Regtatration No. 06/307*3/06 


Further restructuring necessary 


Issued capital >9 STS 000 ordinary Sum of R1 e-aU 

- 3 825 OS 'A' cumulative preference 

- 3 825 035 - B‘ cumulative prateranc* 

- 7 400 000 'C cumutMma pratcrarKC 


OPERATBOG REStOTS 

tAnad . inW 

Ora nulled .—.—OJ 

YWd .-. /g*i 

Gold produced —.- —i *il! 

Working revenue .iRrtpJ 

Working com.. _...- 0V*gt 

.. i/W miUadl 

Wonortg income...fftkg.1 

Gold pnce recenrw . fRkg? 

.-. ( Scu/ 

FWAMCIAL RESULTS 0TOOO) 

Working revenue .... 

vvorkmg com ..- 

Wbrkieg income..._ - 

Sundry income-net ..—. 

Income before lanation and Stare - * 

share of income.... 

Taxation and State'* there of income .... 


tfiwes o‘ P* each. 
*.nare* of PI each 
than of fn each. 

Opener 

ended 

J!J 1392 3 

CS 79? 

160 KC 
6.0 
3 >92 

32 VJ: 

33 Stt 
t£35£ 

■ 999 
32 iX 
?40 


Capital axpontMura 
Dividend declared - c 


6 1*0 9 789 

1 829 1 618 

14 138 


DEVELOPMENT 


Beta,’ 

Reef 

leader 

reel 

fowl 

Reel 

leader 

Reef 





3 013 

258 



we 

297 

723 

193 



414 

294 

677 

164 




148 

122 

174 

average value - gold _ . 

... Iangd) 

8.4 

1G23 

3.5 

523 

8J2 

1018 

4.1 

712 


ST1LFONTEIN 

Gold Mining Company Limited 


WELTEVREDEN 

Mines Limited 


Company Ra gi atra tio p No. 7tyi44S7/06 


Reef intersected on the 2nd level 


taauad eaptui - S 000 Q00 sham of i cam each 



Company Registration No- 05/33412X8 


Underground mining ceases 


Issued capital -13 082 RZOiharae at 50 cam a»eh. 


OPEBATHM RESULTS 

Miwxj-:—:—~— 

Ora raffled - undergroond__ 

- aurj npg dump*. 

VWd -undargrouna^ 

-surtace dumps. 


Working kxM-;--- i - 

Gold poce rocehrad . 

FINANCIAL RESULTS OTOW) 

Working revenue--'— ■ — 

Working com-^- 

R a tian cl iment cmaa - - - ... — 

Working tom . ' —^— 

Sundry incoma - o a t ....., ;; . , 

Tribute paym ante- ne t . ^ 

Loss before taxation and - 

Son o'* share of income -- 

Taxation aod State’s stare of Income. 


. 3UL7S82- 31.12.1S91 
—(m*J ■■ ■ ■ 1544 . U 204 

IsS#; o: j/^.BoaMo -489000 
u^-to 1 , . ,513000 523000 

Z§5m.<-v 

-Jam ^ .to .. .. • 

Zifa) 311 • 83* 

JWW' - -32ora 32500 

... 41101 38300 

- ■ .41.10 . 81^5 

UWkal 8543 . 5820 

URAg) ■ 32 421 . 32300 


- Sinking ol the twin dadawt advanced to sdotaneeoM 356 and 1 413 metre* 
lespaetivaty liom the surface penal. 

- Dovefopment on the 2nd lavai has intersected reef. The finwed evpoeure lo data 
inrfccaus vetoes In Hue with expacuOons. 

- Capital aapandltura <o dale amount* to R8L5 mJfiorr. 


WEST RAND 

Consolidated Mines Limited 


. Company Rag istratfon No. 0 U 019784)6 


future in jeopardy 


tasuad caprtai - 4 250 000 otdlnanr shares of R1 each. 

- 25 000 de f erred shares of R2 each. 


Capital racoupmant- 


DEVBjOPMBUT 

■ Advancad .- . 

Advanced on reef. 
Sampled 

Channel width — 
Average vahw 


Mined- .. —■ , . , ftw»l 

Ore roillod-underground—- It) 

-surface dump* _—- ^.n) 

-total.- IV 

VWd -underground——- fgfl) 

-smfaeaduiTtp*--- lam 

-mmiiliMd . int ti 

Gold produced—- fel 

Working ravenca.—----— (fVkg) 

Working com—- (fVkgJ 

-IMmflKfl 

Working toss-- (KAoJ 

G old pwca mcarvad . flWgJ 

--ISWI 


Working revenue.——._—.—..——. 

Working costs—— .... 

Working tore- 

Sundry Income - net. ......... ■ 

TMbutoand royalty payments - net..— 
Incomcfftosslbeforetaxaticn ..... .. 
TkxBton. . 


-. 248J1 Su3 

- .2*30 80 

- ZOK 0.113 

- - 2040 . 1,70 


Quarter 

Quarter 

ended 

ended 

3131992 

31.121991 

32182 

33318 

99000 

105000 

83000 

112000 

182000 

217000 

4J 

4.4 

OS 

0J 

2J6 

Z 4 

460 

620 

32 670 

32 637 

40185 

33704 

101,67 

80.76 

7 515 

1007 

32815 

32 592 

357 

361 

16 028 

16971 

18 485 

17 526 

3457 

666 

969 

1156 

110 

50 

(2578) 

553 

[2 578) 

55 



» 

1376 


1 133 


Oryx mine 

Ventilation shaft completed 


Quant Ouaner 

ended ended 

JTJL19S2 31.121991 
89 500 73 000 

94 79 


OPERATING RESULTS . ■ . 
Gain Reef 

Ora muted—- 

Gold produced---- 

FINANCIAL RESULTS 0TOOO» 

Net income before taxation — 
Capital expemfitura_ 


- The subverocel wermlation shaft wfrch was equipped ana commissioned in 'he 
OacsmOer «iaie has operate d well in temporary u*r ter hoist mg 
deve l opment rock, wimn sinking o* me main sc&sfah sorcoiucs. 

- The suhvertical main shaft has reached a depth o' 1 725 rr*fcs below collar and 
i he 73 Level station excavations are in progress. 

- The attention of sharaboWare la drawn to the quarterly repon of Oryx Gold 
Hokhngs Limned, which appears ebewher* m tna cd-licn 


- Estimated capital reperxBttira loriha nexuiM nwmhs-r WL ' 

- Under grou nd rafoinn oparedow stopped during the quarter and the treatment 
of surface dumps w« continue. ' 

- Hedging foofits of R388 000 from the fonrerd sale of 8 880 Of of gold am Inducted 

in working revenue; Contracts lor 4 028 oz are stfH outstanding at an weraga 
price of R1 128 pw oa_ ’ 


RUFFELSFONTEIN 

Gold Mining Company Limited 


Company Ragtartebm Nov 000383401 


Uranium plant closed 


Issued capital-11000 000 ordinary ahaire of ftl each. 

-15 289 000 cwnolativo preforencc shares of Rl each. 

Quarter Quarter 

OPERATING RESULT* ^TfSSL « ,fSS? 

Gold 31 Jl1992 31.121991 

riBnml ' . _ /nfl '103911 100006 

Ore rallied-underground- M «0000 478000 

-surface damps-» «7000 67000 

-ton! ...- j - OJ 537 DOO - 535 000 

Yield - uifoerground .. -.(art) 8.} W 

- surface dumps- (aft) 1.1 1^ 

- cumbinud__ 10/0 M- ^7 . 

Gold produced - . «2™2 J2I5 

Working revenue ——- WW . asW ---M512 

Whiting costs ...— .-(R/tB) 30198 30 475- 

~_ -Mt nMed} ■ 17444 175.16 

Working Income ..—r—SW ' -2S2 

Gold p?~ee rnceived- ■— 33 S 32 

w.—.300 . - 3KJ 



WINKELHAAK 

Mines Limited 


Company Regtatration No. 55A360W06 


Gold production improves 


Issued capital -12180 000 shares of R1 each. 


Ora milled —- 

Yield—- 

Gold produced- 

Working revenue- 

Working costs-— 

Working income_ 

Goto pnce received - 


_ mm 

_ M 

:—x. 

-dttoi 

-(RkOJ 

_(RJ mtiSeO) 

_fR*5l 

_ Wkgl 

_/Sad 


Quarter 
ended 
313.1993 
106 399 
469 990 
63 
2834 
22 634 
27 ICS 
17149 
5525 
32 576 
362 


Ouer»«r 
ended 
31 121991 
1100£3 
480 003 
6.0 
2860 
32 700 
26 700 
158.09 
6000 
32 578 
361 


6 months 
ended 
31J 199/ 
215461 
929 000 
6.1 
5 764 
32 697 
26936 
165,35 
5 761 
32 576 
361 


FMANCtAL RSSUtTf nrOOOi 


.3131992 

314807 

1417000 

173000 

1SM0OO 

63 

V 

&8 

- 0108 
32758 
30398 
1783* 
2342 
33 657 


UmhKD 

Pufp created..—.!—- 
Oxide produced..... 
Yield- 


—..'- -to 

ZZlZZJOglt) 


RNANC1AL RESULTS W000) 

Gold - Working revenue--— 

-Working anut- 

-Working foeome —.—-' 

Unnrium-Working loss-— 

Sundry hxwna -net--- 

Tributt? payilMUlCl — lWtaaa.aa..*MI«4aareeaa«>> 

Ixicoowbeter*. taxation «ndStata > B • 
•ham of Income—-—-~ 
Taxation and Stafe^share of taeomo — 
Share of income - Beatrix rtWid 

hreome after toxotlen end 


- - 

'.248 QOO- 
44 

0116 

767 000 
104 
0.1* 

TOO 883 
93616. 

- .99976 .. 
83711 

900 MB' 

279 WJ 

7275 

6265 ' 

71098 

333 

3267 

1381 

1616 

3315 

2061 

5066 

0301 

3629 

BBSS 
-2518 
. 1143 

5914 

1684 

1143 

22304 

5 826 
'■ 3619 

7483. 

5373 

20087. 



UNISEL 

Gold Mines Limited 


Company Regtatration No. 72/1060446 


Further increase in gold production 


(nuad caphaf - 28 090000sharre ofnopar vokie. 

Quarter 


Working revenue-- 

Woikmg cocas--- 

Working income- 

Sunary income - net——- 

Income Before taxation and Stefa's 

share of income- 

Taxation and State's (Store of income 

94 943 

78 8OT 

18 04S 

2 976 

19 021 

2 367 

93 521 

76 362 

17 159 
9357 

26 216 

4 700 

186 464 
156 260 
33 204 
12 033 

<5 237 
7067 


16 £54 

21 516 

38 170 

Capkal appropriation- 

16 087 



Dnnaand daciared- 

DEVELOPMENT - Kimbertey Reef 





Oro iritod-- 

Yield-._ 

GoMproducod. 


Wtarfcfog Income . 
GoMpitee received-- 


3131992 

—- lm>) 38389 

- (0 196000 

- ioU 04 

- -Zfa) 1 283 

- nkgi 32566 

- —ifVkO) Z7 367 

-fWraiOea 18090 

- 6199 

- m#g) 32527 

-ono 300 


31.12.1991 
34447 
180000 
84 
1153 
32880 
28 631 
18340 
4049 
32660 
360 


3131992 
73B18 
375000 
64 
2442 
32 816 
27 964 
182.10 
4651 
32 509 


FMANCUL RESUXB OTOOffl 

Working revenue ■ —— ■■ - 

Working coats- 

Working Income— . - ——- 

Sundry Income-net— — — 
MWing les and roydty paymenta—. 
focctna before tMMd and SWs 
ahareoUntxtaa m 

Ttaarion and Stated shore ca Income— 

kteome after treratfow and Stare's 
share ef bie e m a- 


DEvajononr 

Apvsncad___fral 

Advancad on reef And 

Sampled—-foV 

Channel wldA _ feral 
Average value 

-gold. ——tan 

r ■■■■ Itagtl 



Quarter 


Owner 





ended 


3131352 

31.121991 


Under 

Baaaf 

leader 

Baaaf 

Uadar 

Reef 

Reef 

Reef 

Rear 

Rear 

30 

2916 

52 

260 

82 

- 

376 

- 

373 

- 

23 

380 

69 

354 

92 

187 

100 

261 

129 

243 

12 

5.7 

33 

5.7 

*1 

229 

672 

682 

733 

503 


1. Ow IS April 1592 dvldteal t urare declared by tettafoaf tee ebo rem a nt icre il co m p re ias. 

pe rah l s in — , rnfrr— —p*-*——' ^ — -m ArwB 

The wgla ten ofma re tare afteaeei ii p a nl ai iwglbedosadlrom4MayiMgto 
IS May 1932 both day* toduslre. 

Tha4>4rianik» nadactarad Infos PiffvftCT of the R«pi*fe«4 South AMcx Paymamm 
Iren foe Uoltad Itegdcm sflea nffl bs made in Starfieg at fos rate ef eacfiregv nAig on 

29 May 1992. or foe lint (toy Amatar «a which a rate ef arMianga is auadtala. 

□Mdend mrrante «4B ba posted on 12 Jure 1992 

In foe care of non rrelrUnf iharahaldora. ftarioo of 15 precept war bo derfcrctsd- 
The Ml confottoos of peymant may be U na cte d rear abtel n a d bom theregisttred 


modaforany r d>i i f iii» nfr wNrh rreyba n ae s s or y 

3. ABflnancWEgurreBMuaanAsd. 


ping. No a8ewra nca hat bean 
when axdmatlog ore naanes. 


-Efunatedcaildalr wp end i tura for die new six months-84,1 mi&m. 

- Hedging prunes of R8M 953 from tbo forward sale of 18 697 w of gold are 
toctudod ki working rmamw. Contracts for 9 744 or are still outstanding at an 
average price ei R1129 par or. 

- Imarim dMdond No- 7* eft S cents par share vuta deetarM 


osf?DJ O Moss 

Man ags r Ad nfo il. t ra rinr .-wd t . cr— te l Be refore 
Jotwonoabreg, 18 April 1888 


BRACKEN 

Mines Limited 


Company RegetratMUi Na 59/0112406 


Yield improves 


Issued capital -14 000 000 shares of 90 emit each. 


OPERATING RESULTS 313 1993 31.17.7997 37 J. 1992 

Mined . ... . ,m--j 16 6S9 16 882 33 541 

Ore mixed . _ - .. __ in 54 500 67 000 171500 

Yield - —..toll 3J 6,1 7.1 

Gold produced--- _ ilqi 449 471 860 

Working revenue _ ..._i/Wpi 33459 33219 33344 

Working coots_ (Rftgl 25 403 27 311 26 315 

__ t/Vt milled) 20948 16744 186.26 

Working income . _ ..fRS c j 8056 5 908 7 029 

Gold price received- IR >e> 32 632 32 595 32 614 

. -. i&OSJ 3H 361 362 

FINANCIAL RESULTS ffrOOO) 

Working revenue___ 15 023 13 653 28 676 

working «*ts... . 10 714 11062 21 TIB 

Retrenchment costa .— . 692 163 85S 

Working income —_ — _ 3617 2 428 6 045 

Sundry income - net__—_ 1 155 940 2 095 

Tribute end royalty poyment* - rM _ 21 _14 _35 

tocotne before taxation ana State's 

shareol meoma. .......... 4 751 3 354 8105 

Taxation end State’s share of income 2 244 1 826 4 079 

Income after taxation end State's 

ahare mi income-- 2 507 1 519 4 026 

Capnal expenditureDrecmipmonul... 164 <103i 61 

Dividend declared---- 2 803 - 2 800 

DEVELOPMENT - Ktmborhry Real 

Advanced.___ —.. „im# 24 26 52 

Advanced on raef..._ ..... _ /ml 11 21 JI 

Sampled.... ..tail 11 21 3? 

Channel width __ .. .. rcm> 14 12 13 

Average value - gold_ —tail 145.4 94,4 112.3 

_lem g,1) 2 035 1 133 1 433 

REMARKS 

- Estimated capital expenditure for the next tu months - Nil 

- Underground mining planned to cease in August 1992. 

- Hedging profita of R302 000 from the forward sale of S 777 o: of gold are 
included m working revenue. Contractu for 3 393 or are still outstanding at an 
average pnce of fll 129 per oh 

- Interim dividend No 59 of 20 cents per share was declared. 


LESUE 

Gold Mines Limited 


Company Regal ran on No. 59/01124/06 


Costs reduced 


tasuod capital - 16 000 OOOsharre of 6S cents each. 



OPERATING RESULTS 

Mined-ftnJJ 

Ore miled- Id 

Yield- toft) 

Gold produced- (kg) 

Wbrkmg revenue —- (Mg) 

Working costs-——IRApi 

- IRA mated) 

Working income —---—fft*gJ 

Gold price received- (RAg) 

Quarter 
ended 
3131992 
29211 
100 500 
63 
531 
32833 
29 831 
157.81 
3062 
32S99 

Quarter 

ended 

31.13.1991 

29 133 
103 500 
5J) 
516 
32 915 

31 S3S 
157.22 

1380 

32 557 

6 months 

ended 

31.3.1993 

58 344 

204 000 

5.1 

1047 

32 904 

30 670 
157.41 

2 234 

32 578 

FINANCIAL RESULTS (R*0001 
Working revenue 

Working costs ■ ———— __ 

Working income —-—- 

Tribute end royalty payment* - net... 

17 466 
15 840 

1 626 
46 
S&ff 

16 984 
18272 

712 

640 

34 450 
32112 
2339 

46 

1526 

Income before taxation end Sian's 

shoes of income--—....—— 

Taxation and State's shore of income 

2 466 
529 

1362 

399 

- 

3818 

926 


Capital expenditure-—... 

Orvidand declared- 800 -800 

DEVELOPMENT - Kimberley Reef 

Advanced-fmJ 1091 998 2 089 

Advanced on reef.—.._.- ....(ml 21* 316 S90 

Semptod-- -- |mj 770 303 573 

Channel width- tem) 72 84 78 

Average value - gold--—I^U 134 122 12,8 

-_..fan.g/11 975 1 022 1 000 

REMARKS 

- Estimated capital expenditure for the navt st» months - R1.2 million. 

- Development in the Northern Block Is progressing according to plan. 

- Hedging profits ol R3S8 000 from tna forward sale of 6 848 oz of Jjold are 
included in working revenue. Contracts for 4 020 oz are stHI outstanding u an 
average price of R1129 per oz. 

- Interim dividend No. 55 of 5 cents par share was declared. 


KINROSS 

Mines Limited 


Company Registration No CV0622B/D6 


Working costs contained 


Issued capita) - 18 000 000 Slock units of R1 Bach. 


OPERATING RESULTS 3131992 31.121991 3131993 

Mined_ MV) 102 129 102858 204 987 

Ore nulled_ 0) 470000 471000 941000 

Yiold- -.*»»/ 6.4 6.4 6.4 

Gold produced..._l«gl 3005 3 002 6 007 

Working revenue-ffoVg) 32 640 32 626 32 633 

ttilrtmg costs_ (Mg) 24 743 24 067 24 16? 

--fftt mittedt 1S5.00 153.49 154.24 

Working income_/«*g< 8 397 8 544 8 471 

Gold p«.tereceived..-._.fR*gJ 32 527 32 565 32 546 

...«VWJ 364 360 3C! 

FINANCIAL RESULTS IRDOO) 

Wodung revenue___ 98 083 97943 196 026 

Working rose_ 72 846 72 »4 145143 

Working income_... .. . . 25234 25649 50883 

Sundry income - net- 4 235 4 225 6 460 

Tnbule and royalty payments - net... 1 S91 624 2 215 

In co me before taxation end State's 

share ot income- 27 878 29 250 57 12fl 

Taxation and State’s snare of income B 416 9 410 17 826 

inc o me after taxation and Stato’e 

shore of Income... 19 462 19 840 39 302 

Capital expenditure-- 8 997 8 063 17 B60 

Dnndend declared ___ 20 700 - 20 700 

DEVELOPMENT- Kimberley Reef 

Advanced_ rn) 4 622 4 847 9 469 

Advanced on reel_-_ tm) 1 400 1 350 2 750 

Sampled_ tm) 1416 1302 2 718 

Channel width_-_ tctnl 34 37 36 

Average value - gold-24.2 17.4 20.7 

_ fan gft) 833 650 745 

REMARKS 

- Estimated capital expenditure for the next six months - RI7.6 million. 

- Hedging profits of R2 024 000 from ihe forward sale of 38 751 oz of gold ore 
included in working revenue Contract* far 22 751 oz are el ill outstanding at an 
Overage pnce of R1129 per oz. 

- Imarim dividend No. 48 ol 115 cent* per stack unit was declared. 


Transfer offlcaa 

Sown Africa: 

Central Regtsuan Limited 

154 Market Sheet. Johannesburg 2001 

(PO Box 4844, Johannesburg 20001 

United Kingdom 
Barclays Registrar* 

Bourne House 
34 Beckenham Rood 
Beckenham 
Kent BIO 4TU 


Registered end heed office 

Gonetsl Mining Building 
6 HoQard Street 
Johannesburg 2001 
IPO Box 61820. Marshalltown 2107} 

London office 

Geneer {UR} Limited 
30 Ely Piece 
London EC1N 6UA 


Copies awBaUa free fnrnfcm Office. 
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GENMIN 

GROUP 

















































































































FINANCIAL TlMmHURSDAY^RUj^ 



THE FIVE ARROWS 
CHILE FUND LIMITED 

An Outstanding Investment Opportunity 

■ Over the year to 31st December 15)91, the net 
asset value increased by 84 per cent 

■ It is the fifth highest performing of all country 
funds over the year according to Lipper 
Analytical 

■ The shares trade at a substantial discount 


On 24 th April >992 ar EGMs in Guernsey, shareholders will consider 
proposals designed to reduce the discount at which the share price 
trades. It is proposed that this should be effected by the Company 
repurchasing and subsequently cancelling pan of the issued share capital. 

Anyone wishing to obtain a copy of the latest Annual Report and 
Accounts and of the restructuring proposals should contact: 

The Manager of The Five Arrows Chile Fund Limiced 
Rothschild Asset Management (C.I.) Limited 
PO Box 242 , St Peter Port, Guernsey, Channel Islands 
Tel: 0481 713713 Fax: 0481 728766 

Tl< Fun] Li 1 dtncd cmltti invewtnent torapun*, wcurpncafctl tn Guernsey and quoted on The Stock Exchange 
in London ft was Uunchud on «nl Ertruary t-no with the ubiccnrc of nchi^ting long term capita 1 jpprcrian'on 
by incestim; ptimuilv in equity securities lined on the Chilean Stock Exchanges. The price or the Fund's shares 
in the wcondar, nuclei may not always reflect ihc Fund’s underlying asast value and may from time to rime 
trade at a discount or a prutnium to that value. Investors should be aware that past pcrtormance b not necessarily 
a guide to /urujv performance and that the sjloe of shares can tall as well as rise This jd terror mein has been 
approved by Rothschild Asset Management Limited, a member of IMRO. 


To holders of depositary receipts of convertible preference shares 
ofDAFN.V. 

With reference to the notice convening the General Meeting of 
Shareholders of DAF N.V., to be held on 8 May 1992 at 14.00 hours in the 
Evoluon, Noord Brabantlaan la, Eindhoven, The Netherlands, it is 
announced that holders of depositary receipts can give the undersigned 
written instructions to vote on their behalf, in accordance with Article 11. 
para. 2. of the Trust Conditions. Holders of depositary receipts to bearer 
should also submit their certificate of deposit for their depositay receipts. 

The undersigned must have received the written instructions and the 
certificate of deposit by 5 May 1992 at the latest. If no written instructions 
have been received or holders of depositary receipts do not attend the 
meeting and are not represented, the undersigned will vote in favour of all 
the matters placed on the agenda of the meeting. 

Eindhoven. 17 April 1992 

Stichting Trustee DAF (STD) 

Administrator: 

Administratiekantoor van het Algemeen Administrafie- en Trustkantoor 
B.V., Wijnhaven 16, NL 3011 WP Rotterdam. 


CMB Packaging SJV. 


a■Soct&fc Anonyme" incorporated wrtfi Sided fiaMfty in the flepuMc of Fiance 
Share Capital: FF 808 017 380 
Head Office: 153, rue de Concedes - 75017 RW3S 

PRELIMINARY NOTICE OF MEETING 

The sharetakhra are hereby Warned toai a Gennd Meeting (enfray and mttadrtSna/y] wfl shorty wealed wtto toe toBcnrig agenda: 

A Genera) Meeting 

I. Report DJt»DircODltS«gwviMxyBo^commef^Auai»srrapore 

B. Ordinary Meeting 

Z flpprodtd the 1991 Itareaaaiamerc-Appropi ato olnakK^^ 

3. Agaamens gammed by Articles 701 and 143 of tie French CornwteAci 

4. Supervisory Board: renewal oltoe term oloffioeaf one hairtmandappoWmenrol a new member 

5. AopoirifnefB <* to substiue StoMByAutfcrs 

6. RalScafionaitieransfarcfiheregistneddSce 

7. Atftansatton to be qlwn to toe Company to trade mis own shares txi toe set* marftot, In order to sotfee toe pte 

8. Auttnr faa ll ij i no be gwen to toeDtrecMreto pay an Karin diwgmd In me famrtf Company shares 

C. Extraortflnary Meeting 

9. ftutoPteattwlobegwentotwDlraaotie.ato>ecllotoeptCTapprovalolihBSmgvsoryBoani.p: 

a) Increase toe Vim capM trough toe captel S rti w cai«8»Y8s.prclte or share ptartwB 

b) ls^^^TO^a«tlou!®t*t^c^orfsang3bare^aUer^fI^!rnp%^msUDsaitle^^19^as: 

• cash shares, Mto or without warranto 

• conrehfcte bonds, wtfr or vrihoutwatrarfe 

• bands wtfi warrants 

• warrants 

• bonds redeemable tor shares, vrth or rrttoou warns 

• compound senritias 

10. Ajtoisation to be given c 6^0 Dvacfwa to grant saxiropSons maribera d stall and tnartagemert of Grew) companies 

11. Changed corpora* name 

12 . Atfniteaions 

■fobaenSfedioaaend, to barepresarawer to by correspondence alWsMeeikigL 

• hoidereoiregblBed shams must be recorded totooCum mn yi tww iB gfato raiBasntoedayabBtow tiw dwoieioUsmtog. 

• hofctere ol bearer shares nuadeposii a OEMACWWaqus & Cte (223. ne Sam Hooort-75001 WHS Francslaileaa 5 days beioratoe dale d 
toe Meeting a cerffcae oridenctog that die shares haw bear departed wrt authorised Werraedartes inti 9m da» of too Memrg. 

Ooltytog sterehakfera wetting to hare drrt resaMons pu an toe agenda tor tie above Mewing met send (Mr request, h toe tons laid down by Sk to 
tha Conpenys head office by regtototaa toner by Z7Aprf IPUL 

Copfesrtt&aB ol toa rasoknons id be atomffied totoe sharenoktes a the Meeting may be obtained tom NATIONAL WESTMNSIBFI BAltf, 

PO Bm Ms 6Z. Carton House. Reddte VVby. BnsW BS89 7WI 

la Dream. 


m 


LAWSON 

MARDON 

GROUP 


LAWSON MARDON GROUP LIMITED 

NOTICE is hereby given that the annual general meeting of Lawson 
Marion Group Limited will be held at The London Hum and Country 
Chib, London, Ontario. Canada, on May 29tft, 1992 at 20:00 inr. The 
record date for the closing of the shareholder register in roped of the 

said meeting is April 24,1992. 

BY ORDER OF THE BOARD OF DIRECTORS 
John B. Lanaway 

Group Vice President and April 16, 1992 

Chief Financial Officer 


BUSINESS IN THE 
COMMUNITY 

The FT proposes U> publish 
this survey on 

May 12 1992. 

Il will be or interest to (be 
81% of Oiplains or Industry 
in Great Britain who ate read¬ 
ers of the FT. If you warn to 
reach this important audience, 
and I be FT* estimated one mil¬ 
lion readers worldwide call 
Edward Ban on 
071 873 4196 Or 
fa* 071 873 3062 
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Hong Kong 
banking 
sector 
revalues 


By Simon Holberton and 
Simon Davies in Hong Kong 

IN THE wake of the disclosure 
of Hongkong and Shanghai 
Bank's true financial position, 
after Tuesday's bid for Mid¬ 
land Bank, the colony’s bank¬ 
ing sector was yesterday sub¬ 
stantially revalued. 

The ffaanrp sub-index of the 
Heng Seng index climbed 3.5 
per cent, supported by sub¬ 
stantial gains from HSBC 
Ho ldin gs and its listed subsid¬ 
iary Hang Seng Bank, both of 
which started the trend 
toward full disclosure of their 
financial position on Tuesday. 

The overall market Index 
rose 55.22 points, or 1.22 per 
cent, in the initial five min¬ 
utes of trading yesterday. The 
index ended the day 102.51} 
points, or 2.1 per cent, higher 
at 4,986.11, supported by a 
strong rise In Tokyo share 
prices as well as the banks’ 
rerating. 

The remaining listed Hong 
Kong banks are aL expected to 
announce Inner reserves in the 
short term, to avoid what 
would effectively be a false 
market in their shares. Of 
these, only B ank of East Asia 
and Wing Lung are expected 
to have reserves of any signifi¬ 
cance. 

A spokesman for Bank of 
East Asia, Hong Kong’s third 
largest banking group, said: 
"At the moment our board is 
not considering any plan to 
proceed with disclosure of its 
inner reserves.” But the bank 
has in the past Indicated it 
would be unlikely to buck any 
trend on disclosure set by its 
competitors. 

Inner reserves were intro¬ 
duced to enable the colony’s 
hanks to smooth out earnings 
during times of trouble, in rec¬ 
ognition of the important role 
banks play in ensuring public 
confidence in the financial sec¬ 
tor. 

Hong Kong is prone to runs 
on banks for far less signifi¬ 
cant reasons than the 
announcement of losses. 

However, the international 
trend towards greater disclo¬ 
sure, combined with the one- 
off positive effect of announc¬ 
ing higher earnings figures, 
seems likel y to win the day' 
over a general tendency 
towards corporate secrecy in 
Hong Kong. 

“1 think the smaller banks 
will follow suit soon. Bnt I 
think fiie declaration of inner 
reserves marks the high point 
for the banking sector," said 
Mr Ruary Neill, managing 
director of Schroder Securities 
(Hong Kong). 

Hongkong Bank defied some 
pundits who had forecast a 
sharp tall in its share price by 
closing up IHKI at HK540.25. 

The bank's true profit in 
1991 was HKS8.46bn compared 
with the reported profit of 
HK$5.66bn after it had trans¬ 
ferred an unspecified amount 
to inner reserves. 

That amount was HK$ 2 Abn 
(USS362m). 

Hang Seng Bank on Tuesday 
said its results for 1991 were 
60 per cent higher than the 
profit figures disclosed In Feb¬ 
ruary, as a result of a 
HK$1.7bn transfer to Inner 
reserves. 

Its shares rose HKS2.50 to 
HK539, as investors reacted to 
the higher-than-known fig- ! 
ures. 

Hang Kong’s banks have had 
a remarkable 22 months, 
buoyed by their widest mort¬ 
gage lending margins since 
early 1985, enabling the banks 
to transfer significant 
amounts to inner reserves 
while still disclosing substan¬ 
tial earnings growth. 

Analysts believe lending 
margins will widen further 
but there is no indication of a 
contraction in the short term. 



EUROPEAN WVBTMENT BANK 
USD 300000000.- 8 SWft 
BONDS DUE 8TH APRIL 1939 
Pursuant to Vie terms and 
conditions of the Bonds, 
notice is hereby given ta the 
bondholders Via! during the 
Iwstva-month. period entfing 
8 th April, 1992. no Bonds ol 
the European Investment 
Bank's USD 300 M 8 5/6% 
Bonds due 1999 were 
purchased in satisfaction of 
the first purchase fund 
Instalment 

As of 8th April 1992, the 
principal amount of such 
Notes remaining in 
circulation was 
USD 300,004000.-. 
Luxembourg, 10 th April 1992 

EUROPEAN INVESTMENT BANK 


CBS recovers with $19.5m 
profit in first three months 


By Patrick Harverson 
In New York 

CBS, the US media group, 
yesterday reported a first-quar¬ 
ter operating- profit of 519.510, a 
substantial recovery from the 
554.6m loss incurred at the 
same stage of 1991 when the 
Gulf war. a slump in advertis¬ 
ing demand and restructuring 
charges sent the company deep 
into the red. 

The earnings were greeted 
warmly on Wall Street, and 
CBS shares rose $6V4 to $184 & 
on the New York Stock 
Exchange in early trading. 

Improvements in operating 
results at the CBS’s nationwide 
network and its group of 
regional television stations, 
and savings from reductions in 
underlying costs, were the 
main reason behind the turn- 
round in earnings, said the 
company. 


Mr Laurence Tisch. chair¬ 
man and chief executive of 
CBS. said the company was 
hftgiiiniwg to benefit from its 
new position as the top-ranked 
network hi the US, a position 
which he believed would soon 
feed through into advertising 
revenues. 

However, the domestic 
advertising climate remained 
difficult in tiie first quarter. 

CBS’s coverage of American 
football's Superbowl and the 
Albertville winter Olympics 
-were a success, but excluding 
the revenue contribution from 
the two special sporting 
events, the network’s first- 
quarter sales were essentially 
the same as a year ago. This 
was an indication that the 
weak economy continued to 
restrain, demand for televirion 
advertising. 

A cyclical recovery in adver¬ 
tising demand is anticipated. 


Mr Tisch said there was evi¬ 
dence in the opening weeks of 
this year's second quarter erf a 
“steadying of demand for net¬ 
work time". 

At tiie company's television 
stations division, sales and 
- profits were lifted by the net¬ 
work's coverage of the winter 
Olympics, and by the acquisi¬ 
tions in February of local sta- 
tions-in Minnesota and Wiscon¬ 
sin. However, operating profits • 
at the radio, division fell due to 
, <wtes weakness in the FM sta¬ 
tions group. 

The company suffered from a - 
big decline in interest income 
.on investments during the 
quarter, which fell to $7.5m 
from $65-8m in the first three 
months of 199L when sales of 
securities to fund a share buy¬ 
back operation and the final 
settlement of the sale of CBS’s 
recorded music - business 
brought windfall gains. 


KKR and First Interstate in talks 


By Nikki Tatt in New York 

FIRST Interstate Bancorp, one 
of the largest b anks on the 
west coast of the US, said it 
had talked recently to Kohl- 
berg Kravis Roberts (KKR), the 
leveraged buy-out specialists, 
about the possibility of discus¬ 
sions about co-operative trans¬ 
actions. 

Such transactions might 
involve First Interstate in 
acquiring thrifts or banking 
operations in Its existing geo¬ 
graphic territory, the state- 
meat said, and could lead to 
KkR making an additional 
investment in First Interstate’s 


shares or other securities. 

The west coast hank stressed 
no de al wa s on the table. How¬ 
ever, KKR holds a 9.69 per cent 
stake in First Interstate and 
the “talks about talks " caused 
the New York-based firm, best 
known for its $25tm bid for 
RJR Nabisco, to make a new 
filing with the Securities and 
E xchan ge Commission. 

KKR said that if talks started 
it might be unable to avail 
itself of tiie “solely for the pur¬ 
pose of Investment" exception 
to the anti-trust filing require¬ 
ments. The firm added that 
it did not intend taking 
its voting stake in First 


Interstate beyond 10 per cent 

The Los Angeles-based bank 
tumbled into the red last year, 
hit by the deterioration in the 
Californian economy and prop¬ 
erty market 

The bank’s statement comes 
only days after it was disclosed 
that Aetna, the large US 
insu rer, has been tailring to 
KKR about a possible buyout 
of its reinsurance subsidiary, 
American Re. 

This underlined KKR’s inter¬ 
est in the financial services 
sector, where - in conjunction 
with Fleet/Nordstar - It 
recently acquired the failed 
Bank of New England. 


Patent settlement lifts Honeywell 


By Louise Kehoe 
in San Franc i sco 

HONEYWELL, the US controls 
group, reported a sharp rise in 
first-quarter Income, lifted by a 
payment of $127-5m from Min¬ 
olta, the Japanese camera man¬ 
ufacturer, to settle a patent 
infringement dispute. 

Net income for the quarter 
rose to or 5L67. pm- - 

share, from $71.8m, or $L01» in 
the same period last year. 


Worldwide. sales revenues 
rose to $L48bn from $i.47bn. 
“In the first quarter, we pro¬ 
duced solid earnings in the 
midst of a languid economy," 
said Mr James J. Renier, chair¬ 
man and chief executive offi¬ 
cer. 

The gain from the Minolta 
settlement was $108.3m after 
deducting expenses associated 
with the legal dispute. 

1 Honeywhll toot aT32.1tn pre¬ 
tax char ge for costs associated 


with “productivity improve¬ 
ment programmes and the 
anticipated disposition , of cer-. 
tain non-strategic product 
lines". 

The company said .thls would 
indude a unspecified number 
of job cuts. 

“On a comparable basis, 
Honeywell earned :$1.02 per 
share in the first quarter of 
1992, which.-is consristentrwith: 
our expectaticMM," Mr Renier 
said. . - 


Union Carbide to sell Indian unit 


UNION Carbide, the US 
chemicals group, plans to sell 
Its controlling stake in the 
Indian subsidiary involved in 
the 1984 Bhopal poison gas 
disaster, AP-OJ reports. 

Part of the proceeds of the 
sale will go toward a previous 
pledge of J17m to fond a new 
hospital in Bhopal for victims 
of the disaster. 

The company said Union 
Carbide India, the nation’s 
largest maker of dry cell bat¬ 
teries, was its last battery busi¬ 
ness. At the time of the Bhopal 

Maytag unveils 
strong advance 

MAYTAG, the fourth largest 
appliance manufacturer in the 
US, yesterday unveiled a sharp 
improvement in first-quarter 
profits, writes Nikki Tail in 
New York. 

The after-tax figure rose 
from $15m a year ago, to 
$28.5m. on sales up from 
5737An to 5753An. 

Maytag noted that total core 
product sales for the US appli¬ 
ance industry had been flat 
during this period, but said 
that its own performance was 
helped by Hoover’s North 
American floor care business 
and private label sale of laun¬ 
dry equipment. 


gas leak, it also produced 
chemicals for agricultural pes¬ 
ticides. One of those chemicals, 
methyl isocyanate, leaked from 
the plant, killing more than 
3,000 people and seriously 
injuring 26.000. - 

Mr Robert Kennedy, chair¬ 
man, said the company would 
seek “a company or party 
that’s in a better position than 
we to provide the battery busi¬ 
ness with new technologies 
and additional jobs.” 

Union Carbide said it was 
seeking permission from 


Indian regulators to sell its 50.9 
per cent stake, or nearly I 6 £m 
shares, at a price to be deter¬ 
mined. It said a quarter of the 
Indian company’s shares were 
publicly traded in Calcutta. 

In 1989 the company settled 
all civil claims in connection 
with Bhopal for 5470m. Earlier 
this year, India set up five 
courts to process claims by the 
victims of the disaster. .... 

Union Carbide add Its Ever 
Ready/Ehergizer battery busi¬ 
ness in the. US to BaLstoh-Pur- < 
inain 1986. 


Notice of Interest Rates 
. To die Holden of 


MacMillan 
Bloedel 
slips into 
C$1 lm loss 

By Bernard Simon In Toronto 

MACMILLAN Bloedel, the 
Vancouver-based forest prod¬ 
ucts company, has cited the 
unremitting slump in the^p 
newsprint market and higher 
interest payments as the m ai n 
causes of a first-quarter loss. 

MacMillan Bloedel’s loss 
before payment of preferred 
share dividends was C$llm 
($9.2m) or 12 cents a share, 
compared with earnings of 
05 3 am , or zero per share, a 
year earlier. Sales increased to 
C$71&5m from C5677.6m. 

Most other Canadian forest- 
products companies are also 
expected to report losses over 
the next few weeks. 

The company said that pulp 
pripp« rose marginally and that- 
markets for lumber and contai- 
nerboard showed solid 
improvements. g 

An operating loss of w 
C$400,000 last year was turned 
into a C$9.1m profit in the lat¬ 
est quarter. 

Newsprint prices have con¬ 
tinued to weaken, and 
machines have been shut down 
to adjust to over-supplied mar¬ 
kets. In addition, quarterly 
interest charges jumped to 
C$34£m from C$25Bm. 

Producers have announced 
farther price increases for pulp 
and for containerboard. 

The company said lumber 
markets were clouded by 
uncertainty over the US boos¬ 
ing industry and by the 14 per 
cent countervailing dnty 
imposed by Washington last 
month on softwood lumber 
imports from Canada. The duty 
affects about one third of Mac- 
bio’s lumber output 

Mr Bob Findlay, chief execu¬ 
tive, said he expected no signif- g 
leant improvement in pulp or ^ 
newsprint markets before 1993. 

CP Forest hit 
by poor prices 
for-newsprint 

CANADIAN PACIFIC Forest 
Products reported a loss of 
C57Um (US$59.70), or C5L47 a 
share, for the first quarter of 
this year, writes-Robert- 
Gibbens In Montreal- It blamed 
lower, ne wspr int .shipments, 
poor prices for all products 
except timber and higher inter¬ 
est costs. 

A year earlier, the pulp and 
paper arm qf Canadian Pacific 
incurred a loss of C$50.1m, or 
C$1.14 a share. Sales in the 
quarter were C$430m against 
C$488ul 

Lower operating costs and a 
lower Canadian dollar contin¬ 
ued to help, and proceeds of a ' 
C$218m equity issue had been 
used to reduce debt 
Pulp prices are finning and 
timber is up 25 per cent in the 
US since January L However, 
newsprint prices, remain 
depressed, while paperboard 
and packaging and . white 
papers are improving. 


The United Mexican States 

Collaterafized Floating Rate Ronds Due 2019 

NOTICE IS HEREBY GIVEN that die- interest rates covering the interest period from 
April 15, 1992 to October 15, W2 are detailed befow;:. 


Series Designation 


Interest Amount 


Interest 
Payment 
■Date 


USD Discount Series A 5.0625 .Pcl P.A. . U^. 5,25.73 Per U.S. 51,000 October 15,1992 
DGU Discount Series 1025 Per. P.A. . DFL 10421 Per DFL 2,000 October 15,1992 


April 16, 1992 


CITIBANK, N.A-, Agent 



Bank of Greece 

udk Amrrf bMn a, Ar HrQrwtc Krftdhci 

ECU 200,000,000 

Floating Rate Notes dne 1997 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for tbe three month period ending 
15th July, 1992. has been fixed at 10.875% per annum. The 
interest accruing for such three month period will be 
ECU 274.90 per ECU 10,000 and ECU 2,748.90 per 
ECU 100,000 Bearer Note, on 15tb July, 1992, against 
presentation ol Coupon No. 1. 



13tb April. 1992 


London Brunch 
Agent Bank 


TO THE HOLDERS OF 

EBC AMRO TRADED 
CURRENCY FUND LIMITED 

INCOME SHARES IN CONf INENTAL 
DEPOSITARY RECEIPT FORM 


The Directors of die above, fund have declared the 
following final dividend per share for the financial 
period ended 31st March, 1992, payable on 
30th Apri 1/1992 in respect of shares in issue on 
31st March, T992. ’ 

US Dollars 0.1986 per share against coupon No. 16. 

Shareholders should send their coupons to 
Amsterdam Depositary Company N.V., Spuistraat 
172, 1012 VT, Amsterdam. 


SC Trust Company (Jersey) Limited 
.Secretary 

Dated: 16th April, 1992 . 
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By PhUTp Gawfth 
In Joh an n erf wgg ■ • . J -; 

THE GOLD mines is tfreAagk) 
American group, the world's 
largest gold, producer, had a; 
satisfactory first three months 
to March with woriring cosfs 
.veil contained aM production 
Slightly up. :•“■■■■ 

Gold production rose margin¬ 
ally to 63,490kg from arcasfcg 
and unit costs were only 1 per 
cent higher at R2&367 per kg. 
The average : gold price 
received dropped I per emit to 
R33.483 per kg, and available 
profit was down by 9 par cent - 
to Rl67m ($58m).. 

The production achieve¬ 
ments were overshadowed by a 
series of seismic-related acci¬ 
dents at Western Deep Levels 
mine which claimed 27 fives 
during the quarter. Mr Clem 
Sun ter, chairman, of the gold 
and uranium division,-said 
that increasing safety was now - 
■ the m ain chall e ng e, facing 1 
^ them. 

The best performance <*>m» 
from Freegold, the world's-: 
largest gold mme, which lifted 
av ailable profit- to B8L7ni from 
R73.2ni. Gold production was 3. 
per cent op at SSJ3S7kg and. 


Clean Sun ter: increasing 
safety ismaiii challenge 

contrary,^to fee" trend at 
Angifo$. etiier rafajefoStbe gokt 
price.received-rose slightly to 
RS4.473 per kg from RS3.781 per 
kg. ----- -■ ■ ■ 

This was the resale of suc¬ 
cessful forward selling. Mr 
Sun ter said that. Freegold's 
mo te, marginal status, nwant 
that management felt it pru¬ 
dent to hedge a greater portion 
. oiks production than at r fr- ho r 
mines like Vaal Reefs and 
Western Deep Levels. 


The mine did very well to 
cot unit costs by 3.5 per cent to 
B27.845 per kg. Mr Sunter 
noted that for the financial ' 
year to March, total costs had 
declined by 1.4 per cent to 
Raibm in line with Anglo’s 
prediction, made in 1990, that 
it would hold working costs 
flat'for two years. 

Available profit dropped by 
25 per cent at Vaal Reeft to 
R4&3m. Mr Lionel Hewitt, 
managing director, said the 
mine had in fact bad a good 
production quarter, the dis¬ 
crepancy being the result of 
two extraordinary contribu¬ 
tions to last quarter’s figures. 
Gold production was margin- 
ally higher at is,773kg. 

WestemDeep Levels results 
were badly affected by a num¬ 
ber of seismic events which noti 
only caused considerable loss 
of Me. but caused damage to 
property of more than RIOm. 
Gold production dropped by 
1&6 pear cast to 8,996kg while 
available profit dropped to 
Rl€L8m from R25.7m. 

Etandsrand and Ergo had 
steady quarters, while Salfies, 
which treats waste rock 
damps, dipped into loss as it 
encountered poor grades. 


Gold mines face closure threat 
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By Phmp Gawith 

GENGOLD and Anglovaal 
managed to lift available profit 
from their gold operations dur¬ 
ing the Starch quarter, but 
both are faced with the pros¬ 
pect of soon having to close a 
mine. . 1 

In Gengold’s case. West Sand 
Cons seems unlikely to last 
beyond the next quarter, while 
AngJovaal’s Loraine is also tee- 
■ tering on the brink. 

Mr Jim Cockbum. Gengold 
consulting engineer, said 
bluntly: “We’ve got a disaster 
at WRC. Unless there’s a sub¬ 
stantial increase in the gold 
price we're not going to be able 
to carry on.” The mine piade a 
R2USm loss rinrjng 1 the quarter. 


It lacks the ore reserves, and 
flexibility of grade; to torn this 
position around, at the curr en t 
gold price. 

Ang irw raal mynogwi M l wM 

- that-they had been unable to 
secure “adequate forward 
prices beyond July 1992”, a 
condition of Loraine staying 
open. 

After-tax profit in the 
Anglovaal group was 2 per 
cent up at Rffi&n (3147m) for 
the quarter, .with R34.7m of 
this mming from Hartebeest- 
fontein whose performance 
was unchanged from the.previ- 
ous quarter. - - 

Gengold lifted available 
profit after tax and capital 
expenditure ' by 45.6 per 
cent to. R32.6m, compared 


to the December quarter. 

- Total gold- production 
dropped by 0.4 per cent to 
I8fr37kg- Working costs were 
wefl held, rising by (L2 percent 
to &27J26 per kg. while the 
average gold price received 
was 0.1 per cent lower at 
R32£34 per kg. 

Mr Gary manag in g - 

director of Gengold, said the 
two hi g hli ghts of the quarter 
were the return to profitability 
of Winkelhaak - which made 
an available profit, of R0.6m 
compared to a RlO-lm loss in 
the previous quarter — and the 
ongoing Increase in production 
at TJnisel which had a iHfBmit 
1991. Bracken, Buffelsfontein, 
Grootvlei and Leslie all had 
improved quarters. 


Sappi in acquisition negotiations 
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By Philip Gawith -.iiJ 

SAPPI, South Africa'S largest : 
pulp and papa: group, looks ret. 
to expand-farther abroad fol¬ 
lowing an announcement that 
it is involved in negotiations 
concerning a possible acquisi¬ 
tion. . . .. .;■. 

Sappi Europe, the group’s 
European arm, was established 
in July 1990 after the acquisi¬ 
tion of five fine paper mills in 
the UK. In the 1991 annual 
report Mr Eugene von As, now 
executive chairman, com¬ 
mented that “much work 
remains to be done on develop¬ 
ing our European, marketing, 
sales and distribution net¬ 
work”. Any deal is likely to be 


in-pursuit-of theseiaims. • -i - -* 
- Jiast^ndnth Mohdi; Sappfs. 
main competitor, also took a 
frirthec step into Europe with 
the announcement that a con-. 
goTtium :of Anglo American 
group companies, including 
Mondi, was paying R550m 
(S19im) to acquire a 44 per cent 
stake in Frantschach, tite Aus¬ 
trian palp and paper producer. 

Sappi also released its 
results yesterday for the 12 
months to the end of February. 
A recovery in the second half 
restricted the drop in 
net earnings to a 17 per cent 
decline, to R313in. Net income 
~had been 39 per cent down at 
the halfway stage as Sappi 
faced depressed markets 


both at home .and abroad. 

Turnover rose by 65 per cent 
to R£8hn,: while operating 
income declined 17 per cent to 
R400.3m- Earnings per share 
were down 241 per cent to 402 
cents on account of enlarged 
share capital following a rights 
issue. The overall dividend was 
unchanged at 200 cents per 
share. 

Mr von As said the high¬ 
lights of the year were the 
acquisition of Lotzaba forests 
from Rand Mines and tire Rlbn 
rights issue. The former was 
an important addition to the 
group’s forest and mining tim¬ 
ber business, while the latter 
bad helped lower group debt, 
and hence interest payments. 


Chairman 
of Taiwan 
Aerospace 
resigns 

By Lufsotta Mutfle bt Taipei 

MR DAVID HUANG, chairman 
of Taiwan Aerospace, a consor¬ 
tium of the Taiwan govern¬ 
ment and l oc al comp a nies, ha s 
resigned. 

The move provides further 
evidence that the government 
is distancing itself from the 
consortium's proposed $2bn 
deal with McDonnell Douglas, 
tiie aircraft manufacturer, to 
buy up to 40 per cent of the US 
group’s commercial aircraft 
operations, and manufacture 
parts in Taiwan. 

Mr Huang quit ahead of a 
meeting on April 22, when 
executives of Taiwan Aero¬ 
space and Mr Vincent Slew, 
Economics Minister, are to 
decide to what extent to go 
ahead with the deal. 

Although state-owned com¬ 
panies hold 29 per cent of 
Taiwan Aerospace, the govern¬ 
ment recently denied direct 
sponsorship of the proposed 
deal, in response to criticism 
that UnaririaT problems 
McDonnell Douglas a bad 
choice for such a venture. 

Analysts say that Mr 
Huang's resignation shows a 
cooling in the government’s 
approach to the deal, and indi¬ 
cates that Taiwan Aerospace 
might take as little as a 25 per 
cent stake in McDonnell Doug- 
! las. 

Ruling on San 
Miguel shares 

| By Jose Galang In Manila 

THE anti-c m i option court in 
the Philippines has ruled that 
the presidential commission 
on good government may con¬ 
tinue to vote a bloc of seques¬ 
tered shares in San Miguel 
Corporation, the country’s 
largest industrial enterprise, 
that previously were con¬ 
trolled by local businessman 
Mr Eduardo Cojuangco. 

Mr Cojuangco bad petitioned 
the anti-corruption court to 
restrain any party, including 
the presidential commission, 
from voting the bloc of shares, 
which represent 30 per cent of 
the company's shares. 

Maier quits 
DFCNZ 

MR SANDY Maier, the former 
Citibank executive given the 
task of sorting out the collapse 
of the former state-owned 
development bank DFC New 
Zealand in 1989, has resigned 
to follow other business inter¬ 
ests, writes Terry Hall in Wel¬ 
lington. 

An American, Mr Maier says 
he has no other position to go 
to, but wants to remain in 
New Zealand. 


Notice of 
Annual General 
Meeting 


Our Shareholders are invited to attend 
this year's Annual General Me e tin g, 
which will take place on Wednesday, 
June3,1992 at 10 a.m. at the 
‘KongrsBhalle am Alexanderplatf, 
Alexanderptatz4,Berfln-lfittaft02Q 
Berlin). 


SCHERING 


Sobering Aktiengeseftschaft 
Berlin and Bergkamen 

(Securities Code No. 717 200) 


Agenda 

1. PresentaBon of the approved accounts, 
the group accounts ana the annual report 
for Scholng AG end the group tor the 
business year 1991 including the report of 
the Supervisory Board. 

2. Reso&rtJon for the appropriation of the 
net profit . 

3. Resolution for the discharge of the 
Board of Executive Directors. 

4. Resolution for the efiseftarge of the 
Supervisory Board. 

5. Resolution forthe Registered Office of 

the Company. 

6. Compfimentary Section of a Member of 
foe Supervisory Board. 

7. Resolution for Corporate Agreement 

• 8. Section offoe.aucfitors forth© business 
year1992. ■ 7 


resolutions put forward, is due to appear in 
toe April 16.19S2 issue (No. 75) or 
BundesanzeJger (Federal Gazette). Please 
refer to this announcement for details of the 
agenda and of the procedure for depositing 
shares in order to attend the Meeting. 
Ctosfog date for such deposits wtif be 
Wednesday, May27,1992. 

Pursuant to Section IS of the German 
Companies Act we have sent Notices to 
Shareholdersandtoeateidgedversionofour 
annual report for 1991 to every bank holding 
Schwfog shares in safe custody, for them to 
pass on to afl holders of Sobering shares. 
Shareholders who have their Sobering shares 
held tn safe custody by a bank and have not 
as expected received these documents from 
their bar* by May23,1992 are requested to 
apply for them to their bank. 

SerSn, April 16,1992 

The Board of Executive Directors 


ris^ TAL 


F®KUS Bank MS 

(InaxpoModin at AntorfOoM# 

u.s.$3o,ooo.ooo 

Floating Rate Subordinated Notes due 1997. 

Holders of Floating Rate Subordinated Notes of the 
above issue are hereby notified that for the interest 
Period from 21st Agril, 1992 to 21st July, 1992 the 
following information_is relevant. 

1. Rate - . 

of Interest ’ 51*% per annum 

2. Coupon Amount payable on Interest 

Payment Date: US$132.71. 

par US $10,000 Nomina! 


GREECE 


3. Interest Payment 
Date: 


21st July, 1992 


Agent Bank . .. 

Bank of America International Limited 


The FT proposes to publish ihis survey on 
4 Jane 1992 

Professional investors in over 160 countries 
worldwide and 54%* of chief Exccurives in 
Europe’s largest companies will see this Financial 
Times Survey. This definitive examination of 
Greece, its business. position with the 
European community and its politics will be 
retained by influential FT readers for future 
reference. For a copy of ihc editorial synopsis 
and advertisement rates contact 

Alec Kilrocff in Athens 
Tel (11 671 3X15 Fax (I) 647*372 
or Connie Davis in London 
Tel 1071) 873 3314 Fax {071; 873 3425. 

- Ifatm Ouef Aunfda A» iunfe JO*-' 





Sega’s winning touch in video games 

Robert Thomson on a company which has ridden out the recession 

W hen other Japanese reckons that it will share the 

companies reused enterprises W0 rld market 50-ft) with the 

profit estimates * n. n, . hirhp.rtn all-mnniiftrine Nin. 


W hen other Japanese 
companies revised 
profit estimates 
downwards and expressed deep 
fears about the onset of reces¬ 
sion, Sega Enterprises, the 
video game maker, also 
reviewed forecasts, and con¬ 
cluded that its expectations for 
sales and profits had been 
unduly modest. 

Having scored unexpected 
victories over Nintendo, the 
world’s leading home video 
game maker, in the US and EC 
markets during the Christmas 
toy rush, Sega’s only foes 
appeared to be the villains in 
its ever more elaborate soft¬ 
ware scenarios. 

But Sega this week lost a 
battle against an unscripted 
enemy, a US patent infringe¬ 
ment action, and the (33m 
awarded to two inventors has 
prompted concern in the 
Japanese electronics industry 
about a spate of potential 
; litigation from US and 
European companies and 
inventors. 

The Sega case follows a rul¬ 
ing against Minolta, the cam¬ 
era maker, which agreed last 
month to pay $127.5m to Honey 
well, the US technology com¬ 
pany, after a court decided that 
it bad infringed on patents for 
autofocus technology. About 15 
other camera makers and elec¬ 
tronics manufacturers face 
similar litigation from Hone¬ 
ywell. 

Mr Hayao Nakayama, the 
Sega president, and the archi¬ 
tect of the company's rise to 
international prominence over 
the past three years, is clearly 
agitated by the Californian 
court ruling. He is angry that 
“amateurs’* are allowed to sit 
on US juries deciding on com¬ 
plex technical issues, in this 
case, colour image-displaying 
technology used in video 
games. 

“We have concerns about the 
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jury’s level of unde mandin g. 
This is a rather simple case 
and its clear that we should be 
okay. We had certainly taken 
professional advice before the 
hearing, and our professionals 
told us that we would win,” Mr 
Nakayama said. 

Sega cow feces a dilemma 
s imilar to that of Minolta over 
whether to risk the company’s 
US prestige in a potentially 
protracted and image-damag¬ 
ing court case. Minolta quickly 
settled with Honeywell after 
deciding that the likely returns 
of an appeal were outweighed 
by the possible negative 
publicity. 

The result of the case is 
already weighing down on the 
game company’s share price. 
Tokyo stocks have risen by an 
average 0.5 per cent during 
this week’s volatile trading, 
but Sega’s price has fallen 
by 16 per cent since the verdict 
was handed down at the week¬ 
end. 

Mr Nakayama said that there 
would be “benefits in a com¬ 
promise for our young com¬ 
pany”. but he is confident that 
the case will be won. And he 
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also shows supreme confidence 
that the company will be able 
to cope financially, if the 
appeal is unsuccessful: “We 
have a lot of cash, and this 
would be a one-time payment.” 

That large pile of cash, about 
Y60bn i$452rii. has accumu¬ 
lated as the company’s sales 
have quadrupled over the past 
three years. 

Sega is forecasting sales of 
Y210bn in the year to end- 
March. up from Y106Abn in the 
previous 11-month period, 
while pre-tax profit is expected 
to double to Y32bn. 

There are concerns that Jap¬ 
anese banks, burdened by bad 
debts and injured by the stock 
market collapse, will be unable 
to meet their corporate custom¬ 
ers’ needs for new lending. But 
Mr Nakayama said that Sega 
has no need for bank finance, 
and apart from a Y20bn con¬ 
vertible bond issue last June, 
is able to tap its cash flow. 

The company, dominant in 
amusement arcade games 
within Japan, is expecting to 
sell about 12m home game 
systems this year, up from 
7.5m systems last year, and 


reckons that it will share the 
world market 50-f0 with the 
hitherto all-conquering Nin¬ 
tendo. 

While the company lias suc¬ 
cessfully ridden out the reces¬ 
sion in Europe and the US, the 
downturn in the domestic 
economy has begun to influ¬ 
ence consumer spending. 
Tokyo department store sales 
for March fell by 7.8 per cent 
on a year earlier, the largest 
real fall since 1965. 

“In Europe, if you have a 
goal product, then people are 
still prepared to buy it, in spite 
of recession. In Japan, the psy¬ 
chology has changed. Until 
recently, people bought what¬ 
ever they wanted. Now it 
doesn't matter what sort of 
product you launch, it’s very 
difficult to attract them.” Mr 
Nakayama said. 

Another reason for Sega's 
slower penetration of the Japa¬ 
nese home video market is that 
its game concepts have more 
appeal to foreigners than Japa¬ 
nese. a difference that Mr 
Nakayam presumes is cultural. 
Europeans and Americans, he 
says, like quick-hit. immediate 
gratification “action 
games”, whereas Japanese 
tend to be fond of “role- 
playing” games. 

“These games require more 
thought, more attention to 
detail. Japanese like to build 
little things. Some game mani¬ 
acs in the US like the role 
playing type, but it’s the com¬ 
mon thing in Japan.” he said. 

There is likely to be more 
video competition in coming 
months, as Sega’s success has 
prompted the larger Japanese 
electronics groups, including 
NEC and Sony, to expand their 
presence in the market. And 
Nintendo is upgrading equip¬ 
ment and cutting prices in an 
attempt to take back the mar¬ 
ket share lost over the past 
year. 
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Goldman Sachs International Limited 


BNP Capital Markets Limited 
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Credit Suisse First Boston Limited 
Salomon Brothers International Limited 
Yamaichi International (Europe) Limited 
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Bear, Steams & Co. Inc. The First Boston Corporation Dillon, Read & Co. Inc. 


Donaldson, Lufkin & Jenrette 

S*eurtttro Carpention 

Kemper Securities Group, Inc. 


Lehman Brothers 


A.G. Edwards & Sons, Inc. 
Merrill Lynch & Co. 


Oppenheimer & Co., Inc. Prudential Securities Incorporated Salomon Brothers Inc 


Smith Barney, Hams Upham & Co. 

mcCTpomad 

Wheat First Butcher & Singer 

C^rftaJ Markets 

Robert W. Baird & Co. 


Wertheim Schroder & Co. 

Incorporated 

Dean Witter Reynolds Inc. Advest, Inc. 


Robert W. Baird & Co. Cowen & Company Dain Bosworth 

I nco rporated Incorporated 

Legg Mason Wood Walker Piper, Jaffray & Hopwood Rauscher Pierce Refsnes, Inc. 

Incorporated fcteorporeted 

Raymond James & Associates, Inc. Sutro & Co. Incorporated 


Tucker Anthony 

I n co rporat ed 


Davenport & Co. of Virginia, Inc. 
I n ters tate /Johnson Lane 

Corporattsn 

Laden burg, Thalmann & Co. hie. 
Scott & Stringfellow Investment Corp. 

Apt*. 1902 


Anderson & Strudwick Brani 

incorporated 

[a. Inc. Rrst Manhattan Co. 


Branch, Cabell and Company 


an Co. Furman Sefz 

incorporated 

Janney Montgomery Scott Inc. 
Neuberger & Berman 
Stifel, Nicolaus & Company 

Incorporated 


























ERM rumour gives short-lived boost to gilts 


By Richard Waters in London 
and Patrick Harverson In New 
York 

SPECULATION that sterling 
and the peseta were about to 
be brought into the narrow 
band of the Exchange Rate 
Mechanism gave a temporary 
lift to the UK and Spanish gov¬ 
ernment bond markets yester¬ 
day. However, both rumours 
had been largely rejected by 
markets by the end of the day. 

For gilts, the rumour helped 
give a further lift after the sev¬ 
en-point raliy of the past week. 
Much of the increase bas been 
fuelled by foreign investors, 
and it was these investors who 
were again reported to be buy¬ 
ing on speculation about a 
move to the narrow band. 

While many in the market 
now expect such a move to be 
on the horizon, few expect it 
imminently. A more likely 
time, suggested one analyst, 
would be alter the UK takes up 
the presidency of the European 
Community, when it would 
have a more powerful political 
impact. A rise in gilt prices on 
the back of the rumour was 
largely reversed later. 

The benchmark 9.75 per cent 
gilt maturing 2002 closed at 
104§ on the day. compared 
with 104& on Tuesday, shaving 
a fraction more off the yield to 
take it to 9.1 per cent. The 9 
per cent gilt maturing 2011 
closed up at lOOn- 

In a moderately busy day on 


LiEfe, with 30.000 long gilt 
futures contracts traded, prices 
moved in a narrow range, clos¬ 
ing at 99$, down from the 
opening of 99%. 

■ SPANISH government bonds 
had reached the end of their 
recent strong run before yes¬ 
terday’s rumour helped prices 
to a partial recovery of around 
10 basis points. 

Yields on 10-year Spanish 
bonds had fallen from 10.92 per 
cent to 10.81. cutting the 
spread over German bunds 
back to under 3 per cent. 

This recovery has been 
helped in part by favourable 
inflation data - showing a 0.4 
per cent rise in consumer 
prices in March - published 
earlier this week. The figure 
apparently had not been leaked 
to the bond market in advance, 
unlike inflation data in recent 
months. 

■ THE GERMAN government 
bond market drifted towards 
the long Easter break with few 
signs that traders were willing 
to take positions ahead of the 
holiday. 

Bund futures on Liffe traded 
in a narrow range of 88.06-8821 
as the market marked time. 
awaiting developments in the 
two areas most likely to give 
an immediate direction to 
prices: the political situation in 
Russia, and the outcome of the 
public sector pay dispute. 


GOVERNMENT 

BONDS 

■ FRENCH government bonds 
marked time with the German 
market, though there was 
reported to be some buying of 
five-year bonds at the expense 
of longer-dated issues. 

By the end of the day, five- 
year BTANs showed a yield of 
8.78 per cent, compared with a 
yield on the benchmark 8-5 per 
cent OAT due 2002 of 8.62 per 
cent, pointing to a slight flat¬ 
tening of the yield curve. 

That left 10-year OATs at 
around their highest against 
German buads for some time, 
with a spread of some 74 basis 
points. Most in the market 
have been expecting a narrow¬ 
ing of the yield spread since 
the appointment of Mr Pierre 
Beregovoy as prime minister 
last month. 


■ US TREASURY prices eased 
slightly across the board in 
quiet trading dominated by 
technical manoeuvring. 

By midday, the benchmark 
30-year government issue was 
down g at 102& yielding 7.870 
per cent. The two-year note 
was also slightly weaker at 
mid-session, down $n at 101A. 
yielding 5.153 per cent 

The absence of trading on 
the flood-hit Chicago Board of 
Trade futures market again 


hampered the Treasuries mar¬ 
ket although dealers were able 
to do some futures trading 
through London. 

The day's only economic 
news - a 02 per cent rise in 
March industrial production 
and riat February business 
inventories - were in line 
with expectations and had no 
impact on sentiment. That left 
trading to be dominated by 
profit-takers and dealers test¬ 
ing the market’s downside. 

The Federal Reserve 
arranged overnight system 
repurchase agreements with 
Fed fluids trading firm at 4)4 
per cent. The intervention was 
meant to bring the rate down 
to its new target of 3% per 


cent. By midday. Fed fnnds 
had eased to 43% per cent 

■A BOUNCE in the Japanese 
equity market and a firm yen 
gave some support to the ner¬ 
vous Japanese government 
bond market. However, after 
the share price volatility of 
recent days, few gained much 
confidence from the news. 

Official data also gave some 
support to the market, with 
confirmation of a 0.1 per cent 
decline in industrial produc¬ 
tion in February (the previous 
estimate bad been a decline of 
0.6 per cent). The benchmark 
bond No 129 closed unchanged 
on a yield of 5.46 per cent, hav¬ 
ing traded in a narrow range. 
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Mortgage-backed deal revives investor interest 


By Tracy Corrigan 

AN unusual mortgage-backed 
offering, structured to assuage 
the credit concerns which have 
dogged the sector, revived 
interest in the sterling mort¬ 
gage-backed market yesterday. 

The £170m deal was backed 
by mortgages originated by 
Union de Credit pour le 
Bailment fUCB), the UK mort¬ 
gage arm of Companie Ban- 
caire. the French financial ser¬ 
vices group. 

Dealers said it met strong 
demand, due to the shortage of 
paper in the market and attrac¬ 
tive pricing of both public 
tranches of the issue. 

The deal is the first securitis¬ 
ation of UCB's mortgage book, 
which totals £4bn. and is 
designed to allow the company 


INTERNATIONAL 

BONDS 

to increase its business in the 
UK mortgage market by free¬ 
ing up capital. However, there 
is speculation that other for¬ 
eign mortgage lenders who 
want to pull out or the market 
are also looking at securitisa¬ 
tion. 

The sterling mortgage- 
backed market has been hit by 
growing credit concerns, due to 
the high default rate as the UK 
housing market continues to 
sink. Credit concerns have 
been heightened by the diffi¬ 
culties faced by pool insurance 
providers such as Sun Alliance 
and Eagle Star, since many 
deals were structured so that 


their tripIe-A ratings were 
based on the credit quality of 
the insurance. 

The UCB deal, dubbed LEO 
1. does not rely on pool insur¬ 
ance for its triple-A credit rat¬ 
ing. but on its subordinated 
structure. The deal was divided 


into three tranches; the third 
tranche consists of £l2m of 
subordinated notes. 

In the sterling bond market, 
Hammerson Property, the UK 
property group, became the 
third borrower in a week to tap 
the long-dated sterling market. 


Dealers said the market with 
its small investor base of UK 
institutions, mainly insurance 
companies, was becoming over¬ 
loaded with paper. The unse¬ 
cured bonds were priced to 
yield 227 basis points above the 
comparable gQt 
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Tokyo SE 
slide slows 
activity in 
in region j 

By Tracy Corrigan 

THE chronic weakness of the 
Japanese stock market is drag¬ 
ging down other south-east 
Asian markets, hindering new 
equity offerings. 

Japanese investors, who had 
proved a mainstay, are scarce. 
However, dealers said US fund 
managers were showing 
increasing interest. 

China Steel’s 6400m offering 
of global depositary receipts, 
the Gist Taiwanese deal this 
year, could be rather large for 
the market to digest, accord¬ 
ing to some traders. Goldman 
Sachs is preparing to . launch 
% Hps*i Offerings of around 

INTERNATIONAL 
EQUITY ISSUES 

SlOOm each are scheduled for 
President Enterprises via 
Credit Suisse first Boston, and 
for Asia Cement via Morgan 
Stanley. 

Meanwhile, Samsung Elec¬ 
tronics. the first Korean issuer 
to tap the market this year, 
has tested the water for a 
series of Korean issues in the 
next few months. The recep¬ 
tion of Samsung’s $100m con¬ 
vertible bond offering, 
launched on Tuesday, suggests 
terms for future issuers will 
also have to be enhanced. 

The deal was originally 
planned to total $150m, with a 
3)4 per cent coupon, a pre¬ 
mium of 10 to 16 per cent, and 
a yield to put of V4 to % point 
above the five-year Treasury. 
After initial marketing, the 
size of the issue was cut, the 
coupon was Indicated at 
3)4-3% per cent and the pre¬ 
mium at 7-10 per cent The 
yield to put was increased to 
14-% point above the five-year 
Treasury. 

"Bonds are being sold, but it 
is not a hot deal,” said one 
banker associated with the 
transaction. However, Merrill 
Lynch said the deal was over¬ 
subscribed. 

Korea opened its stock mar¬ 
ket to foreign investors this 
year. The convertible bond 
market which was dominated 
by equity investors, has suf¬ 
ficed as a result. 


Taiwan remains 
vigilant on inflow 
of foreign funds 


By Alexander Nleoll, 

Asia Editor 

TAIWAN bas had to slow 
inflows of foreign investment 
funds but remains committed 
to deregulating and interna¬ 
tionalising its markets. Mr 
Samuel Shieh, governor of the 
island’s central bank, said yes¬ 
terday. 

Mr Shieh told an audience of 
London brokers and investing 
institutions he. had decided to 
limit the remittance of foreign 
currencies to bay Taiwanese 
equities because of concern 
about upward pressure on the 
Taiwan dollar. 

. “It Is pur policy to allow the 
funds to come in, but we also 
have to observe some kind of 
stability of the exchange rate,” 
he said. 

“Our economy is very 
export-oriented.” Inflows of 
between S20m and $50m dis¬ 
torted the exchange rate 
because the foreign exchange 
market in Taipei was very 
thin, doing business of only 
$30m to $S0m a day, he said. 

Restrictions have been modi¬ 
fied since the central bank 
suspended approvals in Febru¬ 
ary. Mr Shieh said the present 
policy was for each investing 


institution or broker to negoti¬ 
ate a timing schedule with the 
central bank before approval 
could be given. 

Foreign brokers say they are . 
generally able to obtain# 
approval for remittances of 
$Sm per week for each invest¬ 
ment scheme. 

One investor told Mr Shieh it 
was a matter of concern that 
"we can only In invest iu 
Taiwan when it suits you”. Mr 
Andrew Tuckey, chairman of 
Baling Brothers, asked what 
could be done to expand the 
size of the foreign exchange 
market He said further moves 
to open Taiwan’s markets 
would be beneficial. 

Mr Sbieh said Taiwan had 
gone some way towards open¬ 
ing a foreign exchange market 
However, the move was sensi¬ 
tive because of the risk of 
excessive speculation. "The A 
goal [of inteniationallsation] is 
to your liking. But the speed 
may not be to your liking.’' 

Taiwan was discussing aid to 
the former Soviet bloc with the 
European Bank for Reconstruc¬ 
tion and Development, Mr 
Shieh said. He was a guest of 
Mr Jacques Attali, EBRD chair¬ 
man, at its annual meeting in 
Budapest this week. 


Swedish broker plans 
‘junk’ bond markets 


By Sara Webb In Stockholm 

ONE OF Sweden's largest 
brokers plans to develop a mar¬ 
ket for zero coupon bonds of 
sub-investment - or “Junk” - 
grade. 

The bonds - known , as 
“Jobs” or Junk Obligations - 
could be used to convert non- 
performing loans to the trou¬ 
bled real estate sector into 
more easily tradeable forms of 
debt, according to. Ohmao, a 
family-owned Swedish broker¬ 
age. " . , 

Nordbanken, one of the 
Swedish commercial hanks 
controlled by the Swedish ' 
state, said it was looking at the 
securities as one possible way. 
of dealing with the non-per¬ 


forming real estate loans in its 
portfolio. 

The use of such bonds has 
been limited so far . Ohman is 
close to finalising details for 
the conversion of non-perfonn- 
ing loans to AUhos, a Swedish 1 
real estate company which 
made losses on property invest¬ 
ments ‘ in London, into 
SKr300m of sub-investment 
grade zaro-coDpon bonds. 

.. -' The bonds will replace non- 
performing bank loans. The 
banks have agreed in principle 
and will own the bonds, 
although O hman hopes to act 
as market-maker and sell 
bonds to investors, including 
speculators gambling on a 
recovery in the real estate mar¬ 
ket. 
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US. DOLLAR STRAIGHTS 

A8891/844 . 

ALBERTA PROVINCE9 3/8 95.. .. 

AUSTRIA 811700. 

8ARK0FT0MV8J/896 

BELGIUM 95/B9B... .. 

BFCE 731497 . 

BA/P85/894.. 

BRITISH GAS 83/899 . 

CANADA <<% .. 

OBC091/446 . 

campos . 

COUNCIL EUROPE 8 Tb. 

CREDIT FONDER 91/299 . 

DENMARK BU4 94 . 

DENMARK R1/4 95. 

E£SC81/4%., . _ 

EEC 81/4% . 

E1B7 3/4 9b . 

EIB91/497 . 

ELEC DE FRANCE 9 98 
EURO CPED CARD 1ST 994 .. 

EURO F1UA 91/4 <H>. 

EXPORT DEV CORP 91/298 . .. 

FINLAND 771897 . 

FINNISH DPORT 9 3/895 . 

F0R0 CAPITAL 9 3f497 . 

GEN ELEC CAPITAL 9 3/8 9b .... 
GMAC91/896 ... 

GUINNESS FJtoUKE6«W .... 

IBM INTI FIN 7 3/494 
HID BL JAPAN FIN 7 71897 . 

INTER AMDDEV 7 5/89* . 

ITALY BL/294 

JAPAN DEV 8K 8 94 . 

KANSAIELECPWR1D96... 
LTCBFIN897 ... 
HEV/ZEALAND994 . . 

NIPPON CftEDBK 103/895 
NIPPON TEL &TtL9 3/895.. . . 

ONTARIO 81/201 . 

ONTARIO HYDRO U 5/8 94. .. 

0STEA K0NTTOLLBANK 8 U201 

PETR0-CANADA71/496 . 

QUEBEC HYDRO 9 3/4 98 .. . 

0UE8ECRfiUV99B . 

SAINSBURY9I/B96. 

SA51099 . 

SWB9W95. .. .. 

SNCF91U98. 

STATE BK NSW 81/2 9b . 

SWEDISH EXPORT 83/896 .. .. 

TOKYO ELEC POWER 8 3/4 96 .. 
TOKYO METROPOLIS 81M 9b 
WORLD BANK 8 3/899 . . 

WORLD BANK B 3/4 97 . . 

XEM* CORPN 3 3/8 9b 

DEUTSCHE MARK STRAIGHTS 
ABN AMRO 81/2 9b 
AUSTRIA* 3/499 

&YPSI/4 01. 

DEUTSCHE FINANCE 7 1/2 95 . 

EIBS3/49B 
ElBbJ/499 
EUR0F1MA83I496 
FIRST INTERSTATE 53/4 9b 
IND BK JAPAN FIN 55/8 9b 
INTER AUER DEV9 00 
IRELAND b 1/299 
LUFTHANSAINTRN57/898 ... 
NAT BK HUNGARY 10 3/4 « 

QUEBEC HYDRO BS/B01 
SWEDEN!) 1/898 
TUBfEY 103/416 
WORLD CANK01S 
WORLD BANK 5 3/4 96 
WORLD BANK B 3/4 00 

SWISS FRANC STRAIGHTS 
ASIAN DEV BANK 610 

AUSTRIA 4 5/B 98 . . 

CHUBU ELEC POWER 6 3/401. 
COUNCIL EUROPE 4 3/4 98 . . 

EECSI/2W.. . 

EIB6L/298 . 

ELEC DE FRANCE 71/4 0b. 

FIHLMD 5 JUS 95 .. 

GENERAL MOTORS 7 1/295 . 

JAPAN DEV BK 51/2 94 . 

KOBE 6 3/8 01 

NEW lEAUUID 4 7/849.. . 

OllEBECHYDRO 508 . .. 

WORLD BANK 503 . 

WORLD BANK 701 ... _ 

YEN STRAIGHTS 

AUSTRIA* 3/4 94 . 

CREDIT FDNQERS1/4 94. . 

DENMARK T95 . . 

E1B4&/894 . 

ELEC DE FRANCE 5 5/896 
FINLAND 6 3/4 96 _. ... 

INTER AVER DEV 71/4® . .. . 

/UIYSA/ELECPWR4 5/894. 

NIPPON TEL & TEL 5 7/8 96 
NORWAY 51/8 95 
SNCF63/400 
SWEDEN 5 5/845 
WORLD BANK 6 3/4 00 


Bid Otter 
105*1 106% 
108* 108% 

105 % 105% 
104 104% 
UO 1101; 

102 % 103V 
106 10bh 

104 1041, 
108 1081. 

204 * 105% 
108 1081, 
M3% 104*, 

uoi. im 
IDS 105*- 
1075 1U 
J04V 105% 

105 

1071- 

II_ 

107U 1081, 
109% ua 
10H 102% 
10B 108% 
106% 107 

106'. 1081, 
104% 105 >, 

104% 104% 

103% 104% 
L01\ 102% 
203 IIYLL 

106 
104. 

110 UO 
101 % 102 
106% 106 
109% I 
107% 106% 

102 % 102 % 
109% 110% 


ISO 108% 109% 

TOO 105% 106% 
ISO 106% 107 

200 106% 106% 
5 00 106 103% 

150 109% 110% 
200 103% 104 

700 105% 105 
300 106 106 

200 104% uft 
1500 106 106', 

1500 107% 108 

100 102% 103% 


500 100% 101 

750 43% 94 

310 100% 101 

1000 97% 98% 

400 90% 90% 

600 91% 92% 

400 102% 102% 

100 85=1 86% 

200 90 % 90% 

300 105% 105% 

300 91% 


day Yield 
-% 6.44 

661 
757 
+% TIB 
-% 754 
♦% 703 

5 74 
763 
+% 658 
+i 73b 
6.12 
+% 6.91 
755 
558 
6.27 
7.00 

+% 682 
+% 6 73 


+% .... 

-% 706 

750 
758 
673 
+% BU 
+% 7 00 
+% 7.63 
+% 596 

572 
+% 7.41 

+% 630 
5.65 
-% 5 72 

-% 7U2 

757 


-% 6 39 

-% B.09 


7.92 
7.79 
+% 7.41 

+% B.77 

+% 657 
-% 750 
-% 752 
-% 6» 
706 
704 
7 45 
644 
-% 774 


OTHER STRAIGHTS 
BAYERBCHE VERSUSINT 7 94 LFi 
COPENHAGEN TEL 85/896 LFr 
WORLD BANK896LFr... . 
EMERG1E BEHEER83W98F1 

UNILEVER900FI ... . 

ALBERTA. PROW HCE1Q 3/8 46 CS. 
BEIL CANADA 10 5/B 94 CS.. 

BRITISH COLUMBIA 10 96CS 
E1B10 

ELEC DE FRANCE 93/4 99 CS 
FORD CREUTT CANADA 10 94 CS 
GEN ELEC CAP1TAL1096CS 
KFW INT FIN 1001 CS.. . 

NIPPON TELA TEL 101/494 CS 

ONTARIO HYDRO 10 7/899CS . 

0STER KONTRQLLBAMK10114 99 CS 
0UEB6CPR0Vl0UZr~ 

BELGIUM 91/8% Ecu 

CREDIT LYONNAIS996 Ecu 
DENMARK 7 5/8” “ 

EEC 7 S/B 44 Ecu 
OB 1047Ea ... 

FEHB0 DEL STAY 101/8 4B Ecu 
ITALY 10 3/4 00 Ecu .. .... 

UNITED aNGDOU 91/8 01 Ea 

BP AMERICA 12 U446AS. 

COMM BK AUSTRALIA 13 3/4 49 AS 
EKSPOffm/MNS 123/8 95 AS 
EURO FIMA 14 5/894 AS 
MCDONALDS CANADA 15«5 AS .... 
NAT AUSTRALIA BANK 14 3/4 44AS . 
STATE BK N3YY141/494 AS. . 
UNILEVER AUSTRALIA 1298 AS 
VOLKSWAGEN INTI 1594 AS . 

ABBEY NATLTREAS13 3/8 95 L. 
ALLIANCE &LEICS 113/897 C 
BRITISH GAS 12 3/4956 . 

BRITISH LAND 121/216£ 

DEUTSCHE BK FIN 1194 £ 

OB 1097 E . 

FINLAND 101/897 £ 

ITALY 101/214 £ .. 

LAND SECS 91/2 07 £ 

NORWAY 101/294 £ 

ONTARIO 111/8 01 £ 

SEVER* TRENT U 112 49 £ . 

5KANDJMAV1SKA EKKIJ1/3 95 £ .. 
TOKYO ELEC POWER U01 £ . .. 

WORLD BANK U1/495 1 
ABBEY N4TH)NAI04bN2S 
BNP 129b KQ .. 

CEPBE1D95 FFr 
ELF-4IJUITAINE499FFr 
EUNATOM 7 5/8 96 FFr .. 


Sib 
8J7 
7B3 
758 
+% 814 
+% 1036 
-W 855 
+% B 10 
8.21 


500 

89% 

89% 


821 

500 

100 

100% 


10 73 

600 

101% 

1D1S 


B44 

300 

‘>1% 

91% 

+% 

789 

500 

100% 

1001; 

1067 

2000 

19? 



7.06 

300 

93% 

43? 

+% 

7 81 

1250 

105% 

JOS% 

+% 

7® 

100 

89% 

90% 


7.® 

100 

22** 

91 

»v 

300 

99% 

100% 

+% 

67§ 

2S0 

Si* 

8?% 


7i0Q 

too 

22;* 

91% 


700 

800 


100 


bM 

100 

130 

“4 

ltn 

95% 

♦C 

b.46 

790 

100 

100 

100% 


750 

100 

9b 

97 

-% 

7.93 

S3 

98% 

a 


+% 

♦•i 

ft 63 
7 1b 

100 

77% 

78 

+% 

74t, 

150 

85% 

86 

*% 

69? 

600 

102% 

102% 


*58 

30000 


.S' 


504 

20000 

99< 

100% 

+% 

5J4 

40000 

WOOD 

104% 

99% 

“£& 

52b 

475 

2000S 

99% 

100% 


5.68 

50000 

uB 

103% 

+% 

587 

3000O 

108 

100% 

397 

ry.vl 

99 

99% 


5.15 

EllvI 

L01 

101% 


560 

50000 

99% 

100 


52Z 


30000 1051- 105% 
20000 100 % 100 % 
50000 106 106% 


58b 
5.44 
-% 5.78 


FLOATING RATE NOTES 
ALUAHCE&IEC3D 0694£ . . .. 
BANCO ROMA 0030) 

BELGIUM 1/1697 DM 
BFCE -00296 
BNP 05. 

BRITANNIA 1/10961 
CCCE06ECU 
on ZENS FED D15 46 
CREDIT FONaER-1/1698 

DEN MARK-1/8 96 . 

DRESWtEH FINANCE 1/3298 DM - 
ELEC DE FRANCE 1/849. ... 

FERRO DEL STAT 94 
HALIFAX LAO 94 £ 

IRELAND 9B 
rTALYOO. . 

LEEDS PERMANENT U8 4 
LLOYDS BAHK1A0PI-RP5J _... 
MITSUI FW ASIA 1/8 96 
BAT WEST PIN 3/1605 
NEW ZEALAND 1/896 
RENFEW . ... 
SOOETEGENERALE96..... 

STATE BK VICTORIA 00599 
UNITED MNCDOW-1/8 95 
YORKSHIRE 8SU1094E. 


CONVERTIBLE BONDS 
BURTON GROUP43/401 £ .. 

CHUBB CAPITALS 96 .. 
EASTMAN KODAK* 3/801. 
COLD KALG00RUE 71/2 00 
HANSON 9 i/2 06 £ 

HAWLEY 602 PREP 
HILLSDOWK 41/2021 
UWD5EC563/402E 
LASUQ 7 3/4051.. . 

MITSUI BANK25JB 03 
MOUNT GAFINbl/2 97 

00DEN Q (R . . ^ . 

SEGA ENTERPRISES 31/246 
SMITH 4 NEPHEW 4 02 £ 
SUMITOMO BMUC31/B04 . . 
TOMS INSTRUMENTS23/4 02. 
THORN EMI 5 3/404 1 . 


Latest pnow at a - 10 pm on April IS 
Cbg_ 

bsoed Bid Otter day Yield 

600 94% 95% 466 

600 98% 99% 913 

1000 97 48 8 92 

500 103% 103% 806 

500 104% 1Q5% 817 

500 104% 105% -% 4.08 

150 105 105% 4b2 

500 103% 103% ♦% 405 

130 104 105 -% 921 

275 102% 102% 927 

100 101% 102% -% 9J9 

300 103% 103% 897 

400 103% 103% ♦% 4.46 

200 103% 104% 

500 105% 105% -- rr 

150 104% 105% +% 9J1 

200 103% 104 -- 

1250 Ml', 101% sw 

125 90% 99% -% 945 

93% 94% -% 9bl 

97 97% +4 9.43 

U25 105% 106% -% 8.45 

500 105% 105% +4 842 

1000 U0% U0% ♦% 8 86 

2750 U 3% 103% +% 8 60 

100 107% 108 -% 982 

100 116% U6% 10.49 

75 109% 110% ♦% 8 72 

75 U1 1U% +% 837 

100 114 U4% 

150 110 LID 1 - 

100 U7% 117% 1076 

150 109% 109% ♦% 983 

100 U0% Ul% 9.00 

100 1D7% 108% +% 1010 

100 103% 104 +4 10 44 

300 106% 107% +4 9.9! 

ISO 106 106% -% 1209 

Z25 101% 1024 +4 981 

6365 102 102% +4 9.44 

100 101% 101% +% 9 78 

400 106% 106% 9 81 

89% 40-4 M91 

200 101% 101% +4 968 

100 I0b% 107% +t, 991 

150 105% 105% ♦% 10 41 

100 10 6% 10ft V +4 10 46 

150 1074 107% +4 978 

100 1D3% 104% +% 977 

100 66% 67% 931 

50 Urt% 110% 914 

2000 102% 103% 9.09 

600 100% 100% a% 

500 <0% 94% +*j B97 


Caw- 

price Bid 
238 130% 
Bb 101% 
5067 98% 
10564 82% 
23875 105% 
19.1 102% 
3.97 uai 
6 72 74 

564 77% 

23326 61% 
9T83 <77 

39.077 31% 
13018 40% 
L77S 122% 
36069 59% 
B2% 40% 
716 124% 


Otter Piem. 

132% 

102% +2697 
44% «a>59 
83% +5636 
105% +1563 
1DS% 

ini 

SO +35 BS 

78% 

63% +53.96 
43 +1019 
82% ++682 
91% +4L4J 
123% +35.48 
60‘i +5649 
91% 

125% +94Q 


■ No information available - pievtous day’* pnea 
i Only one nurkal maker supplied a priea 


STRAIGHT BONDS; T6® yield Is Ole yl«M lo I ademption at the Bld-pf Ice: Bie amount Issued is In mdllORs of currency unit* CTifl err-Cftanoe on 

day 

FLOATING RATE NOTES: Derumlnetad Hi doWra unless atflenrUb indicated. Coupon sborni « minimum. Spread = Margin above v,-month 
oflaied rale {tthree+nonpi Sabove mean rate) (or US dollars. Gcpn-Tbo Curran coupon. 

CONVERTIBLE BONOS; DeMnUnajed In dotlara vilew otMfwtae Indicated. City, price-Nominal unanl at bond per share expressed In 
Currency o! share at convaraon raw fixed at Issue. Pram-Percentage premium or 9 m current effective pneo of assuring shares via die bend 
over ihb most recent price « die shire*. 


* The Financial Tims Ud.. 1992. Reproduction in whole or in part in any form not permitted without written consort 
fau Hipp/M by ffftenuttona! Securities Mjriet Association. 



RIGHTS OFFERS 


tear tom 
Pnce PaW 



Stuck 

OflJ/BS 

Price 


B 



TRADITIONAL OPTIONS 


• Firs? Dealings Apr!) 13 

• Last Dealings May 1 

• Last Declarations July 23 

• For settlement August 3 

3-manth call rate indications are 
shown on this page. 

Calls in AS DA. BPS Inds^ Cannon 
St- invs* Conroy Petrirru Dixons, 


Euro Disney, Hammerson A, 
Hart atone. Owners Abroad, Pit- 
lencrlelt. Premier Cons* Psion, 
Tarmac, - Taylor Woodrow, 
tlphook and Zambia Copper. Put 
in Amber Day. Puls and calls in 
Bftnec inds. and Glynsmd. 


Dpdai Apr JaJ Id Ap Jd Dd 


A1ML3WB 

600 

37 

50 

72 

2 15 

24 

PM7» 

650 

4% 

2< 

43 

19 42 

48 


700 

1 

10 

24 

67 78 

» 

ASDA 

25 

8 

10 

12 

l 2 

4 

(*311 

X 

2% 

Vl 

8 

l 4% 

5% 


34 

I 


1 ” 

4t» - 


frlLAkwas 260 

21 

30 

39 

1% 12 
7 20 

16 

PZ791 

280 

5% 

18 

28 

25 


300 

2 

9 

19 

23 34 

37 

SmKl Btf- 







B50 

45 

75 100 

2 22 

32 

PBffll 

900 

10 

45 

70 

21 43 

56 

Boob 

460 

a 

32 

48 

9 1 

19 

M79> 

500 

i 

U 

25 

38 

B.P. 

340 

17 

23 

26 

1 6% 

10 

P256) 

260 

311% 

16 

7 15 

19 

Brill* SlMl 

70 

4«l 

B 

10 

2 5 

6 

1*731 

SO 

1 

4 

b 

810% 

12 

Baa 

600 

13 

32 

52 

7 2b 

32 

1*6071 

650 

1 

12 

27 

5 55 

64 

C& Wkt 

550 

24 

48 

65 

4 20 

25 

7*576 > . 

600 

3 

19 

38 

30 47 

54 

Couuite 

560 

20 

38 

54 

3 20 

28 

1*570) 

600 1% 

15 

38 

35 49 

54 

Com Union 

420 

27 

43 

50 

1% 8% 

16 

1*4441 

460 

1% 

20 

28 

19 27 

35 

FHorn 

360 

12 

30 

44 

4 21 

2B 

P368) 

390 

2 

17 

31 

25 38 

44 

GKN 

390 

b 

75 

32 

8 20 

28 

noot 

420 

1 

12 

20 

S3 « 

45 

Cool Ud. 

475 

9 

30 

39 5% 15 

22 

1*479) 

500 

2 

17 

28 

24 29 

35 

LCJ. 

1300 

50 

105 

130 

4 26 

47 

1*1346) 

1350. 

15 

73 

100 

21 4b 

69 

Ktybtm 

WO 

10 

37 

52 

9 -25 

32 

("555 1 

600 

1 

14 

30 

40 54 

65 

UdSrote 

230 

15 


_ 

1% - 


P24SI 

249 

2% 

- 

~ 

8% 

— 

Laud Star 

390 

10 

20 

7b 

3 2Q 

7? 

P995) 

420 

1%. 

7% 

14 

27 42 

43 

MSS 

330 

5 

17 

27 

4% 13 

19 

1*333 ) 

360 

1 

7 

.13 

29 35 

37 

StUAry 

420 

7 

20 

34 

9 17 

2b 

l"««) 

460 

1 

514% 

48 52 

5* 

Sued Tram. 

460 

4 

30 

37 

3% 13 

70 

Wfil 

500 

% 

11 

U 

39' 3b 

44 

Sontone 

130 

4 

U 

14 

4h 10 

12 

1*131) 

140 

1 

S 

8 

12 16 

W 

Trald+ar 

130 

7 

16 

75 

3% 14 

17 

1T35I 

140 

2 

12 

19 

9 19 

24 

IM. BHcatu 

420 

15 

34 

44 

2% 10 

U 

1*435) 

<60 

1 

12 

24 

30 33 

38 

UuUnw 

900 

22 

60 

87 

4 22 

» 

1*917) 

950 

2% 

» 

60 

35 46 

53 

Utlrwur 

220 

21 

33 

_ 

. 1 - 

_ 

P217) 

240 

l 

96 

“ 

12 - 

- 


Bra Aero 330 42 51 

360 18 31 

BAA 580 55 65 

<■»! 600 . IB . 34 

BAHadr TOO 45 65 

P735 1 750 16 35 

0TB - 420 35 48 

F44B) 460 919% 

BriL Teton* 330 21 30 

P344 J 360 - 513% 


55 5 14 19 

39 18 25 33 

82 4 13 18 
53 19 30 » 
75 A 18 28 
45 26 40 52 

53 4 7% 12 

29 18 22 28 

35 4 U 1* 

20 18 26 30 


Earoumad 360 35 48 51 25 37 39 

P3701 - 390 20 33 55 40 50 53 

Gtoo 800 56 85 107 34 53 W 

P8U1 850 33 59 84 62 BO » 

HHhdom 180 14 20 24 8 14 16 

P190) 200 5 9% 14 22 27 29 

Loarto 70 15 20 25 5% U 13 

/*79J 8010% 16 20 ll 15 17 


CaflMTSdi 420 4b 58 70 3 7 12 

NfiO) 460 15 32 45 14 20 26 


MMlaodBk 360 
P363 1 390 










ftwr 

200 

Eaten Eke 

270 

18 

_ 

1 

6 


• _ 

1*219) 

220 

(*280) 

300 

5 

U 

15 

23 

33 

36 

Rwtw 

urn 









1*1132) 

U50 

Celmaa- ■ 

SO 

31 

55 

72 

7 

13 

18 

R. tope 
1*1691 

160 

180 

1*576 > 

600 

9 

29 

« 

29 

35 

40 

GEC 

200 

is 

22 

24 

2*z 

6 

7% 

ScotiMft 

1*214) 

220 

5 

9 

13 

9 

15 

17 

Pow 

100 









1*1001 

no 

Hansen 

.22019% 

24 27% 

2% 

5% 

B% 

Son 

1*107) 

. 100 
-UO 

t*235> 

240 

611% 16^2 

1014% 

13 

IASMO 

200 

17 

28 

35 

7 

13 

18 



1*210) 

220 

8 

17 

24 

18 

25 

29 

Few 

240 

Luca Ms 

120 

U 

17 

21 

4 

6 

9 

1*04) 

260 

1*128) 

130 

6 

9 

14 

7 

10 

15 

Tftom EM) 

819 









1*823) . 

800 

P.4 0. 

460 

24 

44 

50 

12 

22 

30 

TSB 

130 

1*472) 

500 

Wl 

25 

■•31 

38 

42 

52 

1*136 1 

140 

PUMbpun 

140 

11 

13 

18 

3 

U 

15 

Vtol IMS 

50 

rv3> 

160 

3 

7 

ID 

18 

24 

2b 

PSD 1 

60 

Pruimlil 

240 

15 

.25 

28 

5 8b 

12 

Wrttoane 

1100 

1*248) 

260 

5 

14 

18 

15 

N 

21 

f*U2S 

1150 


19 30 34 14 19 20 
7 12 2Q 30 35 37 

5 9% 33 22 27 27% 
1% 5 21 39 44 45 

85 118 153 33 47 60 
57 87 125 57 70 80 

17 22 26 5% 8% 11 
6% 11% 15% 15 18% 20% 


R.TZ 550 57 73 

1*597 1 600 18 . 41 

SCOL & Nor 460 26 36 

P472 1 500 B 16 

Tara 260 18 26 

t*276 ) 280 7 M 


85 • 4 12 18 
55 Z1 30 39 

45 10 20 29 
2b 33 42 S3 

34 6 9. 12 

22 14 lb 24 


850 19 29 45 3b 57 57 

130 11 15 18 4% 7 8% 

140 b 9 12 9 13 14 


EDM FT-SEBUEX rasa 
2475 2S23 2S7S 2625 2675 2725 2773 2825 
ails ” 

Apr 185 137 88 43 18 5 2 - 

U<|7 ail 155 114 80 50 28 - 7 

An -UO-%-41-15 
Sep -220 -155 -97 -60 

UK ■ - 268 - 200 - 145 - PH 


Wd* 

420 

20 

27 

38 

11 

23 

27 

War 

- 

305 

™ 5 

P425I 

460 

4% 

U 

20 

38 

50 

52 

PUTS 




Vodafone 
1*356) 

330 

360 

33 

13 

n 

25 

54 

35 

4 

14 

Vh 

21 

13 

2S 

& 

3 

10 

5 

14 

16 

9 

20 









5* 

— 

40 

_ ■ 

Wto 








Dec 

— 

55 

- 


Me 

s m_ 

D«c 

Jh 

Ste 

Bee 

' Mar 

- 

b0 

- 

£S2, H * L 

280 

32 

SI¬ 

46 

4 

7 

9 





1*305) 

300 

IB 

TS 

33 

9 

14 

17 


. 

FT-SEBtl 


Brtua&u 

P2721 


.30 7% ID 11 J 4 5% 

» «% 7 8% 5 6% 8 

40 3 5 6% B 9% 11 


300 43 49 54 4% 7 U 

330 19 2B ‘ 35 12 14 a 

SW 7 13 21 30. 37 39 

260 18 - 27 33 12 18 21 
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Difficult trading coriditipos in aerospace side cut profits to £44.3m 

^ hints of expansion plans 



By Andrew Solger 

SMITHS INDUSTRIES* the, jsK : : 
defence axid-aerospace compos 
nenfcs group,* which has Tidt 
cash of £95m, yesterday hinted - 
that it was preparing la go on' 
the acquisi t ion trail. . 

Mr Roger Hnrn,- chairman 
and chief executive, told ana¬ 
lysts the group’s'management 
was ready for “a- major chal¬ 
lenge". • 

Although not ruling out any¬ 
thing, it seems, likely Smiths 
would seek to thversiiy away 
from the defence and civil 
aerospace sectors. The group, 
has a high reputation in they; 
City and could easily* issue 
more shares for a takeover. 

Difficult trading conditions 
in aerospace were blamed far a 
12.5 per cent drop in pretax 
profits to £44-3m (£50.7m)' in 
the six months to February V 
even though turnover.rose 
from £28&n to £307.4m. . 

Medical systems lifted trad¬ 
ing profits by 17 per. cent to 
£11.6m and industrial profits 
rose to £8m (£7.lm), boosted by 
a US acquisition. 

Turnover in aerospace was 
slightly down at £184m (£i86m) 
and trading profits fell , from 
£24.6m to £l& 2 m. Smiths said 
it did well to achieve profit 
margins of almost 10 per cent 
against a background- of 
defence cuts and reduced 
demand from large airlines.. 

The group this week 
announced 450 redundancies 
among aerospace workers.in 
the US and UK. Its overall 
workforce has been cut from 
13,500 to 11,200 in the past two 
years. 



finger Hons: management ready for “a major challenge” 


Mr Hum said he hoped this 
would be the final roundof job- 
cute m the present recession. 

Best, performer was 1 medical 
systems, which raised sales to 
£Sl8m (£56 An) and trading 
profits to £UAn (£9An). 

European and North Ameri¬ 
can .operations. ; performed 
strongly, and. Middle Eastern 
markets recovered. Eastern 
Europe was. also .generating 
firm orders. 

The indostrial side lifted 
turnover to :£59.6m (£45u2m) 
and trading profit to £Sm 
(£7Jm). This expansion was 


helped by the £33m acquisition 
of Flexible Technologies, a US 
manufacturer of hoses, pipes 
and flexible connectors, which 
made a significant contribution 
after. financing costs and 
. increased its share of a 
depressed market 
The other industrial busi¬ 
nesses performed creditably. 


with encouraging results from 
the UK engineering companies. 

Earnings per share fell to 
10.ip (L1.4p) but the interim 
dividend is 4.lp (Mp). 

• COMMENT 

What would Smiths buy? Mar¬ 
ket speculation has for some 
time singled out Dowty. the 
aerospace components manu¬ 
facturer. but most observers 
think Smiths wants to reduce, 
not increase, its exposure to 
the woes of defence and civil 
aviation. Medical systems has 
proved a very lucrative niche, 
but would be expensive to 
expand by acquisition, rather 
than • continued organic 
growth. The success of last 
year's Flexible Technologies 
purchase suggests industrial 
companies will provide the 
happiest hunting ground, with 
no shortage of recession-struck 
targets. Smiths is currently 
forecast to earn £Z09m this 
year, which puts the shares - 
up 16p to 309p - on a modest 
multiple of 12.4. The high 
regard in which Mr Hum and 
his team arc held in the City 
does rot outweigh general pes¬ 
simism about the outlook for 
defence and civil aviation. 
Some analysts consider the 
shares are already good value, 
but they are unlikely to enjoy 
a significant re-rating until the 
acquisition intentions are 
clearer. 


Helical Bar 
£6.5m in 
red after 
provisions 

By Roland Rudd 

HELICAL BAR. the property 
development, investment and 
trading company, reported a 
pre-tax loss of £6.49m for the 
year to January 31 compared 
with a profit of £2.7im. 

The loss was struck after an 
exceptional charge of £4.62m 
relating to provisions at its 
London properties In City 
Road. 

Interest payable fell from 
£21.4m to £16.7m as borrow¬ 
ings dropped because of the 
sale of properties worth 
£47m. 

Extraordinary losses on 
sales of investment properties 
were £ 216.000 before tax. 

Turnover declined to £31.lm 
(£74.7m) and rental income fell 
from £l&8m to 216.5m. 

The group warned that the 
property industry in the south¬ 
east would continue to be 
depressed for the rest of the 
year. However, the balk of the 
group’s properties are in the 
north-east and West Midlands, 
which have shown signs of 
recovery. 

Losses per share were 35.4p 
(earnings of 7.8p) and the final 
dividend is cut to i.6p (7.6p) 
making a total of 4p <l0p). 


Trade Indemnity under pressure 
as Dutch insurer enters market 


By Richard tapper 

HEIGHTENED competition for 
the trade credit Insurance cus¬ 
tom of the UK’s biggest compa¬ 
nies is on the cards following 
the entry io:o the market yes¬ 
terday of Nederlandscbe Cre- 
dieiverzckering Maatschappij 
iNCSfi. the Dutch export credit 
insurer. 

The news will bring further 
pressure to Trade Indemnity, 
the trade credit insurer, whose 
62 per cent plus market share 
could come under threat. 

NCM, which has previously 
traded in the UK from its 
Dutch base, established a new 
UK subsidiary. NCM Credit 
Insurance, following its pur¬ 
chase of the privatised Insur¬ 
ance Services Group last 
December. 

A dominant force in Dutch 
domestic and UK and Dutch 


export credit Insurance. NCM 
now intends to establish a size¬ 
able market share in the- UK 
domestic marker. 

"We haven’t entered this 
market to be a marginal 
player*" said Mr Cohn Foxall. 
managing djrecrcr and chief 
executive. 

•VCM hoped eventually to 
offer domestic credit insurance 
to many of the 6.000 UK compa¬ 
nies tc which it already sells 
export credit insurance. 

“We are entering the market 
because our customers have 
pressed us to do so.” added Mr 
Foxall. 

“One third of our customers 
already buy domestic credit 
insurance. We’d expect that 
large numbers would want at 
least a quote from us.” 

NCM S2id that it hopes to 
expand principally by selling 
to companies that are cur- 
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rently uninsured. “We want to 
raise the awareness of the use¬ 
fulness of the product,” said 
Mr Foxall. 

No more than 7 per cent of 
GDP is insured in the UK, com¬ 
pared with as much as 20 per 
cent in the Netherlands, Mr 
Foxall said yesterday. 

Even so the new' competition 
could spell problems for Trade 
Indemnity, which has a had a 
tumultuous time in the past 
two years. 

The company has been hard 
hit from claims as a result of 
the recession and last month 
announced pre-tax losses of 
£46 6m for isei. compared with 
£25.8m in 1990. The group 
passed its dividend last 
year. 

A decline in its share price 
from 93p last March to only 45p 
3t yesterday's close has wiped 
out more than half the group's 
market capitalisation. 

NCM claims that its package 
is “unique" in the UK. Claim¬ 
ants face no waiting period and 
payment Is effected immedi¬ 
ately upon ascertaining insol¬ 
vency. 

Liability is based on the 
amount owing under the con¬ 
tract. not the amount accepted 
in the insolvent estate, and 
recoveries are calculated 
from the date of insolvency 
and not from the date of notifi¬ 
cation. 







EUROPEAN 
BUSINESS REVIEW 

To be published for the first rime on: 

. 16th Jane: 1992 .. 

Lifting of trade barriers within Europe in 1993 
opens possibilities for companies to pursue and 
develop new cross-border business ventures. 
The European Business Review will discuss the 
economics of each European nation and provide 
vital facts to mote senior European decision-mak¬ 
ers oa internation al business * than can be reached 
through any Other title. To find out more about 
promoting your company th thi^secribn please 
contact: 

Elizabeth Vaughan In London 
on: Tel: 071 873 3472 or Fax: 071'873 3428 
or your usual Financial Times.representative. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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SWITZERLAND 


The FT proposes to publish this 
survey on 

May 7 1992 . 

The report will examine the Swiss 
economy and’ its future role in 
Europe. It will-'thus be of great 
interest to all FT readers who do 
business with Switzerland. If you 
want to reach this target audience 
by. advertising your company in 
this survey, please call Nigel 
Bickhellin 

GenevaLTeh 022‘ 7311604,: 

. or Fax 022 7319481. 

Or Patricia Surridge in-: 
London 071 873 3426 
or Fax 071873 3428. 

Or Ernest Jenny in 
Eastern Switzerland. 

Tel: 058 813070 
or Fax: 058:813076. 
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FT SURVEYS 


to keep 

your business 

working. 


Since Friday evening, we have been working 
round the clock to restore the City's communications 
systems to full order. 

This has involved the diverting of network ser¬ 
vices and the replacement of everything from in-house 
business communications up to complete dealing 
room systems. 

We have always been geared up to respond to 


situations of this scale and to deal with the subsequent 
service and systems requirements. 

But more than this, our account managers and 
their support teams are working with you to meet your 
needs as they develop. 

Our special City helpline number 0800 393 003 
will continue to be open for all your enquiries, 24 hours 
a day, 7 days a week, inclusive of the Easter break. 
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Sharp drop in demand experienced in main markets 

Blue Circle falls 51% to £124m 


By Maggie Urry 

BLUE CIRCLE Industries, tbe 
cement and building products 
group, suffered sharp falls in 
demand in the UK and US. its 
main markets, and profits 
dropped from £I95m to £124.2m 
before tax in 1991. 

Mr Jim McColgan, managing 
director, said that the year had 
turned out worse than expec¬ 
ted and proved one of the most 
difficult in business history. So 
far there were few signs of eco¬ 
nomic improvement in the UK 
and US. The shares fell 13p to 
272p. 

The 36 per cent profit drop 
was on sales down 8.3 per cent 
to El.lbn. 

Operating profits, after an 
exceptional item of £16.5m. Tell 
a quarter to £i47m. and there 
was a rise in interest payable 


from Ei.lm to £22.Sm. 

The dividend is maintained 
at I1.25p with a proposed final 
of 7.5p. The dividend is covered 
by fully diluted earnings per 
share of 13 6p <22.9p>. 

However, an extraordinary 
charge of £26m covering the 
losses and costs of disposing of 
the garden products business, 
meant there was a retained 
loss of £12.2m (profit £53m). 

A 17 per cent drop in UK 
cement volumes caused operat¬ 
ing profits in that division to 
halve to £32ilm after £8m of 
redundancy costs. 

A full year's contribution 
from BCI's 50 per cent owned 
Danish cement company was 
£2.5m lEl.lml. tn the US 
cement operating profits fell 38 
per cent to £U.5m. 

These difficult markets were 
partly offset by strong demand 


in Chile and Malaysia. 

Chilean profits were up 16 
per cent to £14.Sm, of which 
£5.5m (£3.7m> was returned to 
the UK. 

Malaysian profits were up a 
third to £l6m, with £5.2m 
(£7fun) cash sent to the UK. In 
Africa, weaker demand in 
South Africa cut profits from 
£I9.2tn to £17.7ra. The South 
African associate has been sold 
since the year end. Cash 
returned to the UK was £5.4m 
(£5.8m). 

The home products division, 
which BCI has been building 
up through acquisitions, 
almost maintained profits at 
£42.6m (£42.9m> although this 
included a £6.4m pension 
credit. 

The Potterton Myson heating 
side increased profits, but the 
Armitage Shanks bathrooms 
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Macmillan 

24m is refused 

; in ess bore a £7.5 m excop- Berlitz 
nal provision against the % ^ 

ts of closing a factory. A Iflinilfilinn 
i year from the Italian saiu- 


business bore a £7.5m excep¬ 
tional provision against the 
costs of closing a factory. A 
full year from the Italian sani¬ 
taryware company bought in 
July 1990 meant higher profits 
there. The New World gas 
cooker subsidiary cut its 
losses. 

The property division saw 
profits fall from £25.3m to 
£11.6m with both commercial 
and residential property down. 

There was a £44.2m increase 
in borrowings, as cash flow 
from operations failed to cover 
capital expenditure and acqui¬ 
sitions. 

The depreciation charge of 
£78ra compared with £74m of 
capital expenditure. At the 
year end net borrowings were 
£305.7m excluding the £30ra 
convertible capital bond. 

See Lex 


Sales decline as Tarmac slumps to £21m 


By Angus Foster 

CONTINUING HIGH overheads set against 
declining sales were largely to blame for 
yesterday's poor results from Tarmac, the 
quarry products, construction and proper¬ 
ties company. 

Pre-tax profits slumped from £190.7m to 
£2Zra following exceptional charges of 
£45m. including a £12m charge against the 
Channel tunnel and £l0m for falling land 
values. 

Provisions of £18m for future rationalisa¬ 
tion in the industrial and building prod¬ 
ucts divisions were also made, while there 
was an exceptional profit of E6m on 
the sale of founder warrants in 
Eurotunnel. 

Turnover fell li per cent to £3.23bn, 
slightly ahead of the construction indus¬ 


try’s estimated 10 per cent decline. 

Operating profits dropped to £117m 
(£267ra) while operating margins fell from 
7.4 per cent to 3.6 per cent due to the 
volume declines and price 
competition. 

Quarry products contained the decline 
in operating profits to £52.9m (£8om) 
despite price competition. Construction 
also performed well, increasing operating 
profits slightly to £40-Sm <£40ra> and main¬ 
taining market share. 

Capital expenditure was cut from £U0m 
to £4Qm while depreciation increased 
slightly to £68.3m (£aum). 

Net cash outflows were contained to 
£lo.3m due to improved working capital 
controls, including a £L25m reduction in 
the housing division. 

The interest charge fell to £49.4m 


(£76.4m) due to lower financing costs, prin¬ 
cipally in the US, but net debt increased to 
£456.9m (£411.6m) mainly due to exchange 
rate swings. 

The debt/equity ratio increased from 39 
per cent to 51 per cent, if auction market 
preferred shares are treated as debt, or 
from 26 per cent to 33 per cent if treated as 
equity. 

Earnings fell to 0.2p (16.7p). The com¬ 
pany is recommending a cut in its final 
dividend to 2.5p (8J25p) to make a total of 
5.5p ttL25p). 

There was a retained loss for the year of 
£38.6m (£59.9(11 retained profit). 

Shareholders funds fell by £226.3m due 
to the uncovered dividend and to a £l49m 
downward revaluation of the company's 
mineral reserves. 

See Lex 


Haden MacLellan tumbles to £14.6m 


By Maggie Urry 

HADEN MACLELLAN Hold¬ 
ings. the industrial conglomer¬ 
ate. suffered difficult trading 
conditions in its main markets 
and saw pre-tax profits fall 
from £23.6m to £l4.6m in 1991. 

UK profits fell sharply while 
the ITS side dropped into 
losses. 

However, directors recom¬ 
mended a maintained final div¬ 
idend of 5p giving an 
unchanged total of Sp. covered 
1.4 times bv earnings per share 
of lip (20p>. 

Mr Philip Ling, non-execu¬ 
tive chairman, said that there 
were as yet “no clear signs of 
an upturn" in business. 

Group sales fell marginally 
to £352.2m (£354.5ra) but an 
increase in costs reduced cut 
operating profits to £14.5ra 
l£25.7ra>. 


Associate companies 
incurred a loss of £264,000 
(profit £576.000). 

However, there was interest 
received of £369.000. compared 
to a charge of £2.6m. Cash bal¬ 
ances stood at £l8.2m at the 
year-end. up from £EL8ra. 

After a tax bill increased to 
£4.4m i£6.8ra), minorities of 
£179,000 (£191,000), an extraor¬ 
dinary charge of £2.5m (£Ura) 
- relating to the possible clo¬ 
sure of a paint recycling centre 
in the US - and dividend 
costs, the group added a mere 
£100,000.to. reserves, against 
£8J3m last time. 

Operating profits from the 
manufacturing division, where 
the products range from van¬ 
dal-proof toilets to iron bridges, 
were more than halved to 
£2.6m f£5.5m> as inquiries from 
customers failed to turn into 
orders. 


Mr Ling said that so far in 
1992 the inquiry level was high 
but there was still no sign of 
orders improving. 

Operating profits from distri¬ 
bution businesses - supplying 
nuts and bolts, machine tools 
and spares for agricultural 
equipment - fell by a quarter, 
from £5.3ra to £4m, partly as a 
result of the disposal of the 
Rubber and Allied Products 
group. 

A strong performance was 
seen in the European and Aus¬ 
tralian parts of the automated 
manufacturing systems divi¬ 
sion where profits advanced 
from £7.3m to £9.9m, benefiting 
from the completion of two sig¬ 
nificant paint systems con¬ 
tracts. 

Mr Ling warned it would not 
be possible to repeat the 1991 
figure in 1992. 

in the US there was a loss of 


£L8m (profit £5.5m) and man¬ 
agement changes were being, 
made. ' 

• COMMENT 

These results were a surprise 
to no-one but are nevertheless 
a disappointment They must 
mark the end, of the great 
hopes for the Drypure paint 
recycling system, and they 
show how recession has 
exposed the weaknesses of the 
US management. Costs have 
been cut, but with the end. of 
the two big orders in Europe, 
and no sign of orders picking 
up yet. it would be prudent to 
expect no more than main¬ 
tained profits and earnings in 
the current year. The saving 
grace is that the group’s cash- 
generative abilities mean the 
dividend is safe. And with the 
shares unchanged yesterday at 
120‘^p. the yield is 8.9 per cent. 


By Raymond Hughes, 

Law Courts Correspondent 

MACMILLAN, the main pub¬ 
lishing subsidiary of the insol¬ 
vent Maxwell Communications 
Corporation, was yesterday 
refused an injunction stopping 
four banks selling shares in 
Berlitz, the language com¬ 
pany, pending the trial later 
this year to resolve a dispute 
over ownership of the shares. 

A High Court judge decided 
that, because of the volatility 
of the Berlitz share price, an 
injunction could harm the 
banks more than the refusal of 
an order would damage Mac¬ 
millan. 

However, after making his 
ruling, Mr Justice Hoffmann 
agreed that if Macmillan 
could, within 2 4 hours, raise 
the money needed to cover the 
banks against a 84 ( 220 p) drop 
in the current share price - 
calculated by Macmillan at 
917.5m - it could have an 
injunction. 

In November 1990 Macmill¬ 
an's 56 per cent holding in 
Berlitz was transferred to 
Bishopsgate Investment Trust, 
a private company in the Max¬ 
well group, at the instigation 
of the late Mr Robert Maxwell 
and his son Kevin. Some of the 
10.6m shares were subse¬ 
quently pledged to banks to 
secure loans to other Maxwell 
companies. 

The court was concerned 
with 1.9m shares held by 
Shearson Lehman Brothers ! 
Holdings, 2.4m by Swiss 
Volksbank, 1.5m by Credit Sui- I 
sse and 3.3m by Morgan Stan- 
ley Trust Company. I 

Morgan Stanley did not 
claim to own its holding and 
did not oppose an injunction. 

The judge said the other 
banks questioned Macmillan's 
ability to pay than damages if 
it was granted an ini unction 
bnt lost at triaL Although 
Macmillan's latest balance 
sheet showed a $l62m excess 
of assets over liabilities that 
was rapidly being eroded by 
losses. 

In the year to March 31 the 
net loss had been $277m. 
Assets included $1.5bn repre¬ 
senting goodwill, and 2321m 
for the value-of the Berlitz - 
shares, ownership of about 
half of which was in dispute! 

The judge said the Berlitz 
share price had ranged 
between $1&5 and $20 in the 
last two years. He concluded 
that the likelihood of market 
fluctuations causing loss to 
the banks was a great deal 
higher than any risk of a loss 
of profit to Macmillan. 



* 



Kocco Forte, chief executive: turnover up as contract catering business grew 

Forte falls to £73m as hotels 
and restaurants feel the pinch 


By Michael Ska pinker, 

Leisure Industries 
Correspondent 

FORTE, the hotels, contract 
catering and restaurants 
group, announced pre-tax prof¬ 
its of £T3m for the year ended 
January 31 1992, compared to 
£190m last time. 

Turnover rose 1 per cent to 
£2.6bn which, the company 
said, was wholly attribntable 
to a 10 per cent sales growth in 
its contract catering business. 

A final dividend of 7.16p 
brings the total to an 
unchanged 9.9lp. Earnings per 
share were 6p (18.8p), which 
meant dividend cover fell from 
1.9 to 0.6 times. 

Trading profit in hotels fell 
53 per cent to £75m on sales 
down 8 per cent to £835m. 

Profits from contract cater- 


Golden 
Vale rises 
to I£14.7m 

INCREASED sales for all of its 
products in the domestic mar¬ 
ket helped Golden Vale, the 
County Cork-based dairy pro¬ 
duce group, lift pre-tax profits,, 
by 18.pet,.cent to l£l£7#C J 
(£13.4m) in 1991.. 

The advance from ££l2.Sm 
was achieved on turnover up 
41 per cent at l£295.5m 
(1£209.7m). Increased borrow¬ 
ings of I£20.8m at the year-end 
gave gearing of 28.2 per cent 
(nil). 

Group operating profits 
totalled l£I5-2m (I£i2.7m). The 
share of profits of associated 


lug rose 18 per cent to £47m on 
sales up 10 per cent to £Llbn. 
Forte said its business bene¬ 
fited from companies In the 
private sector attempting to 
reduce costs by bringing in 
contract caterers. Public sector 
work also rose with increased 
contracting out of catering in 
schools, hospitals and defence 
establishments. 

Profits from restaurants fell 
15 per cent to £63m on sales 
down 1 per cent to £638m. Ken¬ 
tucky Fried Chicken and 
Wheelers had a difficult year, 
particularly in areas which , 
rely on tourism for a large pro¬ 
portion-of their income. 

Welcome Break motorway 
service areas were affected by 
a decline in traffic volumes. 
The Little Chet Happy Eater 
and Harvester, chains proved 
more resilient 


The group said measures 
such as short-tune working 
had saved ,£2lm in variable 
costs, ft bad also made fixed- 
cost savings of £40m. 

Certain costs Increased 
sharply, however. Business 
rates and the need to absorb 
increases, in value added tax 
had cost about £25m in lost 
profit 

• Pretax profits at the Savoy 
: Group for the year to end-De¬ 
cember fell Ta per cent to £2 .3m 
on turnover down 14 per cent 
to £79.2m. A tax credit of £2.7m 
arising from the writing-back 
of ovei^provisions for corpora¬ 
tion tax in previous years and 
from a reduction in the provi¬ 
sion for- deferred taxation 
resulted in profits after tax of 
£5m (£&2m). Earnings per A 
share Ml to 17.5p (2&8P). The 
dividend is unchanged at 7p. 


NEWS DIGEST 


companies rose to l£1.34m 
(IE484.000), though net Interest 
payable increased to l£1.79m 
(l£775,000). 

Earnings per share improved 
to S.54p (7.47p) and the final 
dividend is lifted to a proposed 
0.94p for a total of 1.36p (1 J.4p). 

Waste Management 
up 52% to Him 

Waste Management Interna¬ 
tional; whichT^centfyi raised-! 
£40Sm ’. after, expenses in .a i- 
global share offering, 
announced a 52 per cent rise, 
from £17 An to £27 An, in first 
quarter pretax profits. . 

Turnover in- - the three . 
months to March 31 rose from 
£139m to £1862s and operating - 
profit came to £25-9m (£18.7m>. 
After tax. of £8.9m (£6.53tn) and 


minority Interests of £3.02m 
(£725,000) net profit was £15.4m 
’ (filO.THl). 

. Earnings ,per share increased 
to 5JLp(3.6p). 

Lasmo completes 
. shipownmg pull-out 

As part of its downstream 
divestntent programme, Lasmo 
is ; selling;' three.; Suezmax 
14&«Xr tijnne tinkers currently 
under nonstriiction. - 7 ■ 

With the previously 
announced sale of two bulk ore 
carriers, net cash proceeds 
after meeting the 1992 con¬ 
struction costs were estimated 
at *i25m (£70.8m). 

. Two of the Suezmax vessels 
have been /sold , to Essar Ship¬ 
ping of Bombay and the other 
is going to a European owner. 


DIVIDENDS ANNOUNCED 


WESSANEN 


KONINKUJKE WESSANEN NV 


Dividend payment 

At the Annual General Meeting of Shareholders heid on April 15,1992, 
the dividend for the financial year 1991 was fixed at Dfi 2.68 for each 
ordinary share (par value Dfi 5). As an interim dividend of Dfl 0.80 was 
already made payable, the final dividend wil be Dfl 1.88. 

The undersigned hereby states that payment of the final dividend of 
Dfi 1.88 per Dfl 5 share on the Bearer Depositary Receipts (BDR's) 
issued by the undersigned will be made as from April 28,1992 as 
(allows: 

* upon the surrender of dividend coupon no. 17: a cash dividend of 
Dfl 0.32 per Dfl 5 share, less dividend tax at 25%; 

■ upon the surrender of dividend coupon no. 18; a cash dividend of 
Dfl 1.56 per Dfl 5 share or 2% in BDR's chargeable to the paid-in 
surplus (qualifying for the 1992 dividend). 

Dividend coupons may be tendered for payment or conversion at the 
head offices of the ABN AMRO Bank NV, Pierson, HekJring & Pierson 
MV, Bank Mees & Hope NV. Credit Lyonnais Bank Nederland NV and 
the NMB-Postbank Groep in Amsterdam, the Netherlands. 

Dividend coupons must bear the stamp of the office through which 
they are tendered. 

The dividend pertaining to BOR'S of the CF type wifi be paid via the 
body by whom the dividend sheet was held on April 15.1992 in 
accordance with the conditions of administration. 


If holders of BDR's opt for the dividend of Dfl 1.83 fully in cash, 
payment less dividend tax at 25% will be made upon the surrender of 
dividend coupons no. 17 and 18. 

In so far as holders of BDR's opt for the dividend of 2% in BDR's 
chargeable to the paid-in surplus, the surrender of dividend coupons 
no. IB and relating to 50 ordinary shares will entitle the holder 
to receive one new BDR for one share, bearing dividend coupons 
numbered from 19 onwards and a talon. 

H any dividend coupons no. 18 are not tendered for conversion into 
BDR's by June 26,1992, the BDR's to which they relate will be sold 
and the net proceeds of the sale be held at me disposal of the holders 
of these BDR's in proportion to their holding. 

Commission in accordance with me scales laid down will be paid to 
members of the Amsterdam Stock Exchange Association in 
connection with the conversion of dividend coupons no. 18 into new 
BDR's; this implies that holders will not incur commission charges 
upon conversion. 

Stichling AdminisbaOekanloor van aandeten Koninkiiike Wessanen NV 
Amsterdam, April 18.1992 

Koninklijke Wessanen NV 
P.O. Box 410 
NLr1180AK Amstelveen 
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ANOTHER OUTSTANDING 
PERFORMANCE 
WORTHY OF THE COUNTRY'S 
NEWEST CITY 


CC Despite the unfavourable economic 
environment, our assets in 1991 passed 
£1,224 million, reflecting the fact that 
we have have more than doubled the 
size of the Society and its business, 
during the last three years. 



Ronald Shiel - Chairman. 


Asset*reached £1^224.30An increase of 21.41 % 
Record pre-tax profit of £1 5 .43 ^Uson. An increase of 4:3 % 
Record post-tax profit of £1 Q m 44 Lilian. An increase of 12.74% 
Record, mortgage lending of £296.90million. An increase of 12.19% 
Central reserve of £62.05An increase of 19.76% 
Liquid assets of £227.42million- Representing 1 58% of total assets 


NORTH OF 


■BEHHBUIL-ONCB SOCIETY 

Principal Office: Fawcett Street, Sunderland SRI ISA- 
Telephone 091-565 6272 
Member of The Building Societies Association 



Alrbraak § -—- - -fin 

Bartow* -- fln 

BHH __:-fin 

Black (ABC) —__fin 

Btua Chela_.—..fin 

Forte ————._fin 

Golden Vale ... - ,fin 

Haden MacLellan —fin 
Neflcai Bar- -Jin 


• July t ’ 
June 22. 

July 2 
July .10 
July 1 
June 29 
July 1 
July 1 


Htgea &Hin 

—.—fin 

3 

June 2 

14 

9t 

20 

Rusaefl (Alex) 

———On . 

1.15 

May 29 

. i;i5 

2.15 

2.15 

Savoy Hotel A 

-_Jin 

7 

May 26 

7 

7 

7 

Savoy HoMB 

__—.fin 

3.5 

May 26 

3-5 

3.5 

3.5 

Scottish Am Imr!—~Jnl 

1.07 

- July 3 

1 

. 

4.12 

Scruttom- 

..■■■.■■■.fin 

9 

- 

9 

16.5 

15 

Smiths fnda _ 

-Int 

4 . 1 ; 

June 5 

3.9 


10.7 

Tarmac- 

--fin 

ZJ5 ' 

July 8 

8.25 

5.5 

11.25 

Tte Rac* - 

-fin 

0.5 

-• 

nil 

■ dst 

nil 


.tOn increased capital. 5USM slock. +Iri»h per 


Notice to Holders 

Heller Financial, Inc. 

¥10400.000.000 

Floating Rate Notes due June 22.1995 

NOTICE SS HEREBY GIVEN that pursuant to the Terms and Conditions of 
flw Floating Rata Notes of Heller Financial. Inc. due 1995 (the "Notes*), 
the Holder of any definitive Note may alact to redeem such Nats at par 
on 22nd June. 1392 (the 'Redemption Oate'l. To axercisa such option, 
the Holder must deposit such Note (together with oil unmatured 
.Coupons appertaining thereto and together with the Form of Section of 

sariy redemption endorsed on such Note duly completed by the Holder 

.»a0«2>«l»w offices of Bnyofthe PSyino Agents listed below, not 
less than 46 days nor more teen 80 days prior to the Redemption Date. 
Any Note so deposited may nm be withdrawn without the prior consent 
of Heffer financial, Ina 

RSCALAGENT AND P»NC1PAL PAYING AGENT 
Royal Bank of Canada 
71 Queen Victoria Street 
LonttonEC4V4De 
PAYING AGENT 
Sample Paribas Luxembourg 
. 10a Boulevard Royal 
L-ZQS3 Luxembourg 

Coupons, which mantra on or prior to the Redemption Deu should be 
detached end presented for paying in the normal fashion. 

Dated: London TethAprfl,1992 
. Forandon behalf of 
Heller Fbumdal, Inc. 


ROYAL BAJVK 
Of Canada 


HILL SAMUEL GLOBAL PORTFOLIO SICAV 
REGISTERED OFFICE: 1A RUE PIERRE D’ASPFLT 
L-2016 LUXEMBOURG 
. B30I76- . 

Notice is hereby given that the Annual General M^in. . - 

HOiS^yEL GLOBAL WPrajJSSSST 

„ Frii,.MU, April * 3.» _ 

11 rcpon ” r ' hc B “"‘ 

%: 

J). clcoiotu 

6) '-Anytfhcrburineu' . The Bma, of Dta™, 
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BOMB DAMAGE 

PROTECT YOUR COMPANY’S INSURANCE RECOVERY 
APPOINT 

THOMPSON & BRYAN LTD 

THE PROFESSIONALS IN THE PREPARATION, 
ASSESSMENT AND NEGOTIATION OF INSURANCE 
CLAIMS FOR COMMERCE & INDUSTRY FOR 125 YEARS 

TEL: 0814466662 
FAX: 081446 5874 


YORKSHIRE BUILDING SOCIETY 
IlMtMH Fitting Rite 
Subordinated Notes doe 1999 
In accordance with ibc umu and 
oavSrionf cC das note*, notice t hereby 
liven ihai for the throe month* period 
from April 13,1992 10 July 13, 1992 the 
notes vrill carry an iaunat weed'll.12S 
pa (iododinf the mergin of 0.75 pc.). 
The coupon menu so eel enisled 
payable on Inly 13, 1992 wilt be 
£2,766.05 far the deno m inations of 
noofm. 

Bsoqsc GArinle dn Dtwxoboct* SA. 
AgemBaak 


Oryx Gold Holdings Limited 

CnconMWKl in TM Repufaix el SemiiAfiiea-Company Hasi«raJenNe.C9ltn9t»MJ 
Share capital: Stated - 587 500 100 ordinary shares of no-par value 
: Issued -165 000 200 ordinary shares of no-par value 


Report for the quarter ended 31 March 1992 


(i) The figures are unaudited. 

fti) The report has been approved by the board. 

liii) The attention of shareholders is also drawn to the quarterly report of Oryx Mine which appears 
elsewhere in this edition. 

Re g i st er e d and heed office Transfer offices 

General Mining Building South Africa: 

$ Hoi'iard Street Central Registrars Limited 

Johannesburg 2001 154 Market Street 

(PO Box 61820. Marshalltown 2107} Johannesburg 2001 

IPO Box 4844, Johannesburg 2000) 

London office 

Gencor (UK) Limited United Kingdom: 

30 £fy Place Barclays Registrars 

London EC1N 6UA Bourne House 

34 Beckenham Road 
Beckenham 
Kent BR3 4TU 

Genera/ Mining, Metals and Minerals Limited. 

Secretaries 
PenDJ DRoes 

Manager Administration end Secretarial Services 

Johannesburg 
15 April 1993 


Gengold 

Group 



Quarter 

Quarter 

Year to date 


ended 

ended 

01.09.91 


31.03.1992 

31.12.1991 

31.03.1992 


R'000 

R'000 

R'000 

INCOME STATEMENT 




Income 




Interest received. 

. 24 073 

24 770 

57 039 

Financing costs. 

. 24 053 

24 655 

56 678 

Sundry expenditure. 

. 95 

121 

255 

incomariloss) before taxation. 

. <751 

(6) 

106 

Taxation... 

133) 

10 

70 

income/lloss) after taxation. 

. (42) 

116) 

36 

Retained income at beginning of period. 

. 11916 

11 932 

11838 


. 11874 

11 916 

11 874 

BALANCE SHEET 




Capital employed 




Share capita!. 

. 621 089 

621 039 

621 089 

Shareholders' loans. 

. 302 064 

212 718 

302 064 

Retained income. 

. 11 874 

11 916 

11874 


935 027 

B45 723 

935 027 

Longwm liabilities (see note).. 

. 550000 

550 000 

550 000 

Deferred taxation.. 

. 1 002 

1 035 

1 002 


1 486 029 

1396 758 

1 486 029 

Employment of capital 




Fixed assets. 

. 424 526 

424 526 

424 526 

Loan to St Helena Gold Mines Limited. 

. 1 048 191 

964 089 

1 048 191 

Net current assets. 

. 13312 

8143 

13 312 


1486 029 1 396 7S8 1 <85 029 

NOTE: 

Long-term riabifitiw 

includes Eurodollar loans of $41.5 million, which are fully 

covered. 123 958 123 983 123 958 


! DSMN.V. . 

j Jscoiporawd in Heerlen. The Netherlands. ■ * " ■ ’ • 

j !<KM dividend 

I The total dividend of DSM N'.V. for the financial - 

1 year ] W1 has been fixed 21 NLG 8.00 per share of . 

! NLG 20.00 nominal value. An interim dividend 0 ; -. 

J NLG 2.o5 having been paid in August 1WI. ihe 
i final dividend payable amounts to NLG 5.35. ' 1 • 

i A: the General Meeting of Shareholders, held or 

! April 15,1^2, it was decided that the final dividend of NLG 5.35 will be paid 
| entirely ir* cash or, if so desired by the shareholder, NLG 2.05 will be paid in cash ana 

| the remainder, NLG 2.70, in the form of ordinary shares, to be charged to Other 

j Reserves or to the Share Premium AccounL These new shares will entitle the bolder 

• to dividend for ! 902 and the following years. 

! The conversion rate for Lhe stock dividend has been fixed a? 1 *' 36 new share per 
! existing share of NLG 20.00 nominal value. The stock dividend paid out against the 
j Share Premium Account is exempt from No the r lands income tax and dividend tax. 

; Shareholders mav, as from April 29. 1002, obtain from the office of the company’s 

• paying agem ir. the United Kingdom: 

i S.G. Warburg & Co. Ltd. 
i Paring Agency 
2 r Jtsbury A venue 
; Lender EC2M 2PA 

i 

j - upon presentation of CouponNo. 6 : NLG 2.65 less 25'*. withholding tax per share 
; of NLG 20.00 nominal value, being NLG 1.0875 net; 

| • upon presentation of Coupon No. 7 : NLG 2.70 less 25%. v.smholding tax per share 

| of MG 20.00 nominal value, being NLG 2.025 net. Shareholders may op tonally 
j ciaim a stock dividend amounting to one new ordinary share of NLG 20.00 
( nominal value per set of 36 No. 7 coupons. 

| United Kingdom income lax will be deducted ai the rate of 1 OS, unless clams are 
i accompanied ov an affidavit. Withholding tax deducted in excess of 15 fi is 
1 recoverable by United Kingdom residents. The company's United Kingdom paying 
j agent will, upon request, provide the appropriate form for such recovery. 

1 The new shares shall, insofar as they are in the form of K-certfficates, be issued with 
i coupon Nos. £ and foltotving and a tsJon. 

' To holders cf shares in the form of CF-certiScater., the cash dividend ar.d the stock 
I dividend wiil be made payable through the depositary in whose cusiooy the dividend 
! sheets of die shares ’were after office hours on April! 5,1Q 02 . 

j Ir, case of stock dividend rights not exercised tv June 12,1902, trie shares 
i corresponding to these rights will in principle be sola and the net cash proceeds will 

! ce proportionate?/ commiued to these unererdsed dividend rights. 

] 5tr.ee in accordance with Circular No. 00-56 of the Amsterdam Stock Exchange 
i Association a commission on the stock dividend will be paid to company members of 
i this association, the stock dividend paid out to shareholders will be exempt from 
commission. 

Shareholders who claim payment of dividend in cash or in ordinary shares at a bank 
other than that mentioned above shall be charged commission accordingly. 


Heerlen. April 16.1992 
The Managing Board of Directors 


! DSM 
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By Richard Gouriay ■ . ;; 

■ ■ ■-;-.4f 

TIEl RACK, the specialist tfe, 
scarf and fashion accessories^ 
retailer, yesterday reported::-*:, 
sharp improvement m. profits 
and. a return to the dividend' 
list/ : - - l 

Pre-tax -profits in the yearto 
February 2 rose from £51,000 to 
£1.03m on sales up 1 par cent at 
£545m. . 

Last June’s rights issue and . 
a 29 per cent fan in stock levels 
helped tom net borrowings of?* 
ESSm Into net cash nf fssm A 
Interest charges ’ fell 1 fron& 
£1.78m to £539.000. : ‘ 1 

The company also enjoyed a 
sharp reduction in . the tax rate, 
following a favourable ruling 
by the Inland Revenue that the -. 
loss-making US operatkm was 
domiciled fob tax purposes in - 
the UK. 

This helped reverse losses.^-;' 
l.79p to earnings of LdQp per. 
share. The company is to pay a 
0.5p dividend, in One with its 
forecast at the time of the 


comwwted tofrandilsing 


irderlrm . C . 

Mr Roy Biahfro, chairman, 
saidtije results reflected prog- 
reBfi.made in Eean^iismg the. 
US 'httsiness wh^ had not 
mAde - a profit since It was 
launched in 19^. The profits 


increase, after a £50100 excep- 
tionaJ charge for reorganlsa- 
tioh. reflected tight manage¬ 
ment control of current and 
capital expenditures. 

- ‘Hie group also changed the 
proffla of its hurinesses during 
the year. At (he year-end, only 
78- of 257 shega were fran¬ 
chised; compared with Ul of 
2SS the year before. WhSe this 
had removed a number of poor 
pKComndng franchises from the 
system, tlM company was still 
. tojOTafesiKl to franchising if the 
individuals concerned were 
-well financed and fully 
Involyed in the running of the 
companies. 

On the trading side, the first 
onager had been badly hit in 
the UK by the Gulf war's 
impaction airport and central 
London sals. Trading since 
then had been erratic and oper¬ 
ating profits were down from 
ta.sm to In the US, the 

lOBslell from £L23m to £856,000 
while in ntmTJK Europe, prof¬ 
its fell from £L22m to £L08m. 


Allied-Lyons aims 
to lick Russian 
ice-cream market 


By Phftip Rnwatome 

ALLIED-LYONS. the drinks, 
food, and retailing group, has 
formed a joint venture with the 
Russian ministry of trade to 
build a £30m ice-cream manu¬ 
facturing plant in the republic. 

Work began yesterday on the 
factory winch, from early 1994, 
will produce 8m gallons of 
ice-cream a year to supply 
ARSed's expanding chain of 
Baskin-Robbins stores in Rus¬ 
sia. 

Agreements have been 
signed with 10 dairy farms in 
the Ruza region to supply the 
factory with milk and cream. 
Technical support will be given 
to the milk producers and 
equipment for the factory will 
be supplied by AFV, another 
UK company. 

Baskin-Robbins opened its 
first franchised store in Russia 
four years ago. It now operates 
five stores in Moscow and four 


more are opening in St Peters¬ 
burg, Zelenograd and Novgo¬ 
rod. Icecream is shipped to the 
stores at present from the US. 

Mr Tony Hales, Allied's chief 
executive, said yesterday: “We 
are conscious of the current 
economic difficulties the Rus¬ 
sians are encountering and 
hope that this move, which 
offers both technical and finan¬ 
cial assistance, will contribute 
to the rebuilding process." 

Allied was establishing “a 
promising position” in eastern 
Europe, and the group 
intended to develop further 
joint ventures, he added. 

Jove Investment 

Jove Investment Trust had a 
net asset value of 29JMp at Feb¬ 
ruary 28 against 32.1p a year 
earlier. Earnings were 569p 
(7.05p) and a second interim of 
2.7p (45p) makes 5.4p f7.65p). 


AGF-Irish Life tops I£7m despite underwriting losses 


By Tim Coons fan Dublin . . • 1 

AGF-IRISH Life Holdings/ Ireland's: 
largest composite insurance group, 
reported pre-tax profits of I£7.3m 
(£6,68m sterling) .for the year to 
December 31, its first as . a consolidated 
group. • .... .. . 

Underwriting losses were I£lB.7m on- 
gross premium income of I£i7im, while 
investment income amounted to I£ 26 m- 
In common with most of the non-flfe 


insurance companies in Ireland, under- 
writing losses are now a fyet- of life, 
offset by investment income 1 accruing 
from-thfe cashflow of premium' turnover. 
- ' Mr John O’Hanlon, group chief execu¬ 
tive, said underwriting losses in the 
motor sector had been reduced in the 
jiast ydar.as a resnh t£ rending “bnt we 
have not seen a similmJpnprovanent in 
,-rsitings.is other sectors.- 

There has been no mitigation in the 
level of awards and we continue to see 


. claims inflation, in excess of the overall 
inflation level”. 

The group was formed in July 1990 by 
Assurances Generates de France (AGF) 
and Irish Life, Ireland's largest life 
assurance company, to consolidate their 
interests in the Irish non-life insurance 
market. 

They acquired the Irish business of 
the Insurance Corporation of Ireland in 
July I960, and all of the issued share 
.capital of Church and General Insur¬ 


ance in June 199L 

AGF owns 66J per cent, of the group, 
and Irish Life holds 30.4 per cent. The 
balance is held by former minority 
shareholders in Church and General 

The group now has 14 per cent of the 
general insurance market in Ireland, 
accounting for 24 per cent of the liabil¬ 
ity insurance, 9 per cent of the motor 
insurance, 63 per cent in international, 
marine and aviation and 13 per cent in 
property. 


Newarthlll 
net loss upr 
to £72m 

LOSSES AT NewarthilL thes 
family-controlled bolding com¬ 
pany for the civil engineer. Str; 
Robert McAlpine, jumped from . 
£6.2m to £4Z£m in the 12- 
months to October 3L t 

The company turned round 
to a trading loss of ElO-Sm* 
against a profit of £3.68m, and - 
provided an exceptional £25m 
for writing down the: jalna nt, 
the property jbuil, vedjtufe , 
Leicester. , - '' , ;V ; . : «'.. 

Directors said the 'eonstroo-, 
tion operations were profitable 
but the performance nf the 
Australian property interests 
was the main contributor to 
the loss. - 

The financial recohstraction 
in Australia had been finatised; 
it entailed « contingent.ddrt/_ 
equity swap under which: , np 
interest was payable for the. 
next five years. 

Below file line the company. - 
provided £33 JSm for^diminution 
in value of fixed assets invest^. 
meats and properties and for 
contingent liabilities, to leave. 
an attributable loss of £71 Am 
(profit £12.6m). Losses pet 
share were 2X129 (80.7P). . . 

Second half recovery . 
at A&C Black 

Improved sales in the second 
half helped A&C Black, the 
book publisher and distributor, 
record a 41 per cent increase in 
annual profits: * — ;I —; : 

After a setback at the 
interim stage, when-profits, 
dipped to £154,000 (£214,000), . 
the pre-tax line for the 12' 
months to December 31 recov¬ 
ered to £389,000 against a 
depressed £276,000. Turnover- 
edged ahead from £6-32m to 
e&JMxou ■ 

Earnings per share emerged, 
at I6.9p (14^p). A recom¬ 
mended final dividend of 8.75p 
maintains file total at. 13p. 

BHH hit by rae in . 
interest charges . ; 

An increase from £3A3m to 
00 . 6 m in net interest charges 
left BHH Group, the property 
investment, trading and devel¬ 
opment company,' with a pre¬ 
tax loss of £4.68m for the year 
to December 31, compared with 
a profit of £951,000. 

Property investment Income 


rose from £14.2m to £36-4m 
while iwisiwift from trading 
developnient Increased from 
£7.59m - to £A85m. Profits, 
before interest and tax on 
investment income, increased 
from £5-73m to £7.27m, but 
. property; trading and develop¬ 
ment dedhied from a profit of 
£2.72m to a joss of £L^ul. 

Lasses per share emerged at 
7^7p (lpilp) and there is no 
dividend (lp). 

’niece were no exceptional 
items In the. past year, com¬ 
pared With £3.57m in 1990; 
extraordinary items totalled 
£785,000 against £3JBm. 

..-■s ooni-M icui'i.i.niinL-L 

Pe^ exoands with „ 
OMlm Gemaii buy 

Pe^, ; ttie traffic control and 
field data-systems group, has 
acquired Unicomp, which is 
involved in the development 
and - sale of products and 
systems for traffic control in 
eastern Germany. .. 

- The consideration is DMlm 
(£352,000), : " consisting of 
DMSOOiOOO cash on completion 
and an additional DM700,000 
two .years later to be satisfied 
by the issue of 439,830 Peek 
ordmary.. 

Southend Properties 
sells Hamlet stake 

Soiztbend Properties yesterday 
exc h anged contracts for the 
sale of its 79-per cent interest 
iri Hamlet International, an 
import/export clothing-com¬ 
pany.- . . . 

The purchaser is -Hamlet 
Holdings, a new company 
formed -for the-purpose nf 
acquiring the total Issued capi¬ 
tal of Hamlet . ’ - . . .5 

Southend will receive £7.08m 
cash and a 20 per cent share¬ 
holding in the purchaser, val¬ 
ued for the purposes of the 
transaction at £2.4m.; :~ 

Hamlefs Joan account with 
Southend,- amounting to 
£3.15m, is. to berepaldrby the 
Harhlet group. \ . . 

Barlows slips 
£330,000 into red 

Barlows, the pngterty investor - 
and developer, incmrdd & 'pre¬ 
tax los& of £339,000 for 1991 
Compared with a profit;of 
£415,000 for the previous year. 

Turnover was littie changed 
at £2m against £2Jbn. 

Net.losses were.0.77p per 
share (earnings L23p) hut the 
dividend total: is maintained . 
2-475p. with a proposed final 


NEWS DIGEST 


of L65p. 

Directors said 1991 had been 
z. dffficult year. However bor¬ 
rowings had been reduced, 
liquidity was firmly under con¬ 
trol, interest was capped, and 
since the year pnfl significant 
listings had been achieved. 

Alexander Russell 
optimistic of growth 

Alexander Russell, the quarry¬ 
ing, concrete and coal group, 
recorded a 9 per cent drop in 
pre-tax profit for L99L 

This is the second year of 
downturn but “we believe that 
groWth 1 has now resumed and 
wfficarry on strongly for many 
years to come”, said Mr Russell 
Nicholson, chairman. 

Sales, slipped to £37.7m 
(£38.8m). and profit fell to 
£L66m (£lA3m) on a restated 
basis. Expenditure on rational¬ 
isation and closure of business 
in. 1990 has been charged 
as exceptional, rather 


than extraordinary. 

Mr Nicholson said the reduc¬ 
tion in quarrying turnover was 
limited to 6 per cent and prof¬ 
its to 14 per cent 

In concrete, profits were up 5 
per cent mainly because of an 
excellent performance of the 
roof tile business. The opening 
of the Bnrton-on-Trent plant 
increased tile sales substan¬ 
tially. 

Profits from the coal division 
were much improved. Rational¬ 
isation was nearing completion 
and had reached a level where 
steady profits were expected. 

Earnings per share were 
2.5Bp (3.5Ip) basic and 3.32p 
(3.77p) folly diluted. The final 
dividend is 1.15p for, an 
unchanged total of 2.15p. 

Airbreak Leisure 
beats forecast 

The ending of the Gulf war and 
the demise of the International 
Leisure Group brought a surge 


of bookings to Airbreak Lei¬ 
sure Group, a tour operator. 

As a result pre-tax profit for 
1991 came to £ 1.63m, compared 
with £1.5m forecast in the pro¬ 
spectus last August and with 
£711,000 achieved in 1990. 

Sales for the current year 
were holding up strongly, said 
Mr David Lewis, chairman. 
The acquisition of Sunsail 
International in February is 
expected to make a notable 
contribution, along with a full 
year’s benefit from Goldcrest 
Aviation, the joint venture 
with Champion Holdings. 

Turnover expanded to £43. 2 m 
(£18Am) and the operating 
profit Increased to £I.6m; 
against £709,000 struck after 
£360,000 exceptional costs. 

Earnings per share came to 
552p (i.74p) and the dividend 
is L3i25p as forecast 

Following introduction to 
the DSM, a further £2m cash 
subscription was entered into 
by Champion, combined with 
the joint venture. 


Beatrix Mines Limited 

OneMporMad In «• RapubUe of Sou* Aftva - Company ftogmmtati No. 77A2U8MI 

Share capital: Authorised-ISO 000 000 ordinary shares of no-par value 
: Issued - 85 000 000 ordinary shares of no-par value 

Report for the quarter ended 31 March 1992 


Quarter 

ended 

31-03.1992 

FT000 


Quarter 

ended 

31.12.1991 

R’OOO 


Year to date 
010951 
31.03.1992 
R'OOQ 


INCOME STATEMENT 
Income . 

Interest received. 

Royalty. 

Dividends. 


Sundry expenditure. 

Income before taxation. 

Taxation. 

Incoma aAw taxation. 

Retained income at beg inn ing of period. 

Distributable income. 

Dividend* declared. 

Retained Income at end of period. 

BALANCE SHEET 

Capital employed 

Share capital. 

Retained Income... 


Employment of cafnUi 

fixed assets. 

Nat current assets — 

. Current assets. 

Current natalities ..., 


142 165 157 409 _ 

REMARKS: 

(i) The figures are unaudited. 

(j}j The report has been approved by the board. 

fin) The atten tion of shareholders »a also drawn to the quarterly report of Beatrix Mine which appears 
efeewfiere in thb etfitton. 


PUBLIC WORKS LOAN BOARD RATES > 

Effective April 16 


? ;■ •'Quola Joans'- ". 

yw* • wr . atr ' ..aut 

Over 1 up to 2 10 1 *. .’ 10*$ 

Over 2 up to 3.. _.—101 b , . IOHiID'. 

Over 3 up to 4... 10 10 9% ; 

Over4upto5..— - —.-1—10; . 10 .9%---:- 

Qver $ up to 8—...--...^^ IQ . ' 10 . ■ 

Over B up to 7.—————■r-. 9.^i - .10- ' 

Over 7 up to 8;-9% . -ID 1 * - 

Over S up to 9__ ; -..... 9% 10 . 10f« ; 

Over 9 up to 10 10- 101# .101$ ' 

Over no up IO 15 „—- K) 1 # ' 10H .-MV-' 

Over IS up to 25---10^ 40J« TOV - 

Over is .. . ..10*#. ; . I0i* • TOV • 

■NoiKjiWfl loan* Aars l-p«r«ani Ngh*r and boiw?uix* Joans B2 p*r cant Molar *1 he&csm 
man qvwn Ion*. i n * t *ii— w pHndpai tt Bawraaat By ha m warty annuity tftwd 

hmI wwa a huauS* prinetaaJ and Interest fRWJ haiH«arir.|MimBrt« flf 

iAHMM onW. * . 


Registered and heed office 
' General Mining Buifefing 
6 Holtard Street 
Johannesburg 2001 
IPO Box 61820, MaratoJftown 21071 

London office 
Gancor (UK) Limited 
30 By Place 
London EC1N6UA 


Transfer offices 
South Africa: 

Central Registrars Limited 

154 Market Street 

Johannesburg 2007 

(PO Box 4844. Johannesburg 20001 

United Kingdom: 

Barclays Registrar 
Bourne House 
34 Beckenham Road 
Beckenham 
KentBR34TU 


General Mining. Metals and Mineral# Limited 

Secratariaa 

penDJ D Ross 

Manager Admtoisuatkm end Secretarial S&rviees 

Johannesburg 
15 April 1992 


Gengold 
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COMPANY NEWS: UK 


The impossible can be done at once, but miracles take longer 

Shareholders, bondholders and 60 banks all had interests to protect. Maggie Urry unravels the saga of Brent Walker’s financial restructuring 


L ITTLE SHORT of mirac¬ 
ulous, was the final ver¬ 
dict of Brent Walker’s 
chairman on the group’s 
£1.6obn financial restructuring, 
completed on the last day of 
March. As other companies - 
like Heron. Olympia & York 
and Speyhawk - begin the 
same process, there are lessons 
to be learned from the Brent 
Walker experience. 

The restructuring plan - the 
biggest in UK corporate history 
- envisages the group trading 
its way to a position by the end 
of 1997 where it can repay or 
refinance its debt again on a 
normal commercial basis. 

Like so many events in the 
13-month-long process of sort¬ 
ing out the leisure and prop¬ 
erty group's financial difficul¬ 
ties. the restructuring was 
completed at the eleventh 
hour. A delay beyond midnight 
on March 31. when shareholder 
approval for the restructuring 
ran out. could have pushed the 
group into receivership. 

From the autumn of 1990, 
u-hen Brent Walker's difficul¬ 
ties became apparent, until the 
restructuring was completed, 
the threat of receivership hung 
over the group, its 14,000-plus 
employees, its unsecured trade 
creditors, and its shareholders. 

There was no doubt that 
receivership would leave the 
banks little, and the other 
interested parties nothing. 
Throughout the process, banks 
were calculating whether they 
would be better off approving a 
refinancing or calling in a 
receiver. Mr John Leach, Brent 
Walker finance director, says 
that, even in the days before 
the banks signed the final 
restructuring plan, they were 
reworking their sums on the 
value of the two options. 

What made the company 
capable of salvation, according 
to Mr Nick Lyle, a partner in 
Touche Ross, the accountant, 
was that it had two businesses 
- its pubs and its betting 
office chain - trading profit¬ 
ably and generating cash. 

Mr Lyle, who headed the 
team employed by the banks to 
help produce a business plan 
for the company, says that 
these two operations could ser¬ 
vice a bit of the debt and hold 
ont hope that one day they 
would be worth enough to 
repay the principal- By com¬ 
parison, he says, on an insol¬ 


vency basis “the numbers 
looked pretty disappointing". A 
forced seller in the middle of a 
recession would get little for 
the businesses. 

The task of sorting out the 
mess was phenomenal- But 
even so. there is a belief among 
many of the participants that 
much time was wasted along 
the way. Indeed the original 
plan was for the restructuring 
to be finished by February last 
year, three months after the 
company’s banks agreed to a 
standstill on the debt in 
November 1990. 

The restructuring plan was 
thrashed out by June last year 
but it took 10 months to get it 
agreed by shareholders, bond¬ 
holders and banks. 

In the period between, the 
debt mounted as interest rolled 
up. When the standstill was 
signed, debt stood at £l.4ba but 
by the end it had reached 
£1.65bn. The business plan 
written in spring last year had 
to be rewritten by the autumn 
as trading conditions deterio- 
rated- 

One of the group’s advisers 
blames "the intransigence and 
inefficiency of the banks. A lot 
of issnes which could have 
been settled in a day or two 
took weeks to resolve." 

The greatest problem was 
the large number of banks 
involved and the variety of 
their interests. This was inevi¬ 
table given the way Brent 
Walker had financed its expan¬ 
sion. 

The story of how Mr George 
Walker, one-time boxer, built 
the group through the 1980s is 
now well known. A series of 
acquisitions - such as the 
£685m purchase of the William 
Hill betting office chain from 
Grand Metropolitan, the food, 
drinks and retailing company, 
late in 19S9 - and property 
deals like the developments at 
Le Touquet in France and 
Puerto Sherry in Spain - left 
the group with a range of dif¬ 
ferent banks, with different 
exposures, terms and security. 

In all there were about 60 
main bank lenders, with expo¬ 
sures ranging from less than 
£Im to more than £100m. as 
well as bank groups such as 
those in France and Spain 
which lent on particular prop¬ 
erty developments. 

This became a common prob¬ 
lem in the 1980s as old-fash¬ 


ioned relationship banking was 
undermined by competition 
between banks frantic to lend. 
One foreign bank, says Mr 
Nicholas Ward, Brent Walker's 
group managing director, bad 
opened a London office and 
headhunted a three-person 
team from a bank which had 
already lent to Brent Walker. 
One of the team’s first moves 
in its new home was to ring 
Brent Walker and offer a loan. 

The company found that it 
was usually the banks with the 
smallest loans which caused 
the biggest problems. But the 
leading banks with the larger 
exposures could not buy out 
the small ones without other 
banks wanting to get out too. 

Lord Kindersley, who 
became Brent Walker’s chair¬ 
man in January last year, says 
that when he arrived he 
thought that the banks would 
have a common aim. But, he 
says: “You would not have 
been aware of an identity of 
interest from the difficulties 
raised along the route." 

Mr Lyle says that the banks 
involved came from all over 
the world and had “different 
cultures, different lending phi¬ 
losophies and different atti¬ 
tudes". Two of them were close 
to insolvency themselves. 
Many of the banks, he says, 
had not done a detailed assess¬ 
ment of Brent Walker, but 
merely lent because they knew 
that if they did not, then 
another h ank would. 

Those philosophical differ¬ 
ences were on top of the vari¬ 
ety of commercial interests the 
hanks had. “Some banks were 
better placed than others,” 
says Mr Lyle, “some had secu¬ 
rity over a particular asset and 
could see that asset covering 
their debt." All the banks had 
to be persuaded to take a com¬ 
mon view. 

This divergence between the 
hanks was most obvious in the 
case of William Hill. Brent 
Walker had bought William 
Hill using an off-balance sheet 
company, which had a £350m 
loan from a syndicate of 30 
banks, of which 17 were also in 
the main 47-bank group. Bat 
the interests of the two sets did 
not always coincide. 

As one of the two core busi¬ 
nesses, William Hill is an 
essential source of cash and 
future value for the lenders to 
Brent Walker, But banks 



which had only lent to William 
Hill felt that they owed noth¬ 
ing to the Brent Walker banks. 
Those which were in both 
would want to favour one side 
or the other depending where 
their larger exposure was. 

“A lot of the last three 
months has been wasted on 
William Hill, " says one adviser. 
Trading had deteriorated as 
the recession worsened and 
people cut down on gambling. 
The non-Brent Walker banks 
In the syndicate, which had 
lent about 40 per cent of the 
total, threatened to pull out if 
they did not get extra protec¬ 
tion. 

In the end a compromise was 
reached under which the matu¬ 
rity date of the William Hill 
loan was shortened from 
December to March 1994. At 
that point the loan could be 


CONTRACTS & TENDERS 


INVITATION FOR BIDS 

Loan No :2602TU 

File No 

Order No : 114-1SB/DIB-259 

Dare of Issuance : 20.4.1992 
Bid Submission Date : 4.6.1992 


1. 


The TURKISH ELECTRICITY AUTHORITY, hereinafter 
referred to as TEK, has received a loan amounting 
140.000.000. USD from the WORLD BANK in various 
currencies towards the cost of Power Systems Operations 
Assistance Project and part of the proceeds of this loan will 
be applied to eligible payments under the Contracts) for 
“ \ this Invitation For Bids is is 


which i 


: issued. 


2. The TURKISH ELECTRICITY AUTHORITY now invites 
sealed bids from eligible Bidders for supply of a total of 
apparatus and equipment for distribution systems. 

All the above equipment shall be supplied according to the 
Bidding Documents. 

Each bidder may submit a bid for any item of instruments 
or combination of items. All bids and combination of bids 
shall be opened and evaluated simultaneously in order to 
determine the bid or combination of bids offering the total 
advantageous solution for TEK. The bidders shall be 
allowed to offer a discount price for the combination of the 
contract. 


3. Interested eligible Bidders may obiai: 
from and Inspect the bidding Docum 


obtain further information 
ents at the office of: 


TURKISH ELECTRICITY AUTHORITY 
General Management 
Commercial Affairs Department 
In&nii Bulvari No; 27 Kat 1 
Babcelievler Son Durak 
ANKARA/TURKEY 
Telex: 42245 tek tr 


4. A complete set of Bidding Documents may be purchased by 
any interested cjigible Bidder on the submission of a 
wnlien application to the above office and upon payment of 
a non-refundable fee of 50 USD or 300,000 TRL (excluding 
VAT) at the following address: 

TURKISH ELECTRICITY AUTHORITY 

General Management 

Department of Finance 

frionii Bulvari No: 27 Kat: 4 

Bahcelicvler Son Durak 

ANKARA/TURKEY 

Those Bids submitted by the Bidders who did not purchase 
the Bidding Documents shall be rejected 

5. All bids must be accompanied by a bid security in an 
acceptable form of not less than 3% (three percent) of the 
bid price and must be delivered to the above office on or 
before 12.00 hours on 4.6.1992. 

6. Bids will be opened in the presence of those bidders’ 
representatives who choose to attend at 14.00 hours on 
4.6.1992 at the office: 

TURKISH ELECTRICITY AUTHORITY 

General Management 

Commercial Affairs Department 

InonQ Bulvari No: 27 

First Floor No: 7 

Bahcelicvler Son Durak 

ANKARA/TURKEY 

7. BILL OF MATERIALS 

Off agtlg 

A-3 KVA 60 

B-10 KVA 40 

C-25-40 KVA 35 

B 33360 


LEGAL NOTICES 


in England A 

MSOLVENCY ACT 1986 
RESOLUTION OF 
MOTORS PORT MARKETING 
SERVICES LUSTED 
Pas icd 2 April (982 

Al an axlrawdinafy gaaand moating at the 
Agw namad coapsny duly convened and 
hald M 43 Tanpie Rwa B i nrin gha m 82 SIT. 
on 2 April 1992 fca Mnetag rMotuGon srae 
pawed: No 1 aa an aatr a ctdbiaiy twota tion 
and No 2 aa an onfinaqr moMon: 

1 Thai It has bean pravad lo the MChfadion 
o# tfw moating fad the aoaptirf cannot, by 
mason of to MMBaa. continue Ete business 
and th* ft ia advisable to wind up the soma 
and THAT accordingly the company be 
wound up voJtmiariy. 

2 THAT John Frederick Po x II and David 
John Comay, of Cork GuSy, 43 Tanpia Roar 
Birmingham 82 6JT ba and ara hereby 
appended Bqiidstort erf | he company. 
D«dad-2AprBl992 

A A Kember -Chairman 

Al a moofagcl u sifters hoW on 2 Aprl 1582 
tie emefiora confirmed the appotanste erf J F 
PwralAD JCcmey 


Reg«efe<rS^ngiand& Wales 
Coirpany No: 6442S8 

INSOLVENCY ACT 1986 
RESOLUTION OF 
MSP LIMITED 
Paaead 0 Aprs T992 

Al an KtraonSnnry general meeting of tie 
above namad conpany <Uy c onvened and 
l>*W at 43 Temple Ram Birmingham 82 SJT. 
on 9 April 1992 the !oflowing rasohitlom 
were passed: No 1 aa an axi/aordinaxy 
resolution and No 2 as an ordinary 
rasohdon: 

1 Thai 1 has baan proved to tie satisfaction 
cl this meeting ttud the conpany cannot b/ 
reason W He fa BBfi ae . continue b business 
and that 2 Is adnaabfe to »ind ip the same 
and THAT accordingly tha company ba 
wound up volurtarty. 

2 THAT OsW John Camay, of Cork GuOf. 
43 Temple Row Birmingham B2 SJT be and 
la hereby appointed liquidator ol the 

OdSHt April 1992 
Terenco Edward* Chamfer ■ Chair men 
At a meeting orf creditors held on 9 April 
1992 tha oredhors confirmed the 
•ppoinlmart d D J Comay aa liquidator. 


HAHDYMEAD UNITED 

-MUOUDAUOH 

ResoCudon at the Creators ol H wdym aad 
Urrttad rt tha meeting at creators held on 
18 March 1982 at Qabla House. 239 
Regent* park Road. Lorxion,N3 3LE 
convened pursuant to Section 1710008 <* 
Ore fnstftraneyAct 1986. 
ftMaiaaohadthac 

1. Mr M S Langley ba removed aa lnuttaftr 
erf the conpany and, Hut; 

2. Mr D J Cento? of *3 Tempi# Roar, 
Birmingham 82 SJT ba appointed aa 
IquMtoW fell* Mood, and *■; 

3. The app oint ment of Ur D J Comer b* 
canned by the Chainran of the eredaots* 
meet in g fa accordance wtb toaotvancy Rides 
7996. as amended. 

Cbsrfnnan erf Vie moertog 
Dated 1EL3JKL 


Registered in England 4 Wales 
Company Mm 00921738 

MSOLVBICV ACT 1988 
RESOLUTION OF 
YARKTEX HOLDINGS LIMITED 
Passed 2 flprl 1092 

Aran aatraoedtary general nteatfog of tha 
above namad company duly convened aid 
held al 43 Tanpia Row B&mfagham 82 SJT, 
on 2 April 1992 Tha Mowing reaofutions 
ware passed: No 1 as an eirtraord inary 
resolution and No 2 as an ordinary 
rsaahiBon: 

1 Thai a has bean proved to Tha sadriacdon 
of Ms mae&ig dal tha conpany cannot by 
reason of to labBies. oorrinua fts buslnaas 
and thri ft is advisable to wind up the same 
and THAT accordingly tha company ba 
umsidipwfanfaffly. 

2 THAT John F rede ri c k P owel l and David 
John Conwy, erf Cork Gufly, 43 Temple Roar 
Birmingham B2 SJT ba and ara hereby 
ep p oW a d liquidators of toe conpany. 

Dated-2ApriM992 

A A ICerrtwr -Chairman 
Ala meeting erf cmficrshefcl on 2 Apri 1982 
the ootfrao ocrrfirmsd the a pp oM ntotof J F 
Posal&OJ Conwy as IquUdma._ 


NB ti»OM | pa bwatldfcpatoniOtotop*sfcB»p 
Conpany Nunfcon 19*2833 
PIILAURENCE 

(INSURANCE SERVICES) UMTED 
Previous name ol conpany: MARLEON 
UNITED. Nature of buslnaas; Insurance 
consul Rite. Address ol registered oBfce: 1 
Port way Port Srrism Potamouih P064TY. 
Liquidator name and address PHILLIP G 
PORTER, OorkGuhr. Hfl House. KchrswJ 
M, Bournemouth BH2 WHL Oflta* hofdto 
nunberr 2601. Otoe of appofttnent: 2 Apr* 
1992. By whom sppoHad: memb er s and 


Qua; 08 April 1992 
Riflp G Potter. Liquidator. 


HOLIDAYS & 
TRAVEL 


COTE D'AZUR 

5fcms Grasse. Provencal 
villa. Fully equipped with 
pool. Sleeps 6. Lovely 
views, available July • Sept. 
£450 p.w. 

Tel: 081-780 0086 (24 hrs) 

ART GALLERIES 


hMHUOMUGH a ALBEMARLE Street, Lon. 
(ton Wf. ANDRZEJ JACKOWSKT Pstmtogs 
1983 to 1H2. 20 March - 25 Aoril 1M2. 
MorvFrl 10430 SU 10-1230. Teh on 829 

m 


COMPANY NOTICES 


DIMOSIA EPlHtHlStS 
B_EKTffiSMOU 
fPubfle Power Corporation! 

08 . 090 . 000^08 
HoaUng HBM Hotam due 1994 

NOTICE IS HEREBY GIVEN that tor tha 
Iniarosi Period commencing on 
Slat Aoril. 1932. the Notes vriri boar 
interest at the rate of 5k% par annum. 
The interest payable on Zl« October, 
1992 against Coupon No. 20 will bo 
U.S. H‘M514.ES per U.S- $500,000 Nou. 

Fiscal Agent 

ROYAL BANK OF CANADA 
EUROPE LIMITED 


SCOTTISH EQUITABLE UFE 
ASSURANCE SOCIETY 
Nodes is he reby gi v en that the ANNUAL 
GENERAL MEETNQ of die Sodtoymlba 

hdd to tfw SOCETYS HEAD OFFICE Nol 

28 ST. ANOREW SQUARE, BJtNBUROH 

on Thursday, 23W April 1992 at l2JOp.ro. 
to consider tha Accounts sod Btoanos Sheer 

and Rapana el toe Dwedors and 9w AoriBnr. 

to sleet Director* to determine the 
remuneration to be paid to Ble Daector* and 

toappnke the Audtow. 

A merttoor el Hie Society anttfad to rtwnd 
and vote al any Anoual General Meeting fa 

omitted to appoint «Mhar person to aoand 

and veto Maori al him. Prados mot bo - 

iadgari to tin SacMYs Haarf Ofibe Ddrf ten 

.l hows before riw time lor 


refinanced or the Brent Walker 
banks might be prepared to 

fund ff. 

The greatest setback, say the 
company’s directors, was last 
summer when the steering 
committee of banks, beaded by 
Standard Chartered, accepted 
an amendm ent to terms offered 
to bondholders on behalf of all 
the banks. But £h a handful 
of the banks refused to agree 
and another arrangement had 
to be dreamt up. 

Critical issues arose fre¬ 
quently, any of which could 
have pushed the group over 
the brink. “It was crisis man¬ 
agement all the way through," 
says Mr Leach. Every morning 
there was an 8am meeting to 
review the current crises and 
at midnight there would be 
another meeting to decide if 
people could go home. 


Some problems were almost 
comical. Mr Ward tells how 
one day a man turned up In 
the group's French office say¬ 
ing he had been appointed by 
the commercial court in Bou¬ 
logne as a kind of receiver-in- 
waiting. Mr Ward had to fly 
over to France to explain why 
the whole company should not 
be put into receivership. The 
court appointee was not satis¬ 
fied until he saw the sale of the 
Le Touquet development com¬ 
pleted. 

Many others were distrac¬ 
tions from the negotiations 
with file banks. The removal of 
Mr Walker from the board was 
one such, as was the arrival of 
the Serious Fraud Office, the 
proposed - but, as it proved, 
unrealistic - bid for file com¬ 
pany from Lonrho, the interna¬ 
tional trading group, and the 




unravelling of the Walker 
Power joint property ventures. 

Throughoot, file negotiations 
and documentation work 
demanded long ho ore, often 
late into the night, in the last 
wed: before the. restructuring 
was completed, a lawyer 
arrived for a meeting on Tues¬ 
day having had eight hours 
steep since the previous Satur¬ 
day. The story is typicaL ' 

Mr Sen Scobie, chief execu¬ 
tive, describes file process of 
producing listing particulars 
for the new shares to be issued 
through the restructuring, as a 
pantomime. The legal -fees 
involved were greater than the 
market capitalisation of the 
company, he says. Directors 
had to v^ify everything in; the 
128 -page document and would 
spend whole Sundays at the 
task. By the end. Mr Scohie. 


says, "the only thing I had not 
done was produce my grand¬ 
mother’s birth certificate''. 

' Every stage of the restruct¬ 
uring involved huge amounts 
. of paperwork, with teams of 
lawyers each vetting them all 
■and duplicating effort Brent 
• Walker paid for the agent 
banks’ lawyers, all the hanks ’ 
lawyers and the bondholders' 
lawyers, but some basks were 
also employing further teams 
of lawyers. 

- Now that the restructuring 
has been completed, Lord 
. Kixxdersiey hopes , that life will 
be simpler - although the 
banks'will have to be kept 
informed on a regular bans of 
progress. He believes that now 
file banks, have a majority of 
the group’s equity - because 
£25Qm .of debt has been 
swapped for shares - there 
wifl. be an identity of interest 
at last, with everyone working 
-. to create, value for-sharehold¬ 
ers. - 

The group’s-new manage¬ 
ment team believes that the 
banks did not move fast 
enough to bring in professional 
management • • ■ - • 

It is also now widely agreed 
that the entrepreneur who 
builds up a business is unlikely 
to have the skills to manage it 
in crisis. 

Brent .Walker’s internal 
financial reporting had been 
weak* Mr Leach says.; And 
under the November 1990 
standstill agreement, it was 
^obliged to provide monthly 
accounts that fCl would have 
had difficulty producing”. 

Mr Lyle says that the banks 
were slow to accept the princi¬ 
ple that the company would 
have a good chance of survtv- 
' ing if it did not have the bur¬ 
den of servicing its debts 
entirely in the short term. The 
? debt-to-equtty swap resulted. 

. He says that hank* must be 
prepared to tend not simply on 
security but fay taking a view 
' of their borrowers’likely profit* 
and cash streams.' 

He works Brent Walker's 
numbers out thus: of the 
£L65bn debt, £250m has been 
converted into equity. Another 
£40Qm will be paid off through 
asset sales made over the next 
few years. That leaves £lbn of 

debt - Still hi g h, but ‘‘ William 

. Hill and the Brent Walker pubs 
could be worth more than that 
by the end of 1997”. 
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Send for Corporate Finance 



MB RICHARD Heley and 
Bemando will be competing 
today. 

As the bay horse prances 
around the dressage ring, his 
rider will look cool, calm and 
collected whatever is happen¬ 
ing beneath him, writes Mag¬ 
gie Urry. 

It is a skill Mr Heley, who is 
head of corporate finance at 
Hill Samnel, the merchant 
bank, has perfected ova the 
months since being appointed 
by Brent Walker in September 
1990. 

He has been the chief archi¬ 
tect of the financial side of the 
group's rescue. 

His current holiday is only 
the second he has had since he 
took on the gargantuan task. 
Hie first. In Italy last July, 
was accompanied by a fax 
machine which was pot outtaf 
action for four days by a Tus¬ 
can thunderstorm ca u s in g con¬ 
siderable frustration back at 
the office. 

Mr Heley says his two chil¬ 
dren still recognise him 
despite his late nights at work 
and non-appearance at many 
school functions. Bis horse has 
blossomed, reaching the 



Richard Heley: fundamental error charging a fixed fee 


regional finals last year in 
both the novice and elemen¬ 
tary classes for dressage, even 
though weekend competitions 
were often. squeezed between 
Brent Walker meetings in the 
morning and evening. 


Unfortunately he cannot say 
how many hourc work was 
involved in Brent Walker. 

“We made a fundamental 
error at an early stage,” lie 
admits. Hill Samnel agreed to 
work for a fixed fee rather 


than an honriy rate. 

The two hardest periods 
were the seven weeks running 
up to the standstill agreement 
reached with the banks In 
November 1990 and the weeks 
- between. mid-February and 
’ June 7 last year when the pro¬ 
posals were put to the banks. 
Then he was working at least 
18 hours a day, seven days a 
week. ■ 

Hie work was even tougher 
on Hill Sanmel’s computer. 
There is nothing more frustra¬ 
ting at 3am, Mr Heley says, 
than trying to pot tile next 
variant into a 10-year cashflow 
projection model only to find 
that the computer’s capacity 
has been completely used. 

HH1 Samuel has reequipped 
the department though, and Is 
hoping to pick np business 
from the other corporate 
restructurings now taking 
place. 

“Brent Walker was the first 
one that went the fall coarse,” 
he says, “so Hill Samnel has 
developed skills which others 
will find useful.” 

One lesson he has learned — 
next time he wfll .be charging 
by the hour. 


Higgs and Hill reveals £17m 
loss and cuts dividend to 3p 


By Angus Foster 

RECESSION IN its core 
markets of construction, prop¬ 
erty and bousing forced Biggs 
and Hill to make exceptional 
charges of £203m and report a 
pre-tax loss in the year to 
December 31. 

Axmounring losses of £16.7m, 
against profits of £6.84m in 
1990, Mr John Theakston, 
group chief executive, summed 
up: ’Tfs not been a lot of fun 
out there.” 

Higgs is recommending a cut 
in the final dividend to Sp (14p) 
to make a sharply reduced 
total of 9p (20p), which Is 
uncovered. The company said 
the final payment, combined 
with an ‘'appropriate” interim, 
should be seen as the base for 
future dividends. 

Turnover fell sharply to 
£345.2m l£488m) due to volume 
iisrtinw in its main markets. 
Operating profits dropped to 
£6.97m (£18.6m). A reduced 
interest charge of £2.75m 
(£4.35m) could not prevent 

profits before exceptional* fad¬ 
ing to £4^2m (£14£m). 

. Construction was worst 
affected and turnover fell more 
than 25 per cent to £S09.4m 


(£422.3m). The fall was com¬ 
pounded by the closure of a 
specialist engineering business 
and reduced management con¬ 
tracting. 

- Trading profits from prop¬ 
erty fell to £l-3m (£4.48m) from 
turnover of £20.5m (£32.8m>. 
Although the UK remained 
depressed, the company's 
Spanish office developments 
performed, well and fhree have 
been presold. 

The housing division sold 235 
units during the year, down 
from 280 in 1990, and average 
prices declined more than 10 
per cent to £100j000. 

Provisions of £ 13.6m were 
made to cover folia in housing, 
tend values. Fallowing the pro¬ 
visions, average carrying val- 
ues are at 20-per cent of unit 
sale prices which should allow 
the company to maintain jts 
gross margin^ 

Other provisions of £7.34m 
covered commercial property, 
redundancy costs - staff num¬ 
bers have been cut 55 par cent 
over the last 15 months, and a 
loss on a contract for the US 
bank JP Morgan. 

Extraordinary losses of 
£7-51m for closures and dispos¬ 
als took losses attributable to 


shareholders - to. £l9.7m. Com¬ 
bined with . the dividend 
charge, a £23.7m transfer-from, 
.reserves was required. 

• COMMENT : 

Given the gloom from, the con¬ 
struction leaders, Higgs and 
Hill's figures were hardly sur¬ 
prising. Indeed, the. shares 
gained Sp to 88p', partly on 
relief the dividend was not. cut 
further, and partly because the 
market appreciated the thor¬ 
ough levels of provisions. But 
white taking-the full? hit may 
be in vogue,, predicting, the 
company's recovery .is. more 
tricky.-Its main construction 
division cannot expect to avoid 
a further downturn in Una 
with the industry this year; 
Property also remains vulnera¬ 
ble In the UK and- Higgs and 
Hill’s problem is that only one 
of its three businesses, hous¬ 
ing. Is an early cycle recovery- 
play.. Following the dividend 
cut, this year's payout should 
. total. about 4.5p, suggesting a 
yield of 6.4 per cent. With fore¬ 
cast profits of SZL5m this year, 
putting them on .a multiple of 
22 , the shares took feirly val¬ 
ued, even on net assets or close 

to 2 Q 0 p. 


Cqlver achieves 
m aiden £130,000 

Culver Holdings', which 
formed to make a rei 
mended offer for Wynd 
Group last July, achieved 
tax profits of £130,000 foj 
six months to December 3 

Tu rnover totalled £UL3m 
earnings per share amou 
to 0,29p... 

: -Mr Richard Read, chain 
said that both the BMW 
Honda dealerships achi 
profit in spite of the difl 
market Trading in the cm 
quarter was**‘weH up to e 
tations and ahead of the p. 

Culver is a suhsidiar 
EFNH, a private investi 
company incorporated 
Guernsey. . . 


Hanson sell 
Beazer intei 

Hanson, the An 
conglomerate,. 1 

Austr alian cons 

property interests 
wholly-owned 
for A$32_5m 
cash. 

The interests. 
New South Wales 
land, have beei 


company w 
Blmnger and 
German -c 
company. 
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to earth overheads have ail played their part in making the town 


• Surrounded Jsy some of Britain's loveliest co'dntryriite;^ 
served by every modem amenity, Swindon provides .a" neat 
perfect environment for the growing family. - 

And it has even xpo« to j offer the expanding ’business.. 


a magnet for forward-thinking companies from all over the world. 


Yet despite the influx of blue-chip names over the fast 


decade and more. Swindon is still very much open for business. 


You'll find a wide choice of high quality commercial 


Swindon’s superb Strategic location, 


BOROUGH OF 


property)* at rentals far .lower than London and the South East. 


dynamic locar workforce .and down 


And for companies with mere specialized requirements, 
there are some exceptionally attractive development sites 
available. 

$o moving to Swindon will be fust as good for your 
business as for your famiiy. In feci, just like this advertisement, 
they'll both be in the pink* 


SWINDON, as a centre for 
relocation, is like , an old vari* . 
ety artist who 'has continued 
polling in the audiences in 
spite of the emergence-of . 
brasher new attractions. - 

In the past 30 years, Swindon 
has been one of the most out¬ 
standing success stories of all 
towns along the M4 corridor. 
Its population has grown from 
around 70,000 in the 1950s to* 
178,000 today. 

Although there is criticism 
by business that the Thames- , 
down local authority has- 
baited growth on greenfield 
rites, Mr Jim D'Avfla, the dep¬ 
uty leader of the council, has 
outlined development which 
will take Swindon wellinto the 
next century. 

Companies began moving to: 
Swindon in the 1960s and con¬ 
tinued to flock there until the 
economy started togo into 
recession at the end of the 
1980s, even though other areas 
such as south Wales and the 
north-east were - able to offer 
grants and subsidies. 

The Japanese car maker, 
Honda, chose Swindon in the 
late' 1980s, and will eventually 
employ 2,000 at its rite at the 
old Vickers airfield on the out¬ 
skirts of town, even thoughit 
is unusu al for. a Japanese man¬ 
ufacturer of this size toselect- 
the south of England. Japanese 
companies have tended to go to . 


Jhn irAulla: 4 dMMtopbrs have 
misrepreMntod our phUtt* - 

Wales or Scotland and other 
did industrial areas, where the 
land' is cheaper'arid'govern¬ 
ment'grants have been avail- 
aide, or to new towns such as 
Telford or MUton Keynes: -- 

One obylousreason for Swin¬ 
don’s continuing success is its 
position on the M4 .dose to 
Heathrow airport and Tendon. 
The M5 and M25 are also close 
by road, and London is only 55 
minutes.away by train. 

But, It is also due to the fore¬ 
sight of local government lead¬ 
ers, who In the l95Qs and 1960s 
bou^it iqi thousands of acres 
of land at agricultural prices. 

- 'Men. such as the late Mr: 


David Murray John, who today 
would he called the chief exec¬ 
utive of the borough council. 
/ was the town clerk for most of 
.the.J960B and part of the 1970s. 

Swindon was asked to cake 
overspill population from Lon¬ 
don, after the Second World 
War, and he realised that, with 
. the population growing, the 
economy would have to be 
diversified away from the 
dependence on its principal 
. employer - the railways. 

Swindon Old Town and New 
Town were incorporated into 
the borough of Swindon in 
1900. The Old Town was a 
small market centre, on a hill 
catering for the agricultural 
hinterland , while Swindon new 
town, at the bottom of the hill, 
was the result of the growth in 
the • WiiddiA of the 19th Century 
of file Great Western Rahway, 
which made the town its main 
engineering base and work¬ 
shop. Today, Swindon itself is 
part of the borough of TTiames- 
down. After the Second World 
War. when the Great Western 
was nationalised with the 
other railway companies to 
form British Railways, some 
. 14,000 people were employed by 
the railway - but by then the 
seeds of the subsequent decline 
in numbers, as facilities were 
rationalised and maintenance 
simplified, had already been 
sown. . 


Armed with the substantial 
land bank, the local council 
(which has been Labour- 
controlled apart from a s mall 
spell in the 1970s) set about 
attracting new employers. 

The borough council could 
not give subsidies or sell land 
cheaply but its ownership and 
planning powers meant it was 
well placed to play an enabling 
role for private developers. 

With the railways shedding 
jobs, skilled labour was 
available for incoming 
companies. Agressive 
marketing by the council and a 
favourable location, meant that 
companies flooded in. 

By 1986/87, when the last 
British Rail engineering 
workshop (Brel) closed, 
throwing some 2,000 on to the 
labour market, the population 
had grown to 168.000 from 
70,000 in the 1950s. It is now 
178,000, and, before recession 
struck. Swindon claimed to be 
the fastest growing town in 
Britain. 

A wide range of companies 
have been attracted: in 
financial services Allied 
Dunbar and the Nationwide 
Building Society; in dist¬ 
ribution W.H-Smith, Reader's 
Digest and Book Club 
Associates; in engineering, 
Honda and Rover; in 
electronics National 
Semiconductors, Motorola, 


Intel, among others. 

The bo undari es of Swindon 
are not tightly drawn, so that 
although there Is a central 
business district in and around 
the new town and a central 
shopping and leisure district, 
most of the 22 business parks 
are on the periphery- The 
houses that have had to be 
built for the growing workforce 
are also spread around the 
town. 

Until recently, Swindon had 
not experienced the kind of 
congestion seen in other 
fast-growing centres. By 1989. 
however, Swindon, too, was 
showing signs of overheating, 
with unemployment down to 
25 per cent. 

Mr Tony Mayer, the leader of 
Swindon Borough Council, 
says: "It was not just a 
question of pressure on the 
environment. traffic 
congestion, parking problems 
and the like. Economic 
pressures were also starting to 
occur. Unem- 

ployment had fallen virtually' 
to nothing and many com¬ 
panies were finding it difficult 
to find the kind of workers 
they needed.” 

The council decided it was 
time to consolidate. 
Specifically, it decided to 
oppose the development of any 
new greenfield sites. This, in 
turn, led some sectors of the 


business community to feel 
that the council bad become 
anti-development. 

Mr Lome Barling, the editor 
of Swindon Business News, 
say's: “The move to oppose new 
greenfield sites, together with 
the decisions by a couple of big 
companies like BMW and Coca- 
Cola no: to come to Swindon, 
created the feeling, rightly or 
wrongly, that council was no 
longer interested in developing 
the town.” 

Mr David Griffin, of estate 
agents J P Sturge which acts 
for some of the big developers, 
says: “I wouldn't quite say the 
council turned anti- 
development, but running a 
town is like running a 
business. Unless you continue 
to develop, then you go into 
decline. After the recession 
there will be a demand for 
greenfield sites and if they are 
not here, the institutions and 
owner-occupier businesses will 
look elsewhere." 

Suggestions that the council 
has turned against the bus¬ 
iness community are 
vigorously denied by Mr 
D'Avila. 

“Developers have 
misrepresented what we plan. 
We have given consents which 
take us well into the next 
century. Our structure plan 
envisages 30,000 jobs being 
created by the year 200L The 


northern township devel¬ 
opment alone will mean 10,000 
houses and nearly 100 acres for 
industrial use. 

“There is the Tarmac site by 
the railway which is 150 acres 
and plenty of empty office 
space in the city centre. We are 
not putting the shutters up. 
There is as much development 
in the pipeline now as there 
has ever been, but our parks 
and leisure facilities are at 
capacity, and many companies 
were complaining to us about 
labour shortages. 

“We have to make sure there 
are enough homes for people 
who want to come here, to 
ensure there are enough 
schools and to sort out the city 
centre, both in terms of traffic, 
and refurbishing the shopping 
in the centre. Around 80 per 
cent of the people we asked in 
a survey we undertook wanted 
us to consolidate before we had 
further industrial devel¬ 
opment." 

The recession has taken the 
heat out of the debate for the 
moment, since little housing 
development is taking place 
either in the northern 
development at Hayden or on 
the Tarmac site although a lot 
of infrastructural work has 
taken place.'Once the economy 
improves, however, the 
pressure will be on again for 
headlong growth. 
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Council answers claims that it has turned away from further growth 

Driving force loses steam 


THAME SHOWN has been a 
very enterprising authority 
council for a long time and has 
been the main driving force 
behind the town's expansion. 
From 70,000 in tbe 1950s. the 
population has more than dou¬ 
bled to 178,000 today. 

After 30 years of active 
growth, however, there have 
been some signs more recently 
of a slowing down and of some 
uncertainty' over the scope and 
rate at which future develop¬ 
ment should take place. 

The evidence for this comes 
from a number of sources: 

■ After examining sites in a 
number of locations .BMW and 
Coca-Cola decided not to estab¬ 
lish new plants in Swindon; 

■ Norwich Union withdrew 
from a scheme with the bor¬ 
ough council to redevelop the 
main shopping complex in 
Swindon, the Brunei Centre; 

■ There have been cutbacks in 
spending at the economic 
development department 
which has been largely respon¬ 
sible for promoting Swindon in 
recent years; 

■ The council has decided to 
oppose the development of new 
greenfield sites, 
on promoting growth. 

Mr Tony Mayer, the leader of 
the Labour-controlled borough 
council, firmly denies that the 
council wants to stop further 
development 

He says: “Frankly, develop¬ 
ers are taking far too naive a 
view of what tve are doing. 
BMW wanted to develop a 92- 


acre site at Lydiard Fields at 
the western extremity of Swin¬ 
don, just outside Thames- 
down's local government area 
in the neighbouring district of 
north Wiltshire. 

“There was a lot of local 
opposition to the development 
because there is a great deal of 
traffic around there, at Junc¬ 
tion 16 of the M4 motorway, fn 
the end. the application went 
to appeal to the department of 
the environment and permis¬ 
sion was given. 

"It was at the time of the 
collapse of eastern Europe and 
BMW decided it would be bet¬ 
ter off in Munich. The site is 
being developed. 

“As for Coca-Cola, they 
wanted to develop the so-called 
Triangle site next to Honda, ft 
was Thames Water which 
raised objections saying that 
there would not be enough 
water in tbe area for what the 
company had in mind, in terms 
of bottling or canning. It would 
have put pressure on the 
town's resources. 

“With Norwich Union we 
went through a long list of 
potential developers and chose 
Norwich because of its good 
track record. 

“We own the Brunei Centre. 
We accept that it needs refur¬ 
bishing and upgrading. We 
were and still are keen to rede¬ 
velop it. But come the reces¬ 
sion. Norwich pulled out. It 
was we who were left in the 
lurch." 

Mr Mayer says that in none 


JOINT HE MOVE 


of these cases could the blame 
for projects falling through be 
laid at the council's door. He 
insists that Thamesdown 
remains keen to help develop¬ 
ment wherever it can. 

The deputy leader of the 
council, Mr Jim D" Avila, cites 
the case of Honda setting up 
on the old airfield on the east 
of the town at South Marston. 
Honda bought the 360-acre site 
for £3m in the late 1980s. This 
was less than a third of the 
going commercial rate at the 
time. 

Had it not been so cheap 


Honda would probably have 
gone to either Wales or the 
north of England. The reason it 
was so cheap was that the land 
did not have planning permis¬ 
sion. 

Mr D'Avila says: “Once we 
knew that Honda was seriously 
interested we moved heaven 
and earth to get the planning 
permission. We knew that 
Honda would generate lots of 
jobs. 

“Rover might have disap¬ 
peared without Honda and 
Rover is a major employer." 

Mr Mayer maintains it Is just 



Brunei Centre; needs refurbishing and upgrading 


not true that the council has 
not made enough provision for 
further development of the 
town. 

He says: "It is nonsense to 
suggest that we are anti-devel¬ 
opment. If you take in the 
northern development area, 
the Tarmac development at 
Churchward next to the sta¬ 
tion, the area left in the west¬ 
ern expansion and the space on 
at least seven business paries, 
there are hundreds of acres for 
development. There Is cer¬ 
tainly enough space for at least 
the next 10 years. There is also 
around lm sq ft of office space 
available in the town centre 
itself." 

He continues: “The develop¬ 
ers are interested in greenfield 
sites because they are cheaper 
and easier to develop. How¬ 
ever, we must strike a balance. 
There has been a major expan¬ 
sion here in the past 20 yearn, 
one of the fastest anywhere in 
the country. 

"Pressures do develop and 
we want to make sore that we 
not only preserve the physical 
and social environment but 
also the economic environ¬ 
ment. It was. after all, the 
employers who were complain¬ 
ing to us about labour short¬ 
ages.” 

Explaining the cutbacks at 
tbe economic development 
department where the head of 
social and economic develop¬ 
ment has been made redun¬ 
dant from his £40,000 a year job 
along with others, Mr Mayer 
says: 

“There has been a pro¬ 
gramme of redundancies and 
natural wastage but this 
reflects the severe cutbacks 
which we, along with other 
local authorities, have had to 
cope with in our spending. It 
does not mean we are less com¬ 
mitted to promote the town.** 

Mr Mayer says that the coun¬ 
cil's revenue budget has been 
slashed from £25m last year to 
£23m this year and will be cut 
to £2lm next year. Economic 
promotion is one area where 
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cuts have been made." .. 

He says: “Times are very 
hard. We have £23m sitting in 
the bank from the sale of coun¬ 
cil homes but we are not 
allowed to spend it Our capital 
budget has come down from 
£20m to £4m in the last two 
years." 

The crux of the matter is 
that a council which has for so 
long been vigorously entrepre¬ 
neurial and pro-active now 
finds stiff limits on its spend¬ 
ing abilities. 

Tbe caps imposed on its out¬ 
lays by the central government 
are not the only reason for its 
low-key promotion activities,. 


To Devizes, 


Mr David Griffin of J P 
Sturge. a main estate agent, 
says; “It is important to recog¬ 
nise that the council Is nolon- 
ger a major landowner. It is 
like an old aristocratic land- 
owner who has been forced to 
sell his estate but still wants, a 
say In how it is run." ... 

A council officer who does 
not want to be identified puts 
it differently: “Hie council has 
had to undergo, a cultural 
change now that it does not 
have the funds or the land to 
be an instigator of change- It is 
still coming to terms with this. 
Its changed role may have cre¬ 
ated the impression that it 


To Newtxoy. 

__ Staging, London // 

wants to blow the whistle on 
. further development This is 
not true." 

Unfortunately it has been 
rather careless in the way it 
has-presented its case for con¬ 
solidation. 

. The danger is that once the 
institutional money starts 
flowing, again after the reces¬ 
sion ends,.it. will bypass Swin¬ 
don and go to .places such as 
Cardiff which fe heavily pro¬ 
motional, because Swindon is 
thought not to he interested. 

- Stewart .Dalby 
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YOU'LL BE IN GOOD COMPANY 


Whether your business is big or small Wiltshire is the perfect 
place for it to flourish. 

Wiltshire is one ofthe UK's most attractive counties, offering a superb 
environment in which to settle and succeed. Easily accessible by 
road aid rail and with excellent links to major ports and airports for 
European trading, it otters prime development opportunities at 
competitive costs, and a skilled adaptable workforce. 

Wiltshire County Councfl's Industry and Employment Service, provides 
inlormalion and support, and offers a knowledgable. efficient, helping 
hand. 

Of course you don’t have to take our word for H. just ask Honda. 
Renault, Allied Dunbar. Wavin. or any ofthe other businesses who've 
made the move to Wiltshire. If you join the move, youl be in. good 
company! 

To find out more telephone David Baker on Trowbridge (0225) 
753641 ext 3021, or return the coupon below. 


To: Industry and Employment Service. Chief Executive's Department, 
Wiltshire County Council. County Hall. Trowbridge. Wiltshire. BA14 8JN. 
Please send your free WILTSHIRE BUSINESS FACTS* pack. 

Name 
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Stewart Dalby looks at land available for future development 


Wide open space to expand 


THE Thamesdown Borough 
Council claims there is enough 
land set aside to ensure Swin¬ 
don's continued growth for at 
least another 10 years. 

Yet some estate agents and 
developers argue that there 
exists a pent-up demand for 
new greenfield sites over and 
above the council's planning 
allocations. 

It Is almost impossible to tell 
who is right because tbe reces¬ 
sion has had a becalming 
effect There is little construc¬ 
tion, few lettings and many of 
the planned developments are 
on hold. 

On paper, however, it looks 
as as if there are sufficient 
development projects to con¬ 
tinue the growth which has 
characterised Swindon for 
more than 20 years. 

Tarmac is involved in a big 
development in Churchward 
next to the station. About 45 
acres of this is a conservation 
area. It features 11 listed build¬ 
ings some of them reputed to 
have been built by Isambard 
Kingdom Brunei. 

On the remaining acres (the 
total development could be 137 
acres), there are plans for more 
than lm square feet of busi¬ 
ness space (B1 light industrial, 
B2 heavy industrial and B2 
warehousing and distribution), 
some 160,000 sq ft of retail and 
100,000 sq ft of leisure. 

To the north of Swindon, in 
the so-called Northern Deveiop- 
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Nationwide Building Society has vacated six town office blocks 



ment Area at Haydon there are 
plans for a 10,000-unit housing 
project over a 1,500-acre area. 
This would be combined with 
an 80-acre industrial site ear¬ 
marked for a campus of the 
Cranfield College of Technol¬ 
ogy. 

Elsewhere, there are at least 
seven industrial estates which 
still have land available. These 
include the Interface Business 
Park which covers nine acres 
and tbe Lydiard Fields (92 
acres with 50 acres available 
tor industrial and commercial 
space and in which Hilton 
Hotels is interested. There Is 
also space on the Delta 
Business Park, and on 
Burderop Wood, a 28 -acre park. 

In addition, there is at least 
lm sq ft vacant in the town 
centre. Some of this is hanging 
over from the last speculative 
spurt of building In the mid 
1980s. 

But Nationwide Building 
Society has exacerbated the 
situation by vacating around 
250,000 sq ft of office space in 
six blocks and moving Its 
employees to a new site 
outside the town. 

There are also h u ndreds of 
acres available for housing 
development and if the 
housing programme were to go 
ahead the population could 
swell by at least 30,000 by the 
end of the century. 

The Haydon programme is 
on hold at present because one 
of the developers pulled out 
because of the recession. But it 
is likely the houses will be 
built in a better economic 


climate. Estate agents say 
there might be enough space 
available to meet expected 
demand, but the property may 
not be the right kind. 

Mr Mark Wightman. a 
partner in agents Dreweatt 
Neate, says; “All the inquiries 
we have been getting in tills 
office have been for 
designer-built and owned 
properties on new sites. There 
is very little interest in the 
existing office stock in the new 
town." 

He adds: "Much of the office 
space in the town centre was 
built in the 1960s and 1970sJt 
has become outdated in terms 
of what companies want now. I 
think even without the 
recession it will be difficult to 
move some of the space on 
offer. It will take a long time. 

“Much of the stock will have 
to be refurbished and in some 
cases it might be a question of 
tearing them down and 
starting again, Swindon does 
have a problem with the town 
centre. Apart from the office 
overhang, the shopping centre, 
the Brunei, badly needs 
upgrading." 

Mr Wightman cites the 1 
“Honda effect". Honda is 
nearing completion of its Imsq J 
ft car assembly plant, ] 
north-east of Swindon close to 
tbe A4I9. The feeling is that 
once the plant is off and 
running it will draw downs of 
subsidiary companies. 

They, Mr Wightman believes, 
will be looking for space on 
new sites cloGe to the Honda 
works. He says: “The general 


WAREHOUSE & FACTORY UNITS 

RENTAL OR FREEHOLD FROM 19,700 sq ft 
RENTS FROM £3.50 psf 

WHITEHILL INDUSTRIAL PARK 
WH1TEH1LL LANE - WOOTTON BASSETT - 
SWINDON 

5 MINUTES FROM M4, JUNCTION 16 
EXCELLENT ACCESS 

M & R BOWMAN LTD (0923) 282255/283866 
(0793) 849244 . 

FAX: (0923) 284291 


feeling of the local business 
community, backed by the 
Swindon Chamber of Comm¬ 
erce and Industry, is that while 
acknowledging that there are 
sites to be developed within 
the existing urban area. It is' 
inevitable that further land 
will have to be released for 
"employment purpo£es"~to' 
- balance .the .housing approvals 1 
already granted." . 

Mr David Griffin, a partner 
in J P Sturge another leading 
agent in Swindon, argues along 
the same lines. He says: “There 
is an overhang of second-rate-, 
space. This space is failing to 
attract occupiers. 

“But it is vital to distinguish 
between this and new space. 
Appearances to: the contrary, 
Swindon has not seen excess- - 
ive speculative development of - 
office and industrial space seen 
elsewhere along the M4. 

“We are only just beginning 
to see the Honda effect Some 
140 companies have been 
designated, as suppliers to 
Honda. Not all of them will be^ 
Swindon,, of course,' tat many 
will. I think it is important 
that more greenfield land be 
released If Swindon is not to 
lose out to other locations in ; 
the21st Century." 

The official position of the 
Thamesdown Borough Council 
is that there is plenty of land 
available for any expansion of 
business at least until the end 
of tire century. It is opposed to 
giving planning fbr any new 
greenfield, sites. 

But, as Mr Jim D’Avila, the 
deputy leader of the council, 
says: “We are hot against 
reviewing the situation, say in - 
K96. if circumstances change." 
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A BrlcWr Aerospace Company 


HYDRAUUCEXPERRSE 
v- .FROM 

.. VFPFLUIDPOVVERLTD 

MANUFACTURERS OF QUALITY HYDRAULIC SYSTEMS 

BRIDGE TURNiliQ AND LIFTING CONTROLS 
DOCK GATES AND WATER SLUICES 
AIRCRAFT TAH-DOCKS ; 

. AIRCRAFT TEST. SYSTEMS . , 

HIGH PRESSURE RING MAlNS 
CYLINDERS AND ROTARY ACTUATORS 
TURNKEY ELECTRONIC CONTROL SYSTEMS - 

DtSTRJB UTERS Of-;- a. 

RACINEL PUMPS AND HYORAUL1C VALVES 
HYDROLUX CARTRIDGE AND SPOOL VALVES 
THERMAL'TRANSFER OIL COOLERS: 

VOAC AXIALP^TONPUMPS AND MOTORS 

. TOTAL HYDRAuUC SOLUTIONS AVAILABLE FROM: 

VFPFLUJDPOWER LTD, 

’’south majiston ind EST PO BOX 8, . 

SWINDON. SN3 4RA- ; 
f# ■ . TEL 0793 823241 FAX Q793 828474. ' 
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SWINDON 


SWINDON'S role as a fmancikl-- 
services centre rests largely on „* L . ^ 

the presence of two lazJeLortar.., *v ^Cv W. 
corns - Insurance -aiuLper- •< ' - 

sonal finance group, Allied SdM 

Dunbar, and leading 
society Nationwide, botb of " 
which have chosen the town as ■.' ■: ^-Tr^ 1 . .7' 

the' centre for. providing - a ehbugh'tcTLQfidB 
range of bads-office services) * 1 by 
The advantages it can oStaT rdy. tifc'jiepni 
as a location ■ have.-, also; - cmlseffvicesah'ti 
resulted, however, in a nrnnber AUled VDunfi 

of small* and medium-sized natkaudbOsttotn 
companies • flooding into the '• ckip'sM^ehipfoy 
town, and these m- tnm have in" various bd^ 
attracted a number of dare- outf: the' : toifie 
Spondingjy small mA mprlft^ p- ' .-'•■■•I-.. ■ ’■.’Big? 

sized legal and accountancy . / •’? v rjA 

Anns. Large hotels with confer- . With these 
ence faciliti es have-also been coniDanie 
** up, the latest of wHcfa is ViifibMaESlS 
the De Vere HoteL There te a. » 

Holiday Inn' and it’is possible ' tnaf oWffQOR 


e businesses make ud the core of the town’s financial services 


economy 


cobcenisto 

othfirTfinah- 


resulted, however, in a number Apied ^D unbar - .taa, - Us 

of small- and medium-sized national hcadquartos la Swin- 
companies' flooding irtothe dqjttltoS "etn^bj^ MOO people 
town, and these in- tnm have invarious Wilffiigs 7flrtough* 
attracted a number of cosxe- oof: tit* * tm^ANatioBwide 
spondingly small mA mwijnm. 'f -iv _• i- ■ 

sized legal and accountancy i-‘v--" ‘■ '* 

firms* Large hotels with confer- , ' Wtth theoo two Wg : . 

ence feofities have-also been companhMfirTntv 
set up, the latest of whtah is ■ 
the De Vere Hotel There is a 

Holiday Inn and it is possible fi^ Swmdb^Ml atWct 
that a Hilton hotel will bee any ottwr to ra financial 

■>- ■•-• servicu group 

There are also several prop-“ 


There are also several prop¬ 
erty and employment agencies- - 
Mr Nicholas Davies, a senior 
audit manager at accountants 
Ernst & Young and president 
of the Swindon Chamber of 
Commerce, says: “Enough- 
medium-sized businesses have 
established themselves In 
Swindon to ensure that there is 


empioys 2,OO0 people In Swin- 
don. anbther 2.000 in ’Nor¬ 
thampton and has a small 
head q narteas in London with 
abort too people: 

Both companies moved to 
Swindon in the early 1970s 
when white-collar businesses 


enough work for lots of. small- began leaving. London in ear- 
ish accountants and not Just nest. 


the big boys. But the really 
large companies like-Allied 
Dunbar tend to c ar r y out a lot 
of services is bouse." 

Swindon is, moreover, eimy 


Improved: communications 
meant it was posable for ser- 
vice companies to move most 
so-called “back-office fuac- 
tians‘’ out of Loaidon and save 


cnnskteraMy on wags, rentaad 
.mtesicoets;- 

...'.-Mt"Bernard Simpson, the 
?toamojtegy director of Hatton- 
wide, says: “When .the. com¬ 
pany started looking at the 
tmtksf&jg in the sady 1970s, 
Swindcar-seenred ti» best bet 
It-was ckwe to London. There 

^ were.traneadMis conugtmtrar 

- tidns hot Just with London bat 
/.with the rest of Die country. 
Thew.ivas a fflipply of labour 
available from tie railways. 
iTheae workers al^o had wives 
"who Increasingly wanted to 
,iwA Tten iraeno otter sig 
rtficnot white-collar employers 
around at the time. The local 
authority was extvemdy wel¬ 
coming in flTwhng accoznmoda- 
; aoIL ,, . 

.Nationwide has grown 
atnmgiy over the years. It has 
just completed a move into 
. new buddings an the outskirts 
of Swindon and vacated six 
offices in the town centre. 

Mr Simpson says: "We 
moved because it suited us bet- 
. ter to have everyone under one 
roof. Also, we wanted to avail 
curatives of the latest Informa¬ 
tion technology. Swindon baa a 
very good technological envi¬ 


ronment-" Mr Simpson adds 
that Swindon remains an ideal 
location for the company. "We 
have always been able to 
recruit and, more Importantly, 
keep the staff we needed.” 

The company, Mr Simpson 
says, has been hit by the reces¬ 
sion but only to the extent that 


pany. They came upon Swin¬ 
don and it seemed ideal It was 
convenient. It was close to 
London. Bat there was this 
huge captive labour market. 
The borough council was very 
helpful and welcoming." 

Allied Dunbar expanded 
considerably. In 1975 there 



H an Toy JU d rw 

Afttocf Dunbar h eadq u arters: 2 JSOO amployew in Swindon 


it has stopped taking on new 
staff. The company has not had 
to lay off people. 

Allied Dunbar has a similar 
story to teH Mr Bob GDI, cor¬ 
porate affairs director, says: 
"The founders of Allied Dun¬ 
bar were with Abbey Life in 
the early 1970s. They were in a 
hurry to set up the new com- 


were 75 employees. Now there 
are 2,500 people working for 
the company in Swindon. 

Mr Gill says: “We have never 
had trouble in Finding new 
staff. We have a good, stable 
workforce. Turnover is very 
low." 

Mr Gill adds that costs have 
remained well under control in 


Swindon. Office rente are alio 
reasonable. 

Jus: as with Nationwide, the 
recession has slowed Allied 
Dunbar’s recruitment rate, but 
the company has not 
announced any redundancies. 

"We are still doing weiL The 
company made Si2im profit 
last year," he sal’s. This com- 
pares with £118m the year 
before. 

Looking to the future, Mr 
Gill says: "1 suppose if there 
were to be another boom, then 
we might find it difficult to 
recruit the people we need. 
Two years ago shortages were 
beginning to appear in the 
local labour market The town 
had virtually reached full 
employment. On the other 
hand, increasing automation 
means we would probably not 
have to take on new people at 
the same rate as we used to. 
Anyway, shortage of labour is 
not a problem that we or Swin¬ 
don have to worry about at the 
moment." 

With these two big compa¬ 
nies firmly established, it is 
unlikely that Swindon will 
attract any other large finan¬ 
cial services group. Neverthe¬ 
less. there are nearly 5,000 peo¬ 
ple employed in Financial 
services which makes this sec¬ 
tor an important pan of the 
town’s economy. 

Stewart Dalby 


KEY FACTS 


County authority 
Local authority 
Chief executive 
Borough planning officer 
Area 

Population 

Prelected population 2000 


Wiltshire County Council 
Thamesdown Borough Council 
David Kent 
Nicholas Davies 
23,030 hectares 
178,000 
198.908 


Population ago otruetura 


Age 

i Swindon 

% 

UK 

0-17 

36,287 

22 

13.12m 

18-54 

95,292 

55 

29.46m 

55 -r 

36.682 

22 

14.82m 


Employment by sector 
Agriculture, forestry, fishing 
Energy & water supply 

Mining/quarrying, metal manufacture & chemicals 

Engineering, metal goods, vehicles 
Oitier manufacturing 
Construction 

Distribution, hotels, catering, repairs 
Transport & communications 
Banking, insurance and business services 
Other services 


Unemployment (Autumn i99t) 

Male 

Female 


6,273 (9.2%) 
2.181 (4.1%) 





Swindon has achieved a balanced economy 

On the right track 


3 



One of flie main shppphig rtrHtK oven i 
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stories are not Immune from the recession - 


SWINDON has successfully 
diversified its economy away 
from the railways which for 
most of this century was the 
town's biggest employer. 

After the Second World War, 
some 14,000 people were 
employed by Great Western 
Railways In Swindon. After 
nationalisation, there was a 
gradual rundown in operations 
until 1986-87 when British Rail 
Engineering Ltd (Brel), the last 
of the big railway employers in 
the town, closed down with a 
loss of 2,000 jobs. 

Swindon has made good 
these losses and created new 
jobs'in four broadly defined 
areas — manufacturing, finan¬ 
cial services, distribution and 
mail order, and electronics. 

Although Swindon has been 
trying to limit its reliance on 
manufacturing, around 26 per 


cent of the workforce is still 
involved in this sector. This is 
higher than the national 
average of just under 24 per 
cent, and much higher than 
the average for the south-east, 
where some towns have 18 per 
cent or less of their workforce 
in manufacturing. 

Swindon has achieved a 
genuinely balanced economy. 
So succesifUl has the 
diversification been that two 
years ago companies were 
concerned about possible 
labour shortages and the 
overheating of wages which 
could follow. Late in 1989 
unemployment fell to Z5 per 
cent 

Even success stories are not 
Immune from the recession. 
Over the past two years male 
unemployment has shot up to 
9.2 per cent and the female rate 


to 4.1 per cent 

Ms Lorelei Hunt, a senior 
economic development officer 
at the borough council says 
the high rates are due to two 
factors: the slump in 
construction work, and the 
derisions by the big financial 
services groups not to take on 
new staff 

She says: "For most of the 
1980s Swindon was like one big 
building site. Now, if you walk 
around the town you would be 
pushed to find one crane 
operating. 

"Once building activity picks 
up it will quickly make a tale 
in the unemployment figures.” 

As for female unemploy¬ 
ment, the large financial 
services groups such as Allied 
Dunbar and Nationwide 
expanded constantly 
throughout the 1980s. Many of 


Ualn employers 

W H Smith. Book Club Associates, PHH (Europe), Govern¬ 
ment Research Councils (Economic, Environmental, Agricul¬ 
tural). Intergraph (UK), Nationwide Building Society, 
Burmah Castrol, Sir William Halcrow & Partners, Intel Cor¬ 
poration. Allied Dunbar Assurance, Honda, Rover 

Average house prices 

3- bed semi £63,000-275.000 

4- bed detached EB5.000-E125,000 


Prime rents |£ per sq ft) 

Industrial 
£7 -£7.00 


__i Nearest airports 

1 Heathrow, Bristol, 
, *W>n Southampton 

U, Road travel times 
f Birmingham 
NITON Bristol 
A Heathrow 
f-'H London 
v Oxford 
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90 min 
45 min 
60 min 
90 min 
45 min 


^ Rail travel time 

VTr-y- '• I London 


the people they took on were 
mothers returning to work, 
school-leavers, or even 
part-time employees. 

The female unemployment 
figure therefore represents a 
new jobless pool that did not 
ezist before the economic 
expansion of the 1980s. 

It is not just the construction 


Sauim- MUtontl StartpoM (To/: ores 43S3SI I 

industry and the female 
workers joining dole queues 
for the first time that has 
swelled the numbers of people 
unemployed. Many 
manufacturing companies have 
slimmed down and shed 
workers. 


Stewart Dalby 
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Where do we go from here ? 


Swindon has experienced the ■ 
largest grow* of any lowi m Europe over 
the bst decade. /crp^p«terfwi Is e^p«z«/ ft> 
reach 200 , 000 bythe end ofthis century. 

Its'commanicaiionsare unsurpassed-a is ... 
adjacent to junctions 15/16 ofihe H4 
p roviding easy access to .die national 
motorway networks London andEristol are 
SO minutes and 35 minutes away respectively 
by Intercity. 125. 

The niJTOiuaGHg catdunent area offers a . 


pleasant rural lifcsiyle, coupled with a wide 
range qfschooUand leisure pursuits. 

NEM House is a superb headquarters or 
adnwdstradvie support farihty in perhaps the 
most prmdnera position in the town opposite 
the mainline station. - 

/^rosmsdy5l^S905qfiisavtnltddein 
this self anaamed five storey office budding. 
Amenities include a fiiBVAVmr 
conditioning system supported by perimeter 
hearing, two 12-person automatic lifts, 
underfloor4nmldng, full carpeting 


throughout, a JuUy fined kitchen and 
restaurant facility, p 500 cm goods lift and 
20 parking spaces. 



9 Mtten KoadSwindon SN1- 5JE 

0793 533155 



Lamberi Smith 
Hampton 

07f4944000 
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Just look out for this sign. 


Don't look in the PCs. Look at the ads. 

If vou see this bold new “Intel Inside” logo commence 
reading; you’re buying Intel. 

But why insist on an Intel Microprocessor? Well, the 
very first microprocessor invented way back in ’71 had 
our name on it. And we've made quite a few more since 
then. (There are 90 million Personal Computers around 
today based on tried and tested Intel technology with 
another 50,000 due this rime tomorrow.) 


iKTtL I.M1L>£ tOCO IVBTHI COMJUTEB lNMDI *H» ff *f'l M > •H T»ir iMIl CoirumTIij;,' 


Software? There’s 40 billion dollars worth written 
specifically for Intel. And this year we're investing over a 
billion dollars on capital additions and SSOOm on R & D 
to ensure we're recognised as setting the industry standards 
in compatibility and reliability. 

But don't take our word for it, ask our clients. 

Why else would over 500 systems manufacturers 
choose Intel? Or want to put ■ I 

our name in their brochures? ■■ 1 ® 

•!! Tiir Imil CoRruKATiu:,' The Computer Inside 
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Profile: HONDA 


New stimulus for manufacturing 


ANYONE who believes the 
closure of Swindon's railway 
workshops was the end of 
Swindon as a serious manufac¬ 
turing centre needs to drive 
around the town's north-east¬ 
ern bypass. There, dominating 
the skyline near the village of 
South Marston is the massive 
new factory of Honda of die 
UK Manufacturing (HUM), 
which is now tooling up for an 
expansion from engine produc¬ 
tion into full motor car assem¬ 
bly. 

Far from having abandoned 
manufacturing. Swindon has 
become one of the key partici¬ 
pants in the revival of the Brit¬ 
ish motor industry being spear¬ 
headed by Japanese motor 
manufacturers. 

Last November's announce¬ 
ment bv Honda and the Rover 
Group that they were extend¬ 
ing the joint manufacturing 
relationship which first began 
in 1973 into the 1990s was par¬ 
ticularly good news for the 
town. It revealed that Honda 
had derided to produce a sec¬ 


ond model at Swindon. It also 
killed off any lingering specu¬ 
lation. in the wake of British 
Aerospace's reluctant take¬ 
over of the British car manu¬ 
facturer and the more difficult 
market for motor manufactur¬ 
ers in Europe generally, that 
Honda might prefer to find a 
new, more successful partner 
in continental Europe. 

That had always looked 

By early 1995, Honda 
expects to be employing 
2,000 workers, or 
‘associates’ as the 
company prefers to call 
them 

unlikely ever since, two years 
ago, HUM and Rover pur¬ 
chased 20 per cent in each 
other. Even so. Rover's body 
pressings plant at Swindon 
was very glad to have confir¬ 
mation that it will continue as 
Honda's main European sup¬ 
plier of metal body panels. 


Honda's growth in Swindon 
has been rapid. Spuming the 
lure of development area 
gr an ts nnd incentives, the Jap¬ 
anese motor manufacturer first 
established a presence near the 
town in 1985. 

Like Toyota in Derby, Honda 
was evidently offered its pres¬ 
ent 360-acre site - complete 
with an old wartime airfield for 
test driving vehicles - at a 
price which it could not refuse. 
The local authority was Instru¬ 
mental in obtaining planning 
permission- 

plans for the engine plant 
were unveiled in 1987 and that 
project came on stream in 1989, 
producing 70,000 units in its 
first year. Today, the engine 
plant Is producing at the rate 
of more than 100,000 1.6 litre 
double overhead cam engines a 
year, all of which go to Rover's 
Longbridge assembly plant for 
installation in Rover’s 200 and 
400 models and (some 40,000 of 
them) in the Honda Concerto. 
The Concerto is assembled by 
Rover at Longbridge for Honda 


under sub-contract 

The new Swindon assembly 
plant is due to come on stream 
this autumn, manufacturing 
"Synchro", the code name 
given to Honda's first range of 
UK-assembled 2-litre cars for 
the European market 

The initial output of Synchro 
is to be 50.000 units a year, 
increasing to 100.000 by the 
mid-1990s. Production of the 
second model, a successor to 
the Concerto, will begin in 
August 1994. By early 1995, 
when the assembly plant is due 
to move to full two-shift work¬ 
ing, Honda expects to be 
employing 2,000 workers, or 
"associates” as the company 
prefers to call them. 

This figure compares with a 
total of 753 “associates” 
employed on the Swindon site 
at present. 

Even by Japanese standards, 
Honda is famous for the very 
strong emphasis which it 
places as a company on team 
work and respect for the Indi¬ 
vidual, Mr Andrew Jones, the 


plant manager explains. 

"Associates" are selected on 
the basis that , they will work 
and develop together, have 
never worked in the motor 
industry before; and that they 
fully accept the participatory 
style of working for which Jap- 
anese-style manufacturing is 
famous. 

With the exception of a few 
specialist senior engineers and 
computer personnel, Honda 
recruits all Its staff locally and 
trains them in-house. Three of 
the departmental managers 
began their careers on the shop 
floor. 

Mr Jones is proud of what 
has already been achieved. The 
productivity of the engine 
plant is high - 99.38 per cent 
of engines coming off the 
assembly line achieve right 
first time firing. More than 50 
teams are working in Quality 
Circles on ideas which could 
make it even more productive. 
Other ideas, already imple¬ 
mented, have saved thousands 
Of pounds annuall y. 



Engine tuning: the plant is tooling up for fuH motor car assembly 


“On July 1 1990,1 told staff I 
was cutting their working 
week from 39 to 37 hours - a 
reduction in productive time of 
5.1 per cent. I asked them if 
they could return it in 
increased productivity - and 
they did,” Mr Jones said. 


Profile; RAYCHEM 


Peace pays a fair dividend 


THE JOKE about defence- 
oriented companies facing the 
"threat of peace" began in the 
mid-1980s soon after the com¬ 
ing to power of Soviet Presi¬ 
dent Gorbachev. But at the 
time, it was no laughing mat¬ 
ter For one of Swindon’s lead¬ 
ing manufacturers. Raychem. a 
US-owned materials technology 
company, heavily dependent 
upon military procurement for 
much of its business. 

Thanks to a sustained drive 
to find new markets and to 
reduce its costs base. Raychem 
recently turned the corner - 
its sales to the civilian market 
now exceed those to the mili¬ 
tary. demonstrating that there 
can be a peace dividend for 
defence industry companies. 

The turnaround has been 
achieved with minimum jobs 
losses among employees. Some 
70 out of 1,200 jobs in Swindon 
were cut two years ago and 
there were about 800 cutbacks 
worldwide out of a total work¬ 
force of 11.000, effected mainly 
via early retirement and volun¬ 
tary redundancy. But other¬ 
wise. the company has been 
riding out the recession with 
relative ease, thanks to buoy¬ 
ant export markets which now 
account for 70 per cent of the 
company's sales. 

Raychem’s expertise is in 
materials science in general 
and radiated materials in par¬ 
ticular. Many of its products 
are based on the discovery, 
made in the 1950s, that materi¬ 
als bombarded with radiation 
create links between the mole¬ 
cules which give it "elastic 
memory''; that is, the ability to 
return to the shape in which 
they were radiated when 
heated. 

Raychem was the first com¬ 
pany to take a commercial 




Jim Webster military applications are being switched 
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Reel life: the company has been riding out the recession with relative ease 


interest in the phenomenon 
and has been running with it 
ever since producing a big 
range of products and applica¬ 
tions which last year resulted 
in worldwide sales of $L26bn. 

Raychem in Swindon oper¬ 
ates on two sites. One is dedi¬ 
cated to wire and cable and 
research and development for 


the company's five European 
manufacturing centres, and 
the other to Thermofit tubing, 
shrinkable tubing for wiring 
and environmental seals. 

In seeking to develop civilian 
markets for its expertise, Swin¬ 
don concentrated initially upon 
small-size. Lightweight wire 
insulations for the aircraft 


manufacturing industry which, 
in turn, led to low fire hazard 
technology. 

Many military applications 
can be switched. A tank har¬ 
ness (wiring system), for 
instance, can be adapted to a 
civilian aircraft. However, the 
specification for a harness for 
commercial use is very differ¬ 


ent from one for the military. 
“The thinner you can make the 
insulation, the better the air¬ 
craft engineer likes it,” Mr Jim 
Webster, the divisional man¬ 
ager, explains. 

The demands of the civilian 
aerospace industry opened the 
way for orders for new wire 
and cabling products for the 
C hannel Tunnel rail carriages 
and motor vehicle manufactur¬ 
ers. Raychem was recently 
awarded A grading by Renault 
and Citroen, a quality standard 
which covers all aspects of a 
company's operations and 
' which will, become a compul- 
; sory.‘requirement for' compo¬ 
nent suppliers to these French 
motor manufacturers from 
1993. 

Similar technology has been 
used to develop a wide range of 
environmental closures Ray- 
chem reckons to be the biggest 
single supplier in the world of 
cable accessories; its products 
have replaced solder, for exam¬ 
ple, in many cabling applica¬ 
tions. 

Environmental consider¬ 
ations have imposed them¬ 
selves in the company's deal¬ 
ings with Volkswagen. The 
German motor manufacturer is 
interested in how environmen- 
tally-friendly a component will 
be. once it comes to the end of 


be 


Swindon 
is about to get 

a lot more 



Nearly one thousand National Power people already 
live and work in Swindon. 

And everything has worked out so well chat this year 
we’re moving our entire head office down here. 

Thanks to everyone who helped. It's nice to be in 
our new hometown. 


0 

National Power 

Abend o/ivrresi lbisking. 
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its useful life and has to 
discarded. 

However, successes would, 
not have been possible had 
Raychem not also been 
addressing costs. In the manu¬ 
facturing areas, file costs base 
has been reduced by 20 per 
cent, mainly by changes in die 
way things are done. The old 
hierarchical management 
structures have gone. In their 
place is a flattened manage¬ 
ment structure in which staff 
have been empowered and. 
trained to work as a team. The 
net result is that the Swindon, 
plant x^w'produceSfonttf'cdBle' 
in two shifts than it “-used; to. 
produce in three. _ 

Japanese-styie Total Quality 
Management and Just-in-Thne 
techniques have obviously 
played their part. So, too, has a 
big emphasis on quality 
improvement training and 
vocational education. 

As a measure of its impor¬ 
tance within the company,. 
Raychem recently received a 
national award for a technical 
operator training scheme 
aimed at people on the shop 
floor who had learned every¬ 
thing and whom the senior 
management felt could do 
more, ft has also just received’ 
another award for language 
training for its staff who 
between them put in a total of 
3,500 hours of learning a year. 

Raychem has also become a 
partner company in Warwick 
University’s manufacturing 
faculty which involves 15 mem¬ 
bers of staff spen d i n g one week 
in six in Warwick training as 
project leaders. In short, for 
Raychem in Swindon, the end 
of tiie Cold War is already pay¬ 
ing a handsome "peace divi¬ 
dend”. 

Robin Reeves 


Given this kind of perfor-. 
mance, Honda in' Swindon Is 
on course to become a strong 
player in the European car 
market of the 1990s. 

By all accounts car manufac¬ 
turers in Germany, France and 
Italy are beginning to worry 
whether they will be able to 
compete with the lean produc¬ 
tion techniques of Japanese- 
owned motor manufacturing 
plants being established in the 
UK “ 

Honda looks well set to com¬ 


pete in other ways. Its location 
makes, good sense in view of 
tiie relationship with Hover. It 
Is only, two gales -from Rover’s 
body and pressings plant in 
Swindom 50 miles from Cow¬ 
ley, and 80 miles from Long¬ 
bridge; and it is within easy 
reach of Heathrow. It is also 
close to the M4 and MS and to 
the ports of Bristol for imports 
and Southampton for exports. 


Robin Reeves 


Profile: MOTOROLA 

Nerve centre 
for advance 
into Europe 

MOTOROLA, the US-owned 
electronics and telecommuni¬ 
cations manufacturing group, 
has made Swindon the nerve 
centre of its drive to. profit 
from the next advance in 
mnbfi p c ommuni cations. This, 
in essence, will make the 
mobile telephone internation¬ 
ally transportable. Calls on an 
International handset can he. 
made anywhere in Europe and 
billed back home. ■ . . . 

The mobile • cellular commu¬ 
nications systems established 
in many European countries 
during the 1980s - ‘such as ' 

Gellnet In the UK are based* 
upon analogue radio technot- 
ogy for . which different 
national standards operate. As 
a result, a cellular telephone 
from one Country wilt not usu¬ 
ally work in another. ; 

But lor the next generation 
of mobile telephones, most 
European countries;. have, 
agreed a common standard- 
based upon digital radio tech¬ 
nology. - 

The new pan-European GSM 
(global system of mobile com-. 
ymmi«ition<» )-!i famiiari . as Wfell 
as allowing the user to- roam 
abroad, also offers, better-, 
speech quality, and: supports 
more subscribers for a given 
allocation of the xadiq spec¬ 
trum. . . ... .; 

Motorola in Swindon*, fed by * 

Mr David Hughes, general' 
manager Europe, is-charged 
with carrying forward tins new 
advance while also continuing 
to service the requirements 
its analogue customer base. . 

Swindon has overall manage¬ 
ment responsibility . for, devel¬ 
oping the hew GSM pan-Euro¬ 
pean market and also 
manufactures the radio fre¬ 
quency base stations required 
to pick up the signal. More 
than £30m has been invested In: 



Daridjfughea: heading the 
charge Into new technology 

•tiie Swindon site for the proj¬ 
ect • 

An interesting development 
also being master-minded from 
Swindon is Motorola’s exploita¬ 
tion of the new markets in 
eastern Europe. Former Soviet 
bloc countries are still using 
; landline copper wire telephone 

systems. 

Motorola has been offering a 
number of these countries 
proven analogue radio technol¬ 
ogy as a rapid way ci nodendr 
■ stag their telecommunications 
, at reasonable cost 

While ft may make sense, on 
tiie face.of it, to leapfrog and 
adopt the GSM standard 
straight away, the radio fre¬ 
quencies required are invari¬ 
ably; held by the military. Also, 
for some of these countries, 
digital radio technology is still 
subject to Cold War trade 

Restrictions. 

/N-: - Robin Reeves 
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• Building Refurblshments - Foundations 
»Highways • Local Authority Requirements 

54 Victoria Road, Swindon, Wilts, SN1 3AY 
National™: (0793) 610563 - Rax (0793) 514554 
Int: Tel: +44 793 610563 -Fax: +44 793 514554 


OVERSEAS BUSINESS WISHING A NICHE SPRING¬ 
BOARD IN THE HEART OF ENGLAND 
1800m portal dear span building built 1980 on large 
site, ideal for start up, assembly or central base for 
distribution of product in UK market. 
SAU/LET OR JOINT VENTURE, 

ADJACENT to SWINDON 

tSWJ LIB. Engine** to the transpat hydraulics. Wing and cleansing industry 
Chairman G.D. Osfcorne Bartram. 
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• THE Post Office's bulk 
handling centre in Swindon 
deals.with between 3xn and,. 
6.5m items- each..week nr an- > 
average of more than. 330m 
items a year, one of the highest' 
throngbpttts- of anybuft; mafl 
office ki Europe. ' ~ : 

This is the measure of Swat" 
don's big share in the growing' . 
business of direct mafl ord^r ' 
marketing and distribution; 

Well-known localampamesk 
which are heavy usersof the - 
bulk distribution service •. ■ 
include Reader's;- Digest, , 
WH Smith - the headq uar ters' 
of the company's retail- 
*6’ operations are located in the 
town - and a number of book 
clubs. - - 

But the company responsible . 
perhaps more than any bother 
for the development of Swin- v. 
don as a . bulk distribution ban- ' •• 
tre is the Ralton Group, aneof/? 
the UK’s top five companies "■ 
spedaMngJndlrect ihafl 
ketlng. Soon;after Halton’s. 
relocation to Swindon from . 
London in the Tate 1970s, the 
Post Office decided it had no 
option but to establish a bulk 
handling depot nearby to han¬ 
dle the vo lume of business. 

Every year, the overwhelm¬ 
ing majority of the UK's 23m 
households are sent a TV. 
ij) licence demand and many of' 
them also have to be sent a 
reminder. Some 2JJm share¬ 
holders in British Gas must be 
sent copies of the annual 
report and accounts to arrive 
on a date which complies with 
stock exchange rules. 


Swindon has a large share of the UK's distribution business 

High on the mailing list 


. Thew are 3^. two. routine 
- items of ’Baton. 

With ^ CQre, ^aff of 156, arid 
anotBetieCl'Sfflia&Vho can be 
called upaaif.required, Ralton 
has IxriltUjJ tojttrapess to the 
poiEU^where^if^ipieils more 

fh^ > n fSOni 1 rntyv^4rrfnv ,’pn pfy - CT 

po^th€sie : Mv^)e5CTeryyear 
and has the U&est pdlytibcaa 
wrap mail operation in the 
country. . . • 

■ Eaton's operation is rmdti- 

Ralton Groupteone of 
; . theUKTstopfive ; 
companies specialising 
In din^maEma^ 

faceted: K is grared to handle 
everything from the' simple 
insertion of a brochure into a 
Sunday newspaper colour mag¬ 
azine, to a complicated mail' 
out. and running a complete 
direct marketing campaign. 
Individual r.ttpnfa pirlr and 
to- the precise service they 
require, though, in practice, 
the minmn iTri matV -ftnt te nd s to 
be 50^00 envelopes. Belowthat 
figure Ralton’s service ceases 
to be cost effective. 

The privatisation boom of 
the 1980s has been particularly 
beneficial to the company’s 


growth, ^enabling Ralton to 
make the most of Its long expe¬ 
rience of handling Hy» distribu¬ 
tion of company reports and 
accounts. Mr James Arrows- 
mith, sales and marketing 
dSrectar of Ratos, redeems the 
group; handles around 26 per 
cent of the report mid account 
' ratling* of PLiCs which have 
more than 50,000 shareholders. 

Stemming from its direct 
Baffin?experience; thegrottp 
also knows a considerable 
amount about list management 
and list broking, ibr bnstness- 
te-buslness and consumer 
direct mailings. 

. Targeting potential custom¬ 
ers--using direct mail tech¬ 
niques is becoming a very 
sophisticated business, though. 
Mr Airowsmith stresses, there 
is still plenty of scope for 
development, bearing in mind 
US experience. 

The average US household 
receives 205 direct mail shots 
annually. 

Hie comparable figure for 
Europe is 46 direct mailings a 
year, an average which Ralton 
is toping to Increase greatly by 
a collaborative link-up which it 
recently organised with compa¬ 
rable direct mail companies on 
the Continent 

Euro Net as it is called. 


links up independent direct 
marketing companies in the 
main European Community 
member countries plus Nor¬ 
way, Sweden and Switzerland 
and offers companies or organi¬ 
sations the opportunity to run 
pan-European campaigns, yet 
deal with a single organisation. 

However, Ralton sees as the 
most important area of growth 
in the 1990s. the development 
of the group's telemarketing 
and product fulfilment ser¬ 
vices. 

An ever-increasing number 
of companies are turning to 
direct response advertising in 
newspapers and on television 
as the most cost-effective way 



\% 


of reaching their potential cus¬ 
tomers. Ralton is geared to 
ban dit all aspects of this busi¬ 
ness, from dealing with the 
telephone responses stemming 
from TV, radio and press cam¬ 
paigns, market research, the 
generation of sales leads, the 
building and refining of mail¬ 
ing lists, and sales promotion 
services. 

On the fulfilment side, it is 
not only geared to accepting 
and collating orders for that 
holiday brochure or special cof¬ 
fee jug offer, but to dispatching 
the orders as welL 

Because of Its confidence in 
the growth in this side of its 
business, Ralton has installed 






IHft l l y T«oy AnOmn 

Booked up: headquarters lor W H Smith's retail operations 


a new telephone system in its 
telemarketing department 
which allows each telephone 
number to receive 30 incoming 
calls at a time. 

Mr Arrowsmith explains 
why. “More and more compa¬ 
nies are starting to use direct 
response advertising. In five 


years time 1 am confident our 
Telemarketing Division will be 
employing a staff of 100 which 
compares with 20 staff 2t pres¬ 
ent.’’ 

The Post Office, too, is gear¬ 
ing up for increased business. 
The bulk handling centre in 
Swindon has been put under 


The town is seeking ways to encourage tourism 

First stop in the West 


Natural Environmental Research Council 

Down to earth study 
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LAST week's announcement 
that the ozone layer above 
northern Europe shrank by 20 
per cent in the first two 
months of the year was a trib¬ 
ute to the international 
co-operation of 300 scientists 
working in 17 different coun¬ 
ties. 

The scientists, members of 
European Arctic Stratospheric. 
Ozone Experiment (Easoej,> 
established that conditions’: 
over the north . Atlantic,. 
Europe and New England were 
so bad in early February, ozone 
was possibly being lost at the', 
rate of 1 per cent a day. One. 
calculation suggests that for. 
every 1 per cent , drop in the 
ozone screen, there couHbea 


2 per cat increase In non-mel¬ 
anoma ~ adding 

an extra £?m in treatment 
costs to the NHS in Britain. 

The- experiment was also a 
tribute to the research policy 
of the Swindon-based Natural 
Environmental Research Coun¬ 
cil (NERC), whose research 
institute, the British Antarctic 
Survey, coordinated the inves¬ 
tigation in conjunction with 
the US space agency NASA 
The discovery by NERO’S sci¬ 
entists of the ozone hole above 
the Antarctic in 1985 -led to the 
Montreal Protoad of 1989 on 
pluming out CFCs. 

.-NERC is one of five research 
councils funded by the Depart¬ 
ment of Education and Science. 
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Introducing De Vere's new high-tech 
conference centre and hotel in Swindon. 

It's certainly out of the ordinary. The_superb 
facilities offer the ultimate answer to all your 
conference requirements. ... 

They include an extensive selection of conference 
suites with the very latest high-tech audiovisual equip¬ 
ment, a conference capacity of 400, a luxurious Leisure 
Club and 154 bedrooms. . 

There's also a professional Conference Manage¬ 
ment Team ready to cater for your every 
need. For further details about this extra special 
conference venue, please contact us on 0793 878785. 
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With a budget this year of 
£l70m and a staff of 2,600 
employed In 16 institutes 
research units across the UK, 
it is charged with the basic 
task of discovering bow the 
earth’s environment, which is 
now known to be a network of 
interlocking natural systems, 
works. 

Other projects include the 
construction of a new £40 
Oceanographic Centre at 
Southampton, and a new Geos¬ 
ciences Centre at Keyworth, 
near Nottingham. 

Its marine scientists have 
just completed an ambitious 
survey of the North Sea, with a 
view to constructing a model 
of . how its water quality 
changes with the seasons. This 
has important political and 
economic implications. The EC 
is blanhing to ban this dump¬ 
ing 'before the end of the 
decade. The government 
believes it may be possible to 
dump sewage sludge in the 
right pdace'and the right time 
without doing environmental 
damage. 

It is also investigating chang¬ 
ing land use in Britain using 
satellite sensing, land classifi¬ 
cation and on-the-ground sam¬ 
pling. This has already estab¬ 
lished for example that some 
25,000 miles of hedgerow disap¬ 
peared between 1978 and 1984. 
By comparing these figures 
with changes in flora and 
fauna population changes, it is 
hoped to obtain a total picture 
of the ecosystem. 

NERC's work on analysing 
the biological rather than the 
chemical constituents of water 
has already yielded a very 
valuable method of monitoring 
water quality. A diagnostic 
computer programme, Rivpacs, 
designed, for use by water 
authorities, analyses the bio¬ 
logical community which lives 
in the water tom which it is 
able to measure the levels of 
nitrates and cocktail effects of 
impurities. 

Rivpacs is just one example 
of NERC’s increasing involve¬ 
ment in finding practical 
answers to environmental 
problems. A quarter of NERC’s 
income now comes from 
research commissioned by a 
variety of public bodies and 
industrial sectors in the UK 
and abroad. In the years ahead, 
it'is clearly set to grow. 


LIKE MANY towns of 
comparable size and impor¬ 
tance, Swindon hag begun to 
seek ways of encouraging tour¬ 
ism. 

Several schemes are afoot. 
The local authority, Thames- 
down Borough Council, has 
joined.forces with other Wilt¬ 
shire councils to implement a 
£300.000 Tourism Development 
Action Programme over three 
years. It has just agreed a new 
corporate image, “Swindon - 
First Stop in the West Coun¬ 
try", and is about to fund a 
hotels’ study over the next few 
months to see what can be 
done to improve occupancy. 

In practice. Swindon is not 
doing badly in the tourism 
market Recently published fig¬ 
ures, covering spending in 
1990, indicated that it 
accounted far some £330m or 
18 par r»nt of tourism in the 
West Country and Wiltshire. 

Even so, the council believes 
there is scope for improve¬ 
ment “We don’t expect people 
to come to Swindon for a fort¬ 
night's holiday. But we have a 
good hotels’ infrastructure and 
we think more people can be 
persuaded to stop on their way 
to and tom the West Country 
and visit attractions in the 
vicinity," explains Mr Keith 
Duesbury, Swindon economic 
development manager with 
special responsibility for tour¬ 
ism. 

The town also recognises 
that it must have good attrac¬ 
tions and that one tourism 
asset which it is not yet 
exploiting to the full is its 
unique railway heritage. 

There is a museum celebrat¬ 
ing Swindon’s historic role as 
the “Great Western Railway 
town”, set in the heart of Bru¬ 
nei's railway village, itself a 
fine example of model housing 
from the Victorian era. 

The local authority recently 
started advertising the 
museum and as a result it 
attracts some 40,000 visitors a 
year. But the council would 
like to make far more of its 
fame as a railway town and 
create a more extensive attrac¬ 
tion in collaboration with Tar¬ 
mac. owners and developers of 
the Brel railway workshops 
site. Hitherto, it has not had 
the financial resources to do 
so. 

On the other hand, Swindon 
recently received confirmation 
of some news of a development 
which will make the town, in 
some ways, heritage capital of 
England. The Royal Commis¬ 
sion on the Historic Monu¬ 
ments of England (RCHME) 
announced in February it had 
reached agreement with Tar¬ 
mac to relocate its headquar¬ 
ters and archive records from 
London to Churchward, the 
former British engineering 
works site. RCHME will 
occupy a 19th and 20th century 
grade II listed building known 
as “The Chief Mechanical Engi¬ 
neer's Office - and also baild 


alongside an environmentally- 
controlled archive store con¬ 
taining a unique record of all 
the available evidence of 
England’s past, from pre-his¬ 
tory top modem times. 

The RCHME was established 
in 1906. Its central role is to 
maintain a record of England's 
heritage by identifying all “his¬ 
toric constructions" and ensur¬ 
ing there Is an adequate inven¬ 
tory and record of what 
survives. 

Half its 200 staff are occupied 
with recording evidence on the 
ground, the other half on budd¬ 
ing up its archive and increas¬ 
ingly sophisticated data base. 

RCHME maintains the 
National Buildings Record, a 
National Archaeological 
Record and a National Library 
of Air Photographs. The Air 
Photography Unit, headed by 
Dr Rowan Whimster, has 
already moved to temporary 
accommodation in Swindon as 
an advanced guard for the 
main move in 1994. 

Aerial photography is still a 
rich source of archaeological 
discoveries - an exceptionally 
dry summer will make visible 
as many as 1,000 previously 
invisible archaeological 
remains, ranging from a bar- 
row to a large neolithic village. 

The unit also has responsibil¬ 
ity for more than 3m aerial 






Metam: Tony Andrew* 

Railway museum: polishing its image to attract visitors 


photographs Of England dating 
back to 1947-48 when the Royal 
Air Force was given the job of 
systematically photographing 
the whole of Britain from the 
air for the first time. The Ord¬ 
nance Survey subsequently 
used this survey to produce 6 
inches-to-the-mile scale maps 


of Britain. 

Between them, RCHME's 
records provide a gazetteer of 
all identified sites of historic 
interest in England and an 
archive of plans, drawings, and 
photographs to support them. 
This unique national collection 
will be housed in the new 


the control of Roya! Mail 
Streamline, a new subsidiary 
of the Royal Mail with 16 
offices around the UK and its 
own independent distribution 
network to compete against 
the likes of Federal Express 
and TNT and avoid the normal 
Royal Mail network becoming 
overloaded. 

Bulk service users have the 
option of either delivering 
their mail already sorted and 
stamped or using what the 
Post Office describes as its 
deferred service, available at a 
discount. 

Mr John Bridgeman. the ser¬ 
vice liaison manager, explains: 

“The customer delivers his 
mail early and gives us a tar¬ 
get delivery date. We then pre¬ 
pare the mail for dispatch dur¬ 
ing quiet periods. By using our 
staff in this way. we are able to 
even out the peaks and troughs 
in delivery." 


archive store to be built at 
Churchward. Its design will be, 
to say the least, unusual. 

Internally, to guard against 
risks of accidental damage, it 
will have no water pipes or 
electricity cables. It will also 
be divided into sections with 
different temperature and 
humidity environments to suit 
the particular material being 
stored, and each section will 
have its own fire break. 

Externally, the store pres¬ 
ents an architectural chal¬ 
lenge. The RCHME is anxious 
not to produce a pastiche but a 
modern building which fits 
harmoniously into the sur¬ 
roundings. That said, however 
it can have no windows. 

How big a tourist attraction 
might the new RCHME facility 
become? Visitors to the 
RCHME's present archives 
total fewer than 10,000 a year. 
The organisation is also experi¬ 
menting with a prototype com¬ 
puter imaging system which 
could provide users with the 
ability to tap into the archive 
data base from afar. And obvi¬ 
ously there is a physical limit 
to the number of visitors using 
an archive store. 

On the other band. Dr 
Whimster stresses, the organi¬ 
sation does want to increase 
public usage. To this end it has 
just appointed a director of 
marketing to develop new ser¬ 
vices and products and to 
ensure this unique English 
national resource is used more 
frequently and efficiently. 

Robin Reeves 


We’ve moved 
our Swindon offices 

to a vastly 
improved location. 
Swindon. 



































Anglo American announces 
£280m gold mine project 


By Philip Gawith in 
Johannesburg 

THE SOUTH African gold 
mining industry yesterday 
received a welcome fillip with 
the announcement that the 
Anglo American Corporation is 
to develop a Rl.Tba t£280m» 
mine near Orkney in the West¬ 
ern Transvaal 

The announcement comes 
against the background of an 
industry whose profit margins 
have been slashed in recent 
years by the combination of 
continuing double digit cost 
inflation and stagnant gold 
revenues in rand terms, in 
addition the March quarterly 
results indicate that the clo¬ 
sure of two mines - West 
Rand Consolidated and Loraine 
- is likely in the near future. 

Mr Clem Sunter, Chairman of 
Anglo’s gold and uranium divi¬ 
sion captured the mood when 
he commented; “We would like 
to provide some good news. We 
hope this will be the turning 
point in the South African 
economy". 

The new mine is not a stand¬ 
alone project, but an extension 
to the Vaal Reefs mine. The 
development of the Moab lease 
area - south-east of the exist¬ 


ing sooth lease area - will 
become the No. 11 shaft at 
Vaal Keefe. A new company, 
Eastvaal Gold Holdings, will be 
formed to develop the mine 
and will ultimately be listed. 
Vaal Reefs, with a market capi¬ 
talisation of about R3.6bn, is 
South Africa’s second richest 
mine. 

It is the first new develop¬ 
ment of a listed gold mine by 
Anglo since it opened Elan- 
dsrand in the mid-1970s. It has 
subsequently opened some 
very large new shafts, such as 
Freddies No. 1 last year and 
the No. 10 shaft at Vaal Reefs, 
but none have involved open¬ 
ing up new lease areas. The 
last new gold mines to be 
opened in South Africa were 
Joel and Oryx, both of which 
have had slightly chequered 
careers. 

Gold production will begin in 
1997 and at full production the 
mine should produce about 13 
tonnes of gold per annum, 
making it a medium-sized oper¬ 
ation by South African stan¬ 
dards. Over the 25-year life¬ 
span of the project available 
reserves from the Moab area 
wifi provide some 2dm tonnes 
of ore for milling at an esti¬ 
mated recovery grade of 11 


grams a tonne. Although this 
makes it a high grade mine, Mr 
Sunter describes it as a "tricky 
deposit", with parts of the ore 
body highly faulted. It is also 
extremely deep: a main shaft 
wifi descend to about 2.5 km 
(1.5 miles) underground, while 
two sub-shafts will go to 3.7 

km. 

Mr Sunter said the new proj¬ 
ect had been approached with 
“Japanese logic": instead of 
working out the capital expen¬ 
diture of the project and then 
having the rate of return deter¬ 
mined by the level of the gold 
price, the company had started 
with the current gold price, 
established a desired rate of 
return, and then worked out 
what capital expenditure could 
be afforded. He said that mine 
management had come up with 
lot of creative effort, which had 
allowed the original capital 
cost to nearly be halved. 

Mr Sunter added: “It is a 
decent project at the current 
gold price, and we actually feel 
we're at the bottom of the mar¬ 
ket". He is predicting that an 
upturn in world economies will 
be accompanied by an increase 
in gold jewellery offtake and 
hence a tightening in demand 
and a rise in price. 


Supply fears buoy sugar prices 


By David Blackwell 

FEARS OF a tighter sugar 
supply/demand balance in 
1992-93 are supporting the 
world market, according to 
reports from two London trade 
houses. 

Raw sugar prices have 
recently touched eight-month 
highs, nudging 10 cents a lb in 
the New York market, on fears 
of tight nearby supplies follow¬ 
ing damage to the South 
African crop because of 
drought. 

The trade houses, E.D. & F. 
Man and Czarnikow, both 
point out in reports published 
today that in the short term 
the changing export potential 
in several countries trill keep 


the lid on prices. The increas¬ 
ing likelihood of a lm-tonne 
increase in Thailand's crop, 
compared with the previous 
season, together with the avail¬ 
ability of exportable surpluses 
from India and Cuba, should 
"keep significant advances at 
bay", Man's latest sugar report 
says. 

Man believes that reports of 
a catastrophic Cuban crop this 
season at 5m to 5.5m tonnes 
are unsupported by the evi¬ 
dence and estimates that the 
crop will come in at about 6.5m 
tonnes. It Is forecasting a crop 
of more than 5m tonnes in 
Thailand and 12.6m tonnes in 
India 

The overall balance for the 
1991-92 season remains margin¬ 


ally In surplus, Man says, but 
it suggests that the situation is 
likely to be even more tightly 
balanced in 1992-93. 

Czarniiow's sugar review 
points out that the extent of 
the South African drought has 
raised questions about the 
riming and coverage of the El 
Nino weather phenomenon. 

"Already a major drought is 
developing in Thailand which, 
if relief does not arrive this 
month, could have serious 
implications for the next crop." 
the Czarnikow review says. "If 
this is part of a regional phe¬ 
nomenon there might be prob¬ 
lems later in the year with the 
monsoon in India and this will 
need to be monitored care¬ 
fully." 


Danes plan Australian pig meat plant 


By Hilary Barnes In 
Copenhagen 

THE DANISH' pig - meat 
industry is to invest AS80m to 
set up an advanced pig meat 
processing plant in Scone. New 
South Wales. Australia, it was 
announced here yesterday. The 
plant will be set up in a joint 
venture between the Danish 
interests and the Australian 
pig meat producers. Brown & 
Hatton. 


The Danish partner is Dan- 
pork, a consortium of leading 
iHrnish7piE'meat interests,- 
7 including meat processors 
Tulip International and Steff 
Houlberg, the ESS Food meat 
trading organisation and insti¬ 
tutional investors. 

The Scone plant will be able 
to process 300.000 pigs a year 
initially, rising to 600,000 after 
eight years. 

The pig meat will be sold 
both domestically and in Asian 


markets. 

Denmark is the world’s lead¬ 
ing exporter of pig meat prod¬ 
ucts both to European markets 
and to Asian countries. 

Danpork was set up in 1990 
with a view to utilising Danish 
expertise and equipment to 
establish pig production and 
meat processing plants abroad. 

Other projects are under con¬ 
sideration in Hungary, Poland. 
Malaysia. Korea and Singa¬ 
pore. 


Bolivia prepares mining 
industry for reincarnation 

A wave of foreign investor interest is raising hopes 
for the sector's recovery, writes John Barham 



B olivia, left for dead 
by the world mining 
industry when the bot¬ 
tom fell out of the tin market 
during the 1980s, may yet see 
the resurgence of its once 
flourishing mining sector. 
Excited mining analysts and 
businessmen claim the country 
is on the threshold of a boom 
the like of which it has not 
seen since the days of the tin 
barons of the 19th century. 

A timely combination of new 
pro-business legislation and 
important discoveries have 
attracted a swarm of interna¬ 
tional mining groups. Mr 
Scotty Bruce, a mining consul¬ 
tant in La Paz. says: “Out or 37 
companies that have recently 
come to Bolivia to look around, 
21 have registered [with the 
government] and have begun 
exploring". Most of the compa¬ 
nies are searching for gold, sil¬ 
ver and zinc. 

Mr Bruce expects mining 
investment to rise to $l20m 
this year. That may be small 
change in the international 
minin g game, bat it is three 
times the 1991 level. He 
believes that Bolivia “can dou¬ 
ble export sales in the next five 
years, from $400m now". 

In fact, the mining boom has 
been In gestation for some 
time. Inti Raymi, a US-owned 
mining company, was set up 
seven years ago to develop gold 
deposits around the Andean 
town of Oruro. It invested 
$17m to create Bolivia's first 
open pit mine, marking an 
important shift in mining tech¬ 
nologies. Until then, Bolivian 
mining was limited to working 
narrow, dangerous and labour- 
intensive under gro u nd veins. 

Inti Raymi now produces 
50,000 troy ounces of gold and 
350,000 ounces of silver annu¬ 


ally - all of which is exported. 
In 1991 it reported sales of 
S18m and net profit of f2.7m. 

It is expanding the mine at a 
cost of 6160m, In one of the 
largest private Investment pro¬ 
jects ever undertaken in 
Bolivia. Mr Alvaro Ugalde 
Canedo. Inti Raymi's general 
manager, says the expansion is 
well ahead of schedule and 
should raise gold output to 
240,000 ounces a year In 1993. 
The company Is 85 per cent- 
owned by Texas-based Battle 
Mountain Gold Company and 
financed 63 per cent of the 
project with multilateral loans 
and the rest with equity capi¬ 
tal 

In another major advance, 
after years of negotiation, 
Bolivia has allowed Lithium 
Corporation of the US to work 
a vast salt lake close to Oruro. 
It awarded Lithco a 40-year 
concession to produce potas¬ 
sium, strontium and boron at 
Salar de Uyuni, originally des¬ 
ignated a national mineral 
reserve and off-limits to pri¬ 
vate foreign companies. 

But it was last year's 
approval of new mining legisla¬ 
tion and foreign investment 
regulations that put Bolivia 
back OD the world mining ma p. 
Bolivia treats local and foreign 
capital equally and has estab¬ 
lished what is said to be the 
most pro-business tax regime 
in South America. Congress 
also eased a constitutional ban 
on mining by foreign-owned 
companies in border regions. 

One of Bolivia’s most power¬ 
ful attractions may be the fact 
that it has never been thor¬ 
oughly surveyed. Newly-ar¬ 
rived companies are particu¬ 
larly active in the 
little-explored eastern low¬ 
lands. The discovery seven 


A lso. Comibol the mori¬ 
bund state mining cor¬ 
poration, is seeking 
joint venture partners to take 
over management of its virtu¬ 
ally exhausted mines. Several 
companies have signed con¬ 
tracts, nrnnng them Paranapa- 
nema of Brazil, whose discov¬ 
ery of huge tin deposits is the 
Amazon helped to destroy 
Bolivia’s tin Industry. 

The government is privatis¬ 
ing one of Comibol’s few prom¬ 
ising properties. Comsur out¬ 
bid competitors for the high 
grade silver and zinc Bolivar 
mine. But negotiations to 
transfer control are bogged 


Palm oil price downturn forecast 


MALAYSIAN PALM oil output 
is gradually rising after a sea¬ 
sonal downturn and traders 
say this could reverse the 
strong price uptrend as stocks, 
now the lowest in three years, 
are also likely to build up 
again, reports Renter from 
Kuala Lumpur. 

"We expect the market to hit 
a downturn in the coming 
months," said one trader. "For-' 
ward months are already trad¬ 
ing at a discount and we 
expect strong selling at above 
MS900 (£200) a tonne." 

Palm oil prices eased in 
afternoon trade yesterday on 
news that Malaysia end-March 
palm oil stocks were higher 
than e x pe c ted. The Palm Oil 
Registration and Licensing 


Authority put them at 483,744 
tonnes, down 4.66 per cent 
from the end of February, but 
that was higher than an earlier 
trade estimate of450,000-460,000 
tonnes. 

“There was active producer 
selling following the PORLA 
news," one broker said. The 
July contract on the local palm 
oil futures was hovering at 
M6892 a tonne, down from a 
previous close of MJ901 a 
tonne. 

Palm oil output in Malaysia, 
the world's biggest producer, 
rose to 441,390 tonnes in March 
from 382,860 tonnes in the 
previous month, the authority 
said. Traders said output could 
rise to 560,000 tonnes by June. 

Production is likely to peak 


in October or November before 
a seasonal downtrend sets in 
again. 

Analysts and traders said 
local palm oil. reserves could 
also rise to 570,000 tonnes by 
June and 800,000 tonnes by 
September - unless demand 
picked up sharply. “We see 
stocks going up steadily in 
May,;June and July”; said T|r 
trader with a European firm.' 
“Again, it depends ori the 
export side, both by Malaysia 
and Indonesia.”- 

Palm oil fbturns had surged 
to M$944 a tonne on March 20, 
the highest since May 1969, on 
supply tightness. 

Traders said the July con¬ 
tract could find support at 
M$880 a tonne. 


► v. -A\ 


months ago of a major copper 
deposit known as Don Mario 
confirmed earlier suspicions 
that tiie east was rich in miner¬ 
als. 

That followed the discovery 
in 1989 of similar deposits in 
the region by Comsur, a com¬ 
pany part-owned by RTZ of 
Britain. Inconclusive studies in 
the region by the British Geo¬ 
logical Survey between 1976 
and 1964 are now being reeval¬ 
uated in the light of these dis¬ 
coveries. However, more work 
is needed before the lowlands 
can be proclaimed a Bolivian 
El Dorado. 

Not all the action is in the 
east After nationalising most 
of the mining industry in 1SS2, 
the government made no great 
effort to explore the Andean 
region or modernise technol¬ 
ogy: and private companies are 
now looking closely at the 
Andes. The western cordillera 
is particularly attractive 
because it abuts Chile’s 
exhaustively surveyed Andes. 
Veins known to continue over 
the border into Bolivia may 
now be brought into operation. 








The 1986 tin 
Some fotmek 


?se made many miners redundant, 
ves to keep their mines going. 


down in political intrigue. 
Comsur is owned by the San¬ 
chez de Losada. family , which 
also dominates the largest 

opposition party. 

However, mining in Bolivia 
will always be an uphill strug¬ 
gle, despite its promising geol¬ 
ogy, cheap labour and attrac¬ 
tive investment environment. 
Labour accounts for only about 
10 per cent of a project's costs. 
But equipment and chemicals 
have to be imported. 

To be competitive, Bolivia 
must -achieve economies of 
scale, use expensive modern 
technolopes and keep explor¬ 
ing to add reserves. That is not 
easy, especially with low world 
prices. As a landlocked country 
with difficult topography and a 
hopelessly inadequate trans¬ 
port infrastructure, shipping 
minerals to port is a heavy 
additional cost. 

And Bolivia is far from 
attaining political and eco¬ 
nomic stability. It adopted.rig¬ 
idly orthodox economic poli¬ 


cies in 1965 to cope with hyper¬ 
inflation of 24,000 per cent a 
year, but has never achieved 
high growth. Discontent is 
growing and there is a risk of 
an anti-business, anti-multina¬ 
tional backlash in next year’s 
presidential election campaign. 

Companies therefore seek 
correspondingly high rates of 
return. But the first phase of 
Inti Raymfs Oruro mine pro¬ 
vided a rate of return of only 
17 per cent, far short of an 
ideal rate of 25-30 per cent The 
. new phase, using state of the 
art carbon in -leach processes, 
should boost to only 22-24 per 
cent 

Stiff, businessmen say, more 
in hope than with great convic¬ 
tion, that the next govern¬ 
ment's hands will be tied by 
the country’s frjHoa} finanrial 
constraints. Said a Comsur 
executive: "Bolivia has a very 
narrow path to tread, deter¬ 
mined fry economic realities. 
There is not much room for 
populism".' 


Worried fishermen call 
summit over prawn glut 


By Christopher Parkea fn 
Bonn 

GERMAN, DUTCH and Danish 
fishermen have called a sum¬ 
mit meeting next month to dis¬ 
cuss ways of coping with & glut 
of North SOa prawns piled up 
tn'cold j stores;' - 
’Bood fishing and breeding 
conditions have led to the 
build-up of more than 2,500 
tonnes of prawns in the three 
countries, according to Mr Her¬ 
mann Kock, president of the 
Schleswig-Holstein prawn fish¬ 
ers’ association. • 

“Wholesalers are .not pre¬ 
pared to take any more," he 
said yesterday. Prices have 


fallen to about DM2.40 (83p) a 
kilogram. ■ 

-■ Hfe. members, who between 
them operate 120 vessels, have 
already stopped fishing at 
weekends and are reducing 
their weekly catch by up to 50 
tormes..:. .- ' V .. 

' 'They" are also planning to 
make long term cuts and to 
switch some of their fishing 
effort to catching sole. 

The size ct their boats and 
the unpredictability of the 
.North Sea weather confines 
the fleet to 'shallow, inshore 
-fisheries. 

The crisis meeting wifi be 
held oh May 8 on the Danish 
island of Rdmb. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

May SILVER futures fell below 
critical support at $4 a troy 
ounce on Comex In hectic 
afternoon trading yesterday, 
depressing the precious metals 
complex across the board. “No 
one wants to buy it," said one 
floor analyst, while another 
predicted $3.50 wouJd be bit in 
the short term. Perceptions of 
more than adequate supply and 
lessening demand weighed on 
sentiment after early selling by 
two big funds in Chicago. GOLD, 
which eased further on the 
London bullion market, was 
setting life-of-contract lows on 
Comex, also in hectic trading. 
London dealers said the failure 
to break above $340 a troy ounce 

London Markets 


COCOA - London POX 


SPOT MARKETS 

Crude oB (per barrel FOB) 


+ or - 

Dubai 

510.15-55 

-030 

Brew Blend (dated) 

518,55- ED 

4X35 

Brew Blend (Junl 
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-0.335 

W.T 1 (1 pm eii) 

S19 85-001 

■0.45 

09 products 



(NWE prompt delivery per tonne CIF) 

■►or - 

Premium Gasoline 

S2OS308 

•45 

Gas Oil 

S175-I76 

J 

Heavy Fuel Oil 

570-72 

-1 

Naphtha 

Petroleum Argtrs Patimatai 

$173-181 

1. 

-1 

Other 


+ or - 

Gold ipor troy oz)^ 

S33»4 

-1.8 

Siiver Iper nov oi)+ 

406c 

■SXJ 

Platinum (per troy ori 

*348.10 

+ 1.65 

Palladium (per tray or) 

SB* 00 

+ 0.2S 


had turned sentiment bearish. 

On the LME COPPER prices 
bounced off lows, three-month 
metal regaining the $2,200 a 
tonne level. Sentiment was 
helped by news that Chile's El 
Teniente mine is closing its 
sub-level six until 1993 because 
of rock falls, although Codelco 
said overall mine production 
should not be aff ected. New York 
arabica COFFEE futures were 
sharply down at midsession after 
a rise In warehouse stocks. 

"This market just has no 
conviction to the upside," said 
one analyst predicting a fall 
below 64 cents for the May 
contract 

Compiled from Reuters 

SUGAR - Undo* POX (5 par wwl 

Raw Close Previous High/Low _ 

May 21100 211.00 212.40 207.00 

Aug 200.00 205.40 203 00 202.00 

Oct 19600 104 60 19530 182.60 

WhRa Qom Previous High/Low 


May 275.50 275.30 275.80 269.10 

Aug 272.00 27 ZOO 272-50 269 50 

Oct 208.00 265.30 26590 26290 

May 273.00 _ 289.00 267.00 

Turnover. Raw 497 (426) tots ol 50 tonnes. 
White 1547 (1201) 

Parts- White (PPr per tonnai: May 1539 02 Aug 
1548.63 


CRUDE OU. - I PE 


Copper (US Producerl 103.21 -O.03 

Load (US Producer) 37.38c 

Tin (Kuala Lumpur market; 14.64r -O 08 

Tin (New York) 271 JO 

Zinc (US Prime Western) 62.0c 

Cattle (live walghl)t I09,55p -433* 

Sneep Hive woighijHB 88.lip -10 9' 

Ptga (live weight)! 100.99p -2.68' 

London daily sugar (raw) S238.0y -6.8 

London dally sugar (wnitel S275.0y -14) 

Tate and Lyle export price CM2-S -4.D 

Barley (English toed) EllB.Qw 

Maize (US No 3 yellow) ei4&0w 

Wheat (US Park Northern) glM.Ovr_ 

Rubber (May)W 5*36p +025 

Rubber (JuMW S4-»p +OJ5 

Rubber (KL RSS No 1 May)217.5 -0.5 

Coconut cl fPwHpplnastf 665« -5.0 

Palm Oil (Malaysian^ S4ii5z *2-5 

Copra (Phlilpp.neeM S43Q.O* 

Soyabeans (US) £147 fit 

Cation 'A' index S7.90c 

Wool ups (84s Super) 448p 

C a lonna unloss otherwise stated, p-ponca/lg. 
f-Ceni&'IO. r-rtngglt/Kg. l-MaytJun y-Apr/Msy 
w-Apr i-Mey tu«! Commission average fato- 
(ochpnccs ' change tram a week ago. VLondon 
physical market. 9C-IF Rotterdam. 4> Bullion 
market dose. m-Malaystan cantstkg.4>Sheep 
orictrs are new live weight prices. 



Latest 

Previous 

Hlgh/Low 

May 

1883 

18.58 

18.73 <6.57 

Jun 

is. sa 

1855 

1874 18.45 

Jul 

18.56 

1655 

18.67 lfi.41 

Aug 

16.42 

1656 

18.56 ia.40 

Sep 

18.40 

18.47 

18.47 18.40 

IPG index 

18 83 

1803 

1653 1853 


Turnover 32.636 (43.1061 
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Close 

Previous 

High/Low 

May 

171.75 

17350 

17250 170.75 

Jun 

171JS 

17350 

17250 171.25 

Jut 

171.50 

173 75 

172.75 171.30 

Aug 

17350 

175.00 

174.00 17326 

Sep 

175.00 

176 79 

178.00 17450 

Oct 

177-00 

178.75 

17725 176.50 

Jan 

18000 


18000 179.75 


Turnover 8,247 (it.rrsjfots of TOO tonnes 

WOOL 

Thera are no auctions during tin Easier 
recess and overseas wool prices were Rrm 
or sftgftlfy dearer before the holiday took 
effect. The tendency was not pronounced 
enough to bring to any urgent buying, 
however, and chill and featureless trading to 
considered probable for the rest of this 
month. Beyond that there is captious 
confidence In firm wool values, but IMS 
recognised that 4 million balaa at Australian 
stockpile wool still overhang too market and 
Owl buying by the tanner Soviet Union 
areas will not put pressure on supplies. 
Wool production forecasts meanwhile 
Indicate a continuing decJIne. 
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Turnover 5522 (4365) lots of ip tonnes 
ICCO indicator prices (SDRs par tonne). Daily 
price for Apr 14 765.19 (761.02) 10 day average 
tor Apr. 15 760.07 (782.09J 

COFFEE - London FOX S/tonne 



Ctosa 

Previous 

Htgh/Low 

May 

799 

788 

810 797 

Jul 

620 

819 

833 817 

Sep 

939 

839 

850 838 

NOV 

861 

658 

888 862 

Jan 

880 

078 

888 881 

Mar 

698 

895 

SOS 902 

May 

920 

917 

922 


Turnovers H» (3796) tots of 5 tonnes 
ICO indicator prices (US cents per pound) for 
Apr. 14: Comp, daily 53.54 (53.63) 15 day average 
5583 (56.14) 


POTATOES - London R3X PWttfW 

Close Previous Hlgh/Low 

May 120.0 110.4 119 0 118-0 

Apr 123-0 _ 123.0 122-5 _ 

Turnover 26 (112) lots ol 20 tonnes. 

aoVAMEAL - London FOX C/tonne 

dm Previous Wgh/Lovr 

Jun 11950 11950 

Aug 12100 121.00 121.00 _ 

Turnover 75 135) lots ol » tormo*. 

RWOHT - L ow den POX SIQ/Index point 



Close 

Previous 

High/LOt* 

Apr 

use 

1196 

1198 1190 

May 

1185 

lies 

1185 1185 

Jun 

1080 

1070 

1085 1068 

Jul 

1060 

JOS* 

1063 1050 

Oct 

1185 

1177 

1190 1180 

Jan 

1230 

1235 

1230 

BFI 

1169 

TI63 

1188 

Turnover 146 (262) 


GRAINS 

- London POX 

E/tonne 

WlMOt 

Close 

Previous 

Mg/i/Low 

May 

12255 

122.30 

122*5 122.76 

Jun 

12450 

124. J5 

12400 124SQ 

Nov 

115.00 

114.95 

115.00 114.95 

Jan 

11855 

118.70 

11885 11880 

May 

125.00 


125.00 

Beriay 

Close 

Previous 

Hlgh/Low 

May 

114.75 

114.66 

114.75 114.50 


Turnover Wheat 3*1 (375). Barley 23 (21). 
Turnover lot* of 100 Tonnes. 


HM - lowdow pox (Cash Settlement) pfl<g 
Close Previous High/Low 


Jun 

mo 

11&0 

1185 nac 

Ju< 

113.0 

112.0 

112.5 111.5 

Aug 

107 0 


1089 106 a 

Sep 

107.5 


107.7 107.0 

Oct 

108.0 


107.8 107.6 

Nov 

107.5 


1080 107.0 


LOR DOW METAL BXCHAHOR 

_ Close _ Previous 

Afumtataap, 947% purtty (8 per tonne) 

Cash 13205005 1338.595 

3 months 13556 _ T36SO 

Copper, Grade A (E per tonne) _ 

Cash 12475-8.5 1241505 

3 months 1277565 1272-3 

Lead (E per tonne) _ 

Cash 297585 3005-1-5 

3 month* 310515 3138.5 

Wk*ef (5 per Mnne) _ 

Cash 7320-30 737080 

3 months 74905 _ 74605 

Tin ($ per ionne) _ 

CUh 5780800 5820-30 

3 months 5800-10 66308 

Zinc. Special High Grade ff per tonne) 

Cash mru 1300-2 

3 months 12748 _ 1290-1 

LME Cteefag OS rate: 

SPOT: 1.7960 3 month* 1.7308 


_ (Prices supplied by AmelQarmrtad Metal Trading) 

HgfilLow AM Official Kerb close Open Interest 
Total daily turnover 395«7 iota 


CBUOE.QU- (UOWJ <2.000 US galls 5/borref 


SOYABEAN OL 60.000 lbs; cwm/lb 


1327/1327 

135671352 


1242/1242 

128371272 


1241525 

(Z72-25 


298.5-85 
3135/3115 3115-1.75 


738777387 

750077460 


57805780 

684575780 


1357-8 176533 Lots 

Total dally turnover 20590 lots 

f283-4 ■ 107,418 tats 

Total dally turnover 1.461 lots 

31335 1751S lots 

Tfrtaf daily turnover £336 fc*s 

7483500 ~ 38843 lot* 

Total dally turnover 1,967 lots 

684350 6585 lota 

Total drily turnover 15525 tots 



Latest 

Previous 

Hlgh/Low 



Ctoss 

Previous 

Hlgh/Low 


Msy 

tBJ7 

19*6 

19J6 

1996 

May 

.1940 

1999 

1853 

1830 

Jun 

1890 

1892 

30.04 

187S . 

•• Jol 

1870 

1997 

1992 

1859 

Jul. 

20.02 

19.93 

20^7 

1992 

Aug 

10.86 

1883 

1996 

10.75 

Aug 

2aoo 

19.90 - 

2863 • 

1994 

3ep 

2092 

1898 

20.12 

19.98 

Sep 

1887 

1886 

1890 

1993 

. Oct 

20.16 

20.11 

20-22 

20.06 

Ora 

1900 

1981 

1990 

19.77 ■ 

Doc 

2845 

2845 

2095 

2095 

NOV 

18.83 

18.77 

1892 

19.75 

Jan 

20.60 

2850 

0 

0 

Dec 

1976 

1074 

1992 

1974- 

Mar 

onna 

20.75 

0 

0 

Jan 

1975 

1958 

19.73 

19.55 






Feb 

1BJB 

19-50 

1865 .. 

1993 







HEAT7NO OU.42.OOQ US galto, ctnuAiS flails 
Latest Previous High/Low 


SOY ABEAM MEAL 100 ions. Vton 

dose Previous KtghTLow. 


LONDON BULLION lufOUT 

(Prices supplied by N M Rothschild) _ 

Geld (fine oa) > price E equivalent 

Clow 338.70-338.10 

Opening 339.5033950 
Morning fix 337.60 192528 

Alteration Ox 33955 191553 

Day’s high 3395034020 
Day's low 338.1033650 

Loco Ltta Mean Gold Lending Rates (Vs US*} 


fl months’ 1.7047 


New York 


GOLD 100 boy oz.; Vtroy 1 


9 months: 19837- 


May 

6545 

6503 

5500 

5500 

Msy 

1747 

PRSET 

HIGH 

Jun 

5475 

5484 

5505 

•. 5440 

Jul 

1779 

173.6 

1759 

Jul . 

5480 

5453 

5480 

6435 

. Aug 

1784' 

1783 

1789 

Aug 

' 5530 

5610 

5540 

.5500 

Sep 

1797 

1779 

1784 

Sep 

5640 

5625 

. 6635 . 

5620' 

. Oct 

1959 

1785 

1686 

oa 

3740 

«ns 

5740 .. 

5720 .. . 

: Dec 

• 196.0 

1839 - 

. 1959 

Nov 

5835 

5815 

5825 " 

6815 • 

Jan 

197.0 

194.1 

197.0 

Dec 

.5900 

5800 

5940 

8895 

. Mar 

1969 

1949 

107.0 

Jan 

»30 

5920 

5040 

war - 





Feb 

5835 

BBSS 

8840 

5825 






COCOA 10 wies^Tlopnaa. : . 

Close Previous Hlgh/Low 


1 month 

2 months 

3 months 


328 8 months 

329 12 months 
329 



Close 

Previous 

Ktgh/Low 

Apr 

336.0 

3399 

3480 

May 

5382 

330.9 

0 

Jun 

337.0 

3408 

341.4 ’ 

Aug 

3389 

3*2.7 

3439 

oa 

3409 

3449 

345.0 

Dec 

342.9 

3467 

346.2 

Feb 

3452 

3480 

3452 

Apr 

Jun 

3479 

350.0 

3519 

3539 

3486 . 

3487 



M*y 

014 

900 

'060 . . 

' 914; 


Jul 

965 . 

1010 

•10JJ 

96S-“- 


: Sep 

1008 

1061 

- -rasa 

1006 


Dec 

1058 

1102 

1102' 

. 1066, • 


Mar 

-1106 

1141 

1131 

1105 


• May 

1132 

.1172 

1157 

' 1130 

3362 

- Jul 

1167 

T199 

- 1187 ' 

.’..iiaa'- 

0 

sap 

1185 

(228 

1210 

1185-- 

3362 

. DSC 

1253 

■ 1256 

.0. 

0 


MAIZE 5500 bu rhln; centsTSBlb bushel — 
Close Pre vious MghiLmi 

M*y 2S274 "35374 253/6 252/2 

Jul . 258/2 • . 2SSUO 258/4 257/6 

Sep 255/2 25814 - 256/2 264/4. 

DM 254/2 254/0 255/2 263/2 

Mar 26270 261/4 . 262/4 2614) 

May 28846 263/4 287/0 285/0 

Jol .2HM 288/6 270/0 28910 

.Dec 258/0 258/4 0 0 


platinum 50 trey ok S/troy ex. 


Spot 232.45 

3 months 23830 

6 months 2*4M 

12 months 25S5S 


(Prices supplied by Engeftarfl Motets! 

8 price t equivalent 

Krugerrand 33940340.00 13240-18250 

Maple last 351.00382.00 19940-19950 

Hem Sovereign 834034.00 4740-4750 


AhaaMlnB (99.7*0 Crita 
Strike price S tonne May Jun 


IIS cts SQUtV 


Ctose 

41025 

Apr 

3433 

41420 

Jul 

344.3 

41860 

ora 

348.1 

42835 

Jan 

3462 


Apr 

349.7 


SILVER 5400 troy oc cenai/troy ox.' 


Copper (Grade A) 


74 84 

4 18 

a 3 


80 76 

S IT 

3 3 

May Jul 

46 76 

3 43 

22 


S 13 

61 84 
156 150 


3 7 

46 ’ 47 
142 130 


Close 

Previous 

Hlgh/Low 


4009 

410.1 

4029 

4029 

401J 

4109 ‘ 

4129 

3085 

402.9 

412.4 

o • • 

0 

404.4 

413.9 

4169' 

401.0 

4079 

417.3 

-4185. 

4085 

412.7 

4222. 

4229 ‘ - 

4119 

414.4 

4233 

0 

9 

4181 

427.6 

426.0 . 

4189 

421.9 

431.4 

0 

0 

4259 

4359 

0 

0- 


- COFFEE *C*37500tbs; oenfa/tos ~ '• • 

Close Previous. High/Low {• • - 

May 6450 68.10 685$ . 6446 

Jul 88.45 88.10 88.65 . .6840 

Sep 5845 ,7050 . 7120 ' 6840 

Dec 72AO . 7440.. .74.70 .' * 7jZ-1<>" 

Mar 7650 78.00 77.90 * > 78.30 ' 

May -78.75 BOSS 8040 j . 78.75 

Jul 8150 8250 =0 0 

Sep 84.50 - 8535 . 0 - 0 • 

COTTON 50500; oentaflbe 

Close Prevtoua . Hlgh/Low 

May 5856 67.16 ' ' 5740 5640 

JUf. 59.42 58.12. £820 ’ 58130 

Oct 60.77 6055 6055 ' 6025 

Dec 6153. 6157 ' 6155 8141 

Mar - SZSC 6340 62.70 6236 

May 6335 6356 6350 B3.T0 

Jul 63.75 6385 .0 , 0 < . 

Oct 8440 -.0 1 0 •• 0 


WHEAT 640Q bu 
Close 

May - 360/0 
Jul 852/2 
Sep _■ 35am 
Dec 364/4 
Mar -• 388/0 
May .357/4 ’ 
. jul. .' 338/4 
Sep - -943/0 


min; cents/BOtb-bushel 
Previous HIo nflow 

381/0 - : 382/4 

3Sf/2 353/0 

336/8 357/0 

384/8 368/0 

388/4- „ .367/0 
.357/4". O’ 

34Q/4 342/0 

345/4 343/0 


MOM GRADE COPPER 2S.000 toe; oents/lbe 



Close 

PravtotB 

Htguimr 



9955 

0810 

89.00. 

9800 

Uay 

9995 

S840 - 

10090- 

9090 


90.70 

9095 

9860 

9840 

Jul 

99.95 

9995 

KXUS-. 

90.45 


10095 

8895 

T0840 

100.40 

Sep 

10020 

ioaos 

ioa*5 

9996. 

Ora 

10025 

100.10 

0 

0 

Nov 

10090 

100-10 

0 


Dec 

100-35 . 

ioais 

W0.® 

0870 

Jan 

>0025 

10095 . 

0 -.. 

0 


O RANGE JIMCE 
Close - 

May 137.15 
Jul 133.45 
Sep . 12575 . 
Nov 11950 . 
Jan 11950 
Mar 11950 
May 11850 
Jul 11950 
Sap 11950 


134001b«;'osnto/lb5 
Previous - Hlgh/Low 

13850 137J3 ' 

13340 -133.96 

125.00 12S7& 

119.78 12040 

119.60 12£L75 

119.60 12050 • - 

moo moo. . 

11950 0 


Chicago 


UVE CATTLE 40400 lbs; conts/lba 

Close Previous Hrg p/Lov 
Apr 77550 76575 70475 

Jun - . 73.125 - 7352S 73.775 

Aug 885/5 69450 68525 

Ore 66430 68450 '69.300 

Dw 68.125 68.123 SSLS50 

Fob-. 88.7501 Ga.700 68550 

APT . 70450 70.100 . 70.250 

UVE HOQ3 4OJ0O ip,- centa/lb* 

■ Cfaae , Previous Hlgh/Low 
Apr 43450 43525 .43.700 

' Jun 48.060 4&200 . 48576 

Jul 46460 46.300 ' 48.375 

: Aug. 44.076 44.325 . 44550 

Oca 40480 ' 4Q 500 40590 

Oec 4247S -42J0D 43400 

Feb 43400 43400 43400 

Apr 42576 42550 42.400 


TumoverlB (14) lots Of 35S0 kg 


600 

6ZS 

650 

13 

*7 

si 

IB 

.12 

37- 

. » 

18 

31 

Lj 

Branl Crnde 

1850 

.tun 

40 

Jul 

SB 

40 

JUI 

84 

1900 


40 

'« 


1950 

15 





.8UG AH WORLD -If 112.000 tosrcentsflbs 
Close . Praviois . HlgfWLow •. 


May 

9.47' 

043"; 

•8W . 

-832 

Jul 

825 

'821 

895; 

810 

Oct 

878 

' 871 

• -89* . 

884 

Mar 

877 

865 - 

470 .- 

.461 

May 

876 

092;.. 

876 

- WO 

jm 

8.79 

885 

,472' 

870 


aOYAMANS SJOO bu min; centareotb bushel 
Closb Previous mgh/U>WT 
May S72/4 871/0 .5780. .567/0 

Ad S80/4 678/2 584 17 - ' S74/0 

Aug 689/Q SB2AJ 888/0 S77/4 

Sep BOW* SBS/4 58210 • 5B80 

Nov 585a 892/2 699/0 59012 

Jan 608/4 001M 8004) 800/0 

Mar 614/4 «1QM 818/0 808/4 

May 821/0 817/0 -.522/0- - 818/0 


PORK aajJEa 40000 tost centsrib 

__ Close Prsvtoea . Hl gh/Low 

34.100 34478 ivjJJO 

Jul 34500 34.828 34525 

Aug 32.730 33.175 33550 

fab • 83.S& • 42.780 -42425 

Mar 41425 45460 o 

May 42400 42400 *2000 

JUI 42.000 o o 

-Aug- 40.000 o n - 
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LONDON STOCK EXCHANGE 


Footsie edges towards all-time high 


FINANCIAL TIMES STOCK INDICES 


By Slave Thompson 

THE UK equity market moved 
to within str&tng dfetaube. of 
its atf-time high .after another 
heavy wave of domestic and 
overseas buying interest .stlmu- 
lated by last west's Consent-_ 
five.victory in thfr general elec¬ 
tion- _ ■■■." •','- •; 

Yesterday’s 39-7 jump ipok 
the PT-SE 100. share index'tip. 
to.-2,6402. only-some. 40.points' 
short: of the all-time h%h of 
2^379.6, reached tax September 
2.-199L Over the past five trad¬ 
ing sessions t- or since polling 
day - the Footsie has risen 
almost 250 points, or 1032 per' 
cent percent -.- r 

There Was further strong 
encouragement for the market, 
and more particularly for City - 
investment houses, in the high - 


' level of turnover on the stock- 
market since last Friday's eieo- 
tkaiesilt^est^d^ turnover 
' Hfpand^jto 829An shares, the 
second highest this year. This 
compared .favourably with 
Tuesdays . «H An shares and 
Monday's- 62SL3m but fell well 
short of fesiMday’s liftn. 

- -The sharp jnptura :ln .the 
nuznhBE^of shams traded obvi¬ 
ously brings with it a similar 
' increase in the value of ens- 

- tpmer business and broker 
commissions. "If nothing else, 
the C on ser vative election win 
has- saved- hundreds, of Jobs-in 
the-City," arid one broker. 

Londoh was up and running 
from, the, outsfet, with strong 
. buying oif the Footsie future 

- afferJmmis on Tuesday leading 
the -ca sh market higher. Tbe 
future remained at a big pre¬ 


• AptwtfHf Dufin^ Hf||i 

■MBNhfe 

Aprs 

Apr 27 . 

May it 

**7£SF mm 

May 7 

May 28 

W Bitaiyi 

Apr 24 

.May6 ' 

Mir 29 


May U 

Jun 6 




059 an teo baMaee* owe tethr. 


mium to the cub market all 
day, closing some 4? points 
above the footsie and 25 points 
above fair value. 

Some traders- said the mar¬ 
ket had been, taken-by surprise 
by the weight of money pour¬ 
ing into UK equities since the 
election. “We expected a big 
jump but nothing like this." 
said one who added that mar- 
ketmakftrs. having sold out of 
what were generally small bull 


positions in equities, are now 
looking at short positions in 
many areas. 

- The initial burst of strength 
in London was helped by the 
big gains on the world's two 
most important stock markets. 
Wall Street and Tokyo. Wall 
Street, which hit an all-time 
peak on Tuesday, was moving 
ahead strongly as London 
closed, while Tokyo, bruised 
and battered in the past few 
weeks, staged a good rally 
overnight. 

Worries that the market may 
have run ahead of itself in the 
post-election euphoria were not 
taken too seriously by senior 
dealers. “We have not seen any 
real selling into tbe market 
and fund managers are very 
brightened to be out of equi¬ 
ties." 


He said the market was well 
aware of the likelihood of a big 
rights issue queue forming up, 
but mentioned the good perfor¬ 
mance of sterling and the 
recent signs that the economy 
is moving out of recession, 
albeit very slowly. 

Midland Bank remained the 
focus of attention as Hoare 
Govett, the stockbroker, made 
another unsuccessful attempt 
to place a block of 60m shares 
in Midland for the Kuwait 
Investment Office. Composite 
insurers surged higher 
although specialists cautioned 
that the sector, battered by a 
series of insurance disasters 
including natural disasters and 
colossal claims for mortgage 
indemnity, could well be first 
in the queue to raise much 
needed funds. 



Apr 

IS 

AfoT 

Id 

4P* 

13 

Apr 

10 

Apr 

9 

Year 

Age 

High 

1993 

LOW 

filnco Conxpilitiftft 

Hiph low 

GouarnoMat Socs 

88JB2 

66 £7 

8361 

8819 

86 00 

8507 

88.62 

(T5/4J 

85.11 

127.40 

(9/1/3S) 

4918 
13/1/75) 

Rita tatarotl 

102.67 

10252? 

102 34 

10175 

9944 

94.67 

102 67 
H5/4> 

97.15 

d't) 

105.40 

128/11/47) 

50.53 

(3/1/751 

Ontbary Stare • 

2053.0 

2014 9 

2005 5 

2001.1 

1885 7 

1985 5 

20530 

<15/41 

1B514 

(3*4) 

2108.3 

ia’9/91) 

494 

(28/6/401 

Gold Mttat 

H35 

114.0 

115 7 

1145 

112-3 

138 4 

1606 

(10/1) 

111.5 

(B/4| 

7347 

(15ffi/83) 

435 

126/10/71) 

FT-SE 100 Stare 

2&*o j 

3600 5 

2591 O 

2572.6 

24364 

2519 5 

2540.2 

115/4) 

2362 7 
(3 >A, 

2676 6 

(2/9/91) 

9666 

123/7/841 

FT-SE Eurotrack 300 

1212.94 

7199.48 

7194.61 

1187.54 

1749 42 

1161.90 

121EL64 

(15/41 

1120.52 

IB/ll 

1212.94 

<1£/4/92) 

936 62 
(16/1/91) 

• OrO Erv. Y.oid 

»'J *%;fufi) 
•P.E Ratio.fJefii*) 

4.44 

6J6 

1951 

4 47 
653 
1922 

4.49 

654 

19 16 

4.49 

6.55 

18.12 

4 74 
691 

18 14 

886 

13.e£ 

tu 1D0 Ow. Sc= 1SnQ/3. fmta m 19M Oanv, 
l.-T'Ti 5cV Ml 1?S51 Ban iCiOCi FT-SE 1U Zl'IZ.'GS 
& FT-5 Orrmt 2j0 25.1 i* - U 1&4E t COTOOH 


SsAQ Bars™ 5-COpm *3.169 36.383 40,531 64,444 25.426 S3.305 


Ec-dy Ti.rnoveriEin)t 
earca*rat 

Snarw Traced imJjr 


1.333 3 1.218 6 2.591 3 E70£ 805 9 

41,139 46334 68,337 2SJ542 30.846 

526 8 £30 6 1.077.5 41&1 3633 


Ordinary Shwe Index, Hourly change* Day's High 2053.0 


Day's Low £037 9 



GILT EDGED ACTIVITY 

InCICM* Apr 14 Apr 13 

Gill Edged 
Bargains 


138.7 169.9 


5-Day average 1J9.7 137.8 

"SE Activity 1974. 

TExduding intra-market 
business and Overseas turnover. 

London report and latest Share index. 
Tqj 0631 123001. Cans charged at 36p/ 
minute cheep rate. 4£p/rninut0 at all 
<rcner times. 


Price war 
talk hits 
Vodafone 


TALK of a price war in the 
cellular co mmunicatiQDs mar¬ 
ket, combined with a large pla¬ 
cing of stock, hit Vodafone yes¬ 
terday, the shares slipping 2 to 
356p in record turnover of 22m. 

The placing of two lots of 5m 
shares at 350p, believed to have 
been done by James Capel, 
added fuel to the rumour that 
rival cellular operator CeUnet 
Was p lanning to cut its prices 

- and that Vodafone had 
promised to match any reduc¬ 
tions to protect its market 
share. However, analysts 
played down the link between 
the two events, arguing that 
the placing had been hanging 
over the market for some time. 

CeUnet contacted some ana¬ 
lysts yesterday to deny the 
price war story. However, some 
price restructuring is seen as 
necessary before the launch 
next year of PCN, a cheaper 
but more specialised version of 
cellular, with some in the mar - 
ket seeing yesterday’s -rumour 

- centred around CeUnefs 
secretive “Project Liberty" - 
as the start of a phoney war. 

Difficulties, placing 60m Mid¬ 
land shares were said to have 
ensured that the stock was 
depressed and closed a penny 
off at 364p-with only 18m 
shares traded .in. a jaartfiftlariy 
strong'niaiikeCT ‘^V, 

Securities house Hoare - 
Cfovett was believed to he offer¬ 


ing the bulk of the Kuwait 
Investment Office’s 10.5 per 
cent stake in Midland Bank at 
362p per share. This followed 
its attempt to place the shares 
on Tuesday at the same price. 

. Market commentators have 
said that Hoare had only man. 
aged to pre-place about a third 
of the shares. One trader said 
the apparent difficulty in plac¬ 
ing the stake suggested that 
there was unlikely to be a rival 
offer to Hongkong Bank's 378p 
per. share all-paper bid for Mid ¬ 
land. Hoare Govett said it was 
rmahipi to comment but hoped 
to say something soon. 

Gafnness fen 12 to S76p, on 
turnover of 4£m shares, but 
several analysts questioned the 
reasoning behind the move. 
Dealers, were concerned by 
reports of lower cognac sales in 
Japan by Guinness's agwiato 
LVMH and by fears that the 
company will change a con¬ 
vertible debenture and loan 
stock into 42m ordinary shares 
in June. 

Rumours of a downgrading 
were denied by Tubman Both¬ 
ers, with the US investment 
bank and Nomura remaining 
bullish on the stock. 

- Dividend worries over Tar¬ 
mac proved justified as the 
building group slashed its pay¬ 
out from lL25p to 5.5p. The 
continuing poor outlook for the 
UK construction market, allied 
to what many consider an 
overvalued land bank; led to a 
generally gloomy short-term 
prognosis from many analysts. 

Mr Howard Seymour at BZW 
saldr.nf the new'management 
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strategy starts to have any 
effect over the next year, we 
may re-consfder our stance. 
But in the meantime, we 
remain-ahold." Tbe shares fell 
6 to 139p in the heaviest turn¬ 
over for five years of 19m. 

Large scale switching by 
overseas investors out of the 
Electricity Package, down £5 
at £3088, and into Scot Hydro, 
up 5 at 105%p, was the main 
feature In a generally strong 
utilities sector. Turnover in 
Scot Hydro was a very high 
14m shares. Renewed demand 
was semi for the wato* compa¬ 
nies. with Mr Stephen Doe, at 
Smith New Court describing 
the . water stocks as “scream- 
intgly cheap.” Wessex rose 12 to 
463 p and Thames 10 to 426p. 

Hanson saw heavy turnover 
as, according to one specialist 
investors contin ued to specu¬ 
late that it “might hot be a 
million miles away from doing 
its next deal”. The shares 
closed steady at 235%p with 
16.6m dealt Id, in which Han¬ 
son holds a 20m share stake, 
gained 32 to 1347p. Hanson 
paid 1194'Ap for Its stake just 
under a year ago. 

Forte’s well-signalled results 
caused few surprises, although 
a higher-than-expeeted interest 
rate charge and gloomy UK 
occupancy figures prompted 
downgrades from most ana¬ 
lysts to the range of £125m- 
140m for this year. The shares 

British Gas gained 6% to 
273p as a number of houses 
pototed out the relative under¬ 
performance in the shares. 

Lasmo gained 11 to 211p after 
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announcing that it had com¬ 
pleted the sale of three tank¬ 
as, which together with a pre¬ 
viously announced sale would 
bring in an estimated $125m 
(£72.6m). There was also talk 
that tbe exploration company 
was about to announce the dis¬ 
posal of its Wilmington refi¬ 
nery and petrol retailing busi¬ 
ness but other analysts were 
sceptical 

Among foods. Unilever 
gained 2i to 920p, boosted by a 
recommendation from 
Nomura. 
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Smiths - Indnstrles were 
wanted, the shares adding 14 to 
3G9p, after a positive analysts 
results meeting. The market 
was cheered by a 5 per cent 
dividend increase. 

Mr Clive Forestier-Walker at 
Charterhouse Tilney said this 
is an “excellent result" and 
added: “The company has good 
prospects based on the out¬ 
standing order book." 

Vickers rose 8 to 167p, as 
vague talk about the sale of its 
Rolls-Royce Motors subsidiary 
returned, 

A squeeze coupled with 
vague bid talk saw Glynwed 
International jump 21 to 2S3p. 

Turnover in Roll-Royce rose 
to 7J&n in two way business, 
with a leading US house 
reported to have done most of 
the day’s trade. The shares 
closed VA firmer at 169p. 

US buying, after a positive 
industry outlook from the com¬ 
pany’s chief executive in Can¬ 
ada, lifted British Airways 11 
to 279p. 

The prospect of a new cash 
call from Eurotunnel when it 
reports figures next week con¬ 
tinued to overhang the shares 
and they fell another 9 to 37Dp, 
a 1992 low. 

BICC surged IS to 340p as 
Hoare Govett reiterated its buy 
recommendation. 

MARKET REPORTERS: 

Peter John, Joel Klbazo, 

Col in Mlllham. 

Christopher Price 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


STRONG demand continued in 
the derivatives market, send¬ 
ing stock index futures 
sharply forward and turnover 
in the traded options market 
higher, writes Joel Kibazo. 

Trading in the June contract 
on the FT-SE followed the 
recent pattern of low demand 
at the open and June bad 
retreated by 10 points to 3657 
by 9.30am, which proved to be 
the low of the day. A spate of 
large buying orders from lead¬ 


ing institutions reversed 
June's falls sending it forward 
as a squeeze developed after 
dealers rushed to fill the 
orders. Independent traders 
dominated dealing during the 
afternoon session though 
demand remained high. 

June closed at 2684, 41 
ahead on the previous session 
and around 25 points above its 
estimated fair value premium 
to cash of about 22. 

Turnover in traded options 


remained high at 41,545 
matching Tuesday's total, 
ahead of next week’s expiry 
date. 

The FT-SE option was again 
busy, trading 13,365 contracts, 
while the Euro FT-SE recorded 
a day's turnover of 6,789 lots. 
Thames Water remained the 
busiest stock option. It traded 
2,545 lots. This was followed 
by Hanson in which 2,511 lots 
were and then by Boots with 
1,352 contracts. 
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FINANCIAL THVIESTHURSDAY APRfL f6 1992 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/ralnute cheap rate 
and «8p/minute at ail other times. To obtain a free Unit Trust Code Booklet ring {07i> 825-2128. 
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Anoraiabra_5 1)1541 1060 IE. , 

(AcemnUtdCU.-:s 12521 1233 132JJ 

Capital... —. 5 0739 307.2 S36.V 

UomUiIX-.5 5426 5*2.6 57X8 

Cujrihaid ..1 505.96 5154 5213 

(Aunt llnlul-111537 1142.1 20123 

CemttoiStr_5 127.7b 2Z73 2409, 

(AecumUnW ...- 5SZT31 3273 ' 


EronMes 071-280 37W 


ta.79- Araa tae toerane 5k 164.79 64.71 


Mid land Unit Trusts LU Q2tt»F 
192 Eire Stree t, SbtfW ettL Sl 38D 
Dpalteg.’ 07+2UD2OH Eg.-0742 

- 6837 61.05 7383 *0 

,75 64 76 28 8L38 *0' 

'8316 8316 8894 H! 

7.7 127 7 1363 *1‘ 

1.7 rti: .,_ 

- _LI tS^gJl 

5929 59^9X6341 I0MI7.B9 
17 J) 9733 MU-1 
5191 5L 91b 54 07 
128 J 1283 133 6 
184.5 1845 1973 +3 
4035 40X5 .431-6 *7.„ t 
2408 2439. 260.9 1*20 5 03 
48L8 4883 5221 A40 5 03 
M33 393) 63 45*047 0 
62.68 6168 6754 >044 1 
2064 2064X220.0 OjO 1 
217.9 217 9 2323 *560 » 

64 90 6527 69-01 *L21 131 
6* 44 6687 7152 HJ4 131 
6725 6731 72,50 flm L8b 
4951 4981 49Bl U01150 
680B 68.06 68.08 1 O 8 I 930 

1 1300 1300 1310 026 086 __ 

1632 163j 1745 *280 7 86 fNAAmertam 5k 
10*6 104ft 1111 4120 2.71 (AccanUWtb — 5k 
1235 1235 1325 *0202.74 W#ftW*B,.§k 
1215 121 5 1299*140 174 MtowrUarib—.5k 

92-80 92.80X 99^5 +U2 3.97 Um..— 5k 

184 7 104 7 luoPuotxi? agjjjifcs-u: 

K'S&b-iS: 

UKBftbCMff- - 3k 

(AeeamUniul_5k 


BrlUXlfa_to 

[Accura llutB)_-b| 

Csitfjl_ . .6, 

lAccran Omul_bl , . 

EnreMU Growth . 6 14 U 14LJ- 

(Accara Units)_612766 1766 

CutraMMilac_ft, 

UhxxniMld -..-..ft 

Oh A Fed tot_4, 

(Aouta Units)_ 4 

mgn Yield..:. __ 1 

(Ararat Urals)_ 

■acme . ._... .' 

(Accum Daltl)_I 

Inti HhbSt UT_i. 

(Accum Units) -ft, 

Jxtaa Growth.ft 

(AicMiiUniiUl... - ,6 

Mandarin Tst_bl 

Wcenra UaHu - ...bl 
MnpdP’ftoMape. ..bf 
Mouer MartxtUT.Q 
(Accum Ihtlh)—0 
NorthAnericM. ..ft 1 


tArarntIWts) .--bl 
MerUftanGrtMtft—.b 

MraMkantoeura_6 

(AcoanUiWtsi „_-ft'.__ 

NMxX PmwtX PtoutoiUbfnimif 

BriChh__ 

EiteBMnGrcmth_6 

GiHra Fired- 

tneane—..-6| 

Juan Growth_6 

Managed_ft, 

■toner Moittt _.... 6 

Natth Americu_.6 

MWbWFMiraitott: 

BritMi --6 

EmoranGrowth ..ft 

GHt3F)ndlM.fti 

tacene.-6 

Japan Growth.,. . .6 
Motaped. 6, 

Motor Mori et — b 

North Amencun 


European*-.-S 

Ulaantt LtoM*. - 5 
Euro Sot h-Cbif .-} 
Uopxn llbtov - 5 
Global Enuha fee 4 S 
(Atom Units) V— 5 
JapanSfflUrCat* .5 
accranUntnl* - S 

MngdBafamCM -5 

(Acoun Units) . - 5 
OwraEoeltTV. 5 
O'eeraSmlH-CtfrT.J 

Pranton Lift Uatt Tst Mngrs LU QMOJF f 

£!S5KS."f B aSS"gV ^«SiIII 

PrUetgal Unit Trust Mount Lid QM01F 

U Sarah Park, Stiemtehi, ReM TK13LU( 0732740700 

PrihdPbTa_JkfiOOOb 1Q2.S1 104.4aM38&14 

Praline Unft Tst Mngn LU CIlWiF . 

Waflroh Hk 23 WaHronk. EC4N 8L0 


GtahM ...._ft 

Paoric—.._.to 

OKIoaowifirrort* ,b 

UKtacftGxtlAcc.ftl 


445* 4*.Wte47UPi 

4122 41.93 4452M0 
34.41 $4.96X37541-00 
4739 4074X5105(491 
49.45 30 MXS3B7WMH 


(ArauU4Hfl-+.3k 
Care ft Grit_Sk 

Ucaui HMD)—5k 
Etoi nm humnf—5k 
(AccpnUnlti) -...5k 
BnnGUiAcrom-5k 

Erara I name 5 k 

(Accara Units).... 5 k 

Pot Eon.5k 

(AotMlhdu).:»5k 

tOgh income_5k 

(Aran UlKd—Sk 

to ic rnaUa ui l_5k 

(AraaoUXU) ...5k 


MMaM EnroilM Perato* UaU Ikxt 


t)Kl_,_._ .... 

8SJ8SS,*:..:-. 

Do (Aetna) 


BriUte — 

Eurowui Gttwth 
Wit ft FIo4d tot ...6 

Incoma _ .b 

Japan Growth. .,6 

Managed.bl 

Mooer Martin - .61 
North Antet ta n_.ftl 


jrui» 


66,43 66.43 70.67 446 3.-W 

S m*J 98*7 104.8 480 7.49 
K 1043 1112 -or* 7.49 
K23 5523 58.88 401 5.4B 
I55.B8 5558 '5937 «« 3.48 
4837 4935 52.43 415 L72 
|242 126 2X1342 46*508 
131.9 1345 1426 +L» 5.08 
S*5 21 • 1X228.3 *2» 0.47 
U7J 217.7 2325 4J0 3.47 
19.09 89.01 94.78 -058 480 
<332 9332 19.28 460 490 
«3 1403X1378 *U0 145 

S H6 130.6 1*0 I UTO L45 
■A m -to 201.9 49) 0.00 

8895 1893 202-0 480 000 

3753 3832 4102 *»(N 9.04 
4033 41S* 4436 *001 9.04 
15437 55.40 5955 XU* 336 

9072 91.91 97.99 +U5 129 
93 13 94-35 100.6 tU8 139 
1893 195.4 207 9 *240 000 

1*93 195.* 2079 4*9 O OO 
SLOT 54.41 5001 HIS} 3.99 

■35 2b 55.59 99^7WU»B.99 
I Prosper tty Unit Trust Mngmt LM 02Q<UH , 
1 SctdoralkeS^H+tp ttotoMEldLXX Hg6747SL| 

■S3 SSiSSS j£|J|greJ 

24.0. 24.43 2359 
153-01 5301 5832 


76.72 77.78 82.74 t«% 298 
,6601 6607 7059 *053 L1S 

66.72 6632 7031 HUS 147 
16339 6434 68.66 «UB 4.98 
3036 30.62 3237 *0W 000 
51.91 94.62 38.11 NU0 222 

7334 77.95 HUE 431 
6237 6b*8MJ8lL44 

n9A7 70.61 75.12(418b(2-97 

sk w g sb“*8H 

-KSlra M &r.jl 

bS.18 6858 7227M3J 147 
5915 3967 tS.48M.9*U-49 


/Ararat ItetaJ . ..3J 
UKMaAcc* - .5 
UKbMH*... . 5 
UKSrtraDQra.-. 5 

(Aram Outer).5' 

USSralkCaSI— 5 


2443 lAraunUrtWf.... 5. 


1551 1563X166C' 
1683 164 8 180 61 
2136 2135 22.92 


2LB8 22.09 23491+0031 


aia) 72 
1*80 365 

ftSUS 

k<0 0.00 

•093 230 

9017(230 

M 4f 

ii 
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5117 51.67 54 9b| 
52.41 52.99 5637 
20 44 206b 2197 
20 48 20 70 2202 
1288 1302 1385! 
1372*1388 147.6 
U9 A 1210 128 7 
7541 76 IT 81.13 
77.06 78 83 83 8b 
m.O 1208 120 51 
125 B 1278 135.9 
1213 1238 1317 

S 12LJ 1238 1317, 
0 1361 145 6 
3 1222 1300 
B039 82.48 87 74 
8031 82.48 8774 
2386 2627 27 94 
2521 3662 2831 


Wll 


•060144 
lH)U 144 
*026 0 18 
*026 018 
*520 3 41 
,•560 3.49 
HJO 776 
*4M 075 
*056 0 75 
<130 215 
+l« 213 
0)111 
, •an 4.14 
•LbO ) 94 
W58 3 94 
•074 ) 12 
*079 312 
1*0.42 0 04 
1*0421004 


For SctmUx UT bee Standard Cbarierefl 
Scottish Amicable Ut Tst Mgrs LU (120QIH 
150 SiViMMCSL, QMM G2SRQ 0412042200 

Erakrtoeome. 76)3381 34 56 36 81^1 tap 51 

EmdtyTfljOO-U^ 61... 

Ednityaiatror.—.b] 

EnrenonOcpi _ -.6 

UKtonaarOt's . . 6 
■axtuwmtetaar - 2 k 
Jaoneef 6 
Asia Padfk* — .ftl 
AnltricnV—. a _ft! 

Scottish EftritaMe Fd Mgn LM aOGOiN 


4ft 5ft *7.45 5033 
51-56 5156 34.91, 
623 2 62 67 66.74 
3952 4115 <3 A3 
9876 98.76 10132 
43 JB 44.7b 47 67 
63 26 6436 6834 
67 89 68.77 7324 


hfl 7b *.9ft 
*00 3 76 
<012 1 27. 

•OH) 37b 

•an >87 

ra3i26 

lrt.40B.73 


General--...T_bj 

hRetnethraal—b! 

tone STtwtii 777 . b 


1 4554 4659 50.09 
19.70 20 40b ZL70 
»A- 25.44-24.94 


B HU 1.62 

l| Hi 

132 
PMw. 72 
pKSJl 
3-24 

5!^»«b3SbM«E50 I 


28 St Andrew 59.8>da rarah 03! 

MllrauM..,-.-3k 19>b 194 red203 l 

tot I Accom.Ik M9 9.319 9X31J4 

UK General Inc.-5 43J6 4* 03 +696 

UKCanralAcc- .5 51J4 S2.04 5551 

AnrafeH.-.5 44 17 4437 4b*8| 

Earopran_ .5 5725 5723 60.78 

Jam-... . ..-5 44J7 44 37 47.24 
rtmiiaArar . -.-5 o70i 67 02* n *3 

EDritallK_6 2463 23 lfl 2684 

EBitalArarat ...ft 2640 2690 28 77 

CWt-.. . 0 2721 2721 2721, 

litotes . 

,3539 355* 37 67 
4891 4325 46U, 
34 90 35 29 37 65 
_ .12844 28.76 30 68 
5k(2950 29.97 3183, 


-5581051 
+2.0 261 
+33 161 
•061 457 
•073 4 57 
•048 212 
•036 1 68 

, *088 v20 

67 02 67 02b 71 43 *0 97 037 
•028 2 02 
•OH 2.02 
*0011(050 


GnrariMTctM — Sk 
ForErac FWf- ..5k 

S bcPwtJpc ..5k 
Uc Peri toe. 5k 

fcwQfaAtt. " 
UK B toe Chip Inc . , 
UKGIeftalAiE ..5k 
UK Global Inc-- 5k, 
WwXrtaciprrf - k 


tt- 


27.03 2a 90, 


42JM 45 32M5lll02 


*027 1 07 
W32 IBS 
*050 S 46 
•048 546 
HU* 311 
*031 3.31 
M IM) 
9040 1 m 


170.95 71.92 7ftji rim LOO 2 Border War. 
61.02 61.08 64.98 4131 lift EbromwAcc. 
[60.99 6Bab-A*69 MI2b 950- Q+Ofteltoc,. 
62.43 6358- 67.64 M06 100 JopniftCC-H 
31 31 31,37 3331 *0W IWmMtad 
5484 5557 5132 HE 273 
65 71 65,71 69,66 *007 452 
6338 63 87 67 15 l*L0bll-+7 


PravMeBce Capital Fd Mart LU U000»f . ScottWt life Inrntment s Q200JH 


Dn a teiidt. aba *HI he wed at bid once 

Mlliemriam Fund Management LU QOflOilF 

«8«jt t5S5a v «.1lSrf^ M S® KBS 


68 95 69.41 74 47 <00(37 
50.07 91.28b 55 02 HUB 6 7 
43.56 44.01 +712 H?a( 17 
3134 3155 33.96 *011 00 


42.16 43 08X 46.221 


asasisd! 

NUAaraletetoc..' 

UKExAt»lcC_... 

UKE to ^ toc," 

W# W ! j£S : te-! 


HMURG279XA: 02567688B8 
| 124,9,124.9. 1383 +OJ 1721 

6458.6458' 6850 +159 1001 
7253.7253 77ffl +UB »44 
68-46 6S.46 73jS *U1 1491 
91.95:91.95 98.66 XJ3 436 
79.06 79.06 B4J3 10.17 4J6 
1I»B 1D3A 1113 *03 3.95 
98:42 98.42 1055 «0.9 H5 


9L6»! 
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For MIM Brttaraiia tee INVESCO HUM 

Morgan Grenfell Inert Fds LU CLOOOiH 
20 n*»r» Ortm. LcMU EC2M1UT ■- 
Dutei 071-8260826 Eamrirles 071-836.0123 
American Gwth. 5k|1973 1WJ 2112 - 


(Her Cm-S 


E uro pe a n Gthlec 5k 
EwtmuGthAa.—Sk 

Inti Gwth.5k 

UKEguhylnc... .5k 
UK Eraritr Aec-..5k 
UKlPd Tractor Ik ^5 
UKJM Tractor Acc.Sl 
US& Wd Tractor be _Sf 
uSEatraliaderto 
JratoaTractor.. ..5; 
A»U"Trader. ...§k 
Managed Inc— Sk 




CraimanndGrowth . 5 M41 6685 

DhrSad .— 5 28.12 2830 3030 

'Ararat Unhl)-3 10435 105 0 11Z4 

EtxKr Income.5 0092 231-9 2443 

lAcatro Dirts).5 WL4) 2WJ 2753, 

EtoWtan_.... 5 SZ1-1T 3214 342.8 

(Acatm UnHil. —.5 F7.« 3985 4243 
EwbMte Dhrtdeari. 5 4B95 49.40 52-20 

(Accra*Units).__5 53JA 53 70 56.70 

Extra YWC ..5 19629 3022X3145 

(Accam UntUJ-5 8213 837.8 M60 

FtoEatran... 3 193.02 193.1 2042 

lAccntn Ueiu) . _.5 HOA2 250 7 2652 
Fiarfafl«Txs._. .5)9251 392.6 4152 

(Ararat Uidu)_519151 6426 

Gewtll-5 e.B3 45 9Q _ . „ 

(Atom Unto) . -.5 1161 11M 1217 

Gill Income.-5 S9A4 yt.m 62-7a 

(Ararat. Mbits*_5 136J4 13y W33 

Gold_ __5 3315 3320 35.10 

fAeorni (ratal-3 JB-25 3990 00.50 

High Income. S 20 16 20 60 2170 

(AraratUutil_5 70 62 7200 76 20 

1*1 Growth_3 633k 3240 3fc8D _ _ 

(Acem IMU)-5 9UJ H20 97.00 +13 LOB 

Interomhmal lae._ 1 69 76 70 «0X74.4O *0.7 5,7 

UramUatts)_5 9274 9270 9900 +0.9 5.7 

JJMTftGtn_5 30 73 30BQ 3250*0.4 

(Ararat Umu) ..5 32 97 3300 ».90 *05 

Jap*!Smaller Ox.. 5 92% 9LX 46.40 +Lb 

(Aram Units)-5 9160 9290 97 10 +16 „ 

Midland ... _5 44 25 45.60 48^0+0 6 557 

Uccratt Units) . ...5 1333) 137 4 WS2 +L7 257 

PaninaEs_2 13734 7503 7691 +42 562 

hmrin_:3 27.« 28 &o 3020 +03 a «b 

(AccmUnta)_5 4255 4370 46» *05 4.46 

Second General.5 4759 4770 90 40 *0 6 4.99 

lUnttll_5 11228 1123 U8 7 4.6 4.99 


CahAcc-OhiSJIJ 

^W-6 

LOSS 


Enrofta. I3k 
Groert.-...-»l 


206.6 206.6 220.9 
20/2 207.2 2216 
130.1 130.1 1391 

113.6 113 6b 1222 
134.0 134 0X144.2 
1262 1262 134.6 
138 9 138.1 148.1 
1+6.7 148 7X1514 



WMikSxdtalil 

«nri*6nbtor._1 

UKlfil »MMJK_J2 

TkiABbAmM^m 

Thblamiu 

wM 

tfeirZealand Aged 

Ntw/nDandtocI 

ktltogdPB'lh*”] 

hxMngdPCPkc J 

laktontaOtoto 


67.® 67® 72-16 *97(1.74 
7837,7837 8366 HJlttO 
mao 70OD 75.78 11270.60 
*38.36 M 3»» •0«toJ4 I 
35.B7 3& a?b 38-42 HT4)p3* 
6436 KHW ■■■■ 


m 


14.74 


19St Antrew5q, BSnhwib • 03 

UKwdgWbimFJ 3«J 302.4-323-4 
ldw(Qir4roraanF.-5 18733873 .1988 
MkMaoFbdlUFU 2172a2t2 2366' 
BranraUtoWnOF 5 3650 3723 596 2 
WotSrtbrOrsWF„5 66.10 67.® 71701 


225^11 

*44 152 
*4.9 1 03 
*48 ObB 
+23 l«0 
*67511.83 


Saltish Mutual bn Mngrs LU UOWJH 


PdA gra n .:.... 5k 
UKSodbCtoEabc- 5k 
On Accra*,..—. 5k 
UKCetrathtoe—5 V 
On Arana.__ 5\ 

_ S^sr>jg' 

..^(605 Mwnltocnrotlec- 5k 
■041*35 Da Aram.. ... 5ft 
9L73 4L73 98.98 4737 b 42 UKSpecStalnc - 5k 
«LS2 91.52 9876 tftU».4Z poAeora . 5k 
634* 63.44 .64.b *W8CJ*. to»teFh»llX-.|k 
50.69 30.69 51.72 __B3L- Vadrant, - --9k 


109aY100BitSt,Gl*«awG25NH 04 
17KEmriQkc...-'Sk|^2 2J5-2 250 J| 
- '®0 2714 268III 
1*4.4 169.7 180 6 
1853 11)2 2705 


ForGetrffrqp Uorlcj see Conmwtdal Union 

Murray Johnstone UT Mgmt UOOOIH 


7 w« NBe Sl Glam 62 zpx 

earn -..,.T|72M “ 

Acaram Rewnt. „.} 

American btemne. J.l, 

Ejshflmmt — .1! 


>.18 69.1fb4 69.1 
120 13720 140 00 
■■8224X84®, 


fUnEm': “rrimin iS® 

‘14938 4138 &LB2, 


SraoDerCm-1, 

SES3 


7534 753*17738 



NFU Mutual Uart Mngn LU a«00)F 

Admin: 5 Rnlrhk fend. Hutton. Brentwood Ebm 

DtOrtlrte* 027T 227300 Dcnlhw B277261Q1Q 

Anon Eon lt».. W96 82 9847 lB»J6lrt.HB.44 

IUI Unit Tiwt Mngrs CL2KHF 
The Bllton Cent ro, Wrath Hartwr, PortStwUl ■ 
Eamd.rUS.W05S225!_ .. __ bjb^O7»S07M 


47.47 4930 52.101*0 t.U67 


CAaun UnMsI_5(86.73 90-10 95JO 

Tranee_51)1.04 3110 3290 - 

Utrann unrisl_3UJ-09 1113 U7il- 

MGM Unit Managers Ltd (MOTIF 
MGM Hama, Heme Bn. Wdrthlng 
DMlta* 0277261014. 

High income-.5 

(Aram Unto)_5 

UK Growth_S 

(Ararat Units) _ S; 

.si 

StwSuStaGwtt-" 

Norte ASdkaaGnO S| 

Enraoawt Growth ft 6 


35W +JJj4l 

4682 4697 49.96 *M( 
5390 SAW 56.62 rtOR.! 

14 88 15.+1X14JO -002(4. 
7038 70JJ2to75J4 rtJOlO 

_ 5129 5133X540J NUJU-Ji 

MW hmstnt u t Managers Ltd (06597F . 

MakllHi Unit Trart Managers LU a^OTIF 

ttassRW a s^a!!» 

Manulife Management Ltd Q2Q0IF 


. .. it.. 

(AaranUntaJ*_ 

Australian9. _~5k 

(AccmUWslV .54 

Cmcience-5k 

[Accam Itoti**) —5k 
Craiprai.-.—.5* 
(Aeons 8mtt)>... 5k 
Entralncnrae — .5k 
UcoroiWts) —5k 
Far EosiGih Acc -Sk 

GiltftF.L__5k 

(Aeon Units)—9% 

GWf* t -5k 

tAcaintUMUI9.Sk 

tocorae—-Sk 

lAcewnltortd..-.5k 

_nu5srr7.it 

JUSnalftrCW.. 5ft 
SA|ftMbMb*a ,5k 
(AccOB] Units)... 5k 
Sau»r.ev* } -1* 


.'. 5k 34.44 34.44 36.73/«UIU.ZS 
I. SkblJO 3730 »JBitfl7|(E23 


60 202.60 217JO H30K.10 
WlO 22910 24180 iZWO. 10 
5636 5636 60B4 •0HU38 
59JO 99.70 6371 AHUbB 
142JD 142.70423220 18400.02 
13220 15220 16230 *Q9OU-0Z 
64.07 64.07X6837 wM 
IW.12 9831 | 

98.89 9B 89X105 iUPOT 
15374 5A74 36J88W>»1M 
U940119.90126JO tOJOjelO. 
26V a659w28J9|rararato 
JB.63 2843 30 78 
4604 4604 44J.0 


■« 132.00 MD-80 +2501 
337 2337 25 07 •«*■ 
033 3333 35.76 milBjB 
1(20 2312020668 rtlflgjCW 
■731 1739 104.40 rtJOfa.OO 

M jo louo itM -60 xahoo 

WML 23.87 2351 HL28E89 

* ■ 3481 2667 1022031 
■ 2J.41x29.3S *04)0.77 
UT 31.01 3334 HtXp.77 
73 52 73X 56-24 +2SU.00 
56JU 1»«.DO 


(Accore Units)-.. 

special Stas_5k 

Sera*Unto)... Sk 

Tokyo.5k 

(Araon UnltS). - Sk 

cilS nSHs 67% 


^H54.92 -Sifc 108 

34-83 -OU JOB 
35.40 S5.+0 31 JO .014 032 
3B3S- 3532 37M <14 932 
3136 3936 .42.46 <0 OJ3 
3U2 39-12 ,4220 *93 MM 
44.00 44.00 46188 <«2 
4333 43-03 45.85 <41 
dfc.74 4b.7l 5027 *0.45 
45-71 45.71X4931 <46 
156.16 56.16 6045 «M 
■l 5636 56.16 .60.45WUfl 

k (48.78 48.78'3178 
■■■■■■(+ 46771 47 09 5032 
CtoUfltaMUxrSk 145.73 46.22 4943 
(PronktaBt Mutual Unit Tst Mgn LU(D905)H 

■MteHiMiMEmtftBA. 071-5883%) 

■■U0H117A +1.1 239. 
I9A95 93.15X91.94 AM 3T1 
7634 7634X81-21 *16J - 

i^-s^s^sssia 

■50.98 50.98X34.23W U 

Prudential Uitt Trnsts LM 0500HI I 

51-49 Ufort Hm. UtonL Cboi «1 20L . 081-478357^ 
Qfiil Etnadnc 081-478 3377 

tafiten Tnwr*!??fflo^ l> ^§?Sis3M^Sp3^ 

BXtaroCxbHrew.^ (iEotJU UL<3101.83 HUmte 
fttewnQntol Curate —6Mi320 63k2BM 

HoBoroEau«rto:_fclfcU^S 63L05^H ,__ 

Hoftorn EgHttr— .6E8686586864627A5l*9«(3 21 

Hemeorw EurtMati.-6042^1 WW11523H(USfi-1l 

Autem Hlgn Inc— 

HokarolnlCnh—6| 

HalbarolalSmCo-b 

Honiara Japnen_6l 

Hrtttirati rtth Ante .u6( 

HcferaPadtHMm.6 

Haton Pitwow toe _ 4^H^H 
HaUwnSmCoj-.-bHteM MM 
HoUioroSoraSbI_6 (g7az 87-821 

BatontUCCnwth- (toMrod 


nilseantoc—5k 
VAeora-5k 


, 52.60X5626 
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FT MANAGED FUNDS SERVICE 


' Current Unit Trust prices are available .on FT Cityline. Calls charged at 36p/minute cheap rale 
and 4 8pfminute ai all other times. To obtain a free Unit Trust Code Booklet ring f071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


» Current Unit Trust prices are.available bn FTCttyline.Calkar charged at 38p/mlnuta cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Soofetel ring (071} 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES - -- — 

Pound buoyed by ERM talk 


-FINANCIAL. TIMES THURSDAY APRTL 16 1992 


MONEY MARKET FUNDS 


FINANCIAL FUTURES AND OPTIONS 


LIFFE LOHC GILT FUTURES UPTONS 
LW.OW Wtts at t»% 


LIFFE US TUASUir BONO FUTURES OrtlOK 

nm,«w fans of i«s. 


UFFE NK8 FUTURES BFTBMS 
NO50.RM rM at UK 


STERLING held firm 
yesterday, buoyed by the raft 
of rumours over a weekend 
move to the narrow 2.25 per 
cent band of the exchange rate 
mechanism, turtles Peggy Hoi- 
linger. 

Speculation mounted in the 
early part of the day that the 
UK and Spain would move 
jointly over the weekend to 
join the narrow band. How¬ 
ever. traders dismissed the 
actual possibility that UK or 
Spanish authorities were ready 
to yield the flexibility of the 
wider band. 

Yesterday's rumours were 
only the opening shots in what 
will be a weekly occurrence, 
some suggested. The trend has 
been for realignments, new 
parities and moves to narrower 
bands all to occur after trading 
hours on a Friday. This would 
mean that even 1 Friday until 
the currency is actually moved 
into the new band, rumours 
would support sterling. 

"This is the flrst and £ don't 
believe it." said Mr Nick Par¬ 
sons of C1EC. “You will not see 
sterling join the narrow band 
this side of midsummer's day." 

The UK currency ended the 
dav in London 50 points higher 
at' DM2.9175. This reflected 
both the strong underlying 
demand for sterling and the 

C IN NEW YORK 
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general weakness of the 
D-Mark. 

The peseta suffered from the 
narrow band rumours, as the 
interest rate implications Al¬ 
tered through to the market. 
The Spanish currency weak¬ 
ened from Pta KL54 to Pta 62.79 
per D-Mark. The Spanish 
authorities refused to comment 
on the rumours. 

The French franc took trad¬ 
ers by surprise with a late rally 
leaving it at a 12 month high 
against the D-Mark. Most were 
hard-pressed to explain the 
rise, suggesting that D-Mark 
weakness was again to blame. 
However, others said the franc 
had gained some support from 
the promotion of former 
finance minister Pierre Berego¬ 
voy to Prime Minister, and 
from France’s record in dealing 
with inflation. 

The dollar had another frus¬ 
trating day. with markets 
muted ahead of the Easter holi¬ 


day. US industrial production 
Figures - which were virtually 
flat - had little effect 

The greater influence came 
from comments out of Tokyo 
that the US and Japan were 
ready to protect the yen if need 
be. 

Dr Gerard Lyons, of DKB 
International argues that the 
focus is likely to switch to the 
yen in the next few weeks. 
Speculation over deals between 
Washington and Tokyo at tbe 
G7 meeting later this month 
could fuel more volatile move¬ 
ments in the Japanese cur¬ 
rency. 

The dollar ended the day in 
London a touch stronger 
against the yen from Y132.75 to 
YI33.45. 

The fact that traders were 
reluctant to be short of dollars 
ahead of the long weekend 
helped the US currency ignore 
otherwise depressing factors. 
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CURRENCY MOVEMENTS 
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EURO-CURRENCY INTEREST RATES 
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105 ■ • Ifantes of British Hated' 
105 Bartlog & Sewitls Knoses. 
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Easter tactics begin 


FT LONDON INTERBANK FIXING 


(U.0Q a.n. Apr25) 3 months US dollars 
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EASTER was on everyone’s 
minds yesterday as the players 
began the traditional strategic 
dealing before the four-day 
weekend. 

The most distinctive feature 
was a lack of action in the 
money markets in the early 
morning, despite a forecast 
£ 1 . 0 5bn shortage. 

Some analysts suggested 
that the resounding silence 
could have been due to a watch 
and wait syndrome. “They all 
sat back and waited to see 
what everyone else was going 


UK clearing bank bass landing rale 
30.5 per cem 
from September 4, 1991 


to do. Therefore nothing was 
offered," said Mr Nick Parsons 
ofCEBC. 

The two days before Easter 
are among the most important 
days of the money market 
year. This is when discount 
houses and clearing banks 
begin to try to manipulate the 
overnight rates ahead of the 
long weekend. 

For example, yesterday 
players held back paper, Mr 
Parsons suggests, thus forcing 
up overnight rates. Today they 
will have more to offer and be 
able to eliminate the shortage 
early in the morning. This will 
bring overnight rates tumbling 
at just the point when players 
are seeking to fund their 


sterling books. Since today is 
the last trading day for four 
days, the books derive cheaper 
rates for longer periods. 

Events in the market would 
appear to have supported this 
view. The Bank of England did 
not take up offers in the early 
round, if any were made, 
forcing the overnight rate as 
high as li% per cent at one 
stage. However, just before 
lunch, the Bank eliminated the 
shortage in one fell swoop with 
a chunky £6£4m repo due on 
May 6 at 10& per cent and a 
£386m band one bank bill 
purchase at 10% per cent. 
Overnight rates tumbled 
immediately to 9Vi per cent, . 

Further out, money rates 
moved very little. The key 
three-month interbank rate 
eased slightly from lQft-’A per 
cent to 10%-ft per cent. One 
year money was steady at 
10%-% per cent. 

On the futures market, the 
June short sterling contract 
ended eight points higher at 
89.88, implying an interest rate 
of 1Q.12 per cent in the medium 
term. 

In Germany, call rates were 
a shade easier following the 
Bundesbank’s DMSOOm 
injection, edging back from 
9.60/70 to 9.60/65. In the US. the 
.Federal Reserve added 
liquidity to the system as 
funds were trading at 4% per 
cent The presumed target is 
3V« per cent, while the average 
yesterday was 3.68 per cent. 
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LONDON MONEY RATES 
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Me of discount 9 7668 p.e. ECGD Find Rate Staling Export finance. Make JO i*t 


lender rate of discount 9 7 60 S p.e. ECGD Find Rate Staling Expat finance. Make H day 
March SI .1992. Agreed rata for period Aer.26.1992 to May 25.1992, Scheme I: U-77 p-C- 
Sdwnes 1/ £. Ill: 22. W p.e. Reference rate for paled Feb 29. 1992 to Hards 32.2992. Scftane 
IV&V. 10 M3 p c. Local Airtharlty and Finance Haoces sewn days' notice, others men d a/f 
fixed Finance Homs Base Rate 12 from April 1.1991 Bank Deposit Rata for sum at SWl 
gays notice a pa cent Certificates of Tax Deposit {Series 64; Deposit £100,000 and owr MM 
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EUROPEAN SMALLER COMPANIES FUND - SICA V 
L-2132 Luxembourg / 8 Avenue Marie-Th4r«se 
R-C Luxembourg No. B 20-093 

Messes. Shaicbolden ire hereby convened to mend the Annad General Mocting winds 
wOl bo held on 28th April, 1992, at 03.00pm., at the registered office, with the 
following usndx 

AGENDA 

* Submission of the reposts of the Board oF Directon and of tbc Anborirtsd 

IsxicfKodaTtAuditor. . ' ■ > 

” Approval of the bala n ce sheet and ibe profit and Iob statement at it Dec embe r 
31su 1991. and allocation of results. 

* Discharge m the Direciori in respect of carrying out of Uwir duties during Ute 
fiscal yeu ended December 31st, 1991. 

* Receipt of and action on nomination for doctioa of the Dirooaia for a new 
statutory icon. 

* Ro-«iecxion of the Authorized Independent Auditor for a new.lean iof one yeac. 

* Mkoelbnaow 

The UaithBldu am advised 0m 00 qaonnt to foe hots of die agpxfa is Msdrodaid dna die 
dcdsjjpswhBbetaken 11 ifaemajorityefihedarespcesero. ar n y aa cifli dartfinMeeting. Ea± 
sham is tssiikd 10 one vom. A drodboUbrnuy act w any Mooing byproxy. 

By order of the Board aTDirccua 
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• NOTICE 

To Ok Bolder of Ac oatawfag 

USD 5Q,M0,0M ...- 

3 J per cot Cduroiftk Bondi Dm 20DS 
(Ae-BoodO 

- •_■ ■ • _ of . . 

DAEWOO TELECOM LDOTED 

. (Ac ‘CamNayl 

NOTICE IS HEREBY GTVEN10 the ftoUera of the bonds that the 
Stock Dividend of 3% inu approved by a.General Meeting of 
Sharebokierf held oo 28th February 1992. Pursuant to the 
provisions of Ibe Trust Deed c o ns titu t in g’ the- Bonds the 
Conversion Price of the bonds has been adjusted as a result of 
the dividend in shares from Won 25,422 to Woo 24,932 effective 
from 29th February L992. 

April 1992 Daewoo Talacom lid 


The Chart Seminar 


London 27 & 26 April 
Amslcrdcm 29 & 30 June 


ACROSS • • 

1 People made redundant in 
coihpettBori? R4) - ■' •- 

5 Some fruit brightened up a 
Greek character (8) \ ; - : 

9 Scheme to study an ootstaod- 
ing feature of.thechurch (8> 

10 Attack the man setting the 

rate (6) \ 

11 Royalty . receives the 
unknown luxury'food he's 
compelled to produce <S) 

12 The author of "Golden 
Spring*’(6) - .'. . --t: “ 

14 Freely praises the wrapping 
of favourite delicacies <10) 

18 Those patronising him will be 
made the wiser, for if <4-6) - 

22 Cattle drives <6j : 

23 The case where care- isn't 
exercised (8) -- 

24 None declined; so rt's thought 

<6> • ", >- ■ . 

25 If a line’s altered don’t carry 
on (8) 

28 Access may be used .by cheat 
in European .official’s, office. 
(6i 

27 The principal retura&ig)' 

DOWN 

1 The fool given sound support' 
( 61 - 

2 Appealing about an 

3 A statement concerning drink ; 

M *:• i'T 

4 Write'.letters to- arrange 

match <io) • -. 


--6 Take a break-in time, tt 
appears (8) 

'7 Points-into the cupboard, 
. being danse (58) 

8 A guy aiming for perfection 
thought over'the schedule 0) 

18 Last words of a. trooper in 
revolt ( 10 ) 

.15 A single outmoded mpanc of 
.. defence is to be kept ( 4 , 4 ) 

. M AllrindHslve job for a cleaner 

<8) 

17 Get too fiery about a man 
returning thanks 0) 

19 Abuse from one in the busi¬ 
ness <s> 

20 Everybody out to make a hit 

( 6 )- . . 

21 The least sweet sort of wine 

- U’s red quite possibly (6) 

Solution to Puzzle No.7,825 
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Valeo B Free . 43 
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JAPAN __ 

April 15 _ Yea + nr 

Ajinomoto ..1,250 +10 

Akeboao Brake tad... 470 

All Nippon Airways 1.020 +42 

Alps Electric ..949 +fO 

AmadaCo__U.70 +60 


MUtoUlBr) 
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BWtoMg. .. • 
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Bran Bowel Ptg . 
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CrbaGetgyifrgl _. 
Create-SrlPiCol 

Etetorowau._ 

Erin* . 

FiicheriGeol .. -. 
F richer Ptg- _. 

Forte. 

HoJOrtk iBri.. . . 

HounoCflBr) - 

JetaoU. 

Jtjmoll Ptg Cts .. 

UMis&Gyr.- 
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UtrHoMlBr) . .. 
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Sente . . .. 

Nestletteg). .... 
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RocheiBr!. 

Rortte/Groms) .: 
SMH (Reel - .. 
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Santa PL Cm. . 

Santa Reg. 

Sdimdtor'.Brt .. .. 
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Chiba Bank-1 

Chlyoda Cora. 
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Denny's Japan. 
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Fame. 
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AUSTRALIA towtliwtd) _ 

April 13 _ AaatS +nt- 

Metal Manuf .. .. 2.20ri 

Mhwroe. 0 24 +0.01 

Nat Ansi 8ank 7.17 -0 03 

Newaest Mining... 0 74 +0.03 

News Com .18.92ri + 0.82 

Nmndj PoseWte ... 1.04 +0.03 

North 8H Peko .... 2_21 +0.01 

Pacific Dunlop .. 5.10 +0 07 

Panenntinemal .. 0.90 

Pasmincp.1.25 +0.02 

Pioneer loti.295ri -0 01 

PUrer Pacific -.... 2M +0 05 
QCT Resources.... 1 llri -0.01 

Beaton Grid-4.75 +0 01 

Rothmans Ansi... 982 -0 08 

SABrewtofl .192 

Santos..2.63 +0 06 

Smith IHwdl.533d +003 

SonsofGwalU .. . 399*i -0.01 

Stockland T«.2.61 

TNT .1.92 -0 01 

Telecom Com NZ - l.b6 -0 02 
T)«olrivs. . .. 069 

Wesfarmers_.5 .-_ 

Western Mining .. 5 03* +0.05 
Westfieid Hd*. . 4.15 
WestflebTrial ...2J9 
Wettoac 3.62 +0.04 

WooosMePet.3.62a +007 


Mttrida Mamrttel 

NEC Corp. 

NGK Insulators - . 
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27% 31% Amsouth 1 04 38 12 388 u27% 27 77% 

5% 3% Anacome 10 538 4% 4% 4% 
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A strong 
group. 

Stable earning levels due 
to the balanced structure 
of the VTAG Group. 

VIAG 

AKTIENGESELLSCHAFT 

Georg-i'oa-Bo*sselagcr<Str. 25 
D-5300 Bonn 1 
Tele&x: (228) 552-2122 
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Dow rises to new peak CAC-40 nears 2,000 in active trading 
on quarterly reports 


Wall Street 


US MARKETS rose to new 
highs yesterday morning fol¬ 
lowing further quarterly 
reports which indicated that 
business conditions are 
improving, writes Patrick 
Haiverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 
32.19 at 3.338.32. on its way to a 
new closing high. The more 
broadly based Standard & 
Poor's 500 was also firmer at 
midsession, up 2.84 at 415.03. 
while the Nasdaq composite 
index of over-the-counter 
stocks rose 5.15 to 599.96. Turn¬ 
over on the NYSE was 134m 
shares by 1 pm. 

As on Tuesday, positive com¬ 
pany earnings reports provided 
the momentum for solid gains 
across the board as investors 
purchased shares in anticipa¬ 
tion of a big improvement in 
corporate profitability over the 
coming quarters. 

Investors did not only favour 
cyclical stocks which are most 
likely to benefit from the eco¬ 
nomic upswing, but also 
spread their buying across a 
range of sectors. 

The market has also been 
underpinned by hopes of fur¬ 
ther monetary easing by the 
Federal Reserve. The Fed cut 
its fed funds rate last week, 
raising expectations that a 
more positive step, most likely 
a reduction in the discount 
rate, may soon follow. 


Among individual stocks, 
AMR, parent group of Ameri¬ 
can Airlines, rose S2 to $71% 
after reporting first quarter net 
income of $20tn. a substantial 
turnaround from the $195m 
lass incurred at the same stage 
a year ago. 

AMR also said that bookings 
have risen 46 per cent since a 
new, simplified fare structure 
was introduced by the airline 
last week. 

A variety of stocks all moved 
in response to earnings 
reports. Among them were: 
Merck, down 82 at 8153 W on 
disappointing net income of 
81.47 a share; Upjohn, up S'/i at 
837 on news of a slight increase 
in earnings; CBS. up S6 at $184 
on a return to profitability; and 
Sprint, up $1% at $23 Vi in turn¬ 
over of 1.4m shares following 
the announcement of a big 
increase in first quarter profits. 

Caterpillar jumped $4 Vi to 
£53% on the news that the 
United Auto Workers Union 
had told striking workers at 
the company to go back to 
work. At least one broking 
house. Wertheim Schroder, 
raised its rating on Caterpillar 
because of the end of the 
strike. 

Several stocks continued to 
draw strength from Tuesday's 
earnings announcements, 
including Goodyear, up S3 1 .'* at 
$74%, International Paper, up 
S2% at 874%. General Electric, 
up $1 at $77%. and Alcoa. £1% 
higher at $73%. 

On the over-the-counter mar¬ 


ket Microsoft jumped 811% to 
$128 Va in turnover of 3.5m 
shares after a federal judge 
threw out most of Apple Com¬ 
puter's arguments that Micro¬ 
soft and Hewlett-Packard had 
breached copyright on certain 
characteristics of Apple's Mac¬ 
intosh computer. The news 
persuaded two broking booses, 
Lehman Brothers and Merrill 
Lynch, to raise their ratings on 
Microsoft 

Centocor slumped $12% to 
S19 in turnover of 12.8m shares 
on the news that the Food and 
Drug Administration has said 
that it had not seen sufficient 
evidence to approve the compa¬ 
ny's drug for the treatment of 
septic shock after surgery. 


Canada 


TORONTO remained unmoved 
by a stronger Wall Street At 
midsession the TSE 300 was up 
1.4 to 3,414.0. Advances led 
declines by 224 to 179 in vol¬ 
ume of 24.3m shares valued at 
C$237.8m. 

The gold sector fell 136.5 or 3 
per cent to 429527. The June 
gold contract on the Comes fell 
to a low of $336.30 before rising 
slightly. 

Morgan Hydro rose 10 cents 
to C$4 % on volume of 8-86m 
shares after Goepel Shields 
crossed blocks of 8.85m shares. 

Also among most active 
shares, Provigo eased C8% to 
CSS. Alcan rose C$% to C$24 
and Rogers Communications 
class B firmed C$% to C$13%. 


BOURSES closed mostly firmer 
in the run-up to Easter, writes 
Our Markets Staff. 

PARIS approached 2,000 on 
the CAC-40 index in active 
trading, buoyed up Wall 
Street’s record close overnight. 
The index went as high as 
1,995.39 before closing up 18.38 
at 1,990.69. Volume was heavy 
at FFr4bn, but Perrier and 
Exor accounted for just over 
FFrlbn. 

Positive 1991 results pushed 
up several stocks. The builder 
GTM-Entrepose rose FFr22 to 
FFr402 after announcing a 50 
per cent rise in net attributable 
profit last year, while L'Oreal 
added FFr20 to FFr865 after its 
pleasing 1991 figures. Dealers 
said that the shares in the 
beauty products company were 
starting to look expensive. 

Euro Disney continued to 
fall, closing down FFr3220 or 223 
per cent at FFr136.30 while 
Eurotunnel weakened for a 
second day in heavy trading on 
fears that it might announce a 
rights issue when it publishes 
its results on April 24. The 
stock went as low as FFr36 
before closing down 55 cen¬ 
times at FFr37.40 with 2.9m 
shares traded, its lowest close 
this year. 

FRANKFURT took comfort 


FT-SE Eurotrack 1QO - Apr IS 


Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1165.59 1165.80 1165.63 1165.26 1166224 1167.21 1167.50 1167.08 


Day's High 1167.76 


Day's Low 1165.26 


Apr 14 
1157.52 


Apr 13 
11S3.23 


Apr 10 
1155.74 


Apr 6 
1140.98 


Apr 6 
1143.45 


Bom mom iom 


from some encouraging eco¬ 
nomic data. The DAX index 
rose 10.96 to 1,743.49 while the 
FAZ index, calculated at mid¬ 
session. gained 1.97 to 709.09. 
Turnover rose to DM5.6bn from 
DM4.4bn. 

Before the market opened 
the Bundesbank reported an 
improvement in the annual 
rate of inflation, down, to 3.5 
per cent from, about 4 per cent 
Further positive news came 
later in the day with a return 
to surplus in February of the 
west German trade balance, 
after a deficit the previous 
month. 

The market seems to have 
discounted the threat of a pub¬ 
lic sector pay dispute, with 
analysts noting that the differ¬ 
ence between the two sides is 
small. However, Bonn has said 
that the increase sought by the 
unions could cost DM15 bn. 

There was little corporate 


news to excite the market. 
Daimler and Siemens contin¬ 
ued to advance on positive 
reports earlier in the week.. 
Daimler rose DM6 to DM787.50, 
while Siemens advanced 
DM4.10 to DM688JO. 

Car stocks were generally 
positive after Tuesday's hews 
of an improvement in first 
quarter sales. BMW was DM4 
ahead at DM58650 and Volks¬ 
wagen up DM3 JO at DM373JO. 

In the construction sector 
Hochtief advanced DM7 to 
DM1,317. Analysts have put out 
some encouraging reports 
recently on the sector, with 
Kleinwort Benson forecasting 
that output in east Germany 
could grow by 17 per cent in 
1992, after 5 per cent in 199L 
Holzmann gained DM9 to 
DM1,193. 

MILAN closed slightly firmer 
in technical trading at the 
close of the April trading 


account.. Dealers said-the .ses¬ 
sion started 10 minutes late as 
traders wanting to 'carry, over 
their short positions into the 
new* account had difficulty in 
borrowing stock for end-ac¬ 
count purposes. The Comit 
index rose 0.38 to . 499.54 uv 
, turnover estimated at LlOObn 
after L87.7bn. 

The overhang of short posi¬ 
tions in Sip prompted some 
traders to attempt a “bear 
squeeze" by pushing up the 
share price. Sip ended L31 SO or 
22 per cent higher at L 1.489.5. 

Fiat gained L3Q to L4.755 
while Pirelli rose L44 or 3.6 per 
cent to LI,270 on London, buy¬ 
ing. 

Or, the holding company of 
Mr Carlo De Benedetti’s group, 
fell L19 or 1.2 per cent to 
Ll.526. The court verdict on Mr 
De Benedetti far his alleged 
involvement in the fraudulent 
bankruptcy of Banco Ambros- 
la no In 1982 is expected today! 

ZURICH advanced strongly. 
Hie SMI index rose 20.3 or L10 
per cent to 1,874.1. just off a 
1992 intraday high of 1,8743, 
lifted by today's expiry of 
share options and futures. 

. Georg Fischer bearers 
advanced SFr45 to SFrLOlO fol¬ 
lowing Tuesday’s announce¬ 
ment on strong earnings 


growth this year. 

Roche certificates gained 
SFr30 to SFr3.180, and Ciba- 
Geigy registered shares, added 
SFr60 to SFr3,52Q. 

AMSTERDAM saw a good 
performance from publishers. 
The CBS Tendency index 
dosed up 09 at 126.4. 

• Wolters Kluwer, which held 
its annual meeting, added 
FI 1.40 to FI 74 and Elsevier 
gained FI 130 to FI 116.80. 

Elsewhere, DSM rose FI 2.20 
to FI 110 on better-than-espec- 
ted first quarter earnings esti¬ 
mates. 

STOCKHOLM was lifted by 
Wall Street and a decline in 
domestic interest rates. The 
Affarsv&rlden general Index 
rose 10.2 to 984.3 as turnover 
rose to SKr570m from 
SKr390m. The forestry sector 
index gained 2.2 per cent. 

MADRID gained ground. The 
general index rose 2.83 to 252 
in turnover estimated at 
Ptal2bn. 

Telefonica put on Ptal5 to 
PtalAOO in spite of a break¬ 
down in pension fund negotia¬ 
tions with the unions. 

OSLO jumped 1.9 per cent, 
helped by rises on foreign 
stock markets. The all-share 
index rose 7.77 to 420.18 in 
turnover worth NKrlSOm. 
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ASIA PACIFIC 


Tokyo gains on buying by investment trusts 


Tokyo 


Shopping around in a 
global retailing sector 


John Thornhill on investors who are increasingly 
seeing signs of new life in pan-European retailers 


I NVESTING IN European 
retailing stocks has pri¬ 
marily been determined by 
national considerations with 
investors backing companies in 
countries where economic 
growth and consumer spending 
promise to be the most buoy¬ 
ant 

The German retail sector has 
been a prime example of the 
phenomenon as investors bid 
up retail stocks to take advan¬ 
tage of the strong consumer 
sales and growth opportunities 
created by unification. 

The German stores sector 
was lifted to a rating of 30 
times earnings in 1990 but has 
since slipped back to 17 times 
in 1992 as the Bundesbank 
applied a squeeze on interest 
rates to get inflation back 
under con froL 

The retail component of 
stock markets in several other 
European countries has also 
fallen back as consumer spend¬ 
ing expectations for 1992 have 
remained generally bleak. But 
there appears to be a growing 
belief that consumer spending 
should pick up markedly in the 
second half of this year and 
many retail stocks are twitch¬ 
ing back to life. 

However, as retailers slowly 
internationalise their busi¬ 
nesses, such simple national 
economic determinants are 
becoming increasingly obso¬ 
lete. Many of the bigger Euro¬ 
pean retailers have invested 
heavily outside their domestic 
markets, broadening their 
exposure to growth in other 
countries and continents. 


For example, many French 
food retailers have sought to 
escape the constraints of their 
dire home market by investing 
abroad. Carrefour now derives 
40 per cent of profits from 
hypermarket operations in 
Spain, Argentina, Brazil, the 
US and Taiwan, while Pro¬ 
modes made 45 per cent of its 


European retailers 


Share prices relative to their 
domestic indices rebased 
135-1 


130- 



than half their income from 
their stores in the US. 

At an international re tailin g 
conference held by Goldman 
Sachs at the start of April, Mr 
Tom Smith, chief executive 
officer of the successful Food 
Lion grocery chain, which is 
partly owned by Delhaize. out¬ 
lined an ambitious expansion 
strategy, promising to open 125 
stores this year. 

Food Lion's rapid expansion 
has largely been responsible 
for Delhaize's profits growth, 
which has been constrained in 
Belgium by the mature retail¬ 
ing market and restrictive 
planning laws. 


AUJ J ASGNOJFMA 

1991 1992 

Source: Datntraarc 


profits in 1990 from stores in 
Italy, Portugal Spain and the 
US. 

A study by UBS Phillips & 
Drew, the London-based stock¬ 
broker, found that 22 of the 37 
big quoted continental Euro¬ 
pean retailers bad some for¬ 
eign earnings - almost 18 per 
cent of their profits outside 
their domestic markets. 

Although this international 
exposure is considerably less 
than in most other industrial 
sectors, some individual retail¬ 
ers, such as Delhaize Le Lion 
of Belgium, and Ahold of the 
Netherlands, now derive more 


P artly as a result of these 
developments, many 
investors, particularly 
the American and Japanese 
fund managers, are already 
viewing retailing stocks on a 
pan-European basis. And as 
the single market develops and 
national economies converge, 
there will increasingly be a 
case for investing in individual 
retailing stocks rather than 
national sectors. 

UBS Phillips & Drew believes 
that two groups of European 
retailing stocks offer attractive 
prospects: German retailers, 
which will benefit from the 
upsurge of consumer spending 
in the eastern Lander; and the 
geographically diversified 
retailers, such as Carrefour, 
Promodes, Delhaize and Ahold, 
which are well positioned to 
sustain good international 
profits growth in spite of satu¬ 
rated home markets. 


INVESTORS were encouraged 
by Tuesday's advance on Wall 
Street, and share prices 
extended gains, briefly rising 
above the 18,000 level, 
unites Emiko Terazono in 
Tokyo. 

The Nikkei average rose 
508.43 to 17,948.01. After open¬ 
ing at the day’s low of 
17,492.47, the index gained on 
large-lot orders by leading Jap¬ 
anese brokers. The index 
advanced to the day’s high of 
18,041.45, recovering the 18.000 
mark for the first time in seven 
trading days. 

Volume increased to 350m 
shares from 250m. Investment 
trusts and dealers were main 
buyers, while pension funds 
also placed orders at lower lev¬ 
els. Foreigners were seen buy¬ 
ing in small lots. 

Advances led declines by 956 
to 200, with 71 issues remain¬ 
ing unchanged. The Topix 
index of all first section shares 
moved up 33.19 to 1^21.99. In 
London, the ISE/Nikkei 50 
index rose L27 to 1075.22. 

The overnight rise of the 
Nikkei futures in Chicago also 
prompted buying in the futures 
market Mr Nick Cant at Bar¬ 
ing Securities said the rise, in 
spite of the lack of fresh news, 
was encouraging. He added 
that domestic institutions' pur¬ 
chases of high-technology 
stocks supported sentiment 

Large orders were placed in 
the electronics sector, where 
stocks rose on active trading. 
Hitachi the most active issue 
of the day, rose Y16 to 
Y831 and Sony added Y190 to 
Y4300. 

Machinery issues, potential 
beneficiaries of the govern¬ 
ment's promotion of labour- 
saving measures, gained 


ground. Amada rose Y60 to 
YLII70 and Taknzna added Y31 
to Y911. 

Speculative favourites were 
sought by short-term players. 
Nippon Carbon continued its 
rise, g ainin g Y60 to Y711. and 
Citizen Watch rose Y36 to 
Y869. 

Bank shares were higher: 
Industrial Bank of Japan 
rose YU0 to Y1.820 and Mitsu¬ 
bishi Bank advanced Y70 to 
Y1320. 

Aids-related issues fell on 
profit-taking, with Okamoto 
Industries down Y20 to Y1.160 
and Mochida Pharmaceutical 
easing Y60 to Y2£90. Teac, an 
electronics maker, which has 
been promoted by Japanese 
brokers recently on the "US 
recovery theme", lost Y10 to 
YL030. 

Sega Enterprises, the video 


game maker, lost Y490 to 
YS.350. The issue has fallen 16 
per cent over the past three 
days, oh an alleged' patent 
infringement. 

In Osaka, the OSE average 
surged 517.44 to 19,861.74 with 
24.5m shares traded. Foreign¬ 
ers and domestic institutions 
sought high-technology issues, 
but pharmaceuticals were 
depressed on profit-taking. 
Nintendo rose YI20 to Y9.620, 
while Ono Pharmaceutical lost 
Y80 to Y6JM0. 


Roundup 


THE overnight gains on Wall. 
Street and Tokyo lifted most 
of the markets in the Pacific 
Rim. 

HONG KONG advanced 
strongly -following the 
announcement on Tuesday of 


HSBC's merger terms with 
Midland Bank of the UK. The 
Han g Seng index was 102.58 
stronger at 4£86J.1 in turnover 
of HK$237bn. 

-. HSBC rose HK$1 to HKS40.25,- 
while Hang Seng Bank gained 
HKS2150 or 6,8 per cent to 
HK$39.00. Property stocks were 
also higher, as Cheung Kong 
rose 50 cents to HK$20.90. 

SINGAPORE remained dull. 
The Straits Times Industrial 
index gained 17 to 139432 in 
volume of 31.7m. 

Malayan Credit, which isfatc- 
ing a takeover by a local car 
distributor, lost 1 cent to 
S$2.16. 

SEOUL rose in the afternoon 
session, on. rumours that the" 
-Market Stabilisation Fund 
could be extended. The com¬ 
posite index rose 235 to 578J1, 
having earlier reached. an 


Intraday high of 584.74. Turn¬ 
over was Won253.9bn after 
Won252.8bn. 

TAIWAN reversed early 
gains. The weighted index fell 
22.32 to 4,439.66 in turnover of 
TSISbn from T$17.5bn. 

MANILA was stronger. The 
composite index rose 21.56 to 
1.170.80 in turnover of 135m 
pesos. 

KUALA LUMPUR moved 
ahead in quiet trade. The com¬ 
posite index gained 3.6S to 
568.19 in volume of 23.4m 
sha res. 

AUSTRALIA was boosted by 
a survey showing that con¬ 
sumer confidence was improv¬ 
ing, The All Ordinaries index 
dosed up 15 at 1,580.6 in turn¬ 
over of A$219.3m. 

News Corp dosed up 82 cents 
at AS18.92 and BHP was 20 
cents firmer at AS13.60. 
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SOUTH AFRICA 

JOHANNESBURG showed lit¬ 
tle improvement although 
mining stocks featured 
strongly. The overall index 
rose 6 to 3,361, the gold Index 
gained 1 to 1,043 but industri¬ 
als fell 3 to 4,183. Anglos rose 
75 cents to Rlll.75. 
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DOLLAR INDEX 

Figures in parentheses 

US 
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Pound 
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Pound 
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Year 

show number of lines 

Dollar 

Change 

Starling 

Yen 

DM 

Currency 

V> dig 

Oil 

Dollar 

Sterling 

Yen 

DM 

Currency 

1MB 

1*B 

ago 

ol stock 

Index 

\ 

Index 

Index 

Index 

Index 

on day 

Yield 

Index 

Index 

index 

Index 

Index 

High 

Low 

(approx) 

Australia (69). 

143 67 

+ 0.4 

120.41 

120.73 

123.01 

124.64 

-02 

443 

143.35 

120.65 

120.74 

123.31 

124.85 

153.68 

140.94 

137.77 

Austria (19). 

186.25 

+ 0.6 

13S.14 

139.51 

142.14 

142.19 

+ 0.4 

2.04 

165.29 

139.11 

139.22 

14218 

141.87 

186.70 

16262 

213.04 

Belgium (46). 

137.38 

+ 1.1 

114.98 

115.28 

117.46 

114.68 

+ 0.5 

5.29 

135.87 

1 U.35 

114.43 

118.87 

114.09 

145.19 

135.87 

143.16 

Canada (115).. 

129 95 

+ 1.0 

1M.75 

109.04 

111.09 

111.17 

+ 0.6 

3.31 

128.63 

108 27 

108.34 

110.64 

110.52 

142.12 

125.75 

140.09 

Denmark (35).. 

231.61 

+0.6 

193.84 

194.36 

198.02 

201.06 

+ 0.4 

1.84 

230.30 

193.84 

193.98 

198.10 

20031 

273.94 

22831 

24438 

Finland (15). 

74 63 

+ 0.1 

62.46 

62-63 

63 81 

70.35 

+ 0.2 

2.07 

74.56 

6275 

62 BO 

64.13 

70 23 

89.80 

73.64 

124.03 

France (108). 

156.26 

+ 1.0 

13078 

131.11 

133.59 

138.53 

+ 0.4 

3.38 

154 72 

130 22 

130.31 

133.08 

135.97 

159 16 

148.06 

141.12 

Germany (65). 

119.29 

+ 06 

99 83 

100.11 

101.98 

101.38 

+ 0.0 

228 

118.52 

99.75 

99.84 

101.94 

101.94 

12284 

114.67 

113.80 

Hong Kong (55). 

203.10 

+ 0.0 

170.05 

17050 

173.72 

201.63 

+ 0.0 

4.01 

203.17 

17100 

171.12 

174.76 

201.70 

210 88 

176.36 

15207 

Ireland (16). 

158 43 

+ 0.1 

132.60 

132.95 

135.46 

137.76 

-0.2 

3.74 

158.31 

133.24 

133.34 

136.17 

137.99 

173.71 

151.78 
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Italy (7B|. 

70.17 

+ 0.5 

58.72 

58.88 

59.99 

64.81 

-0.2 

3.56 

69.79 

58.74 

58.78 

60.03 

64.92 

80.86 

68.92 

81.72 

Japan (473). 

9573 

+21 

80.12 

80.33 

81.86 

80.33 

+ 1.7 

1.06 

93.74 

78.90 

78.95 

80.64 

7835 

140.95 

88.70 

145.45 

Malaysia (68). 

228.65 

-0.4 

191.53 

192.03 

195.66 

224.58 

-0.5 

2.67 

229.66 

193.48 

133.62 

197.73 

225.76 

250.18 

21249 

235.10 

Mexico (18). 

1676.89 

+ 0.2 

1403.41 

1407.14 

1433.69 5616 24 

+0.2 

1.07 

1672.83 

1407.96 

1409.01 

1438.92 5606.74 

1789.77 

1376.91 

661.42 

Netherland (25). 

152.68 

+0.8 

127.77 

128.10 

130.53 

123.01 

+0.2 

4.31 

151.45 

127.47 

127-57 

130.28 

128.78 

15648 

147.88 

143.58 


43.02 

+ 0.3 

36.00 

36.10 

36 78 

41.85 

+ 0.1 

6.58 

4291 

36.11 

36.14 

36.91 

41.79 

48.52 

4201 

48.96 

Norway (23). 

18775 

+ 1.8 

139.97 

140.34 

142.99 

146.36 

+ 1.4 

1.75 

164 67 

138.60 

138.70 

14165 

144.33 

19295 

16136 

196.52 

Singapore (38). 

197.91 

+ 0.3 

165 63 

166.07 

169.20 

150.85 

+ 0.2 

218 

197.23 

166.00 

166.12 

169.65 

150.60 

228.43 

19276 

197.64 

South Africa (61).. _ 

224.55 

-1.3 

187.93 

188.42 

191.98 

187.80 

-0.8 

3.00 

227 56 

191.53 

191.67 

195.73 

169.18 

263.60 

203.16 

203.22 


14S.52 

+ 1.0 

125.13 

125.47 

127.83 

116.61 

+08 

5 18 

148.10 

124.65 

124.75 

127.39 

115.90 

160.47 

14638 

163.92 


183.40 

+ 1.0 

153.49 

153.90 

156.81 

161.41 

+ 0.7 

2.80 

181.62 

15287 

152.98 

156.23 

16035 

19037 

173.09 

18811 


99.10 

+ 1.8 

82.94 

83.17 

84.74 

92-93 

+ 1.0 

2.30 

97.33 

81.92 

81.99 

83.73 

92.05 

104.22 

9539 

95.88 


184.14 

+ 1.0 

154.11 

154.51 

157.42 

154.11 

+ 0.4 

4.84 

16229 

153.43 

153.53 

156.79 

153.43 

18839 

16535 

181.24 

USA (523). 

167.99 

+ 1.6 

140.59 

140.97 

143 63 

167.99 

+ 1.6 

2.94 

165.42 

139-23 

139.34 

14230 

165.42 

171.68 

160.92 

157.07 


146.80 

+ 1.0 

122.86 

123.19 

125.52 

125.08 

+ 0.4 

3.92 

145.41 

12239 

122.48 

125.08 

124.62 

150.58 

139.31 

144.81 


171.58 

+ 0.8 

143.60 

143.98 

146.70 

144.77 

+ 06 

224 

170-15 

143.21 

143.32 

146.36 

143.86 

186.52 

169.66 

183.71 


101.12 

+1.8 

84.63 

84.85 

68.45 

85.33 

+ 1.5 

7.48 

99.29 

83 57 

63.63 

85.4 T 

84.09 

141.9T 

94.40 

144.99 

Euro-Pacific (1508). 

119.58 

+ 1.4 

100 08 

100.34 

102.23 

101.72 

+ 0.9 

267 

117.92 

99 25 

99.32 

101.43 

100.77 

145.21 

11330 

14537 


165 59 

+ 1.5 

138.59 

138.97 

141.60 

164.13 

+ 1.5 

295 

163.10 

137.28 

137.40 

140.32 

161.69 

169.69 

158.70 

155.94 

Europe Ex. UK (563). 

124.40 

+ D.9 

104.11 

104.41 

106 38 

108.26 

+0.3 

3.24 

12328 

103.76 

103.85 

108.06 

107.91 

129.79 

12131 

12281 


154.15 

+ 0.1 

129.01 

129.37 

131.81 

136.58 

-0.1 

3.99 

153.95 

129.58 

129.69 

13244 

138.75 

15833 

149.00 

13831 

World Ex. US (1702). 

122.12 

+ 1.3 

10270 

102.48 

104.41 

104.04 

+ 0.9 

268 

120.53 

101.44 

101.53 

103.68 

103.14 

14831 

116.46 

14G.09 

World Ex. UK (1997). 

132.19 

+ 1.5 

110.63 

110.83 

113.03 

120.68 

+ 12 

252 

130 27 

109.65 

109.73 

11207 

119.19 

150.58 

12731 

14532 

World Ex. So. At. (2164).. 

136.10 

+ 1.5 

113.90 

114.22 

116.37 

123.40 

+ 1.2 

279 

134.15 

11291 

113.01 

115.40 

121.96 

153.05 

130.04 

148.38 

World Ex. Japan (1752)... 

159.50 

+ 12 

133.49 

133.86 

136.39 

148.78 

+ 1.0 

3.33 

157.52 

132.66 

132.78 

135.60 

14735 

161.90 

15330 

151.84 

The World Index (2225)... 

136.67 

+ 1.4 

114.38 

1X4.69 

116.86 

123.80 

+ 1.2 

279 

134.76 

113.42 

113.51 

115.92 

12238 

153.70 

130.68 

148.68 
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“SELL IN MAY 
AND GO AWAY...” 
SHOULD INVESTORS NOW 
FOLLOW CONVENTIONAL 

WISDOM? 


After the uncertainty of the last few weeks, 
it’s time to take a strategic view 
of equity investments. Finance and the Family 
considers the options. 


IN THIS SATURDAY’S 
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